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NEWS SUMMARY 


GENERAL 


BUSINESS 


France in 
line for 
big U.S. 


GM lifts 
full-year 
profit to 


Gemayel faces defeat 
as West Beirut falls 


BY PATRICK COCKBURN IN BEIRUT 


arms deal $3.73bn 


France is in line for arms orders 
from the US. worth bilEoiis of dol- 
lars, according to Western diplo- 
mats in Paris . 

A shift in US. policy is expected, 
so that orders .will be placed wifo 
European allies for equipment 
- more sophisticated than that avail- 
able in America, or where research 
' and development costs are thought 
prohibitive in die US. 

France, like other European 
countries, has been critical of low 
US. use of the “two-way street” ar- 
rangement for aims purchases, and 
was angered when the US. can- 
celled orders for the Franco-Ger- 
man Roland ground-to-air missile. 
Page 18 

Belgium to cut units 

Belgium has decided to scrap two of 
its six nuclear anti-aircraft missile 
units in West Germany in July, de- 
spite pleas from its Mato allies, as 
an economy measure. 

Farmers in protest 

French police used tear gas at the 
Channel port of Cherbourg to dis- 
perse about 400 farmers protesting 
against the arrival of 23 lorry loads 
of meat from Britain. One farmer 
was seriously injured. French farm- 
ers were still detaining four lorry- 
loads of meat from Ireland at Le 
Havre. . - 

Astronaut flies free' 

U.S- astronaut Bruce McGandless 
"flew free” 50 yards behind space 
shuttle Challenger, completely un- 
attached the first, time ii had been 
done. Page 5 ' 


THE FUTURE of President Amin 
Gemayers regime in Lebanon was 
in grave doubt yesterday as Mos- 
lem militiamen consolidated their 
grip over West Beirut and many 
units of the Lebanese armed forces 

joined them or stayed neutral. 

If the remnant of the army still 
loyal to Mr Gemayel 's Christian- 


paramilitary organisation, AmaL houses nearby were blazing, and 
He guaranteed the safety of for- the force of the explosions had 


eigners and foreign embassies and 
ordered his men to support rather 
than replace the Lebanese army 
and security forces. 

Mr Berri claimed that his men 
had won a sweeping victory and it 
is evident that AmaJ was in control 


blown cars over walls. 

Mr Bern has always been more 


US. Ambassador Mr Samuel Lewis 
that Israel had no intention of inter- 
vening in the fighting in Beirut 
A similar message was delivered 


GENERAL MOTORS, the world's j dominated administration cannot of both South and West Beirut 


biggest vehicle maker, lifted its net I counter-attack and retake the west- 


earnings in 1983 from $963m to 
S3.73bn, on sales 24 J per cent up at 
£74.Bbn. Page 18 

DOLLAR improved sharply. It rose 
to DM 2.768 (from DM 2.7405), FFr 


era part of the capital, the era that 
began with the Israeli invasion of 


making Mr Berri a key figure in 
Lebanon’s future. 

Syria was also being seen as a 


conciliatory than other opposition on Monday to Mr Danny Chamoun. 
leaders, notably Mr Walid Jmnblatt, a Lebanese Christian leader, when 
the Druze leader, who yesterday de- he called on Mr Shamir in Jerusa- 
manded the departure of Mr Gem- lem to seek help for Mr Gemayel. 
ayel before any negotiations could Genera] Moshe Levy, Israel's 
take place. The victorious Moslem Chief of Staff, told a Knesset coin- 
forces are clearly anxious to avoid mittee yesterday that Mr Gemay- 
lsraeli or US. intervention. ei's government bad lost its military 

This appears unlikely, although and political power 


Big change in 
peacekeeping 
role expected 

BY OUR POLITICAL AND FOREIGN STAFF 

A SIGNIFICANT change in the role told the House of Commons, and 
or the four-nation peacekeeping added (hat “the safety of our forces 
force in the Lebanon appeared im- is a major factor." The Government 
rainent last night after a day of is not expected to make a statement 
high-level contacts and growing before any redeployment of troops 
pressures for troop withdrawals at takes place, but contingency plans 
least to the safety of naval support are believed to include the removal 


ships at sea. 

The rapid deterioration of the sit- 


of troops to Cyprus. 

President Francois Mitterrand of 


DOLLAR improved sharply It rose I°mats said in Beirut. self as the predominant foreign in- 
to DM 2.768 (from DM 2.7405), FFr attempt to create a stable fluence in Lebanon. 

8.4875 (FFr 8.4075), SwFr 22375 Christian-dominated state, backed The defection of the army in West 
(SwFr 221) and Y234.45 (Y233.Q5). Israel and the U.S., will have Beirut over the past two days pro- 
Its Bank of England trade-weighted foundered in the face of almost uni- voked a savage bombardment of 
index went up from 130 to 130.7.' versal armed opposition by the civilian areas by Lebanese army ar- 
P2 m» 37 country’s Moslem majority, backed tillery based in Christian East Bei- 

_ by Syria. rut 

-m It now controls two thirds of Bei- Twelve hours of heavy shelling 

A flnfli «i rut and 80 per cent of the country ended at about 6.30 am yesterday. 

T32 _ A UOHar _ north of the Israeli- held south of Many buildings were set on fire and 

ATT* A/vt ~ Lebanon. ambulances were unable to pick up 

■t*, f | The army could still seek to re- many of the dead and wounded. 

131 1 "1 “ spond, but it may have left it too Nevertheless, one hospital alone re- 


Lebanon in June 1982 will end, dip- dear victor possibly estabishing it- the US. battleship New Jersey did He added that many Palestinian 


(SwFr 221) and Y234.45 (Y233.05). 


open fire yesterday to protect the guerrillas were participating in the ment °* the Lebanese arm 
1,300 U.S. marines stationed at Bei- fighting, but said it was not known an urgent reappraisal 
rut International Airport as part of if the Syrians were also involved. ington and other capitals. 


nation in Beirut, with the renewal France, who was in The Hague yvs- 
of the civil war and partial disband- terday on on official visit to the 
ment of the Lebanese army, has led Netherlands, also declined to com- 
to an urgent reappraisal in Wash- ment on the future of the 1,50V- 


the multinational peacekeeping for- 
ce. 


Military officials here believe 
that the deterioration in Beirut will 


Page 37 


Doflar 


JTr acte-— ^ 
weighted^, 
[indices ~ 

Sterling 


STERLING dropped 1.60 to SI. 4095, 
and to DM 3205 (DM 321), FFr 
1L96 (FFr 11285) and Y330.75 
(Y3322) but it edged up to SwFr 
3.155 (SwFr 3.1525). Its trade 
weighting was down from 822 to 
8L7. Pbge37 

GOLD fell $025 in London to 


tillery based in Christian East Bei- 
rut. 

Twelve hours of heavy shelling 
ended at about 6.30 am yesterday. 
Many buildings were set on fire and 
ambulances were unable to pick up 
many of the dead and wounded. 
Nevertheless, one hospital alone re- 


Diplomats said that a conse- make it more difficult for Israel to 
quenre of the apparent defeat of Mr withdraw' its forces from southern 
Gemayel and the defections from Lebanon in the near future. A p ra- 
the army, which he and his UB. ally longed Israeli presence in the south 
hoped to build up, will significantly now appears inevitable, 
weaken UB. influence. They say Although it appears that Beirut 
that will occur whether or not the will be divided again, as it was be- 
ll S. marine contingent stays in fore the Israeli invasion in 1982, Is- 


ington and other capitals. strong French peacekeeping force. 

Sig Giulio Andreotti, Italy's For- The French aim remained to bring 
eign Minister, sent messages to buck the French contingent "as 
London, Paris and Washington, call- quickly as possible," but M Mitter- 
ing for an urgent meeting of foreign rand insisted ihat security in Leba- 
mmisters to "re-examine Ibe situa- non had to be restored first and 


Lebanon. 


late to carry out an effective coun- ported receiving 50 dead and 300 in- 
ter-attack. That option will soon jured. 


raeli officials draw comfort from 


cease to exist as the heavily armed 
militias strengthen their grip. 

In mid-afternoon yesterday the 
state radio station switched hands 
and broadcast a statement by Mr 
Nabih Bern, leader of the Shia 


In Washington, the U.S. State De- their belief that there is little likeli- 
partment confirmed yesterday that hood that the Palestine Liberation 


tion in Lebanon." 

In London, Mrs MargareL Thatch- 
er. the Prime Minister, held three 
separate, short meetings to mom ter 
events with Sir Geoffrey Howe, 
Foreign Secretary, and Mr Michael 


that that was likely to Lake time. 

M Mi l (errand repealed ihe 
French wish to see the present 
MFN force replaced by forces under 
UN auspices. 

The intense diplomatic contacts 


The shelling was at its most in- it had completed a partial evacua- Organisation would re-establish an 
tense in an area containing many tion of non-essential personnel in independent presence in the Leba- 
embassies close to Hamra Street, its Beirut Embassy. nese capital, 

once the most fashionable in Bei- David Lennon writes from TeJ Confusion and fear in Beirut. 


Heseltine, Defence Secretary, as between leaders and foreign minis- 
pressure grew steadily for an early jprs of the four countries with 
withdrawal of the 115-strong Brit- troops in the Lebanon reflected the 


rut The West German Embassy Aviv: Mr Yitzhak Shamir, the Israe- 
was damaged by shell bursts, li Prime Minister, yesterday told 


nese capital. 

Confusion and fear in Beirut. 
Page 4; Why Syria will not back 
down. Page 16 


ish contingent, before any serious 
casualties or deaths were incurred. 


reluctance of all countries to re- 
move their forces unilaterally, de- 


Bourses hit by 
heavy selling 


FT -4—1—1- 

Industnal 
Ordinary 
Index I I 


k„ ti PVnnirfnrt in BY RAY MAUGHAN IN LONDON AND 
K to TORY DODSWORTH IN NEW YORK 

$380. In New York the Comex Feb- STOCK markets throughout the after the first hour and a half, 
ruary settlement price- was $3812 world were shaken yesterday by However, by the close, the mea- 
($381-8). Page 36 . - the continued uncertainty on Wall sure had recovered to stand 6.18 

WALL STREET: Dow Jones index Street Every major financial cen- higher at 1,280.49. 
dosed 828 up at 1280-49- Report, .tre, with the exception of Madrid, The bond market gave no support 


Dow 
Jones I 
industrial 


After the taes of q; ?ecood satel- .-'-.page 27. FuH share prices, "Pages I recorded severe losses and In Lon 


Ete. the Indonesian Palapa B-2, 
Lloyd's of London is to raise in- 
- suranoe premiums for such space, 
risks. Page U 

Iran exiles killed 

General Ghdam Ali Oveissi, an op- 
ponent of Iran's Kbomeni regime, 
vrtio was martial ^law administrator 
of Tehran, under the Shah, aid his 
brother, who was not named by po- 
lice, were shot dead in Paris. ■ 

UN drug decision 

United .Nations Commission on 
Narcotic Drugs voted in Vienna for 


LONDON:. FT Industrial Ordinary' 
index dropped 152 to 799.7. Goverh- . - , , _ 

ment securities showed modest F °* continental European mar- points. In the first day of the Trea- 
falls. Report Page 3L FT Share In- ^ts, the decline was principally an sury's heavy Sl825bn funding pro- 
formation Service, Pages 32,33 extension of the heavy selling gramme, however, short rates held 
. , ... which had suddenly struck at confi- virtually unchanged, with three 

3!?Sv^ ! y« n«ri!n pT deuce on Monday. In the Pacific Ba- month bills at 9.08 per cent 

60.18 to 10,06022, and foe Slock Ex- ^ shielded earlier by time zone While the firming of interest 

change index was 3.75 (town at diff erences from the full impact of rates over foe last few days appears 

769.4. Report, Page a. leading York's slide, markets were to have helped the dollar, whjch 
prices, other exchanges, rage 30 forced to reverse with a vengeance rose in New York from DM 2.7490 to 
TURKEY'S central bank is resisting earlier blithe advances. DM 2.7630 in early trading, equity 


The bond market gave no support 
to equities, with ‘he 12 per cent long 


iwumeu ysvac auu m wu- tu wtui pci mug 

don, the FT Industrial Ordinary in- bond falling by a Ii?Ve over Y< point 
dex fell below 800 for the first time in early trading to |0P%!, to yield 


FT* 1 I 
_ Al-Share 

i w r r rt 

1984 


Nikkei 
Dow I I 
Average 


I Commerzbank! 
I Index I I I 


since January fi. 


11-81 per cent, a rise of 4 basis 


worse early in the afternoon, when 
the fall extended to 172 but, even 
some marginal recovery at foe 


Zurich closed sharply lower with 
falls extending across all sections of 
the market while foe Amsterdam 


dose, foe aggregate slump of 32.7 is All-Share index lost 6 to 1622, 
the worst 48-hour decline ever re- which contrasts with a 1984-peak of 


corded. 

Datastream, foe computerised in- 


1782 recorded last Wednesday. 

The Brussels All-Share index 


prices, other exchanges. Page 38 

TURKEY'S central bank is resisting 
commercial bank efforts to intro- 
duce a system of recording pur- 
chases of foreign ex chan ge. Page 3 
PORTUGAL is to introduce seleo- 


international controls on 33 sub- short-term import restrictions 
s t a n ces known as benzodiazepines to protect domestic industries, 
and used in sedatives and tranquil- p a g e 7 

Usera. ARGENTINA’S consumer price in- 

n.a-u MffiWKti SoiiaJ dex rose 12.5 per cent in January, 

Dutch Official jailed 2.5 percentage points above the tar- 

A Dutch bank official who misused get set by foe Government in its 
$6Qm of Slavenburg’s Bank money, programme to curb an annual mfla- 


earlier blithe advances. DM 2.7630 in early trading, equity 

Wall Street began its Tuesday dealers believe that foreigners are 
trading ^^on last night with an still continuing to reduce their ex- 
attempted^', ^illy but quickly fell posure on Wall Street 
back as a broad based wave of sell- In London foe index of 30 leading 
ing drove the Dow Jones industrial British industrial shares shed 15.8 
average back down more than eight to 799.7. The decline had been 


vestment information service, cal- a further 4 points and the 
culated that some E2.5bn ($3.52bn) Commerzbank index of 60 leading 
was wiped off London share values. shares took Frankfurt 16.1 lower at 
Coupled with the losses on Monday, 1 -®®*.4. 

foe two-day loss of £5.5bn compares Hon B ^“8 100 Tok >'° staggered 
with the worst ever previous slide under weight of earlier develop- 
In London foe index of 30 leading of E5.43 bn scored in September. ments in the Western markets. 
British industrial shares shed 15.8 The experience in other Euro- Stock markets. Section III; Lex, 
to 799.7. The decline had been pean markets was little different Page 18 


Britain was in “urgent and con- spite growing domestic pressures. 
slant touch" with its partners in the 

multinational force. Mrs Thatcher Continued on Page 18 

Fed chief calls for 
$50bn budget cut 

BY STEWART FLEMING AND PAUL 
TAYLOR IN WASHINGTON 

MR PAUL VOLCKER, foe chair- ing nervousness on Wall Street 
man of foe Federal Reserve Board, about the outlook for interest rates 
warned yesterday that the U.S. was and foe UB. economy, Mr Yolcker 
becoming increasingly vulnerable grimly refrained from offering the 
to a loss of confidence by foreign in- markets any comfort, 
vestors in foe dollar. For both do- While suggesting that the UB. 
mestie and international reasons, had a chance to seize the oppertuni- 
foe central bank could not try to ly to achieve a period of sustained 
move dollar interest ^tes down, he economic growth, he indicated but 
said. stressed that foe opportunity was in 

In testimony to the House bank- danger of being lost because of the 
ing committee, Mr Volckcr left no failure to attack foe deficit 
doubt that in his view only vigorous Mr Volcker's remarks coincided 

action aimed at reducing the Feder- with foe release of forecasts from 
a) budget deficit which is running the independent congressional bud- 
around the $190bn flrnark, offered get office warning that budget defi- 
foe prospect of mor4 flexibility for cits might climb to S326bn in 1989 
the Fed. partly because of the surging cost of 


the Fed. partly because of the surging cost of 

He told committee members that sen’ icing foe ballooning national 
as a first step to reassure the fin an- debt 

cial markets, budget cuts of $50bn a Asked if the Fed was “helpless" to 
year were needed. That figure is bring interest rates down, Mr 


signfican Uy higher than foe SJOObn 
over three years the Reagan Ad- 
ministration has suggested. 

Even though he was testifying 
against foe background of increas- 


Continued on Page 18 

Deficits worry the Fed, Page 5; 
Corporate profits worn- Reagan, 
Page 17 


was jailed for 18 months in Rotter- tion rate of 433 per cent. Page 5 


Mitterrand urges common 
EEC defence initiative 


dam. He had speculated on the Lon- POLAND devalued foe zloty 
don financial futures market against Eastern bloc currencies. It 
- li ' ■ now stands at 60 to the Soviet rou- 

Panavna snip sinks ble instead of 432, a 382 per cent 

Panama coaster Midnight Sun I devaluation, 
sank off Brittany.- Eight crew BRITAIN'S Central Electricity Gen- 
drowned, and the French navy res- erating Board and Electnate de 
cued II. ••• France agreed to pool design and 


AIR FRANCE FOR BUSINESS: 
OUR CHOICE MAKES THE DIFFERENCE. 


BY JOHN WYLES IN THE HAGUE 

PRESIDENT Frangois Mitterrand 


“In my view, a European space 


ANC man expelled 

A South African official said that 
following security talks between 
Pretoria, and Maputo, African 
National' Congress military leader 
Joe Slovo, a white, Othuanian-bora 
Communist, has been expelled from 
Mozambique. 

Soviet smokers 


France agreed to pool design and 
development efforts for a fast- 
breeder nuclear reactor. Page 6 
NEW ZEALAND Stock Exchange 
was ordered by foe High Court to 
lift its suspension on dealings in 
New Zealand Forest Products, Im- 
posed during a takeover battle for 
Watfie Industries. 

GREEK teike on a 1984 private sec- 
tor pay deal broke down when em- 
ployers refused union demands for 
index-linking of earnings. Page 2 


of France yesterday called for a community would be the best 
common European defence effort, answer to the military realities of 
based on the creation of a “space tomorrow," M Mitterrand said. This 
community,” in a key speech made passage on defence was the eye- 
to the Dutch Parliament, in which catching novelty in a comprehen- 
he set out his hopes and fears for sive speech dealing with the EEC's 
foe EEC current political and financial crises 

He spoke of foe need for Europe and M Mitterrand's own efforts to 
to look beyond its immediate nu- settle them as current President of 
dear preoccupations if it was not to foe Community, 
be left behind in the future, during , . . 

a state visit to the Netherlands. . agreement, he stressed. 

■U, Europe !, ^ble of pu^g ^ 
a manned station into space, which f ^ 3 

would enable it to observe, cominu- s 

nicate, and therefore frustrate, any The French President - who said 


can currently be applied to non- i 
farm spending. In recent years, , 
however, this limit has been fre- 
quently reached. 

By capping the budget, M Mitter- 
rand said that both the UK and 
West Germany would have to pay 
less to Brussels than If spending re* , 
mained unconstrained. This is not a 
proposal likely to impress foe Brit- 
ish Government, which wants the 
growth in EEC farm spending kept 
below the annual increase in the 
Community's budget revenue. 

M Mitterrand said in his speech 
that the "indispensable" increase in 
the current 1 per cent VAT limit on 




More than 70m, about a third of the • • __ .. . 

Soviet population, are regular smo- y E N™JEtA , S Resident 
kers and SO per cent of the papula- Lusmchi dismissed central bank 

heart spKS chief a™*” 1 

Yevgeny Chazov wrote in. the appointed m his place Benito Losa 
... n.ii rln nc b mnvp towards re SU mine ne- 


monfoly Political Self-Education. “, a m 

gotiations 

Two must die debts 01 6 

Malawi's Appeal Court upheld foe CBS, the I 
death sentence on opposition lead- sic group, 
ers Orton and Vera Chirwa for plot- ing earn! 
ting to overthrow the Government 5187.2m. 1 

, - — CONTENTS 


do, as a move towards resuming ne- 
gotiations on rescheduling foreign 
debts of about $34 bn. Page 5 


CBS, the UB. broadcasting and mu- 
sic group, reported aftertax operat- 
ing earnings 226 per cent up at 
5187.2m. Page 19 


nicate, and therefore frastrate any The French President - who said the current 1 per cent VAT limit on 
eventual threat and it will then th at the EEC currently looks like the Community's budget revenues 
have taken a big step towards its 'abandoned building site" - must be accompanied by a more 
own defence," he urged. plans to see every head of govern- rigorous management of spending. 

He implied that Europe could ment before the next summit meet- policies. This would govern foe fu- 
build on its current capacities in j^g m Brussels in March. tvre construction ol foe Comm uni- 

computer electronics and missile ty, and would be based on the unity 

technology. Numerous voices were He spoke at a press conference 0 f the common market Here, as 
now being raised in favour of a after his speech of a "partial solu- elsewhere in the speech, he con- 
common defence organisation, he tion" to the UK's demand for a re- firmed France's insistence on foe 
said. But Europe was not about to duction in its payments to the EEC nee( j ^ [jmjt duty-free of 

substitute its own alliance for the This would impose a limit on the UB. agricultural exports, 
one with foe UB., the President growth of the EECs total annual 

said. spending in the same way as a limit Editorial comment. Page 16 


For bittiness (reveffers expecting 
a title more from on oHme. Air 
France often on unrivalled 
choice. 

From the elegance and speed of 
Concorde^ the sheer luxury and 
Opulence of Air France Premiere, 
and the comfort and attention of 
Club Class, la our new long-fau/ 
service Air Freeze Le Chjh III a 
service speooOy designed to give 
maximum comfort and cn/oy- 
ment on longer flights. 

And on the ground at Park: 
Charles de Gaufio Terminal 2. A 
terminal designed to save fime. 
tour lime. 

ForEurope or Yfie rest of >he warid 
Air France makes your choice 
simplec And more enjoyafafc. 

It's a choice that shows we mean 
business. 


AIR FRANCE 

WERE AIMING EYEN HIGHER 
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EUROPEAN NEWS 


Joint study on Nato warship 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON 


EIGHT NATO governments are 
expected to agree formally to- 
day to begin joint feasibility 
studies for a warship for the 
1990s. 

These studies, are likely to 
take about two years and cast 
around £12m. They will be 
conducted by an international 
joint venture company to be 
formed later this month by 
shipbuilding and defence com- 
panies in seven of the eight 
countries. U.S. law requires 
that a separate U.S. contractor 
be appointed but officials have 
promised the other Nato mem- 


bers close co-operation. 

The countries involved are 
Canada. France. West Germany, 
Italy, the Netherlands. Britain 
and Spain. Among the com- 
panies involved are British Ship- 
builders. Thomson CSF of 
France and Marinetechnik 
Gesellschalt of Hamburg. 

Although collaboration within 
Nato on military aircraft and 
weapons systems is now rela- 
tively common, co-operation on 
major shipbuilding projects is 
rare. 

Over the past two years, the 
eight countries’ navies have 


agreed on a basic requirement 
for a warship. Earlier studies 
have outlined a vessel with a 
displacement of 3,000-3.500 tons, 
designed primarily for anti- 
submarine warfare. In British 
terms it would be less a replace- 
ment for the new Type 23 fri- 
gate. now costed at some £l20m, 
than for the slightly larger Type 
42, which is more usually des- 
cribed as a destroyer. 

The first ship is intended pro- 
visionally to enter service in 
1992. a target many officials be- 
lieve to be unrealistic. 

There is reckoned to be a 


market for some 100 ships and 
savings on a joint venture of 
20 per cent in construction and 
10 per cent in operational costs. 
Those involved in the earlier 
studies from industry and 

government say the degree of 
co-operation achieved was both 
surprising and encouraging. 

However, many believe that 
all eight countries are unlikely 
to continue with the project be- 
yond the feasibility stage. Much 
will depend on the evolution of 
national programmes in the 
countries which still have large 
shipbuilding industries. 


French restructuring measures disappoint 


BY OUR PARIS CORRESPONDENT 


FRENCH EMPLOYERS* organi- 
sations and unions have reacted 
sceptically to the Government's 
plans for restructuring ailing 
sectors of industry. 

M Pierre Mauroy. the Prime 
Minister, unveiled his proposals 
in meetings yesterday and on 
Monday. They are to be 
approved formally by the 
cabinet today. 

The lack of enthusiasm 
largely reflects disappointment 
that the measures seem rela- 


tively meagre after the expecta- 
tions that the Government 
initially kindled. 

Two main actions are 

envisaged. Workers made 
redundant in the steel, shinyard 
and coal sectors will be eligible 
for two retraining schemes on 
TO per cent pay. The cost will 
be borne by employers (mainly 
stare-owned companies), the 

state, and, indirectly, the 

unemployment insurance fund. 
Some 10,000-15,000 people will 


probably benefit 
The second measure envisages 
setting up about 10 so-called 
44 perimeters of rebirth " in 
depressed areas 
Companies will be 
encouraged to invest and create 
new jobs in these areas through 
tax and credit incentives with 
the emphasis pat on attracting 
new small and medium sized 
companies. 

Regulations will be cut to a 
minimum for companies wish- 


ing to set up in the areas. But 
the Government wants to avoid 
pushing assistance to the point 
of creating a wide gulf between 
the zones and the rest of 
France. Finance Ministry offi- 
cials estimate the cost at about 
FFr 5bn-6bn (£417m-£500m). 

For other sectors where 
rationalisation is taking place, 
such as the motor industry and 
telephones, the Government is 
promising help in modernisa- 
tion. 


Disaster claims hit 
insurance industry 


BY JOHN WICKS IN ZURICH 

THE INTERNATIONAL insurance 
industry was "greatly affected" by 
major claims last year, according to 
a survey prepared by Swiss Rein- 
surance Company. 

Damage suffered from natural 
catastrophes is seen to have 
reached one of the highest levels 
ever, provisional estimates indicat- 
ing that in the United States alone 
private insurers ore faced with 
losses from natural disasters of a 
new record volume of nearly S1.9bn. 

Hurricane “Alicia”, which hit the 
southern coastal areas in August, is 
alone claimed to have entailed in- 
sured damage totalling $675ra. At 
the end of 1983. the cold wave and 
snowstorms in many parts of the 
US. caused some 500 deaths and 
about $5 10m of insured damage. 

In terms of loss of life, the worst 
catastrophes were those caused by 
monsoon rains and flooding in In- 
dia last summer, which led to over 


EEC will not delay 
steel row sanctions 

BY ANTHONY MCDERMOTT IN GENEVA 


1,600 deaths, and the Turkish earth- 
quake in October with 1,330 fatali- 
ties. 

Elsewhere. Swiss Reinsurance 
reports a continued marked rise in 
aviation losses, with five aircraft 
crashes each involving over 100 
deaths. The shooting down of the 
Korean Airlines aircraft in August 
is said to have resulted in a hull loss 
of S35m and a liability loss of 539m. 

The loss frequency and extent in 
the marine sector was "in line with 
previous years", says the report 
The biggest claim was in connec- 
tion with the tanker Castilio de 
Bellver, which caught fire and 
broke apart off South Africa involv- 
ing a hull loss of 565.3m. 

Among other major claims, the 
theft Of gold bullion and HiamnnHs 
from Heathrow Airport, London, 
last November resulted in insured 
losses of 538.4m. 


THE EEC yesterday rejected a US. 
call for a fortnight's extension of 
the period beyond March 1 when 
the Community’s retaliatory mea- 
sures come into effect against U.S- 
tariffs on speciality steel products. 

The US. made its call for an ex- 
tension to March 15 before the 
council of the General Agreement 
on Tariffs and Trade (Gatt). But 
this was rejected by Mr Tran Van 
Thinh, the EEC's representative to 
the Gatt, who strongly urged the 
US. "to lead the fight against pro- 
tectionism in order to maintain and 
spread the economic recovery.” 

Noting that 1984 was an election 
year in the US., he urged Washing- 
ton not to resort to policies of 
“short-term political expediency.” 

In the dispute, the EEC has said 
that unless an agreement is 
reached over compensation for US. 
limits on imports of speciality steel 
by March 1. new tariffs and quotas 
would be imposed on a range of 
US. chemical products, sporting 


goods and security devices. The 
EEC has put a value of S119.4m a 
year on the import of these items. 
At the same time it puts annual 
losses over speciality steel export 
curbs at 5130m. 

At yesterday's meeting, Mr War- 
ren Lavorel, Assistant US. Trade 
Representative in Geneva, chal- 
lenged some of the EEC's calcula- 
tions saying that there was a discre- 
pancy in the EECs quota retaliation 
which was denominated in Ecus 
rather than in terms, of quantities. 
Thus the EEC bad used in 1982, the 
exchange rate of 98 Ecus to 5100. 

He quoted also "significant 
discrepancies” between US. and 
EEC import data on products sub- 
ject to proposed retaliation on both 
quota and tariff items. In the case 
of styrene, US. data showed ex- 
ports of 564.4m, while EEC imports 
were shown as 536.6m. 

Mr Tran, while rejecting the ex- 
tension, indicated that talks would 
continue until March 1. 


Khomeini Dispute among UK Soviet 

opponent 0 flR c j a l s delays °” ^ sum,,,g 

shot dead omtiauh ueiays nuclear arms 

in Paris EEC’S Esprit plan negotiations 


By Our Paris Staff 

GENERAL GHOLAM All 
OVE25SI, a former military 
governor of Tehran under 

the Shah and a prominent 

opponents of Ayatollah 
Khomeini’s regime, was shot 
dead in Paris yesterday. 

He and his brother were 
killed as they left his house 
in the fashionable 16th 
District of Paris. Four men. 
two of them described as 
“ A fab-looking.” were said to 
have been involved in the 
shooting. 

Gen Oveissi was known to 
supporters of the Ayatollah 
regime as “ the batcher of 
Tehran ” for his part in 
patting down the demonstra- 
tions in the Iranian capital 
shortlv before the fall of the 
Shah 'in 1978. Estimates of 
the number killed vary 
between a few hundred and 
some thousand. 

A former chief of staff In 
the army under the Shah, he 
visited Iraq on a number of 
occasions after escaping the 
country and was prominent 
in the ‘monarchist movement. 
French officials said yester- 
day that he had only inters 
day that be had bad only 
intermittent police protec- 
tion. 

His murder is a farther 
worrying sign for the French 
government of the ruthless- 
ness and effectiveness of pro- 
Khomeini commando squads 
in striking ax targets in 
France or at French property 
and personnel abroad. 

French anxiety has in- 
creased since the delivery of 
Snper-Etendard aircraft to 
Iraq and the bombardment 
by French aircraft of the 
Shi’ite guerrilla base at Baal- 
beck in Lebanon. The latter 
was in retaliation for the 
killing in Beirut of 58 French 
soldiers in a “ suicide raid.** 


West German balance 
of payments deficit 

West German's balance of 
payments last year was 
DM 4.07bn (£L04bn) in 

deficit, compared to a 
DM 3.08bn (£787m) surplus 
the previous year, writes 
Rupert Cornwell in Bonn. 
The principal culprit was a 
massive outflow on capital 
account which more than 
quadrupled ...to ...almost 
DM 19bn net 


BY PAUL CHEESERIGHT IN BRUSSELS 


A SPLIT between Britain’s 
Treasury and Department of 
Trade and Industry is holding 
up UK Government approval for 
the EEC’s important “Esprit" 
programme which is designed to 
counter Japanese and U.S. 
dominance in the world market 
for information technology. 

The dispute, which apparently 
centres on priorities in research 
and development spending, 
could leave Britain in an embar- 
rassing position within the 
Community. 

So far, the British Govern- 
ment has played an energetic 
role in negotiations on the 
scope of the Ecu 1.4bn (£7 98m) 
programme, the European Stra- 
tegic Programme for Research 
and Development in Informa- 
tion Technology, despite the fact 
that a ministerial decision has 
yet to be made. 

Under the five-year pro- 
gramme, which should theoreti- 
cally start this year, the EEC 
would fund half the cost of pro- 
jects in which companies would 
collaborate across national 
boundaries. All aspects of the 
programme have been agreed 
except the finance, for which 
both Britain and West Germany 
have withheld approval. 

The official position in Brus- 
sels is that Esprit is being held 
up by the Ten’s failure to agree 
on reorganising EEC finances 
and setting up new policies at 
the Athens -summit last 


December. 

This disguises the fact that 
Britain has made no decision. 
UK ministerial committee meet- 
ings have repeatedly been put 
off. diminishing hopes that a 
decision will be made by the 
end of this month, when EEC 
research ministers meet with 
the intention of giving Esprit a 
green light. 

The question of UK public 
spending arises in this case 
because Britain is a net contri- 
butor to the EEC budget, and a 
contribution towards Esprit 
would represent new expendi- 
ture at a time of retrenchment. 
The pressure on British public 
spending explains what officials 
see as a marked cooling pf Lon- 
don’s enthusiasm for the pro- 
gramme. 

According to Whitehall 
officials. the Treasury is 
opposed to new spending pro- 
grammes and has been telling 
the DTI that if it wishes to pur- 
sue Esprit it will have to do so 
within its existing R and D bud- 
get. This in turn will force the 
Department to change priorities 
for its own programme unless 
it can persuade the Treasury to 
provide fresh cash. 

For the moment however, 
Britain is shielded from em- 
barrassment on the Issue by a 
West German proposal to fund 
Esprit at the expense of lower 
EEC spending on other research 
and development. 


Greek private sector pay 
bargaining breaks down 

BY ANDRIANA IERODIACONOU IN ATHENS 


TALKS on a collective Greek 
private sector pay agreement 
for 1984 broke down yesterday, 
after employers refused to 
meet trade union demands for 
obligatory index-linked earn- 
ings in commerce and industry. 
The General Confederation of 
Greek Workers (GSEE) 
announced that it would hold 
meetings this week to decide 
on strike action. 

The Greek Socialist Govern- 
ment introduced index linking 
In the public sector, for salaries 
up to Dr75,000 (£515) a month 
on coming to power in 198L 
This upper salary ceiling was 
raised to DrlOO.OOO for 1984. 


But there is no legislation 
enforcing index linking in the 
private sector. 

The GSEE initial demand also 
included a 10 per cent increase 
in minimum wages to cover a 
loss in real earnings in 1983. 
Trade union officials say this 
demand has now been reduced 
to 5 per cent, adding up to a 
total pay increase of about 
25 per cent for this year, at a 
current annual inflation rate of 
about 20 per cent. Employers 
say they had offered a 19 per 
cent pay increase in quarterly- 
instalments for this year, but 
that this had been rejected by 
trade unions. 


By Anthony McDermott fa Genera 

THE SOVIET UNION yesterday 
opened the door slightly towards 
resuming disarmament talks 

with the U.S.. and indicated a 
constructive approach' in nego- 
tiations at the 40-nation Con- 
ference on Disarmament here. 

Mr Victor Issraelyan, the 
Soviet delegate, was very critical 
of the US. at a plenary session 
of the Conference. He accused 
it of “ trampling the will of 
peoples ... to transform the 
whole globe into the sphere of 
Its vital Interests." He criticised 
the large increase In proposed 
military spending, and burned 
the deployment of new U.S. 
nuclear missiles in Europe for 
the breakdown of bilateral talks 
on nuclear arms. 

On chemical weapons— the 
most promising item on the 
Conference's agenda — he 
accused the US. of slander 
about the use of Soviet-made 
chemical weapons 

The Soviet envoy did make 
the point, however, that “the 
desire of both sides to achieve 
a compromise " would create a 
favourable situation for advanc- 
ing the cause of arms limitation 
and disarmament. This was 
apparently intended to imply 
that progress in the Conference 
could lead in the long run to a 
restart of bilateral nuclear 
talks. 

The present negotiations 
cover a wide range of subjects, 
ranging from nuclear Issues to 
chemical and radiological 
weapons and the prevention of 
an arms race in outer space. 
The US. is proposing to submit 
a draft treaty on chemical 
weapons around the middle of 
March. 

• Mr Igor Andropov, the son 
of Soviet President Yuri 
Andropov and a senior delegate 
to the European Disarmament 
Conference in Stockholm, yes- 
terday accused the West of 
“ deliberately planning a 
nuclear war " in Europe, writes 
David Brown. 

He told the conference that, 
by deploying new medium-range 
nuclear missiles in Europe, Nato 
was trying to achieve a first- 
strike capability. 
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ONCE AGAIN, APPLE 
TECHNOLOGY POINTS THE WAY. 
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When we made our Apple II Computer, 
we started the personal computer revolution. 

This year, we T re starting another. 

APPLE - BEYOND THE BARRIERS 

We set out, just eight years ago, to 
answer a question. 

‘Why should computers be large and 
expensive?’ 

The answer to that question was the 
Apple II. Since then, we’ve sold 1.5 
million Apple Computers. We had . 
gone beyond the first barrier 
between the individual and 
the computer. / - 

Answering a second 
question took over $50 mill- 
ion of investment and 200 
years of software development. 

That question was ‘Why should 
working with computers be difficult?* 

And the answer has taken us beyond 
another barrier. 

SO ADVANCED . YOU MAY 
NOT NOTICE IT 

At Apple, we 
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mastering computer 
-e . or ploughing 

iplex lAWA 

naming a ^ ■ 
and memorising hundreds 


on a range of machines with an entry price 
of just £2625.00. 

A CHALLENGE TO YOUR 
IMAGINATION 


The best ideas always seem the simplest 
ones. But getting the best out of Lisa tech- 
nology means using the best in yourself. 

Not to master computer science, but 
to help you do what you do best. 

Helping you do what you do yJk 


AWARD I 


Technology 

Achievement 


,W I um « Of THE YEAH now- fester. Helping you / 

^ affiraSm do what you can’t do now, 

BL Technology for lack of time. Helping 
x . • Achievement you do what you thought 

w AWARD . 

ninga ^ ^ was impossible, in a way 

ind memorising hundreds that’s intuitive. 

To help you reach your full 

; you should be able to buy a business potential. 

2 r and start using it. LISA -DON’T TUST TAKE OUR 

reated Lisa technology -a WORD FOR IT 

' unique to Apple. Lisa technology has already won a 

it technology is available RITA award. 


And now, we’ve been nominated 
for no less than four British Microcomputing 
Awards. 

And if you return the coupon, we’ll 

3 d you a compilation of press 
reviews on Lisa. 

THE TECHNOLOGY 
OF TOMORROW 
Measured even by the stan- 
ards of conventional personal 
nputers, the new range of Lisa 
is offer a prodigious 
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technical specification. 

But, to quote from Personal Computer 
News:— 

...‘When the incredible sophisti- 
cation of the software is added to the 
equation, Lisa simply fells off the graph. It is 
not valid to compare any other machines 
with it. No exceptions. None.’ 

We couldn’t have put it better 
ourselves. a 
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I Please send me farther information on the complete ! 

Lisa range and die Lisa Press Review brochure. I 
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EUROPEAN NEWS 


OECD at 
odds over 
tackling 
job losses 

By David Marsh in Pam 

DIFFERENCES BETWEEN the 
U.S. and other industrial coun- 
tries about bow to tackle high 
unemployment have been under- 
lined here, at a conference on 
jobs this week. 

The three-day meeting brings 
together labour Hamsters, offi- 
cials, unionists' and employers 
from the 24 member countries 
of the Organisation for Econo- 
mic Co-operation and Develop- 
ment. They a r e wranining four 
interrelated areas with an 
Impact os employment: new 

technology; foreign competition; 

labour market policies; and cuts 

in working hours. 

All governments eeem to 
accept that technological change 
should not be impeded, even 
though it may endanger some 
jobs £□ the short term. Far more 
passion, however, has been 
generated by measures to 
increase flexibility of labour 
markets. 

Although most governments 
see the need far competition 
and action to increase invest- 
ment by easing financial charges 
on employers, there is a dear 
rift between the more market- 
oriented solutions put forward 
by the U.S. and Britain, the 
employment policies of other 
countries which axe based more 
on “ consensus ” among govern- 
ments, unions and business. 

Ur Ivor Richard, the Euro- 
pean Community social affairs 
and employment commissioner, 
said that people were out of 
work in the EEC - not because 
unemployment pay was too high 
but because “jobs axe simply 
not there.” He argued for wage 
rises in line with productivity 
improvements, but labelled as 
a myth the idea that “ if wages 
would fall, everyone would get 
a job.” 

Giving an appraisal of the 
basic divisions, Mr John Daw- 
kins, Australia’s Finance Mini- 
ster, said: “The Americans, 
British and Germans would 
probably like an agreement that 
there should.be fewer controls 
and less government now that 
the economic recovery is under 
way— basically,' that govern- 
ments should allow business to 
get on the job. I do hot believe 
there will be much concord on 

that.” 

In a frankly tufa-thumping 
speech on Monday, Mr Roger 
Porter, a White House official 
representing the Reaga n Ad- 
ministration, extolled U.S. suc- 
cess in creating “a dynamic 
economy (which) relies on the 
market to allocate resources," 
which had helped -create w 4m . 
jobs over the past year. 

Other delegates, pointing to 
the effects of the soaring U-S. 
budget deficit and arms build- 
up, thought die latest fall In 
XJJS. unemployment owed much 
to government measures to 
stimulate demand. . in spite of 
the Administration’s avowed 
adherence to a “hands-off " eco- 
nomic ploicy. 

Ms Grethe Fenger Moeller, 
Denmark's ■ Labour Minister, 
said employment-boosting poli- 
cies neded to be geared towards 
increasing Investment rather 
than creating jobs “artificially.” 

M Pierre Beregovoy, the 
French Social- Affairs Minister, 
linked rising unemployment to 
world monetary disorder. Leav- 
ing currencies to market forces 
alone was “dangerous,” he said. 


Italian unions struggle to agree pay stance 


BY JAMES BUXTON IN ROME 

THE ITALIAN union move- 
mast yesterday went through 
another day of acute agony as 
it struggled to reach a unified 
position to put to its members 
and to the Government in 
negotiations on the future of 
the scala mobile wage indexa- 
tion system. 

The differences now 
amount to a straight spilt on 
political grounds Insi d e the 
left-wing CGIL onion, the 
biggest of the three, rather 
than between It and the 
Socialist-oriented UIL and the 


Christian Democrat-leaning 
CISL. The CGIL is split 
between its pro-communist 
majority and its pro Socialist 
minority. 

The onions have been talk- 
ing to the Government for 
more than a month on 
cutting Italy’s inflation rate 
this year to an average of 10 
per cent, compared with last 
year’s 15 per cent. 

The Government is pre- 
pared to keep the rise in 
state-controlled prices down 
to 10 per cent and has offered 
an immediate three-months’ 


price freeze. In return, it 
wants the onions to accept 
that the Scala Mobile will 
provide eover for only 10 per 
cent Inflation over the year. 

The CISL, UIL and the 
Socialist part of the CGIL are 
prepared to accept this, 
provided they receive com- 
pensation for any excess 
inflation at a later stage. Bat 
the Communists will only 
accept a three- or six-months' 
reduction in indexed wage 
increases, with the increases 
forgone being recovered auto- 
matically afterwards. 


The Communists of the 
CGIL also say that “political 
conditions for an agreement 
do not exist.” This really 
means that the opposition 
Co mm unist party does not 
want to give the Socialist-led 
Government the political 
success of an agreement on 
the Scala Mobile. 

Unless the differences with- 
in the CGIL are overcome, 
the chances of an agreement 
with the Government are 
slim. The possibility of a 
permanent spilt in the union 
movement looms larger. 


£ 
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Alan Friedman visits the port that was once the pride of Italy 

Apathetic Genoa drifts into obscurity 


A SUNNY and crisp winter 
mornin g in the once bustling 
port of Genoa: a few workers 
are lingering, but the sound of 
ears on the street is louder 
titan the sparse activity on 
the piers. The pleasantly 
dishevelled offices of the 
regional transport workers* 
union are by the harbour. 

Inride, Sig Alessandro Dacca, 
the union's Communist leader, 
makes an admission: “ I will 
have to be frank and say that 
for too many years our workers 
here have not been willing to 
accept change in the port and 
the introduction of new tech- 
nology. We too are at fault 
for Genoa's problems.” 

Later, in the luxurious offices 
of one of Genoa’s most 
prominent shipping families, 
Sig Jack Clerici is just as frank. 
“I think Genoa has come to 
the end of the road. . . Genoa 
has been cut out of the big 
traffic.” 

Genoa is indeed in trouble. 
Once a proud seafaring republic 
on the Ligurian coast, it is now 
a victim of recession in the 
steel and shipping industries. 

Of miww»iwpm^n f. 


Sig Francesco Forte, Italy’s 
Minister for European 
Affairs, has supported con- 
verting the Cornigliano 
steelworks near Genoa into 
a free port zone for light 
manufacturing. He said that 
the 100-hectare plant could 
be a suitable rite for such a 
project. The other idea 
being advanced is for the 
privatisation of Cornigliano 
to avoid its total closure. 
Sig Forte was In Brussels 
yesterday for talks with 
Viscount Etienne Davignon. 
EEC industry commissioner, 
on Italy's steel restructuring 
exercise. 

political squabbling and an 
almost paralytic lack of Initia- 
tive. It has been described as 
“Italy’s Liverpool,” but Liver- 
pool at least has a concrete 
plan for the future. 

The city's troubles are mostly 
in the state sector, where some 
20,000 jobs are at risk. The 
publicly-controlled port, which 
has always been a vital part 
of the local economy, is in dis- 
unreason- array. Struggles with the 
able union demands, petty unions have meant the mainten- 


ance of the old “ gang method ” 
of working, where dockworkers 
are called in for special jobs — 
a man who services the keel of 
a ship would not go near the 
bow. One businessman last 
week described the system as 
“just like Marlon Brando in 
On The Waterfront.” 

But far more damaging than 
strikes or high tariffs, which 
have forced shipping lines to 
favour Marseilles or Rotterdam, 
has been Genoa’s failure to 
tackle the container revolution. 
Sig Clerici thinks that unless 
Genoa modernises soon, it will 
be like Boston or Los Angeles, 
other cities which have been 
cut out 

His own experience illus- 
trates the problem: as one of 
Italy's major importers of 
bananas from Central America, 
he tried four years ago to 
place his own unloading equip- 
ment on the Genoa docks to 
speed up distribution of the 
bananas in Northern Italy. The 
state-controlled port authority 
would not allow it and today 
Northern Italy's bananas are 
shipped to Salerno, south of 
Naples, and carried 500 miles 
north by lorry. 


After two years of squabbling 
between the city of Genoa, the 
region of Liguria and the 
national Government in Rome 
Sig Roberto D’ Alessandro has 
been appointed the new Presi- 
dent of the port authority. 

The Genoa port uses four 
times the number of workers as 
a containerised port such as 
Rotterdam. Most of the men 
work on a few days each 
month, the handling costs have 
become prohibitive and only a 
radical restructuring is likely 
to change matters. But restruc- 
turing is a dirty word in Genoa. 

The area's other major indus- 
trial problem is tbe Itaisider 
steel works at nearby Cormg- 
liano. The plant's 5,500 workers 
are facing unemployment as a 
result of Italy's steel restruc- 
turing plan, now being worked 
out in negotiations with 
Viscount Etienne Davignon, the 
EEC Industry Commissioner. 

For years, Italy has delayed 
reducing capacity but now 
Genoa seems likely to have to 
bear tbe brunt of the cuts so 
that the Government can re- 
open the Bagnoli steel complex 
near Naples, only just modern- 
ised at a cost of L900bn 
(£373m). 



Cranes lie idle In a deserted Genoa dock. 


Prof Romano Prodi, president 
of Italy's IRI state holding 
group wh»ch controls both the 
port and steel industries, 
recently mapped out his own 
plan for Cenoa’s future. He 
envisaged -the privatisation of 
Cornigliano, with the loss of 
4,000 of the 5,500 jobs there; 
the development of new elec- 
tronics and other industries and 
a restructuring of the port. The 
have been criticised 
as too vague andis resented by 
many Genoese, a reserved and 
diffident people who are some- 
what culturally isolated from 
the rest of Italy. 

Sig Fulvio Cerofolini, the 
Socialist Mayor of Genoa, says 
the Prodi plan is not enough; 
he hopes to develop a free port 


to spur business, although this 
requires approval from Brus- 
sels. Geiioa, although at present 
depressed, is in fact a wealthy 
city, be notes. 

“But the old entrepreneurs 
don’t invest here anymore.” 
Another businessman said: "We 
have the money. There are old 
families here. But you try and 
prise some investment capital 
loose from them.” 

The Genoese are begining to 
emerge from their apathy. Now- 
adays almost everyone has ideas 
and at least the unions, the 
state sector employers and pri- 
vate businessmen have agreed 
they must unite. The principal 
problem is that talk alone will 
not solve tbe city's troubles. 


Parliament 
takes break 
for party 
business 

By Our Rome Correspondent 

THE ITALIAN Parliament is 
having a week off titis week 

in order to enable the tiny 

left-wing Proletarian Demo- 
cracy Party, which has only 
seven MPs, to hold its con- 
gress. By tradition, parlia- 
mentary business always 
shuts down for party con- 
gresses. 

It would hardly matter in itself, 
were it not that in the next 
12 weeks no less than five 
other parties will be holding 
congresses. They range from 
the vast Christian Democrat 
Party, through the small but 
important Socialist Party (led 
by the Prime Minister. Sig 
Bettino Craxi), to the Party 
for the Proletarian Unity 
(PDUP). which has only six 
MPs. 

There is also the possibility of 
an extraordinary congress of 
the Radical Party, which held 
its regular congress only last 
November. 

Since each gathering lasts the 
best part of a week, at least 
five weeks of parliamentary 
work will be lost, although 
the Liberal Party- is con- 
siderately. holding its con- 
gress at the some time as the 
PDUP. 

The inevitable consequence will 
be yet further delay in con- 
sidering proposed legislation, 
with, which Parliament Is 
always hopelessly bogged 
down anyway. 

Important parts of the 
Government’s programme will 
be held up. much of it con- 
sisting of Bills which have 
been re-introduced 

Although the congresses, which 
usually come round about 
once every two years, are im- 
portant for the parlies, few of 
them are likely to bring signi- 
ficant changes in their leader- 
ship. 


Easing of foreign currency 
law alarms Turkish banks 

BY DAVID BARCHARD IN ANKARA 

TURKEY’S CENTRAL bank is predicts that the Government 
resisting efforts by the commer- will have to put the brakes on 
dal banks to introduce a sys- again by the end of the year, 
tern of recording purchases of “ Other banks complain that 
foreign exchange. customers will only take ra«=h- 

At the end of last year, Mr They say that travellers 
Tuxgut OzaL the Prime Minigtur cheques are spurned as un- 
introduced a liberalised foreign reliable, 
currency regime aimed at ‘ Fears about the system led 
eventual toll convertibility. For the banks to press the central 
tile firs t tim e for more than a bank and- the Government to 
century Turks are allowed, to introduce recording foreign 


own foreign currency. '-Com- 
panies may transfer up to $3m 
abroad for investment and those 
earning foreign excha n ge from 
tourism need not surrender any 
foreign exchange to the govern- 
ment. 

However, the aspect which 


currency • purchases. The 
Turkiye Ogretmentler Bsnkasi 
and others argued that Turks 
should have to produce pass- 
ports and have entries made in 
them 

“ Otherwise yon will get rich 
people wandering from bank to 


has most terrified Turkey’s con- bank and just buying hard cur- 


servative private banks is that 
people can buy relatively large 
amounts of hard currency over 
the counter — cp to $3,000 for 
each trip abroad, for instance. 

Banks are afriud that the 
money will seep through into 
the black market. “Purchasing 
foreign currency and bedding 


rency to resell at a profit the 
next day,” one foreign trans- 
actions manager said. 

Mr Yavuz Canevi, the newly 
appointed central bank 
governor, believes these fears 
are unjustified, however. “For 
the first time for more than half 
a century, Turks have the right 


on to it is among the best short to invest in foreign ex ch ange as 
term investments a Turk can well as convertible lira deposits, 
make,” says the Turkish-born This should help reduce 
manager of a leadi n g foreign liquidity and rechannel funds 
bank operating in Turkey. He to priority areas.” 
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A SERIES OF SUCCESS STORIES OUR TASK FORCE FILES 



Scotland b the leading centre for semicrioductor labri- 
cation in Western Europe. 

Major companies already estabBAed factade 
Motorola, National Semiconductor; General Instrument, 
NBQ Hughes and Bun&ruwa. Many of these are 
currently involved fa expansion. 4 

This growth offers substantial opportunities foe 
both front- and baefaead support companies. 

Semieomptexisa new showpiece fadHty.spetifi- 
caBy geared to tbe requirements of these companies. 
Within tte 40,000 sq ft, the centre provides: 

1 Fully furuihed executive grade office 
accommodation. 

2 Conference, 'workshop and demonstration 
facilities. 

3 Computerised stock control and round-the-clock 
deDvay service. 

4 Centralsecretarial&ad administrative support. 

So if you we a supplier to the semiconductor 

mtrmiftirfatr iny hteuneBa. Swntenm nlex is, quite amply, 
the place to be. , . 

And it's no surprise that Semicomplex has chosen 
to locale at the Clydebank Business PaA. 

Within easy wadi ofall the m^aemicoodurtor 
manufacturer^ the Park provides an unparalleled 
environment far today's high technology companies, as 
wefl as unbeatable financial Incentives. 

■ If you are interested in the deals we can put 
together Cor you, contact the Clydebank Tbek Force on 
041-952 0034 or write to Semkctnplex Limited at 
Clydebank Business Park. Cfrdebanfc, Scotland. 
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Alternative 


Change a manager who 
only knocks your proposition 

tor one who neros you 

knock it into shape. 



Xet^s face it, borrowing money isn't easy/ says Bill Wagstaff, 
'that's why we go out of our way to help customers 
as much as possible.' 

'As any Williams & Glyn's customer who's been to 
; us f° r a loan will tell you, a meeting with one of our 
■■ >?• v managers tends to be an agreeable combination of 
" ■ businesslike cooperation with relaxed friendliness and 

i informality. 

“ • ¥" ‘ \ This is particularly helpful to customers who run 

s <. their own businesses. They don't have large accounts 
‘ ; . departments backing them up. And putting a 
proposition for a loan together isn' t easy, even 
though it 7 s a sound one. Only too often a good case 
-rsjg for extra finance has been delayed or lost purely 
because it has been inadequately prepared. Our 
managers are well aware of this and are always ready 
to offer advice, to see if a proposition can be knocked 
into shape. They like to look for reasons why they can 
lend, not reasons why they can't/ 

'For a really flexible loan take a look at our Business 
Borrowing Plan/ 

With tlte Williams & Glyn's Business Borrowing Plan, loans for fixed assets 
can either be at fixed rates sojfou know exactly how natch the lain will cost you over 
its duration, or they am be linked to the Bank’s Base Rate so that the interest varies 
with market forces. 

Fixed rate loans are available from £5.000 to 000,000 over up to 5 years, with 
interest and capital being repaid monthly. Variable rate loans are available from 
£10, 000 to £250,000 over up to 10 years, and whilst interest is payable quarterly, 
it may be possible to schedule the capital repayments to suit the cash flow of 
uourbusincss. 


afreeoooKiet borrowing ror tnc 
hirtherdetaibofour Business Borrowing 
branch, or simply post the Freepost coupqfi below. 


igPlarj, call in at any Williams & Glun’s 


wiujAiiis&Gmrss 


TheAlternative Bel**:. 

I”no stamp required T 

, Post to Williams & Glvn's Bank pic. Dept BIS 
| FREEPOST LONDON HOB 3LP j 

. Please send me your free booklet 
I Borrowing for the Purchase of Assets j 
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OVERSEAS NEWS 
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Q f|f| I P51 T* trated artillery bombardment of road had been scythed down by then a militiaman in a denim across rbe street was burned- Of loyalist uniu or jug tanks and artillery. At least must mark the < 

W11U lvlll West Beirut by the Lebanese shrapnel. The mutilated bodies jacket and clutching a sub- out - ?be Lebanese army massing to j^ree brigades are fully trained attempt by 

army. A shell had destroyed the of two men lay at one comer, machinegun said: “ There are At the Helou Gendarmerie laun ctl a _ 5P_ U . i* .*?* and equipped, and a fourth Phalange Party 

• f* • a hotel kitchen, and fires burned They were two deaf-and-dumb no loyalists or dissidents. We barracks, a centre for 2,000 cros f m , g fro ® .rf* 1 rf.J™* lacks only its M-48 tanks. tage of the 1082 

m KPR*lll in several houses in the street brothers who delivered bottVes are all here in support of the internal Beirut security forces, m , a r « i «« I iL , lei, , .Tr Will they fight? If they do t0 become c 

-LPW.1X Ul outside. of gas by bicycle, neighbours Lebanese national army." it three privates at the main gate ot i-eoao on s national museum. nof the Gemavel presidency is This week's t< 

The nearby West German said - The y obviously did not was clear that here, and almost said their unit had joined the But it is by no means dear doomed. He has no other cards Beirut marks ll 
Embassy was damaged and a bear the shells coming or everywhere else in West Beirut, opposition. An officer was more that the army has the strength to p i ay j s effectively political resurj 
PQEflQfTD crater made the road past the understand just what was the militiamen of the Druze, equivocal. He said it was too to launch such an attack. " Amin isolated. whoUv at odds with all Moslems and th 

Vill UiljttV British Council Office impas- happening. the Shia and the Sunni who early to say what would Gemayel has alienated all the the Moslem political leaders and and its moment! 

° sable. The streets, lined with The ferocity of the shelling on ,0 the . streets on happen, but he clearly wished Moslems and he does not have distrusted by the Christians, cult to stop, i 

Patrick rnekhiirn bumed-out. cars, were still may be a measure of the army’s Monday are in control. to stay neutral. sufficient backing “It will not be like last August.” few people in t 

dirn ^ uiu largely empty, although a few frustration at the takeover of Earlier yesterday there was His confusion mirrors the Christians to get tnern^ to rauy said a Lebanese, speaking of the capital will tak 

reports from the people were beginning to West Beirut by the Moslem fighting around the Bain mood throughout the capital. iSjV. ,» 0 a time last rear when the army and basements 

v. . emerge from their cellars as militiamen. Most of the soldiers MJlitaire, an officers' club on People listen compulsively to Christian in west .Beirut. pulled out of West Beirut and remain crowded 

Lebanese capital the bombardment eased after a and gendarmerie have stayed the sea-front which had been local radio stations run by the The armed forces have a then counter-attacked success- Feature, 
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final flurry at about 6 JO yester- 
day morning. 

In Hamra Street, once the 
fashionable heart of Beirut, 
some of the trees beside the 
road had been scythed down by 
shrapnel. The mutilated bodies 
of two men lay at one corner. 
They were two deaf-and-dumb 
brothers who delivered bottVes 
of gas by bicycle, neighbours 
said. They obviously did not 
hear the shells coming or 
understand just what was 
happening. 

The ferocity of the shelling 
may be a measure of the army's 
frustration at the takeover of 
West Beirut by the Moslem 
militiamen. Most of the soldiers 
and gendarmerie have stayed 


neutral or gone over in opposi- 
tion to the Gemayel regime. 

Outside the television station 
a group of soldiers said they 
supported the Government, 
then a militiaman in a denim 
jacket and clutching a sub- 
machinegun said: “There are 
no loyalists or dissidents. We 
are all here in support of the 
Lebanese national army.'' It 
was clear that here, and almost 
everywhere else in West Beirut, 
the militiamen of the Druze, 
the Shia and the Sunni who 
came on to the streets on 
Monday are in control. 

Earlier yesterday there was 
fighting around the Bain 
Militaire, an officers’ club on 
the sea-front which had been 


turned into a small military 
base. From a drive along the 
Comiche road yesterday the 
post appeared abandoned by its 
defenders, and a large building 
across rbe street was burned- 
out. 

At the Relou Gendarmerie 
barracks, a centre for 2,000 
internal Beirut security forces, 
three privates at the main gate 
said their unit had joined the 
opposition. An officer was more 
equivocal. He said it was too 
early to say what would 
happen, but he clearly wished 
to stay neutral. 

His confusion mirrors the 
mood throughout the capital. 
People listen compulsively to 
local radio stations run by the 


different militias and parlies, 
whose output is biased but often 
informative. 41 The Voice of the 
Mountain.'* the recently-founded 
and romantically-named Druze 
radio, spoke of loyalist units of 
the Lebanese army massing to 
launch a counter-attack at the 
crosstng point from East Beirut 
marked by the yellow pillars 
of Lebanon's national museum. 

But it is by no means clear 
thait the army has the strength 
to launch such an attack. " Amin 
Gemayel has alienated all the 
Moslems and he does not have 
sufficient backing among 
Christians to get them to rally 
round his presidency.” said a 
Christian in West Beirut 

The armed forces have a 


nominal strength of 37.000 men 
and U.S. army training teams 
have been busily teaching new 
recruits. Last year alone 31.2bn 
was paid for new arms, includ- 
ing tanks and artillery. At least 
ifaree brigades are fully trained 
and equipped, and a fourth 
lacks only its M-48 tanks. 

Will they fight? If they do 
not, the Gemayel presidency is 

doomed. He has no other cards 
left to play and is effectively 
isolated, wholly at odds with all 
the Moslem political leaders and 
distrusted by the Christians. 
“It will not be like last August," 
said a Lebanese, speaking of the 
time last year wben the army 
pulled out of West Beirut and 
then counter-attacked success- 


fully. “Too much blood has 
been spilled since then,” he 
added. 

The outcome of the crisis is 
impossible to forecast, but it 
must mark the end of the brief 
attempt by the Christian 
Phalange Party to take advan- 
tage of the 1082 Israeli invasion 
to become the dominant power. 

This week's takeover of West 
Beirut marks the military and 
political resurgence of the 
Moslems and their Syrian ally, 
and its momentum will be diffi- 
cult to stop. After lost night 
few people in the West of tbe 
capital will take any chances, 
and basements are likely to 
remain crowded for some time. 
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‘given immun ity’ first weii 


to drill 


BY DAVID LENNON IN TEL AVIV 


JEWISH settlers who shoot and 
kill local Palestinians on the 
West Bank enjoy a high degree 
of immunity from police investi- 
gation, according to an Israeli 
Justice Ministry report released 
yesterday. 

The official investigation of 
complaints about the way the 
law deals with Jewish vigilantes 
in the occupied territories 
revealed that the Israeli mili- 
tary government frequently 
interfered to protect the settlers 
from police inquiries. 

The criticism of tbe state of 
law and order on the West Bank 
with regard to Jewish settlers is 
believed to have been instru- 
mental in the Government’s 
decision to sit on the report for 
the past 18 months. 

Judith Karp, the deputy 
Attorney-General who headed 
the inquiry commission, 
resigned as head of the investi- 
gation after the Government 
failed to act on the report. 
Public pressure finally forced 
the Government to release the 
findings to the Knesset (Parlia- 
ment) yesterday. 

The investigators found that 
in cases where West Bank 
Arabs were killed by Israeli 


civilians, the police investiga- 
tors had failed to show sufficient 
drive and determination to 
bring the murderers to justice. 

Much of the blame for this is 
placed on the Israeli military 
government which, the report 
notes, had issued orders that 
“ any incident involving the 
opening of fire by residents of 
Judea and Samaria and involv- 
ing local casualties will be 
handled by the military govern- 
menL” 

In the light of this, the report | 
notes, the usual response of the j 
settlers to inquiries by the I 
police has been to refuse to ! 
co-operate. 

It has long been common 
knowledge that two laws apply 
on the West Bank, one for the 
Arabs, which is strictly 
enforced, and another for the 
Jews which is less keenly 
applied. 

Commenting on the Govern- 
ment’s attempt to deny the 
facts and belittle the report’s 
contents, the Jerusalem Post 
uewspap»- said yesterday that 
the claims that the law applied 
equally to Jews and Arabs “ is 
patently untrue.” 


ESSO CHINA, a joint Esso- 
SbeU venture, will drill its 
first exploratory well in 
southern China's Pearl River 
basin later this month, AP 
reports from Peking. 

It will be the first drilling 
project jointly undertaken by 
Chinese and U.S. oil concerns 
in the country's ambitious 
programme to develop its off- 
shore oil industry. 

In Kuala Lumpur. Mr Arild 
Roedland. tbe Norwegian 
Energy Secretary, said his 
country was willing to share 
its experience in the admini- 
stration of Malaysia’s oil re- 
sources, reports AP. Eight 
Norwegian companies were 
discussing possible joint ven- 
tures for seismic surveys, 
engineering services, safety 
systems and other fields. 

Hawke in Peking 

Mr Bob Hawke, Australia's 
Prime Minister, arrived In 
Peking yesterday from Seoul, 
promising to brief Chinese 
leaders on South Korea’s 
attitude to peace overtures 
from tbe Communist north, 
Reuter reports from Peking. 


Iran pledge 


Iraq debt plea to Japan 


IRAQ IS again asking three 
leading Japanese trading 
houses to accept largely 
deferred repayment on Y50bn 
($2 14m) of debt due this year 
along the sam elines as that 
concluded in 1033, writes Jurek 
Martin. 

These are that Iraq should 
pay 10 per cent of the sum in 
cash, with the remaining 90 per 
cent to be delayed for two 
years. Representatives of 


Marubeni. Mitsubishi and 
Sumitomo are currently 
engaged in negotiations with 
Iraqi authorities. 

A spokesman for Marubeni 
denied a Japanese Press report 
that Iraq had asked the trading 
houses to accept oil instead of 
cash. In the second half of 
1952, the Japanese trading 
houses did agree to take about 
SlOOm worth of Iraqi oil In lieu 
of cash. 


Iran said yesterday that only 
holy cities in Iraq would be 
immune from attack if Bagh- 
dad carried out threats to 
bombard 11 Iranian cities. 
Reuter reports from Bahrain. 

Korea bribes trial 

State prosecutors yesterday 
demanded prison sentences of 
up to 15 years for 18 people, 
including the former head of 
a leading South Korean hawk , 
accused of taking bribes in a 
multi-million dollar swindle. 
Renter reports from SeouL 
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RENEWED TALKS between the 
U.S. and Angolan governments 
are expected to take place 
shortly as part of an urgent 
diplomatic effort to stabilise and 
extend the current South 
African troop disengagement in 
southern Angola, writes Quentin 
Peel, Africa Editor. 

Negotiators have just three 
weeks before the expiry of the 
deadline for the exercise to 
persuade the South African 
government to extend the time 
limit. Once that has been accom- 
plished. talks can resume on 
how to implement the United 
Nations plan for independence 
in Namibia. 


Mr P. W. Botha, the South 
African Prime Minister, has 
insisted that no one should 
“ take advantage H of the South 
African withdrawal from 
Angola, and Western officials 
are anxious that neither side 
should over-react to Milatively 
minor infringements. 

The interpretation in London 
and "Washington of the South 
African exercise is that no 
South African forces will 
remain inside Angola, but the 
actual withdrawal is expected to 
proceed quite slowly. For its 
part, the Angolan government is 
expected to move its forces 
back into southern Angola, but 


equally gradually, in order not 
to disturb the process. 

One unknown factor remains 
the response of the South West 
Africa People’s Organisation 
(Swapo) to tbe disengagement. 
In Rome yesterday. Mr Sam 
Nujoma, the Swapo leader, said 
he was wailing to see “ whether 
there is sincerity and honesty ” 
in the South African move. 

He repeated that Swapo was 
ready to talk to the Pretoria 
government about ways of 
Implementing the UN Security 
Council resolution 435, the 
Namibian settlement plan. 

There have been several con- 


tacts between Swapo and U.S. 
officials, although none recently 
at the level of Mr Nujoma and 
Dr Chester Crocker, the U.S. 
Assistant Secretary of State 
leading the mediation effort. 

In spite of a degree of 
cautious optimism about the 
South African disengagement. 
Western officials admit that the 
key issue still to be settled 
remains that of Cuban “ link- 
age the insistence by both the 
U.S. and South Africa that any 
South African withdrawal from 
Namibia should be matched by 
a withdrawal of the estimated 
25,000 Cuban troops in Angola. 


Border peace breaks out: almost official 


BY J. D. F. JONES IN CAPE TOWN 


I SOUTH AFRICA’S top soldiers 
j are up on the Angolan border, 
planning the “ disengagement ” 
that is supposed to lead to a 
ceasefire in the border war 
with the guerrilla forces of the 
South-West African People's 
Organisation (Swapo). It is 
rather a delicate business, for 
the South Africans are to with- 
draw from territory in Angola 
which they have never admitted 
to occupying. 

Meanwhile Mr Pik Botha, the 
Foreign Minister, appears on 
television to reiterate the heavy 
warnings to the Namibians, first 
ottered by Mr P. W. Botha, the 
Prime Minister, in parliament 
last week, that South Africa’s 
patience has run thin. 

Can it be possible, after so 
many false dawns, that peace 
is about to break out on the 
border and that Namibia is 
within sight of independence? 

Some people who claim to 
have access to the thinking of 
the Cabinet declare that there 
has been a breakthrough; the 
Prime Minister, they tell you, 
became suddenly weary and 


declared that his Government 
was pulling out. 

The Prime Minister’s own 
statement is better evidence. 
The “South-westers.” be said, 
must urgently decide what they 
were going to do; the territory 
was not part of South Africa 
and South Africa would put her 
own Interests first. 

The warning was reinforced 
by the strongest language 
Windhoek has yet heard about 
the unacceptable cost to 
Pretoria of supporting Namibia. 
Government spending has been 
running seriously aver budget 
and South Africa is short of 
cash to pay for large and 
unpredictable bills. 

The recent five-week Incursion 
into Angola is said to have cost 
RSOOm (£282m) and the Prime 
Minister said last week that 
South Africa's direct and 
indirect aid to Namibia last 
year totalled R560m, plus 
between R400m and RSOOm for 
security. 

Politically, it would be a good 
rime to dump Namibia. Tbe 
Prime Minister won a great 


victory in the constitutional 
referendum last year giving 
Coloured and Indians parlia- 
mentary representation, and 
has little reason to fear Right- 
wing reaction to a change of 
policy. 

There is no reason to believe 
that the military will insist on 
holding South Africa's front 
line in Owambo rather than on 
the Orange River. Tbe army 
may alsod be conscious that the 
standard of weaponry is being 
built up on both sides, and that 
casualties are going to get 
worse. 

People are becoming slowly 
aware that the present policy 
of almost casual “incursions” 
into Angola to preempt 
alleged Swapo offensives 
could be counter-productive. 
In December the Soviet Union 
was sufficiently provoked to 
issue a warning to South Africa 
that the overthrow of the MPLA 
Government in Angola would 
not be tolerated. It looks as if 
Pretoria took the warning 
seriously or. perhaps, was told 
by Washington to listen. 


It was the Americans who first 
raised the suggestion that South 
Africa- 6hould link her with- 
drawal of forces from 
Namibia to a parallel with- 
drawal of Cuban troops from 
Angola, and there have been 
hints of a shift in this policy 
since the visit here last month 
of Dr Chester Crocker, U.S. 
Assistant Secretary of State. 

People speculate that the' 
Cuban withdrawal might be 
phased, and that it would not be 
possible so long as the Unita 
rebels threaten the MPLA Gov- 
ernment in Luanda. The 
Americans, after talks with the 
Angolans, have brought un- 
specified and unrevealed 
** assurances " to Pretoria. 

These assurances can only 
relate to the future activities of 
the men in the Swapo bases 
inside Angola. 

The South African attitude to 
Swapo is important because 
most observers believe that 
Swapo is likely to win any 
popular election in Namibia. 

Sceptics maintain that the 
South Africans are merely 


trying, yet again, to ignore 
Swapo and put up a government 
of the “Internal parties.” 
initially as an interim govern- 
ment and composed of the new 
Multi-Party Conference (UPC). 

The MPC, which is untested, 
has apparently been given nntll 
mid-March to come up with 
something; but any solution 
which ignores Swapo is certain 
to destroy the ceasefire. 

The clue may be that ft Is all 
part of a wider “regional” 
reassessment. 

Peace on the Angola frontier 
would be a basic part of this 
concept — as would a faltering 
of the success of Unita in 
Angola and the MNR rebels in 
Mozambique, both of which are 
generally thought to have 
enjoyed Pretoria's support. 

No one expects the Marxist 
Governments in Luanda and 
Maputo to profess a sudden 
conversion to apartheid; but at 
least it looks possible that all 
three governments are wonder- 
ing whether, for the time 
being, it would be wise to agree 
to coexist. 
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I DIDN'T BELIEVE 
I COULD OWN A REAL 

IBM COMPUTER 
FOR LESS THAN £3,000. 
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AMERICAN NEWS 


Lusinchi dismisses A blast of anger and dismay over the lost satellites 
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plan to cut 
inflation 

By Jimmy Bunn in Bttcnoi Aires 

THE ARGENTINE r Govern- 
ment's attempts to reduce the 
country’s 433 per cent 
inflation rate — a key priority 
of Its economic programme— 
has suffered a setback with 
the announcement of an 
increase of 12.S per cent in 
the consumer price .index for 
the month of January. 

The figure compares 
favourably, with an increase 
of 17.7 per cent in December 
and of 16 per cent fn January 
last year. However, it is 2ft 
percentage points above the 
target set by the Government 
following the imposition of 
priee controls in December. 
It underlines the enormous 
task the new civil iar 
authorities are facing in their 
attempt to achieve ■ two-digit 
Inflation by the mid of 1984 
and an Increase in real 
salaries of at least 6 per cent 

Yesterday’s announcement 
coincided with the arrival of 
an International Monetary 
Fond team led by the bead 
of the Western hemisphere 
department, Sr Eduardo 
Welsner . Duran — the first 
such visit since the civilian 
Government here , was sworn 
in last December. 

The Fund wflj spend 
several days in Buenos Aires 
gathering precise data on 
Argentina's economic situa- 
tion with an eye to the 
eventual start-up of negotia- 
tions on a- new standby 
agreement probably next, 
month. 

Nicaragua poQ 
plans on schedule 

DISCUSSION on Nicaraguan 
electoral law in the country’s 
legislative body, the Council 
or State, is to go ahead as 
scheduled, Tim Coone writes 
from Managua. 

Following two surprise air 
attacks last week by six 
Cessna aircraft against com- 
munications - and military 
installations in the . northwest 
of the country, the Electoral 
Commission, which is drafting 
the law, announced that it 
would postpone the presenta- 
tion of the law to the Council 
of State because of the serious 
security implications of the 
air attacks. However, the 
decision now appears to have 
been reversed, and discussions 
of the law are to begin on 
Wednesday. 


central bank chief 
ahead of debt moves 

IN CARACAS AND PETER MONTAGNON IN 

LONDON 


BY WILLIAM HALL IN NEW YORK 


VENEZUELAN President Jaime 
Lusinchi dismissed Sr Leopoldo 
Diaz Bruzual as head of the 
country's central bank on Mon- 
day night in his first move to 
clear the decks for reschedul- 
ing Venezuela's G34bn (£24bn) 
foreign debt. 

The controversial Sr Diaz 
Bruzual, whose independent 
approach to monetary policy 
earned him the nickname of 
El Bufalo, was replaced by Sr 
Benito Raul Losada, who has 
twice held the central bank 
post in- the past and is closely 
linked to Dr Lusinchi's Accion 
Democrat lea (AD) party. 

The speedy removal of Sr 
Diaz Bruzual only four days 
after the new government took 
office was taken in the inter- 
mational banking community 
yesterday as a sign that Dr 
Lusinchi intends to move 
quickly to deal with the coun- 
try’s debt problems. 

The former central bank gov- 
ernor had consistently refused 
to make foreign currency avail- 
able to private sector borrowers 
to pay interest on their debt. 
As a result, private sector debt 
service arrears mounted to a 
total estimated at around $lbn. 
The change at the central bank 
should allow the arrears to be 
made good, paving the way for 
progress on the rescheduling' 

Bankers in Caracas added, 
however, that Sr Diaz Bruzual 
may appeal against his dismissal 
by presidential decree, claim- 


ing in the Supreme Court that 
his five-year term which ends in 
1986 is irrevocable. 

The last months of the out- 
going administration oE Presi- 
dent Luis Herrera Campins 
were characterised by a bitter 
feud between the Finance Min- 
istry and the Central Bank over 
exchange rate policy and the 
treatment of private sector debt. 

With the appointment of Sr 
Losada, a respectable econ- 
omist, as Central Bank gover- 
nor, international bankers be- 
lieve that an economic team Is 
in place which could cash in 
on Venezuela’s economic turn- 
round over the past year. 

According to the Washington- 
based Institute of International 
Finance, Venezuela had a cur- 
rent account balance of pay- 
ments surplus of $1.9bn last 
year after a deficit of $3.5bn in 
1982. This means that Vene- 
zuela is unlikely to need fur- 
ther loans as part of its efforts 
to reschedule $l8.4bn in public 
sector debt. 

• Subscriptions to Mexico's 
33.8bn loan from commercial 
bank creditors have now toppr 
S3 bn according to bankers in 
New York. Though the loan is 
edging slower nearer to com- 
pletion the pace of responses 
suggests that there has been 
some resistance to the lower 
interest margins offered by 
Mexico compared with those 
attached to last year’s 35bn 
credit 


Grenada pledges curbs 
on public spending plans 


BY HUGH O’SHAUGHNESSY 

THE Grenadian interim ad- 
ministration has pledged itself 
to economise on public sector 
expenditure as part of a three- 
year 885.5m (£80m) develop- 
ment plan. 

The pledge was made on 
Monday at a meeting of aid 
donors by Mr Allan Kirton, 
deputy chairman of the Grena- 
dian advisory council. The 
meeting was attended by rep- 
resentatives of Britain, the U.S., 
Canada, the International 
Monetary Fund, the World 
Bank, the EEC and the Organi- 
sation of American States. 

Mr Kirton repeated that the 


“IT'S A major embarrassment 
and makes the satellite com- 
munity look like a bunch of 
idiots.*' said Mr Jonathan Miller, 
managing editor of Satellite 
Week yesterday as the U.S. 
space community desperately 
tried to explain why two iden- 
tical $75m satellites had been 
lost to space. 

The National Aeronautics and 
Space Administration (NASA), 
the owner of the space shuttle 
Challenger, was quick to point 
oat that the shuttle itself was 
not at fault. Officials at Hughes 
Aircraft (makers of the HS-376 
satellites) and McDonnell 
Douglas (which assembled the 
upper stage rocket or payload 
assist module (PAM) supposed 
to transport the 1,300 pound 
drum shaped satellites into posi- 


Astronants Bruce McCandless 
and Robert Stewart became 
the first humans to fly free In 
space yesterday when they un- 
hooked their lifelines and 
used a gas-powered jet-pack to 
propel themselves 320 ft from 
the shuttle Challenger 
NcCandless, who went first 


tion) were obviously perplexed 
by the problem which has 
jinxed the current space flight. 

The two satellites— Nest ar-6 
and Indonesia's Palapa B-2 — 
are the same as 12 other 
Hughes' satellites which have 
been put into orbit without in- 
cident — four from the shuttle, 
and eight on Delta rockets. 


.completion of the Point Salines 
international airport was the 
island's first priority and that 
remaining work on it could be 
completed for 824m. The meet- 
ing will be continued next week 
in Washington at a meeting of 
the Caribbean Group for Co- 
operation in Economic Develop- 
ment, 

In London yesterday the 
Overseas Development Adminis- 
tration announced that Britain 
would be giving a £lm interest- 
free 25 year loan to supplement 
the £750.000 loan made to 
Grenada just after the U.S. in- 
vasion last October. 


Mr Paul Volcker, the Federal 
Reserve Board chairman, yester- 
day testified be/ore the U.S. 
House of Representatives Bank- 
ing, Finance and Urban Affairs 
Committee on the state of the 
U.S. economy, the prospects 
for continued non-inflationary 
growth and Fed policy. The 
following are excerpts from his 
remarks. 

( A year ago in appearing 
before you on this occasion 
I emphasised that after too 
many years of pain and in- 
stability, we had an enormous 
opportunity to sustain growth 
for years ahead in an environ- 
ment of much greater price 
stability. Today, after a year of 
strong recovery, that sense of 
the opportunities before us has 
only been reinforced. 

What we have not done in 
this past year is to face up to 
other hazards to our prosperity 
and to our stability, hazards 
that are new to our actual ex- 
perience but which have been 
long identified. I am referring 
of course to our twin deficits: 
the structural deficit in our 
federal budget and the deficit 
in our external account, both 
at unprecedented levels and 
getting worse. Both of those 
deficits carry implications for 
the prospects of reducing our 
still historically high levels of 
interest rates. 

So far, the strains have been 
masked by other factors of 
strength and by the rapidity 
of growth from the depths of 


moved out 329 ft from the 
ship by firing bursts of 
nitrogen gas from the back- 
pack. Pictures beamed down 
and broadcast live on U.S, 
television showed a science- 
fiction-like scene of 
McCandless like a human 
satellite banging against the 


McDonnell said that the pay- 
load assist modules used on the 
current mission were the same 

design as IS others which have 
successfully launched satellites. 

After the satellite is de- 
ployed from the shuttle, the 
bigger of the satellite's two 
motors, a Star 48, is fired to 
propel the space craft some 


blackness of space with the 
bine curvature of the earth 
to the right of the picture. 
After 90 flawless minutes, he 
returned to the cargo bay and 
turned the backpack over to 
Stewart, with the good 
wishes: “ Go enjoy it, have a 
balL" 


20,000 miles into its elliptical 
orbit. Once in roughly the 
right position the smaller Star 
30 motor is fired to accurately 
position the satellite about 
22.400 miles above the equator 
where it hovers 
From the evidence so far col- 
lected it appears that the prob- 
lem lies with the firing of the 


Fed signals concern 
at twin deficit threat 


recession. But with the pas- 
sage of time and full recovery, 
the predictable effects have 
become more obvious. They 
pose a dear and present danger 
to the sustainability of growth 
and the stability of markets, 
domestic and international. We 
still have time to act — but in 
my judgment, not much time. 

Over the past year, our needs 
have been increasingly met by 
savings from abroad in the form 
of net capital inflow. That 
money has come easily amid 
world economic and political 
uncertainty, the U.S. has been 
a highly attractive place to in- 
vest. But part of the attraction 
for investment in dollars has 
been relaritely high interest 
rates. In effect, the growing 
capital inflow has, directly or 
indirectly, helped to finance the 
internal budget, by the same 
token helping to moderate the 
pressures of the budget deficit 
on the domestic financial mar- 
kets. 

At the same time, the flow 
of funds into our capital and 
money markets pushed the dol- 
lar higher in the exchange mar- 
kets even in the face of grow- 
ing trade and current account 
deficit— and the dollar appre- 
ciation in turn undercut our 
worldwide trading position 
further. 

We simply cannot afford to 
become addicted to drawing on 
increased amounts of foreign 
savings to help finance our in- 
ternal economy. Part of our 
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domestic industry — that part 
dependent on exports or com- 
peting with imports — would be 
sacrificed. The stability of the 
dollar and our domestic finan- 
cial markets would become 
hostage to events abroad. If the 
recovery is to proceed else- 
where, as we want, other coun- 
tries will increasingly need 
their own savings. While we 
don't know when, at some point 
the process would break down. 

We recognise that the battle 
against inflation has not yet 
been won — that scepticism about 
our ability, as a nation, to main- 
tain progress towards stability 
is still evident. That is one of 
the reasons why longer-term 
interest rates have lingered so 
far above current inflation 
levels. After so many false 
starts in the past, the scepticism 
is likely to remain until we 
can demonstrate that, in fact, 
the recent improvement is not 



bigger of the two rockets. 
Instead of burning for S3 
seconds it appears to have 
burned for less than 15 seconds. 

David Marsh adds from Paris: 
When the European space 
rocket, Arianc, crashed into the 
Atlantic in September 1982 on 
what was to have been its first 
operational flight. NASA sent a 
telegram of condolence to the 
European Space Agency, 

But since then. Arianc has 
made two perfect launches 
delivering communications 
satellites into geostationary 

orbit 36.000 km above the earth. 
Arianc Space’s official reaction 
to the NASA setback was sub- 
dued. " If even the Americans 
have a failure, it shows that 
space is still not a routine 
activity,** an official said. 
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simply a temporary matter — 
that the Federal Reserve is not 
prepared to accommodate a new 
inflationary surge 
The doubts are reinforced by 
concerns that the pressures of 
the huge budget deficit on 
financial markets may, willy 
nilly, push us in that direction. 
The desire to see interest 
rates lower, or to avoid 
increases, is natural. But 
attempts to accomplish that 
desirable end by excessive 
monetary growth could soon be 
counterproductive. By feeding 
concerns about i nflation, the 
implications for interest rates 
themselves would be in the end 
perverse — and likely sooner 
rather than later. 

As things stand, credit mar- 
kets arc already faced with 
potential demands far in excess 
of our capacity to save domestic- 
ally: to add renewed fears of 
inflation to the outlook would 


'82 1983 


only be to reduce the willingness 
to commit funds for long 
periods of time and for produc- 
tive investment. Inflationary 
policies would also discourage 
the continuing flow of funds 
from abroad upon which for the 
time being, we are dependent. 

In setting the targets for The 
various monetary and credit 
aggregates for 1984 as a whole, 
the Fed Open Market Commit- 
tee had to remain alert to the 
danger of renewed inAation as 
well as to the need for growth. 

Certainly, a kind of demon- 
stration that we arc beginning 
to face up to our budgetary 
problems would make it easier 
for monetary’ policy to do its 
necessary work. And. in the 
larger scene, it would be 
tangible evidence to our own 
people that we can do what is 
necessary to seize the bright 
opportunities before us. $ 
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“I thought- at first the dealer 
had forgotten to add a nought 
to the price. Then I thought 
£3,000 must be just a sort of 
starting figure. So I asked hiir 
for a tour of the hardware to 
see what I was getting, for my 
money. And this is what he 
showed roe...” 


“A monochrome display 
screen - dear and sharp as a 
needle - to monitor all mv 
questions and provide lucid 
readouts without giving me a 
headache...” 


"A high-speed printer to 
whistle out texts at up to 80 
characters per second, suitable 
for letters, reports, documents, 
mailings, all that least popular 
but vital part of office activity 
taken care of. so my secretary 
can actually get on with 
helping roe... ' 




I «• 9 HWf 

»A *• 


& 1 
iiiiii 


O 

o 


**A fast, powerful, compact 
proctwsor to absorb inform- 
ation, analyse, log. monitor, 
file, and come up with ihe 
answers I need - not tomorrow, 
nor when someone's off the 
phone, hut right now when 
1 want them..." 


m 



Price for the jour units 
described, exclusive of VAT, at 
an IBM Retail Centre. 


"An elegantly sculptured key- 
board to put calculating, filing, 
book-keeping, stock-control, 
forecasting, even conjuring up 
graphs and charts, right at my 
fingertips...” 


"When I'd finished the tour, 
he started talking about 
software. The hundreds of 
programs now available for 
small businesses. The excel- 
lence of IBM's support... Ar 
that point, ! succumbed... Yes, 
I needed a personal computer 
for my business. I wanted 
an 1EJM Personal Computer... 

I haven’t heard him talk like 
that since he asked me to 
marry him. (He happens to be 
my husband.) Still, on ihnt 
occasion ton I suppose he a as 
inspired...” 

To find vnur nearest IBM 


COMPUTER. 
I1M . 
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Authorised Dealer nr IBM / ^Voduct Sales Limited 
Retail Centre, call 01-200 0200/ 
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Gulf war fans U.S. oil stocks debate 


By Richard Johns 


AS THE prospect of a major 
escalation of the Gulf War 
looms larger, the U.S. Adminis- 
tration is, somewhat belatedly, 
examining contingency plans to 
deal with a disruption of oil 
supplies. 

The result has been an inten- 
sified debate about the way the 
U.S. should manage its own 
reserves of oil in a crisis and 
about the pan it should play 
in the contingency arrange- 
ments of the Paris-based Inter- 
national Energy Agency. 

So far, the answers to that 
debate on the part of the 
Administration are unclear, to 
say the least, but following the 
visit to Baghdad by Mr Donald 
Rumsfeld, President Reagan's 
special envoy, the Americans 
are not in much doubt about 
one thing: that the Iraqi regime 
may well respond to, or even 
anticipate, the gathering 
Iranian offensive by striking at 
Iran's oil traffic. 

The danger then of Iranian 
retaliation stopping the flow of 
all oil from the Gulf, nearly a 
fifth of the non-Communist 
world's requirements, cannot be 
lightly discounted. 

The belief, amounting almost 
to conviction, is that the crunch 
will come In mid-February. It 
is one shared not least by Saudi 
Arabia which, mainly for this 
reason, has placed nearly 50m 
barrels of oil in floating storage. 
The five Super Etendard air- 
craft delivered to Iraq by 
France four months ago and 
capable of effectively launching 
Exocet missiles at targets in the 
vicinity of Khars Island are 
now understood to be opera- 
tional. In addition. Western 
diplomats think Iran may have 
been supplied by the Soviet 
Union with SS-12 missiles, 
which possess a range of 700-800 
km. 

President Reagan is commit- 
ted politically to keeping the 
Straits of Hormuz open. But 
beyond that the U.S. has two 
other important roles — as the 
leading spirit of the IEA, whose 
oil sharing arrangements would 
he triggered in the event of any 
member's supplies falling below 
7 per cent of its consumption 
the previous year, and as the 
controller of its own Special 
Petroleum Reserve (SPR). 

Since, in part for anti-trust 
reasons, the U.S. has tended to 
keep its distance from active 
IEA contingency planning, most 
attention is now focused udod 
the SPR. 

That, in itself, constitutes a 
considerable assurance for the 


U.S. The national oil stockpile 
decided upon in 1976 contains 
nearly 400m barrels and has the 
physical capability to be drawn 
upon at the rate of 1.7m barrels 
a day. In his budget. President 

Reagan proposed that It should 
continue to be topped up in 
19S4 at a rate of 145,000 b/d, 
the level to which it was 
reduced last autumn and a 
lower one than Congress wants. 
With such a flow, the maximum 
capacity presently envisaged — 
750m barrels — would be 
reached by 1990. That capacity 
is equivalent to half of U-S. 
crude and product imnorts in 
1982. 

In spite of the stockpile, the 
position of the Administration 
has been that in an emergency, 
supplies should be left, initially 
at least, to market forces. The 
SPR would be utilised only as 
a last resort 

This laissez-faire approach, 
critics charge, takes no account 
of the price consequences of a 
sudden oil shortage. Since the 
Government has never said 
under what circumstances oil 
from the SPR would be 
released the impression has 
grown that it has no coherent 
plan for its use. In other 
words, the Administration’s 
approach is based upon 
security, rather than upon any 
attempt to manage the economic 
implications of an oil drought 

Disconcertingly to its allies. 
Washington’s barely articulated 
policy — or lack of it — was 
shown in the XEA’s Allocations 
Systems Test conducted early 
last summer. The exercise pre- 
supposed a cut-off in world oil 
supplies of the order of Sm-lOm 
b/d. the kind of volume which 
would be involved if the Strait 
of Hormuz was dosed. 

Participating in it the U.S. 
Government opposed any inter- 
vention by itself and cut its 
sharing obligation to the IEA 
as a whole by a half on the 
grounds that the SPR would 
be deprived of imports from the 
UK. The U.S. Department of 
Energy estimated that the price 
of oil would rise to $95 per 
barrel in an eight-week period. 

It is for the President to 
decide if and when there should 
be any withdrawal from the 
SPR. Whilst no indication has 
been given of the kind of emer- 
gency which would justify such 
an act, the Department of 
Energy did rule last month on 
how SPR oil would be sold. 

It would, the department said, 
be done on a competitive basis 
— - by tender or by auction. 




Protagonists in the U.S. debate: Energy Secretary Donald 
Hodel and John Treat of the New York Mercantile Exchange. 


Following a presidential deci- 
sion, a departmental notice of 
sale would specify the amount, 
typo and location of oil on offer, 
as well as the delivery point 
The method, very much along 
the lines of proposals published 
last March, was favoured 
because it would limit Govern- 
ment influence upon the market 

Mr Donald Hodel, Secretary 
of State for Energy, has said it 
would take two weeks to distri- 
bute oil from the reserve — the 
period of time required to 
satisfy the legal requirements 
for a competitive sale. But 
given recent cuts in the level 
of stocks held by U.S. oil com- 
panies, carried out in the 
interest ot saving inventory 
costs, that could be a very 
significant delay. 

Critics of the administration 
say that a competitive sale of 
SPR allocations would, far 
from stabilising the situation, 
stimulate panic buying and 
drive up prices. Working from 
this proposition, some of these 
critics are now arguing for 
commitments that the SPR 
would be used to dampen 
speculation. They have come 
up with an idea of how it could 
be achieved: by using the 
futures markets. 

Mr John E. Treat, President 


of the New York Mercantile 
Exchange, is leading the cam- 
paign for the sale of futures 
options on allocations from the 
SPR in anticipation of a crisis. 
He sees such a device as a 
means of alleviating inflationary 
pressures which could arise 
from a perception of a shortage 
as opposed to a real shortage — 
exactly what happened in 1979. 
Then a modest shortfall of sup- 
plies over a period of three 
months set in motion a leap- 
frog escalation which nearly 
tripled prices over an 18-month 
period. 

Mr Treat — a former deputy 
assistant secretary at the U.S. 
Department of Energy during 
President Carter's administra- 
tion and then adviser on inter- 
national energy at the National 
Security Council until 1981 — 
pressed the proposal again 
publicly at a conference in 
Washington in January. Last 
week in London he said that 
he had done so out of personal 
conscience rather than profes- 
sional interest 

He believes that the SPR 
could have been used to good 
effect in 1979. “The argument 
then was that we do not have 
much of a reserve, so let us not 
use it We had 80m-90m barrels. 
We could have used it but we 


did not" Five years later, Mr 
Treat complains that there is 
still no credible plan for 
mobilising the enlarged SPR. 

“ The Government says Trust 
us — when the crisis comes 
we will know what to do." With 
all. due respect that is baloney. 
When the crisis hits they will 
not have the faintest idea what 
to do. That is enough to guaran- 
tee that people will wait and 
that, large as the reserve is. it 
will be used too little and too 
late if we leave it. 

“ So I am a firm believer that 
there must be an automatic 
trigger for the use of the SPR 
and the only reasonable trigger 
I see is price. It is the best one 
we have because price reflects 
people’s consensus about 
whether there is a shortage or 
not.” 

Arguing that it Is a more 
reliable indicator than any 
measure of a physical shortfall 
in supply, Mr Treat proposes 
that oil companies should be 
able to purchase options and 
take delivery if and when the 
price of oil, either on the spot 
or futures market, reaches a 
certain point above the official 
selling rate. He suggests an 
increase of about $10 per barreL 
Mr Treat thinks that about 100m 
barrels should be made avail- 
able on such a contingency 
basis. 

If companies make decisions 
on their requirements in the 
midst of a general panic, he 
argues, the chances are that 
they will get their calculations 
wrong and give another twist 
to an inflationary spiral. Under 
a futures system they would 
make much more careful calcu- 
lations. 

“If the U.S. Government Is 
seen to be allowing oil to come 
out of the SPR it will have a 
calming effect on people. That 
was one of my frustrations in 
1979. We kept filling the SPR 
during the first few months of 
the Iranian revolution rather 
than putting It back into the 
market place, as I suggested." 

The proposal for futures 
options on the SPR has aroused 
interest in Congress whose re- 
search service concluded in a 
study last summer that a year- 
long shortage of 5m-5.3m b/d 
in 1982, a period of excep- 
tionally depressed demand and 
under-utilised producing capa- 
city- would have resulted in the 
oil price rising to between $65 
to S130 per barreL Senator 
Carl Levin, who commissioned 
the report, described it “ as the 
most comprehensive and sober- 
ing to date" on U.S. reliance 
on Gulf oiL He was critical. 


Britain and France 
to work together 
on nuclear reactors 
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too, of the Government’s 
laissez-faire approach to the pos- 
sibility of a supply crisis. 

For its part, the Department 
of Energy has acknowledged 
the pro posa l for futures options 
on the SPR to be an interesting 
one. Last autumn it asked for 
comments on it and received a 
mixed response. Belief in 
Government non-interference 
and market forces extends far 
beyond the Administra lion. 
Large oil companies make large 
profits at a time of escalating 
prices. 

Last month Mr Helmut 
Merklein, a successor of Mr 
Treat at the Department of 
Energy, said that the 
administration believed some 
price increase during a short- 
age was required to dampen 
demand, but if there was an 
emergency officials would be 
“watching round the clock” to 
dete rmine whether oil from the 
SPR should be drawn. 

Pressures upon the admini- 
stration, strengthened by 
worries about the U.S. per- 
formance in the USA’s paper 
game last summer, have clearly 
started to telL The cabinet 
recently appointed a commis- 
sion under Mr Hodel to review 
the oil contingency arrange- 
ments. 

This, it is agreed, is 
necessary anyway in the con- 
text of rising U.S. oil imports 
which will, over the next few 
years, produce renewed de- 
pendency upon Opec. 

Set in that timeframe, the 
Hodel commission has no 
need to be rushed into conclu- 
sions. But if there was. to be 
a major disruption in supplies 
in the near future, Mr Treat 
thinks the Government is stuck 
with a rigid system, appropriate 
perhaps to the SPR's security 
role but not to addressing the 
potential economic impact 


BRITAIN AND France yesterday 
agreed to pool their design and de- 
velopment efforts on the fast breed- 
er type of nuclear reactor. 

Sir Walter Marshall, chairman of 
the Central Electricity Generating 
Board (CEGB) and M Jean GuU- 
hamon. director-general of Electri- 
city de France (EdF) said in London 
that their pact could include a se- 
ries of commercial-size demonstra- 
tion reactors to be built over the 
next 15 years. 

The first such demonstration, Su- 
perphenix, has already entered its 
test phase and is expected to be in 
operation within a year. The CEGB 
is planning to take a 15 per cent 
share of the next demonstration. 
Superphenix 2, also expected to be 
in France. It could build the third in 
Britain, in the 1990s, with French 
participation. 

EdF has more nuclear electricity 
on its system than any other 
electricity company in the world. 
The major West German compa- 
nies. Hoechst and BASF, recently 
asked EdF if it would supply them 
with power through dedicated lines 
across toe Franco-German border, 
direct to their factories. 

The attraction is the cheap 
French nuclear power, according to 
M Guiihamon. Sir Walter and he 
agree that Flench electricity prices 
are about 30 per cent cheaper than 
those in Britain, and 25-50 per cent 


cheaper than those in the rest of 
Europe. 

EdF sees itself as a major export- 
er of electricity, growing steadily 
from about 15 per cent of its capaci- 
ty at present. The new cross-Chan- 
nel cable to Britain comes into ser- 
vice late next year. But Sir Walter 
says be fears a migration of energy- 
intensive UK Industry into France 
to take hilt advantage of cheap pow- 
er. 

The French position today is that 
48 per cent of its electricity comes 


from nuclear stations, most ly 
pressurised water reactors (FWRs). 
compared with about 16 per cent in 
Britain. 

Britain has been talking of build- 
ing its first Westing ho use-based 
FWR since 1977, when the' Labour 
Government authorised a re-exami- 
nation. This is the Size well B proj- 
ect. subject of a protracted public 
inquiry. 

France has built 25 PWRs since 
2974, M Guiihamon says. It has 
started building a further 25. Within 
three to four years, 70-75 per cent 
of its electricity will be nuclear. 

M Remy Carle, EdFs construc- 
tion director who built the highly 
successful Phenix prototype, be- 
lieves Europe will need at least two 
more demonstration reactors, at 
four to five year intervals, before 
the ele ctrici ty will compete with 
French FWR power. 


Brazil set to buy radar 
system from Thomson 


BY PAUL BETTS IN PARIS 


THE FRENCH state-owned elec- 
tronics and defence group, Thom- 
son. is expected to win a FFr 400m 
(S47fim) contract from Brazil to 
supply a new air defence and air 
traffic control system. 

The latest deal with Brazil comes 
at a time when the Thomson 
group's standing has been greatly 
strengthened by a record $4bn arms 
contract between French compa- 
nies and Saudi Arabia. 

The French group's ' Thomson- 
CSF subsidiary will gain about 75 
per cent of the Saudi order. 

The new contract with Brazil in- 
volves the supply of a fourth air 
control radar system called “Dacia" 


built tty Thomson. Since 1976, 
Thomson has supplied three such 
systems for air control coverage 
over southern Brazil. 

The fourth system, due to be or- 
dered by Brazil shortly, win cover 
largely the north-east of toe coun- 
try. 

For Thomson, these contracts 
represent an important financial 
and psychological boost at a time 
when toe company is involved in a 
complex swap of telecommunica- 
tions and electronics assets with 
CIT-Alcatel, the telecommunica- 
tions subsidiary of CGE, the other 
large nationalised French electron- 
ics group. 









liitnIfwcra.Bwwl— f ft— itfcadtoc— ftdtoapfcatbMto toptoWmot ■■r |hh y. i fcj CMub a i t y Br— md 

favourably whh «lo H— C—m*».Mad«ra«>- parted baoaala a wry *yta.ft—» 05 j8M to COO JO. h— too*«fceMortoT«tata.T—»lfai*w»ira*Ste*faHl,o—a»l»it»i«'ifin«MGaa»ii—i 


RnanMe Cottage it m ot tfw lovely *®*g*» cl date, thatch aod stone that 
surround Pstcdursifk 



Three comes, ooe designed by Peter ADbaad Dave Thamu. 

H you prater, rim-o’s rowing, ridiag. sqaacli, tailing or men parachute jumping. 



What can you expect for £2 a sq. ft? 







sport Lynch Wood I 


tPoHu Atu ioMo 


EadtcuKrat lor ovary Ud (aod dad), iron, guAarcinf u BrltabV, 
largatticc rink, sad its newest ubou and badminton school. 




T)olHlpDsurksldus,lrsmTsArUmti.jMiwsid SurduniuSsr HosM, ran ud nM jmsd 

In u in Qmasagrts md sho Clh cdrrt. Huntlktrausadnrlnslsrkstmibsnillible. 


If a new factory or warehouse at £2 a sq. ft is a 
pleasant surprise, its location is even more so. 

Because Peterborough is a surprising city 

The Cathedral dates from 1316, and has been acc- 
laimed for centuries as one of Britain's fines churches. 

Queensgatedates fiomI982,and inI983 was voted 
Europe’s finest shopping centre. 

They stand together in the centre of the city, in 
unique counterpoint. 

Steam trains still run throu g h Peterborough, 
so do 125 mph InterCrties which take you to Kings 
Cross in 50 minutes. 

%u can live in a limestone village on the b anks of 
the Nene, just minutes from your desE Or a modem 
home, equally dose. (Both at prices unheard of in the 
Home Counties.) 

But the effect Peterborough will have on your 
business will be no surprise. Hundreds of companies 
have moved here, and almost all have improved output^ 
profits and productivity. 

Perhaps the reason is that their staff have im- 
proved their quality oflife. 

Send for our Information Pack. 16 full of surprises. 

For your copy telephone John Bouldin on 
Peterborough (0733) 6893L Or send the coupon to 
Peterborough Development Corporation, Tbutfaili 
Close, Peterborough PEI IUJ. (Telex: 32825.) 
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Brazil orders $300m 
hydro-power plant 
from U.S., Canada 

BY ANDREW WHITLEY IN RIO DE JANEIRO 


US. AND CANADIAN com- 
panies are to supply more -than 
5300m worth of equipment for 
two major hydroelectric dam 
projects In the fast developing 
Greater Carajaa region, south- 
east of the Amazon River, in 
northern Brazil. 

The accords represent a 
breakthrough for North Ameri- 
can companies In a key sector 
previously dominated by the 
French and West Germans. 
Under a governmeat-to-govern- 
ment memorandum concluded 
early last year between Br awl 
and the U.S.— a first of Its type 
foe the US. Government — a 
number of energy development 
projects were "assigned” to U-S. 
industry for further individual 
negotiations. 

The projects on which pre- 
liminary agreements have now 
been reached axe the 2,000 Hw 
Santa Isabel dam on the Ara- 
guaia River and the twin-unit 
1760 Mw Sao Felix dam on the 
Tocantins, a 1,300 mile long 
artery r unning north to Belem 
through the states of Para, 
Maranhao and Goiaa. Total con- 
struction costs are estimated at 
over glJjbn. 

Memor andums of understand- 
ing were signed in Brasilia this 
week between Eletrobras, the 
Brazilian state-owned electricity 


Exports reach new record 

BY OUR RIO DE JANEIRO CORRESPONDENT 


BRAZILIAN exports to the U.S. 
of orange juice and steel made 
a substantial contribution to 
last month's trade surplus of 
$585m, the highest ever for the 
month, writes our Rio de 
Janeiro correspondent. 

Unveiling the January 
figures, Sr Carlos Viacava,' 
Brazil's foreign trade chief, said 
the 1984 target of a $9bn 
surplus — an essential com- 
ponent of the,, country’s balance 
of payments adjustment pro- 
gramme — would be difficult to 
achieve, but " Brazil has the 
capacity and it’s on the way” 

In January Brazil exported 
goods worth $1.7bn, 9 per cent 
up on the same month last year. 
Imports, at $1.12bn, were 21 per 


cent down, thanks largely to a 
large drop in crude oil 
purchases. 

Orange juice exports more 
than doubled last month to 
Sll5m, in response to the recent 
severe frost which blighted the 
orange groves of Florida, the 
largest producing region in the 
U.S. The juice now ranks 
second only to coffee as an 
export earner. 

Sr Viacava said this week's 
steel exports would probably be 
slightly above last year’s record 
,3m tonnes. He would not pre- 
dict tiie outcome of this week's 
important talks in Washington 
on curbing the fast growing 
Brazilian steel exports to the 
U.S. 


Portuguese to introduce 
short-term import curbs 


BY OUR LISBON CORRESPONDENT 


PORTUGAL WILL introduce 
selective . short-term import 
restrictions to protect domestic 
Industries under a new safe- 
guard surveillance system set up 
this week as part of a reform 
of import procedures- 

Under a . newly published 
decree law. the Government will 
monitor domestic production 
and impose imports controls of 
up to six months in sectors 
where Portuguese industries 
could be seriously damaged by 
imports- 

This “watchdog" procedure 
is the latest in a series of 
measures aimed at bringing 
Portugal’s chaotic and arbitrary 
import control system into 
line with modem European 
standards. 

Sr Alvaro Barreto, the Trade 
Minister, has said that import 
licence requests, that previously 
could take more than six 
months, would be handled 
within three weeks. 


WORLD TRADE NEWS 

Alain Cass reports on why Balfour Beatty is completing vital transmission lines 

British group rescues Sri Lanka dam scheme 


utility, and Allis Chalmers and 
Combustion Engineering of the 
U.S. and Canadian General 
Electric (CGE), a subsidiary of 
the giant U.S. concern. 

Combustion Engineering and 
two leading Brazilian heavy 
engineering companies are tied 
Into the Sao Felix dam, while 
Allis Chalmers, CGE and a sub- 
sidiary of the Canadian com- 
pany, Dominion Engineering, 
are to provide equipment for 
the Santa Isabel plant 

Commercial proposals detail- 
ing the technical specifications 
and the financing of the two 
Brazilian dams are to be sub- 
mitted by xnid-1985, by when 
the contracts are expected to 
be finalised. 

Supply credits will cover the 
cost of the imported equipment, 
while parallel Euromarket loans 
of between $4 50m and $500m, 
to cover the chunk of the local 
cone traction costs, will also have 
to be raised. 

The exact amount of the 
parallel finance is still to be 
negotiated. But under previous, 
similar agreements signed with 
Western European countries — 
including Britain — Brazil has in- 
sisted on the loans being no 
less than 150 per cent of the 
value of the imported goods. 


As part of its 9480m standby 
agreement with the Inter- 
national Monetary Fund, the 
Government has undertaken to 
reduce a 30 per cent import sur- 
charge to 10 per cent by March 
3L 

From 1982 to 1983, Portugal, 
struggling successfully against a 
massive foreign debt, brought 
imports down by 15.4 per cent 
in dollar terms. 

Under the new surveillance 
system, the External Trade 
Department can order a sur- 
veillance of imports in key 
sectors and may issue restric- 
tions ranging up to a total 
temporary ban to protect 
threatened Portuguese indus- 
tries. 

Leading imports expected to 
be affected include home elec- 
trical appliances and car parts. 
The restrictions may also be 
used to protect potential areas 
of industrial growth and 
specific geographical regions. 


A BRITISH company has come 
io the rescue of a crucial pan of 
the £2bn Mahaveli River 
scheme in an effort to keep Sri 
Lanka’s biggest development 
project on schedule. 

Balfour Beatty Construction 
has stepped in to complete a 
vital transmission link between 
the Victoria Dam— one of four 
on the project — and the coun- 
try’s national grid. 

This was after workers and 
site managers of the Bombay- 
based Kamani Construction and 
Engineering group had fled the 
site after last July's racial stride 
which brought the country to 
the brink of civil war. 

Indian workers on the site 
have not reappeared fearing that 
persisting tension between the 

country’s predominantly Sin- 
halese population and Tamil 
minority of Indian origin may 
erupt into another round of 
communal violence. 

The Mahaweli River project 
has a key significance in Sri 
Lanka’s assault on poverty. 
Under the project tbe dams on 
206-mile Mahaveli River will 

India plans 
big Hanover 
Fair effort 

By James Buchan in Bonn 

INDIA IS launching a major 
bade promotion exercise 
abroad with nearly 400 com- 
panies and government 
agencies expected to take part 
in the Hanover Fair in West 
Germany in April. 

The fair, which takes place 
from April 4-11, is often des- 
cribed as the largest capital 
goods fair in the world, and 
Indian Government and 
industry will be spending as 
much as DM 50m (£12 Jim) to 
exhibit goods and processes 
on 23,000 square metres of 
space. 

West Germany is India's 
sixth largest trading partner, 
but the balanee is greatly in 
West Germany’s favour, to the 
tune of DM 600m in the first 
three-quarters of 1983, 
acconfling to the Bonn 
Economics Ministry. Sales to 
West Germany of engineering 
goods, which the Indians want 
to make the centre of their 
exhibition, amounted to only 
833m in the Indian 1982-83 
financial year. 

West German business 
regards India as a huge, 
attractive and — in contrast to 
Iran— stable market but has 
often complained of the 
difficulties and time Involved 
in Government licensing of 
projects. Indian officials 
claim the procedure has been 
speeded up and more than 90 
Indian-German joint ventures 
or tie-ups were approved in 
the first nine months of 1983. 

Iran halts letters 
of credit 

Iranian authorities have 
notified the Tehran offices of 
Japanese trading houses and 
other companies they were 
temporarily halting the open- 
ing of letters of credit for 
some 129 non-urgent import 
items, the Japan External 
Trade Organisation (Jetro) 
said yesterday, Reuter reports 
from Tokyo. 

Details were not immed- 
iately known, but the suspen- 
sion covering textiles and 
other Items would not last 
long, trade sources said. 
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triple the country’s generating 
capacity and irrigate vast tracts 
of land to increase the country’s 
food production. 

Foreign aid of more than 
£400m has flowed into the 
scheme, a near record for any 
single development. Britain has 
contributed £100m. Late last 
year the British Government 
agreed to give Sri Lanka an 
additional £lOm to finance 
escalating costs and serious 
transport problems. 

Balfour Beatty, the major 
contractor on the Victoria Dam 
project, in association with 
civil engineering consultants, 
Edmund Nut-tall, are now work- 
ing Sat out to complete the 
transmission lines linking the 
dam to the national grid by the 
target date of July. 

British officials say the Indian 
company’s ability to complete 
the project by the target date 
was in doubt even before last 
July's troubles, when the 80 
Indian workers fled to India. 

Balfour Beatty will now erect 
the pylons and transmission 
lines, without which the huge 
dam would be useless, at an 


KandvJkuttaD 
'COLOMBO d- 


additional cost of £10m. The 
Indian Kamani Company will 
manufacture these and ship 
them to Sri Lanka under a new 
agreement with the Mahaweli 
River Authority. 

Sri Lanka's private-enterprise 
Government has pushed ahead 
with the Mahaweli scheme in an 
attempt to complete the project 


in seven years instead of the 
30 years originally envisaged. 
This has been against the advice 
of the International Monetary 
Fund and the World Bank which 
want the Government of Presi- 
dent Junius Jayawardene to 
slash its development projects 
in an effort to reduce a persis- 
tent balance of payments deficit 
and soaring inflation. 

British aid totalling £100m is 
going to the Victoria Dam, 
which has risen in cost from an 
original £ 137m to around £235m. 
In April, 1984, 9,000 acres of a 
semi -urban area around Kandy 
are due to be flooded, including 
the homes of 45,000 people. 

Partly because of geographi- 
cal difficulties, the cost of 
building the Swedish-financed 
Kotmale Dam. some 30 miles up 
river from Victoria, have soared 
from an original Rs 4.5bn 
(£l25m) to a figure now put 
anywhere between Rs 8.5bn and 
Rs 12bn. 

Kotmale should be completed 
by 19S5. a year before the 
Rs 4bn Randenigila Dam, which 
is part financed by West Ger- 
many. Canada has provided 


finance for the smaller Maduru ' 
Oya Dam, now nearing comple- 1 
non. As none of the aid is index- 
linked— only Sweden has 
offered more in response to 
rising costs— the money needed 
will have to come from the Sri 
Lankan exchequer. 

Although the she years will 
soon expire, some parts of the 
programme have barely started 
and the Government is faced 
with higher costs, which it had 
hoped would avoid by opting 
for the shorter period- Costs 
have more than doubled since 
the programme was launched 
and are now said by the Maha- 
weli Authority to be Rs 64.5 bn 
(fl.Sbn) at 1981 prices. 

The financial squeeze has 
caused the Mahaweli Authority 
to cut by a third its spending 
in the largely isolated new lands 
being irrigated in the eastern 
central part of the country. 
Urgently needed new roads are 
being held up. Machinery, tools, 
cement and agricultural imple- 
ments. which the set-tiers need 
to clear the land and lay irri- 
gation canals, are coming in 
only irregularly. 


Foreign retailers sell more UK products 


BY LORNE BARLING 

SALES OF BRITISH retail goods 
in foreign department stores 
particularly in the U.S. and 
Canada, have reached new 
heights in the past 28 months, 
according to UK-based represen- 
tatives of the big overseas out- 
lets. 

Mr Keith Harwood, chairman 
of the Export Buying Offices 
Association (Exbo), said that 
British goods were now being 
bought at the rate of around 
£2 00m a year by association 
members, well above the level of 
18 months ago. 

He also believes the volume 
of sales will rise steadily over 
the next two to three years, pro- 


vided manufacturers continue to 
adapt to overseas market 
requirements. 

“ I believe that 30 per cent of 
this recent success has been as 
a result of favourable currency 
movements, but 70 per cent has 
been caused by British manufac- 
turers taking note of what is 
required on world markets.” Mr 
Harwood said. 

Exbo members will be pro- 
viding advice on product 
design to manufacturers at a 
Birmingham Chamber of Com- 
merce meeting on May 14. An 
exhibition aimed at overseas 
department store buyers and 
Sponsored by National West- 


minster Bank. Is to be held at 
the Chamber in September. 

Mr Harwood has represented 
Macy's. the UB. department 
Store chain, in the UK for 36 
years, and is the North Ameri- 
can advisory group at the 
British Overseas Trade Board. 
“Those companies which have 
tried to sell their products over- 
seas on a like-it-or-lump-it basis 
have generally failed, while 
others have adapted and 
succeeded.” he said. 

Design for tbe North 
American market was particu- 
larly important since around 70 
per cent of the goods bought by 
association members were sold 


there. Other increasingly 
important countries were Japan 
and Australia. 

Perhaps the greatest oppor- 
tunity for retail goods existed 
in the clothing outlets pro- 
vided by American department 
stores, where there was strong 
demand for good quality mens 
clothing, known in the U.S. 
trade as “clutyroom garments." 

Overall, the main danger to 
British exporters was the temp- 
tation to overcharge. “Ameri- 
cans are shrewd customers 
when it comes to buying retail 
goods, and they won't pay the 
earth, even if it is British,” he 
said. 


Italians to 
build gas 
complex 
in Algeria 

By Alan Friedman in Milan 

ALGERIA has awarded a 5440m 
contract for a gas treatment 
and collection plant to Italy’s 
Snamprogetti group, the energy 
equipment subsidiary of the 
ENl state energy company. The 
contract, which cements long- 
term energy trade tics between 
the two countries, was signed 
yesterday in Algiers by Sig 
Antonio Antonioli, president of 
Snamprogetti, and Mr Khellaf, 
general director of Sonatrach. 
the Algerian state energy cor- 
poration. 

The 5440m project, which 
will lake 40 months to complete, 
follows talks last spring which 
led to a long-term import 
agreement under which Italy 
agreed to purchase increasing 
quantities of Algerian gas this 
decade and next. The gas im- 
port deal was signed in April, 
and Italy imported lbn cubic 
metres of Algerian gas for the 
year. 

This year gas imports from 
Algeria will rise to more than 
6bn eu in. to be followed by 
9bn in 1985 and 12bn in 1986. 

The Snamprogetti contract 
calls for the construction of a 
complex in the Rhourde-Nouss 
area of Southern Algeria. The 
plant to be built with the help 
of other ENI companies such 
as Snipem and Nuovo Pignone, 
will handle gas treatment, re- 
pressur isati on and collection. 

The Snamprogetti-Sonatract 
project will employ around 
1.500 including 250 Italian tech- 
nicians. The plant eventually 
will handle 41 cu m of gas a 
day. Italy will supply industrial 
machinery and services with 
support from Sonatrach. 

The awarding of a major con- 
tract to Snamprogetti had been 
expected as it was generally 
understood that lost year's gas 
agreement foreshadowed a pro- 
ject for Italian companies. 
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Or just plain useful? 


The American Express Business Card takes the hassle out 
of travelling on business for your company’s executives. 

Naturally ihey can use it to sign for their hotels, 
restaurants, car-hire, tail and air tickets. 

When they use it to buy airline tickets, they automatically 
get FREE flight delay, baggage Joss and delay insurance. And 
they get the benefit of the insurance immediately - through 
charging it to the Card - exactly when the executive needs iL 

When the Card takes care of their travel problems, 
your executives are free to concentrate on their jobs. It lets 
them account for their expenses more quickly and easily. 

Of course the Card will be seen at first as a perk and a 
privilege - it’s the business equivalent of the Personal Card - 
but it will soon prove itself for what it is: a very, very useful 
business tooL 

Increased control 

The Business Card gives your executives all the benefits 
of the Personal Card with a fundamental bonus for you. It gives 
you the best possible control over expenses. 

And that's the difference between the Cards that makes . 
all the difference. 

You can choose the billing system that suits you best but 
in every case you get, month by month, a complete break- 
down on who's spent what, where and whert. Every charge 
can be checked before itis paid 

The system gives you all the control you need. 

American Express protects your company 

With the Business Card, American Express offers a special 
benefit, not av ailable to Personal Cardmembers. A waiver of 
liability is offered which protects your company from employee 
misuse of the Card. 

With all the advantages of the Card, your employees can 
take emergencies in their stride - while your company can fed 


assured that it is protected against unauthorised use under the 
conditions of the American Express waiver of liability. 

Release working capital 

The American Express Business Card system will 
improve your company's cash-flow by releasing capital that is 
tied up in funding expenses. You are billed after expenses are 
incurred Meanwhile the money is yours to profit from. 

Provide your company's executives with the American 
Express Business Card and you can significantly increase their 
efficiency and improve your business expense system a i one 
and the same time. And that's got to be more titan useful. 

More than just a Card 

. Hie Business Card is just one of the Business Travel 
Management Services American Express can offer you. 

When your executives carry the Card they're backed by one of 
the world’s most extensive travel agency services and the 
world’s leading supplier of travellers cheques. 

They can call on a network of over 1,000 American 

■ Express Travel Service Offices around 

the world for help with everything 
from emergency cheque-cashing to 

, last minute airline tickets. They’re 

never alone out there. 

Back home in Britain, you can call on American Express 
to help you with everything from itinerary planning to 
company travel policy formulation. 

To find out how the American Express Business Travel 
Management Services and Business Card system can be tailored 
ro meer the specific needs of your company, please write to the 
address below- or telephone 01-828 7755. 

The American Express Business Card 
GOOD FOR BUSINESS 


The Director of Business Card Services, American Express Europe Limited, Department FT6P. Soulhsidc. 105 victoria St., London SWIE 60X. 
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Delta 
Medallion 
Business Class 
to Atlanta. 


Luxury at 
asaving. 


• New wider seats are 
long on comfort 

Choice of gourmet 
entrees and desserts 

• Elegant china service 

• Cocktails, fine wines, 
champagne, liqueurs 

• Separate cabin area 

• All 2-by-2 seating 

• Priority disembarkation and 
baggage service 

• Increased baggage allowance 


Delta Wide-Ride TriStars fly non- 
stop from London to Atlanta, Frankfurt 
to Atlanta and on to 80 U.S. A. cities. First 
Class accommodations with Sleeper Seats 
are also available. 


For reservations call your Travel Agent. Or call Delta 
in London on 101) 668-0935 or (01) 668-9135. Or call Delta in 
Frankfurt on 0611 23 30 24. Delta Ticket Offices are at 140 
Regent Street, London. WlR 6AT and Fricdensstrasse 7, 
0000 Frankfurt/ Main. Schedules are from London and. 
Frankfurt and are subject to change without notice. 



Delta.The airline 
run by professionals. 


UK NEWS 


Japanese makers 
to double VCR 
output in Britain 


BY JASON CRISP 



TWO OF the Japanese companies 
making video cassette recorders 
(VCRs) in the UK are to double 
their production this year. The com- 
panies, Sanyo and Mitsubishi, will 
also be increasing employment 
Mitsubishi said yesterday that it 
would raise output from about 5.000 
VCRs a month to 10.000 a month 
starting in ApriL The company em- 
ploys 43 people at Livingston, in 
central Scotland, and is taking on a 
further 18 people. Further recruit- 
ment is likely. 

Sanyo, which manufactures 
VCRs at its colour TV plant at 
1 owes to ft, on the east coast of Eng- 
land. is also doubling production to 
10.000 a month. 

The largest single manufacturer 
of VCRs in Britain is J2T - a joint 
venture between Thom EMI, Victor 
Company of Japan (JVC) and Tele- 
fun ken - with just under 300,000 
VCRs a year. 

Toshiba, of Japan, is the latest 
company to make VCRs in the UK 
and is planning to build 10,000 a 


month at its colour TV plant at Ply- 
mouth in south west England. 

Sanyo said it would employ a fur- 
ther 80 people by July, rising to 
about 120 by October. All four man- 
ufacturers are performing only the 
final assembly of VCRs in Britain. 
But they are seeking to increase the 
local con tent of manufacture so that 
the VCRs may be excluded from the 
EEC-Japanese agreement which 
limits exports. 

Mitsubishi claimed that by the 
end of this year 65 per cent of the 
cost of VCRs made at Livingston 
could be attributed to the UK. San- 
yo hopes to have 45 per cent local 
content in its UK-made VCRs by 
the second half of next year which 
would enable it to export to other 
EEC countries. 

J2T also assembles VCRs in Ber- 
lin and has a total capacity of about 
600,00 a year. There are no plans at 
present to increase this level al- 
though it is intending to increase 
the local content of parts. Hitachi, 
Matsushita and Sony also assemble 
VCRs in West Germany. 


Vickers wins £40m 
Trident contract 


BY BRfDGET BLOOM. DEFENCE CORRESPONDENT 


VICKERS Shipbuilding and Engi- 
neering, of Barrow-in-Furness, has 
won a contract worth more than 
£40m to supply missile tubes for the 
Trident, Britain's new nuclear de- 
terrent 

The order, for 48 tubes, is for 
three of the four proposed subma- 
rines. Tubes for the other subma- 
rine are being ordered direct from 
the Electric Boat Company of the 
U.S., the builders of the original 
Ohio submarines on which Britain's 
ships are modelled. 

Ministry of Defence officials yes- 
terday declined to state the value of 
the U.S. order for the tubes. A 
$ 63.8m contract recently awarded to 
Electric Boat did not cover the cost 
of the missile tubes. That contract 


covered "design services on the mis- 
sile compartment area." 

The UK Trident fleet is officially 
estimated to cost C7hbn over 10-15 
years. Unofficial estimates suggest 
that at 1984 prices, the programme 
could cost just aver ClObn, partly 
because of inflation and the fall in 
the value of the pound against the 
dollar. Some 45 per cent of project 
is to be spent in dollars. 

The Defence Ministry said the 
new contract with Vickers would be 
on a "firm price basis” for the first 
16 missiles, and a "fixed price” for 
the second two batches. Vickers will 
subcontract about 50 per cent in 
value of the work to Babcock Pow- 
er, the ministry's suppliers of nu- 
clear reactor pressure vessels. 


Manchester United may 
be bought by Maxwell 


BY RAY MAUGHAN IN LONDON 

MR ROBERT MAXWELL, the Brit- 
ish publishing millionaire, is nego- 
tiating to buy Manchester United, a 
leading English football club. Mr 
Maxwell heads Pergamon Press 
and the British Printing and Com- 
munications Corporation (BPCQ. 


No price has been indicated, but 
in a joint statement with Mr Martin 
Edwards, the First Division club's 
chairman and chief executive, Mr 
Maxwell said: "It is intended that 
the negotiations should be conduct- 
ed speedily to reduce the period of 
uncertainty to a minimum , 


The statement also stressed that 
*110 agreement has been reached 
for the transfer of control of Man- 
chester United." 


Mr Edwards was travelling from 
Manchester to Birmingham to 
watch a match yesterday and was 
unavailable for comment He con- 
trols the club, holding just over half 
the Ira shares, and his brother Rog- 
er owns another 20 per cent A fur- 
ther 10.3 per cent is owned by Mr 
James Gulliver, who has created 
the Argyll food retailing group in 
the last few years. 


Manchester United shares are 
traded on the London Stock Ex- 
change under special rule 163 (ii) 
which means that the shares are 
traded only by special permission 
on a matched bargain basis. The 
price was unchanged at 240p (S3.40) 


yesterday, valuing file dub at 
£2.4m. 

Few expect however, Mr Max- 
well to gain control of the dub for 
anything like that figure. Mr Max- 
well, bom in Czechoslovakia, is a 
former Labour MP and a would-be 
national newspaper proprietor. 

United’s accounts for the year to 
May 1983 showed that the club 
made profits of about £400,000 be- 
fore tax and excluding transfer 
fees. 

best-known and supported clubs in 
the world. The side has won the do- 
mestic FA Cup five tunes, the last 
occasion being in May 1983, bat the 
most recent of its seven League 
Championships was won in 1967. 

That celebrated team, including 
George Best and Bobby Chariton, 
went on to collect what the club re- 
gards as its greatest honour, the 
European Cup, in the following sea- 
son, yet Manchester United and its 
legion of supporters has been 
forced to watch, with frustration, as 
Liverpool has gone on to become 
Europe's premier dub side. 

Mr Maxwell is a recent convert to 
League foothalL In 1982 he pledged 
£124,000 of his own money to save 
Oxford United, his local Third Divi- 
sion dub, from receivership. He be- 
came its chairman. 

Manchester United, which is cur- 
rently second in the English 
League, was recently knocked out 
of the Milk Cup competition by . . 
Oxford United. 


This will be the best piece 
of cutting out 
you’ll do this spring. 
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Merged textile 
group beats 
profit forecast 


By Anthony Moreton, 
Textiles Correspondent 


VANTONA VIYELLA. one of the 
four large integrated textiles-to- 
c lathes companies in the UK, has 
comfortably beaten its own expecta- 
tions for the first year of trading 
with a pre-tax profit of C12.05m on a 
turnover of £307 Jim. 

The group was formed a year ago 
from a merger between Van tana 
and Carrington Viyella. Its prelimi- 
nary estimate was a profit of about 

Cllm on a turnover of C300m_ 

The merged company started life 
with debts of £55m and these have 
been reduced to £930,000. Cash at 
the bank has gone up from £988,000 
to £8.96m. 

A year ago. the combined work- 
force was 18.463, which was re- 
duced by 1,700. Since then, how- 
ever, another 900 have been em- 
ployed and at least 200 more jobs 
are expected soon because of strong 
demand for clothes and household 
textiles. 

Mr David Alliance, chief execu- 
tive, said the company’s recovery 
appeared to be sustained 
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Thatcher’s 
proviso on 
launch aid 
for Airbus 


MRS MARGARET THATCHER, 

the Prime Minister, has indicated 
that the Government, before com- 
mitting itself to launch aid for the 
European Airbus A-320, wants to be 
satisfied that the financial return 
will be commensurate with the risk 
involved. 

In a letter disclosed yesterday. 
Mrs Thatcher said that, at a time of 
many competing claims for limited 
funds, "it is essential that we obtain 
the best possible value for money in 
the use of public funds." 

Mrs Thatcher's letter has not dis- 
couraged speculation at Westmin- 
ster that the Government's decision 
- now expected next week - will be 
in favour of some launch aid, but 
substantially less than the £437m 
requested by British Aerospace for 
its share in the project Proposals 
for joint funding are being dis- 
cussed by the company and the 
Government 

The Prime Minister said in her 
letter, “The Government fully rec- 
ognises the importance of the A-320 
for the British aerospace industry." 


Workers at Yarrow shipyard 
vote against national pay deal 


BY DAVID BR1NDLE, LABOUR STAFF 


THE 3.800 manual workers at Yar- 
row Shipbuilders, on the Clyde in 
south-west Scotland, have voted to 
reject a pay offer by British Ship- 
builders. 

They are the first group of the 
57.000 workers in the nationalised 
industry’ to vote on a peace formula 
which averted a national strike due 
to start on January 6. British Ship- 
builders offered to backdate a £7 a 
week increase to November 1 last 
year in return for improved produc- 
tivity and changes in working prac- 
tices. There is a deadline for accep- 
tance oE this Friday. 


Mr Stewart Crawford, a union of- 
ficial at Yarrow, said after a mass 
meeting yesterday. "The men re- 
jected the pay offer and decided 
they wanted to return to plant bar- 
gaining. The meeting also gave the 
go-ahead to co-ordinate opposition 
to the pay offer by contacting other 
yards." 


Mr Crawford added: "If there was 
some commitment to British Ship- 
builders as a nationalised industry, 
it might alter attitudes slightly. We 
don't see there is any commitment” 
The Yarrow yard is buil ding five 


frigates and an anti-mine vessel for 
the Royal Navy. 

Workers at other yards are still 
discussing local application of the 
national agreement Ai the Vickers 
warship yard at Barrow, north-west 
England negotiations which broke 
down on Monday resumed yester- 
day. A meeting of the 6,066 manual 
workers is planned for today. 

At Vosper Thornycroft in South- 
ampton, another warship yard, 
talks will resume today 

Unions at the profitable warship 
yards believe that privatisation of 
this sector is im mine nt 


• THE TESCO supermarket chain 
is to stop selling Canadian fish be- 
cause of customers' objections to 
the culling of Canadian seals. Tesco 
said it bad received about 10.000 let- 
ters of protest and had decided not 
to stock any more cans of Canadian 
fish after present supplies were 
sold. 

Tesco's major competitor J. 
Sainsbury said that decisions about 
what to buy were up to the custom- 
ers and not to the store. But it was 
not at present placing new orders 
for canned fish with Canada, it said, 
"while we are holding discussions 

With the Can Alii an pann ing and 

fishing industry and the Canadian 
High Commission." 

• THE SEVERN BRIDGE, the 
main road link between England 
and South Wales, is to have urgent 
repairs costing about £33m. An- 
nouncing this yesterday, Mr Nicho- 
las Ridley, the Transport Secretary, 
said there would be a two-year feas- 
ibility study into providing a second 
bridge or tunneL 

Mr Ridley said the repairs - 
which follow an engineering report 
which stated that the bridge could 
collapse in exceptional circum- 
stances - would take between five 
and seven years. There would be 
the least possible interference with 
traffic. 


• AUSTIN ROYER laid off .1,100 
workers at its' Cowley assembly 
plant Oxford, yesterday after an 
unofficial strike by 200 trim shop 
workers which has halted produc- 
tion of the Rover and Acclaim. 


• ACCESS, the credit card compa- 
ny, increased its turnover last year 
by 32 per cent to £3.15bn. Losses 
from the illegal use of lost or stolen 
cards rose from £4J!m to £52m. 


at Hogan 

we’re committed to 
International Banking 


Hogan Systems announces 
the introduction of its 


INTERNATIONAL BANKING 
MANAGEMENT SYSTEM 


Hogan’s International Banking Management System is 
a fully-modular integrated real-time wholesale 
banking system featuring: 


Customer information File • Commercial Loan Module 
Foreign Exchange Module • General Ledger 
Money Market Module • Asset/Liability Management 
Demand Deposit Acctg. • Letters of Credit 
Foreign and Domestic .Collections 


KHogan 

->- m&SYSTEMS 


’SYSTEMS 

Tomorrow’s software here today 


Hogan Systems, Chediam House, 
150 Regent Street, London Wl. 
Telephone; 01-439 6288 


Find out 
about Hogan's 
commitment to the International 
Banking Community 
at our Seminar on 
13th February. 1984. 
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Once you've bought one piece of Wang 
equipment you're on your way to total 
office automation. 

That's because every item of Wang 
wizardry is fully compatible with every 


i 11 1 w 

■ V M ▼ - 4* system, ore 

Wang office 

automation* 


other. 

The ideal starting point for Wang office 
automation is the new Wang Professional 
Computer, a desktop machine capable of 
word processing, accounting forward 
planning filing and even drawing graphs. 

From just oneVteng PC you can build a 
system to automate your entire company. 

You can connect it to a chain of other 
PC's, plug in to a VtengVS computer 
system, or communicate with a 

mainframe computer. 
Many people embarked 
_ on the road to office 

automation when they installed Wang^s 
world renowned word processing 
But they didn't get left behind with an 
obsolete system. The Vteng Office Infor- 
mation System will quite happily grow 
into office automation too. 


It’s how all the 


pieces of the puzzle 
fit together 


Just add whichever extra components 
you need. 

Vteng were the first in office 
automation. In fact we invented the term 
when we integrated both words and 



WANG 


The Office Automation 
Computer People. 


numbers. 

It spelt the end of the old world of filing 
cabinets, typewriters and mountains 
of waste paper. 

It ushered in a new era of increased 
efficiency and a more dynamic working 
environment 

Talk to Wang about office automation. 
You'll find everything fits together like the 
pieces of a puzzle. 


W\NG (UK) LTD., 661 LONDON ROAD, ISLEWORTH, MIDDX. 

TEL: 01-560 4151. TELEX: 928446. 
LONDON, BIRMINGHAM, MANCHESTER, LEEDS. 
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MANAGEMENT 


EDITED BY CHRISTOPHER LORENZ 


GEEST Holdings. Britain's 
largest fruit and vegetable 
importer and distributor, is 
getting back to basics. After 
several decades of steady expan- 
sion and diversification into 
activities such as light engineer- 
ing and computers it has 
decided to concentrate on its 
core business of food distribu- 
tion. 

Leonard van Geest. 33-year- 
old chairman of the family- 
owned £315m turnover group, 
sums it up: "We went down the 
track of diversification into 
unrelated areas in some 
instances. It distracted us from 
our mainstream activities." 

The solution has been a 
restructuring which places food 
marketing and distribution 
(including shipping) within ten 
divisions of a new main oper- 
ating company and peripheral 
activities within a further two 
operating companies. All three 
are under the umbrella of a 
main holding company. One 
objective has been to allow 
main board directors to stand 
back from day-to-day operations 
in order to assess performance 
and devise strategy. 

Thus, Geest Industries is now 
the main operating arm with 
engineering and computer 
activities, which are currently 
loss-making, trading as Geest 
Industrial Group and Geest 
Computer Services. 

Geest defines its core business 
as the fast handling of any 
fresh food product — from 
guavas to gooseberries. If it can 
get a product into its distribu- 
tion system by 2 pm it can be 
sitting on the supermarket shelf 
by 7 the following morning. It 
takes slightly longer to reach 
Scotland. 

The re-assessment of strategy 

followed the accession to power 
of the second generation of the 
Van Geests, and was prompted 
by the tough trading conditions 
facing the group and the patchy 
profits performance of the past 
few years. A previous reorgan- 
isation took place in 1972, Put 
though it was judged to have 
worked at the time, the growth 
of the company, its diversifica- 
tion and the changing consumer 
tastes for food have since 
created different demands. 

The story of Geest starts in 
1936 when two Dutch brothers 
— John and Leonard — came to 
Britain to sell the fruit, 
vegetables and flowers being 
grown by their father’s com- 
pany back in the Netherlands. 

The business they set up is 
now one of the largest privately- 
owned companies in Britain. It 
employs 4,000 people marketing 
an ever-growing range of fruit, 
vegetables, flowers, house plants 
and garden products to whole- 
sale markets and large retailers. 
From fresh fruit it has moved 
into supplying coleslaws and 
pancakes and is now investing 



Ashley Ashwood 

John (left) and Leonard van Georta: concentrating on mainstream activities 

Geest responds to 
pressure for change 

Charles Batchelor on the UK food distributor’s reorganisation 


in an aseptic area where it can 
handle cold meats and seafood 
for delicatessens. 

Nationwide distribution Is 
handled from 12 regional depots 
by a fleet of 300 temperature- 
controlled vans while four 
refrigerated vessels make 
regular shipments of bananas 
from the West Indies. 

Geest has marketed the entire 
banana crop of the Caribbean 
Windward Islands since the 
early 1950s. By establishing 
close links with its growers and 
paying close attention to the 
appearance of the fruit, it 
steadily ' eroded a virtual 
monopoly of the banana trade 
enjoyed by Fyffes, a subsidiary 
of the United Brands Company 
of the U.S. Today, it supplies 
nearly half the bananas eaten 
in Britain. 

Another of the new gener- 
ation Van Geests now in the 
driving seat is John, 31, who is 
Leonard van Geest’s brother. 
John was brought in last year 
to take over the development 
of the UK produce side of the 
business as well as running the 
5,000-acre family farms which 
supply some produce to Geest 
but operate at arm's length. 
John is not, however, a main 
Board director. 


Leonard van Geest first went 
to work for the family concern 
at the age of 18 and spent 2} 
years in the bulb nurseries. He 
then left he says, to “ tag 
along '* with Urwick Orr, a 
management consultancy, wbicb 
advised on the restructuring of 
Geest in the early 1970s. From 
there he went to a firm of 
accountants before completing 
his grand tour with a couple of 
years at Marks & Spencer — a 
major customer of Geest. 

“ It was a fascinating time 
with BA & S," he says. “The 
most important thing I learned 
was the discipline needed to 
run a business, the need for 
tight control.’’ 

Pressure on profits over the 
past few years persuaded 
Leonard van Geest that a fresh 
look was needed at the company 
organisation and its priorities. 

Turnover has risen steadily 
over the past decade from 
£102m in 1973 to around £3 15m 
last year but profits wilted in 
the early 1980s. From a peak 
of £4J2m in 1980 they fell to 
£3 .25m in 1981 (after discount- 
ing a £4.8m profit from the sale 
of ships) and tD £2J3m in 1982. 
Last year they recovered to 
around £3m. 

Geest has now been trans- 


formed from a loose corporate 
structure which comprised eight 
overlapping companies and ill- 
defined groups of businesses. 
Each of the 11 divisions within 
Geest Industries has dearly- 
established responsibilities and 
is in charge of its own planning 
and investment and has its own 
profit and loss account and 
balance sheet 

Previously, directors were 
not in a position to plan the 
development of their own area 
of activity since their responsi- 
bilities overlapped with those 
of other parts of the organisa- 
tion. 

" People would complain that 
they could not plan ahead and 
this became an excuse for not 
doing anything” says Leonard. 

Leonard van Geest remains 
chairman and managing direc- 
tor of Industries but plans to 
strengthen the board to allow 
him to concentrate on the 
chairmanship of the group 
holding company. 

Other holding company direc- 
tors include Leonard's uncle 
John, who is president, Jacob 
van Geest, a cousin who runs 
the Dutch company from which 
the British group evolved 
(though no English van Geest 
sits on the Dutch company's 


board), and the only non-family 

member, Stuart Coltman. the 
finance director and joint com- 
pany secretary. The Dutch and 

British Geest companies have 
close Trading links but are 
otherwise separately run. 

A key element in the new 
structure is the UK produce 
division. Perhaps because of its 
Dutch origins. Geest has in the 
past tended to concentrate on 
imported fruit and vegetables. 
Many of the company’s acquisi- 
tions specialised in this area. 

However, spurred on by the 
tough quality conditions laid 
down by the large retailers such 
as M S and Sainsbury's, Geest 
has chivvied English growers 
into improving the quality of 
the products they supply to 
market. 

“ The British grower has 
tended to produce what he 
fancied then pushed it onto the 
market to see what he could 
get." comments Leonard. “ Con- 
tinental growers have in the 
past been well ahead in terms 
of quality, packaging and 
timing. If a couple of hundred 
people, each with just two acres, 
decide to grow lettuce at the 
same moment they can kill the 
market." 

So Gees- has put a lot of 
effort into establishing grower- 
run co-nptratives in the UK 
and keeping them informed 
about whai the market wants 
and how bi>st to supply it. 

Geest itself has felt The 
pressure oi ever higher quality 
demands from the large retail- 
ing chains. It is now considering 
a £20m investment programme 
to upgrade its distribution and 
handling centres. 

“ Our investment has not 
kept up with the market,'' 
concedes Leonard van Geest. 
“ Some of our premises are 
getting long in the tooth.” 

Geest went into the manu- 
facture of horticultural trolleys, 
skips and boxes in the 1930s 
when it found it could not meet 
its requirements from outside 
sources. It now markets a wide 
range of handling and storage 
equipment and agricultural 
machinery. But mounting losses 
have forced it to merge its two 
agricultural equipment factories 
and increase the volume of 
factoring it does for outside 
suppliers while reducing its own 
manufacturing operation. 

Its computer business, which 
developed from its own need 
for computer-controlled distri- 
bution. has also been cut back 
sharply to reduce losses. Its 
data products division has been 
sold although Geest says it in- 
tends to remain in the business. 

“We have achieved 60 per 
cent of what I want in terms of 
profits,” says Leonard van Geest. 
“ I want to reach a 15-20 per 
cent return on capital em- 
ployed which would give us 
£6m plus profits.” 


PA’s new partnership 
fills a ‘yawning gap’ 


JIM LAWRENCE. Iain Evans 
and Dick Koch are hardliners. 
They don’t buy the notion, made 
fashionable by the best-selling 
book "In Search of Excellence.” 
that companies can breed 
success by emphasising “soft" 
management characteristics 
such as style and shared values. 
For Lawrence, Evans and Koch, 
it* the "hard” elements that 
are of supreme importance, 
notably strategy, structure and 
systems. 

European chieF executives 
are likely to hear quite < lot 
of their message over the next 
year or two. For Lawrence, 
Evans and Koch, who a year ago 
left the world’s biggest strategy 
consultancy, Bain and Co, to set 
up on their own as LEK, are 
now going into partnership with 
one of Europe's largest manage- 
ment and technology consult- 
ancies, PA. 

The deal to be announced in 
a few days' time will lift PA 
from the second rank of inter- 
national consultancies into the 
top league, where it will try to 
challenge the U.S. giants of 
“ full-service ” management con- 
sultancy— McKinsey and Com- 
pany. Booz, Allen & Hamilton, 
and Arthur D. Little — as 
well as specialised “ strategy 
boutiques" such as Bain, the 
Boston Consulting Group, and 
Braxton. 

The establishment of the 50- 
50 partnership in London under 
the name of PA Strategy Part- 
ners. will at last enable PA to 
do top-level strategy consulting, 
which has been one of the most 
lucrative consultancy sectors 
over the past decade, but which 
up to now has been a yawning 
gap in PA's expertise. 

The deal should also give 
It an edge over the 
specialised firms in linking 
strategy with an exten- 
sive network of M operational ” 
specialists: PA has 1,300 con- 
sultants around the world in 
such fields as research, design 


and development, manufactur- 
ing, marketing, computers and 
information technology, person- 
nel management, and so forth. 

Only full-service consultan- 
cies can claim to offer such a 
strong combination of skills in 
both strategic analysis and the 
detailed implementation of 
strategies; the strategy special- 
ists have come in for growing 
criticism in the last few years 
for their lack of implementation 
skills, whether in transforming 
a company's technology or In 
changing its corporate culture 
(see Management Page, Dec 12 
and 14. 1983). 

Since they broke away from 
Bain. Lawrence, Evans and 
Koch have built up their client 
list to five: they are already 
working for two British com- 
panies and a Scandinavian en- 
terprise, and will shortly start 
projects for two continental 
companies. 

To cope with this workload, 
they have expanded their staff 
fivefold over the past six 
months, from the original three 
to 15. Like the LEK trio, most 
of the new arrivals share the 
typical background of that 
highly-paid breed, the American 
strategy consultant: relative 
youth (aged 28-35). a business 
school degree, and several 
years’ largely analytical work in 
strategy consulting, accounting 
or investment banking. 

Though still small in com- 
parison with the groups of sev- 
eral hundred strategy consult- 
ants employed by each of the 
established UA firms, 
Lawrence, Evans and Koch say 
they expect to gain consider- 
able advantage from their 
group’s heavily European back- 
ground. experience and ap- 
proach: only two of the staff 
(including Jim Lawrence, the 
managing director) are. Ameri- 
can. Koch, a Briton who used to 
work for Shell and the Mars 
Group, alleges that U.S.-based 
consultancies tend to treat Euro- 


pean clients as if they were 
American. Yet there are all 

sorts of vital differences, he 
argues: “For one thing, the 
managerial hierarchy works in 
The U.5L but doesn’t in Europe. 
Even in Germany, a top man- 
ager can’t just tell people what 
to do,” be says. 

PA began courting LEK late 
last spring, shortly after it had 
completed a painful review of 
its strategy and structure 
which underlined the des- 
perate need for a top-line 
strategy team (“PA swallows 
a bitter pill ”, Management 
Page, November 2, 1983). 

The partnership structure 
agreed: by the two sides will 
allow the strategy consultants 
to be paid well above the PA 
norm, in terms of - both salary 
and profit sharing. Peter 
Lawson, the PA board member 
most closely involved with the 
partnership, is well aware that 
this could create tensions with 
PA’s existing staff, as could 
the very arrival of such “star” 
outsiders to do what is gener- 
ally considered the most 
glamorous type Of consulting. 

But the LEK partners have 
already had considerable con- 
tact with various levels of the 
PA empire, and Lawson is 
confident that, as he puts R, 
“the chemistry will work.” 

PA Strategy Partners will 
benefit from an. innovation in 
strategy consulting: the regu- 
lar provision of advice and new 
ideas from a standing council 
of seven of the world’s leading 
business academics, including 
Professors Robert Hayes of 
Harvard, Harold Leavitt of 
Stanford and Edgar Schein of 
MIT. An advisory board of 
top businessmen and former 
politicians and officials is also 
being formed; it will include 
Sir Peter Carey, until recently 
the top ' civil servant at 
Britain’s Department of 
Industry. 

Christopher Lorenz 


BUSINESS 

PROBLEMS 


BY- OUR LEGAL STAFF 


A loan, denominated in 
foreign currency, is taken 
from a bank ; this loan is then 
repaid oat of a bank over- 
draft denominated in the same 
or a different foreign 
currency and maintained with 


a different bank. 

For the purposes of year- 
end accounts, your comments 
regarding the description of 
any exchange difference 
arising as “realised” or “un- 
realised” would be apprv 
elated, since (he company by 
which I am employed has 
stated the intention of adopt- 
ing the “ unrealised ” 
approach and I consider this 
to be an error. 

The unrealised approach 
could be appropriate if — (a) 


the loan (and then the over- 
draft, or part of it) was to fin- 
ance, or to hedge, foreign 
equity investments ; or (b) th? 
finance is part of a group asset 
and liabilities (denominated in 
a foreign currency) which con- 
stitute a foreign enterprise, as 
defined in SSAP20. 

No legal responsibility con be 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be answered by 
post as soon as possible. 


A few reasons why 
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Only the fit will survive 


When you're making a decision about micros tor your 
business, you have to be certain that the company 
you're dealing with has the kind of strength we can 
otter. A complete computer organisation with the 
resources today and the strength to serve you far Wo 
the future. 

You need the assurance of a supplier with an 
established dent hst of over 6.000 companies, a large 
number of which are m the Times Top 1 .000'. An 
enviable record with leading aty institutions, banks, 
accounting firms and insurance companies. An 
organisation with experience across a wide range ot 
industries, firm petroleum and engineering to 
manufacturing and relading. 

You need to be offered a choice from the most 
advanced 16EM computers available. lBMpc/ Sirius/ 
Sefto Series 8600/Apricot/Wang backed up by an 
effective after sales service, a research and technical 
centre, training, dstribuUon and software, aft 
co-ordinated by our systems division. 

To know you are installing the right computer, you need 
a systems division, not only with our experience, but 
also with the atafity to call on some ot the best software 
expertise hi the country. 


InadcMiontoourhiL 

for financial planning (Micro Modeller), information 
retrieval, business graphics, communications and • 
insurance broking, we supply a large range of industry 
and word-processing packages, to 
dlo 


ensure that I 
business. 


right system is selected lor your 


Our customers benefit from a strength that runs right to 
the core. Our technical centre and InteNigenca 
Research, the innovators ot the much acclaimed IBM 
accelerator board, ensue the finest technical back up. 

Our depth of knowledge and experience backed by our 
financial stability are qualifications you must insist on as 
you increase your computer commi tm ent. 

Telephone us on 01 740 5758 and we will show you a 
company and products that will impress you. 


Intelligence (UK) PLC 

Network House 1 Please Soul write 

Wood Lane l because or w. London 

London W12 7SL J postal strike 
Telephone 01 740 5758 
Telex 916327 INTUK G 


The Complete Computer Organisation 



Stay 

right at the centre 
ofthings 



Metropole Hotels can offer 
some of the choicest and . .--«i 
most convenient loca- _ 
tians businessmen -j 

and conference 'J 

organisers could ; v 

wish foe 

In London, 
our modem, air- 
conditioned hotel 
has views down 
Edgware Road to 
Marble ArdxOxford !: 

Street and Park Lane. A 
in Birmingham, ■, 
we are the only hotel 
tn the outstanding 
National Exhibition 
Centre complex over- 
looking Pendigo Lake. 

In Blackpool our luxurious ~ 

new ho tel, The Pembroke, is right on 
die front, with 16,000 square feel of space for 
meetings and conferences, three restaurants, and 
a night-spot And ifyou pay us a visit in October, 
you’ll find the area quite illuminating 

In Brighton, with its invigorating ozone (as In- 
baled by Kings & Queens), we offer a choice of two 


hotels, right in the heart of the 
seven - mile - sea - front 
The famous Metropole, 
Britain’s largest con- 
ference and exhi- 
bition hotel ot the 
intimate Bedford . t 
ideal for smaller 
conferences. 

Our holds are 
four - star rated, 
serve superb food, 
and carefully 
chosen wines. All 
rooms have a bath- 
room en suite, radio, 
colour television, 
direct dial telephones 

and free in-house 
movies. 

All feature personal, 
polite and professional service. And 
you'll find our rates extremely attractive. 

In the past twelve months, representatives from 
many of the worlds leading businesses have expert- • 
enced the excellence of our hospitality and chit 
facilities. 

If you'd like to know why, send for the facts. 


Conference Group Sales Manager; 

Metropole Hotel Group, 41 Upper Brook Street, London W1Y1PF. 

LONDON ^0^(0273) 297*4 


METROPOLE HOTELS 



OIL DATABASE 

INVESTORS, FUND MANAGERS, BROKERS 
AND BANKERS, did you return 61% in the 
last quarter? 


1,000 Index recommended investment port- 
folio results for the 13 weeks, 31 October- 
20 January {fully invested by 28 November 19S3). 

Medium Deal 1410 <+4L0%) High Flyer 1611 < + 61.6%) 
Safe Spread 1262 ( + 26.2%) Managed 224S (+124.8%) 
These results (liquidated and net of cost) have been audited 
by John H. Scott -Baird, Chartered Accountants. 

£10 for trial issue, to OTL DATABASE. P. R. Middleton, 
Co. Cork. Back issues £3 each. The new quarter is running! 
OIL DATABASE telephone Cork 6516QL 


THE UNLISTED 
SECURITIES MARKET 

It is proposed to publish a Surrey on the above 
subject on 

MONDAY, 12th MARCH, 1984 
For further details and advertising rates 
please contact: 

HUGH SUTTON 
Financial Times Ltd. 

Bracken House, 10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 Ext 3300 


INVEST IN 50,000 BETTER 
TOMORROWS! 

50.000 PooplB in tho United Kingdom suffer trora progressively paralysing 
MULTIPLE SCLEROSIS — the causa and cure of which are atfll unknown 
— HELP US BRING THEM RELIEF AND HOPE. 

w« no ad your donation to arable us to continue ow work for the CARE 
WELFARE OF Multiple SCLEROSIS sufferers and to contlnua our 
commitment to find the cause and cure of MULTIPLE SCLBIOSIS through 
MEDICAL RESEARCH. 

Please help — Send a donation today to: 

Boom F.l 

The Multiple Sclerosis Society of GB. and NX 
286 Munster Road 
Fnlham, London SW6 6BE 



This announcement appear&ak a matter of record only 


# 

HUHTAMAKI OT 

USD 55,000,000 - 
Floating Rate 
Multicurrency Loan 

Lead Managed by 
KANSALLIS-OSAKE-PANKKI 

Provided by 

Bankers Trust Company 

Canadian Imperial Bank 
Group 

Citibank NJL 

Manufacturers Hanover 
Banque Nordique 

Midland Bank PLC 

Nordfmanz-Bank Zurich 
(Overseas) Limited 

The Royal 
Bank of Canada 
Group 

Kansallis -Osake-P anklo 


Agent 

Kansallis International Bank SJL 


December 1983 
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When you’re building up your own business, 
the last thing you need is a nervous investor. 
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+ Even the healthiest business can 

c suffer at the hands of a timid investor* 

J _.J His concern for his own skin 

^ could prove fatal for a growing company* 

But there’s one investor you can rely on for whole- 
hearted support* ICFC* 

We’re part of the 3i group and we’re the 
world’s largest source of risk capital for small to medium 
sized businesses* 

We also go out of our way to do what’s best for them* 

That’s why, out of the 7,000 financial packages we’ve 
provided since 1945, no two have been identical. What you’ll 
get is a solution tailor-made to promote sturdiest growth. 

And the security of knowing that al- 
though all our solutions may be different, 
one thing always remains constant. 

Our commitment — — ^ - P - F31 


^ , "an ffl . 928 7822. ABERDEEN 0224 638666. BIRMINGHAM 021-236 9S3L BRIGHTON 0273 23164. BRISTOL 0272 277412.CAMBR5DGE 0223 31656a CARDIFF 0222 34021. EDINBURGH 031 226 7092. GLASGOW 041-248 4456, IIEDS 0532 4305U. LEICESTER 0533 25223. UVEHP00L 051-236 2944, 

JCTC, 91 WATERLOO ROAD, LONDON SQ 8XP.TEL (tt 9Z8 70AL PUtxuun ^ 0^.833 gy, NEWCASTLE 0632 815221, NOTTINGHAM 0602 412766. READING 0734 861943. SHEFFIELD 0742 630571. SOUTHAMPTON 0703 32044. 












12 


Financial Times Wednesday February 8 19S4 


THE ARTS 


Television/Christopher Dupjdey 

Just too good to last 


Architecture/Gillian Parley 

The Industrial Revolution re-visited 


It may seem perverse 10 sug- 
gest that any programme could 
be made too well, but there is 
a sense in which that is true 
of the introductory episodes to 
both The Living Planet on 
BBC 1 and The Heart of the 
Dragon on Channel 4. Each 
aimed to fulfil two functions: 
provide a broad over-view of the 
entire series and sell the series 
to the viewer. Both succeeded 
brilliantly. Unfortunately the 
result is that subsequent epi- 
sodes seem somewhat ordinary 
by comparison. True, David 
Attenborough has lost none of 
his old charm, and the clarity 

of his scripts is as exemplary 

as ever. 

Furthermore there have been 
scenes of near magic in episodes 
2 and 3 of The Living Planet: 
the snow leopard in “ The 
Frozen World ” and an extra- 
ordinary shot of a polar bear 
under water; the injudicious 
vole breaking through the snow 
in “ The Northern Forests ” 
(even if it was not really the 
one the owl killed, how did 
the cameraman know which bit 
of virgin snow to watch?) and 
the owls themselves, filmed in 
astoundingly long panning 
shots, floating like silent 
feathered missiles across the 
landscape. 

Yet after that superb open- 
ing episode with its lucid essay 
on the structure of the very 
earth, expectations had been 
raised to an impossible height: 
one wanted 11 more of a similar 
standard. Being given the 
merely excellent instead, one 
feels mildly disappointed. 

So too with The Heart of the 
Dragon. After the majestic 
sweep of Episode 1 across 
Chinese history, philosophy and 
politics, it seemed somewhat 
mundane to be required in Epi- 
sode 2 to look at all the old 
documentary favourites — prison 
routine, hospital surgery, 
schools, the residents* commit- 
tee and so on — albeit there 
were breathtaking moments as 
when the woman with a goitre 
chatted to the nurse seconds 
before having her throat cut 
for an operation without anaes- 
thetic, using only acupuncture. 

In neither case is there any 
question of not watching the 
rest of the series. But the feel- 
ing of having been enticed into 
the sideshow by the excitement 
of the barker only to find a per- 
fectly ordinary mermaid within 
is oddly ambivalent. 

The season's other big docu- 
mentary series. BBC2s history 
of the theatre. All The World's 
A Stage, may well benefit from 
the opposite phenomenon: hav- 
ing opened with a somewhat 
disappointing episode it is 
promising to improve. 

It would perhaps be going to 
far to identify a Freudian slip 
when, at the start of Episode 1, 
Instead of saying "I believe the 
theatre has persisted because it 
is needed.” presenter Ronald 
Harwood actually said "The 
theatre has persisted because 
I believe it is needed." 

The assiduous attention that 
the programme went on to pay 
lo Mr Harwood's own play. “ The 
Dresser." made one wonder 
whether perhaps he really 
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Scene from “ The Heart of the Dragon 


meant what he said; that he 
personally was responsible for 
the theatre's survival. What- 
ever tbe practical reasons for 
featuring his own work it was 
bad PR to appear quite so self 
serving in Episode 1. 

Episode 2, however, which 
got down to the nitty gritty (for 
once the phrase is literally 
accurate) with tbe move from 
song and dance on the Greek 
threshing floor to the chorus in 
the amphitheatre, began to look 
and sound very interesting. 
Harwood has some oddly mysti- 
cal notions about why Greek 
theatres have good accoustics: 
be thinks it is because the 
Greeks wanted to communicate 
and implies that bad accous- 
tics in later theatres elsewhere 
indicate the reverse in other 
societies whereas some of us 
might put more weight on the 
Greeks’ luck in being an out- 
door people who happened to 
find the right shaped dells. 

Notwithstanding these per- 
sonal foibles, Harwood does dis- 
play just the sort of controlled 
passionate enthusiasm for his 
subject that is needed by the 
presenter of a big series such 
as this. His introduction to 
Dionysus was fascinating. 
Moreover the extract from "The 
Bacchae” with Edward Fox and 
Terence Stamp was so good one 
would gladly have watched the 
whole play. 

★ 

When it began BBC2's 
Strangers And Brothers looked 
as though it might be one of 
those serials which, without 
creating violent enthusiasm or 
winning awards, capture the 
imagination and draw one back 
episode after episode almost 
against one's better judgment. 
It turns out. however, that the 
more you see the more readily 
resis table it becomes. 

After four of the 13 parts the 
characters still fail utterly to 
Induce the suspension of dis- 
belief which is vital for any fic- 
tion to succeed, and it is surely 
not the fault of the actors, ft is 
difficult to imagine anything 
more than Shaughan Seymour 
and Sheila Buskin could do to 
bring Lewis and Sheila Eliot to 
life, and Peter Sallis (always 
known in our house as Mr Bon- 
leen after the character he 
played so memorably in The 
Pal Users) does all that one 
could ask and more with 
Leonard March. 


Adaptor Julian Bond may 
have to bear some of the blame 
for translating prose into 
drama in a way that requires 
the cast to deliver wholly arti- 
ficial constructions. The only 
people who ever mouth phrases 
such as “ You wouldn't have 
said it unless — unless you were 
afraid . . or "I discovered 
talents, made reputations, yes! 
and . . .” are characters in third 
rate novels. 

In the end that surely, is the 
trouble: the quality of the 
original books. The characters 
are like the inventions of a 
Martian whose knowledge of the 
human race is wide and deep 
and detailed but gained entirely 
from thir d parties. It is as 
though C. P. Snow had never 
met any real people at all, 
merely heard a lot about them. 
dr 

Of the large number of new 
funny programmes in this new 
year season I have managed to 
see five situation comedies 
(Dream Stuffing on Channel 4; 
Ever Decreasing Circles, Sharon 
And Elsie and We Got It Made 
on BBC1; and The Hello Good- 
bye Man on BBC2) two comedy 
sketch series (The Steam Video 
Company on ITV and Alas 
Smith And Jones on BBC2) and 
one showcase for new stand-up 
comedians (Pyjamarama which 
appears only in the London 
area). 

Of these the best by a fairly 
wide margin is Alas Smith And 
Jones which might have been 
called “ Not Tbe Half Past Four 
News" since it stars half the 
old “Not The Nine O’clock 
News” team: Mel Smith and 
Griff Rhys Jones. The risk with 
such programmes is always said 
to be that they will limp on 
beyond their time, though 
memory suggests that Not Only 
But Also. Monty Python's Fly- 
ing Circus and NTNOCN all 
ended before the public had had 
enough. 

Anyway it was gratifying to 
discover the first episode of 
Alas (at the time of writing it 
had been impossible to see last 
night's programme) manifesting 
the same flair and mania which 
we learned to expect from 
NTNOCN. Best of all there was 
the same channelled acidity, 
their channelling being the vital 
element which makes these 
comedians different from the 
slightly younger groups coming 
along behind fin A Kick Up The 
Eighties and The Comic Strip 
Presents for instance). The 


younger groups appear to be 
wholly un selective in their 
ridicule whereas Smith and 
Jones specialise in mocking the 
more absurd aspects of their 
own medium. 

Their opening programme 
started with an attack on the 
contrived applause of American 
television — as much an assault 
on biddable audiences as on 
manipulative performers — and 
went on to take a gratifying 
swipe at the childish repetitive- 
ness of Benny Hill in a skit 
which also sent up BBC drama’s 
current fixation on churchyard 
funerals. 

Of the rest Dream Stuffing 
and We Got It Made are two 
more routine domestic sitcoms, 
the first featuring a couple of 
young women in a London flat 
and the second a couple of 
young men in a New York flat 
Each supplies the usual quota 
of weak giggles for any viewer 
too tired or idle to switch chan- 
nels. The Hello Goodbye Man 
stars lan Lavendar ( the " stupid 
boy ” from Dad’s Army) as an 
inept salesman of ethical drugs. 
Sharon And Elsie may prove 
worth watching for the sake of 
Birgit Forsyth’s timing as she 
plays the bossy old hand in the 
office of a printing works. 

Most promising of the sitcoms 
is Ever Decreasing Circles in 
which Richard Briers gives a 
splendidly loathesome portrayal 
of homo surburbus at his most 
irritating; Martin is one of 
those men who run the resi- 
dents' association, the cricket 
club, and the protest group and 
never imagine that others may 
be less enthusiastic. There Is 
one wholly incredible assump- 
tion at the heart of Esmonde 
and Larbey's situation: that a 
woman as charming and intelli- 
gent as the character played 
by Penelope Wilton would ever 
many a person as infuriating 
as Martin — but in sitcoms 
such incongruities seem un- 
important. 

The Steam Video Company 
looks (and sounds — lots of puns 
and old jokes) like a radio 
series at which somebody has 
pointed a camera. Yet there 
Is something oddly endearing 
about the way that the old 
hands such as William Frank- 
lyn. Bob Todd and Barry Cryer 
grin winningly from beyond 
tbe patina of their material to 
appeal to the audience’s 
indulgence. 


A modern business search- 
ing for a location may well be 
torn between the competing 
attractions of. for example, 
motorway access, financial in- 
ducements, city -centre con- 
venience, or availability of a 
suitable workforce. The ISth 
century entrepreneur, by con- 
trast, had no such choice— a 
source of power w as his single 
decisive need. Thus, when 
Samuel Greg came to Styal. 
near Wilmslow in Cheshire, he 
was attracted by the River 
Bollin and a site which 
allowed him to harness it as 
the power supply for bis 
cotton spinning mill, one of the 
first generation of textile mills 
in the north west. In 1784 the 
Quarry Bank mill became 
operational. 

It was, in fact, that site that 
suggested the future for the 
. mill. The beauty of its set- 
j ting, in a steep thickly wooded 
' valley, as well as its accessi- 
bility from Manchester, made 
it an attractive gift when Alec 
Greg handed it over to the 
National Trust in 1939. He 
presented not only the mill 
itself, but Styal village, one of 
the earliest industrial colonies, 
and 250 acres of land. The 
mill ceased production in 1959. 
having grown from the original 
late ISth century classically- 
styled spinning milt into a 
sizeable complex of -weaving 
sheds, warehouses and offices 
hv the mid 19th century. 

1784 was a good year to set 
up a cotton spinning enterprise 
for it was also the year in 
which the first bales of cotton 
arrived at Liverpool from the 
southern states of America — 
following the cessation of 
hostilities in the War of In- 
dependence — and with that a 
rich supply opened up. Those 
first bales were impounded by 
a customs officer unable to 
believe that they had in fact 
come from America. Later the 
Greg empire took 5 per cent of 
all cotton imported into this 
country. 

In this bicentenary year for 
Quarry Bank MilL the indepen- 
dent charitable trust which was 
set up in 197S to develop the 
site as a working museum and 
study centre is using its history 
imaginatively as a peg for their 
activities — in particular the 
launching of an appeal for 
£350.000 to complete the project 
at StyaL Probably the most 


Berlin CO/Barbican Hall 


Dominic Gill 


The Berlin Chamber Orchestra 
from East Berlin are one of the 
few orchestras anywhere today 
who adopt the pre-19ih-century 
practice of standing while per- 
forming (cellos, naturally, ex- 
cepted). No one would suggest 
that lSih-century music - an only 
be performed properly in con- 
temporary physical altitudes: 
but there is no doubt that stand- 
ing. for siring players especially, 
has its advantages — not least 
the greater expressive freedom 
allowed to the body and thus 
to the bowing arm. and the 
much greater ease of sound pro- 


jection. 

The Berliners devoted their 
first halt to Mozart. Simply 
playing the A major symphony 
K201 with correctly sized forces 
— pairs only of horns and 
oboes, three cellos and one bass, 
a dozen only of the upper 
strings — gave their performance 
an unusual and exhilarating 
clarity; for anyone unfamiliar 
with authentic Mozartean scale, 
the very density and excitement 
of the finale’s counterpoint is a 
revelation. The playing was not 
always of the highest technical 
polish: but it had a freshness. 


intimacy', gaiety and relish that 
was ample compensation. 

The Russian Dmitri Alexeev 
was the soloist in the A major 
piano concerto K414. In this 
age of precious Mozart, it was 
a sublime relief to hear him 
give K414 entirely and lumin- 
ously without preciousness — 
but with perfect concent ration 
and poise, simple, artful and 
eloquent Alexeev is a pianist 
who listens: his fully pedalled 
sonority in the opening pages 
was a little too ripe to match 
the timbres of the chamber 
band, and he modified it in- 


stantly. His andante was a 
paradigm of refinement, alive 
with colour, delicate but taut. 
The opportunity to hear his 
solo recital at the Wigmore Hall 
next Saturday week should not 
be missed. 

The orchestra proceeded, 
under their leader-director 
Heinz Scbunk, to Bach: a fast 
and slightly ragged but irre- 
pressibly good humoured (and 
unfailingly intelligent) account 
of the third Brandenburg Con- 
certo; and thence, with similar 
enthusiasm, to Britten’s Simple 
Symphony. 


spectacular event will be the re- 
enactment of the shipment of 
cotton from America to Liver- 
pool, on a square rigged ship, its 
transfer to the Bridgewater 
Canal as far as Greg's warehouse 
at Altrincham, and finally its 
arrival at Quarry Bank by horse 
and dray. 

In concrete terms, the most 
ambitious part of the develop- 
ment scheme is the rebuilding 
of a vast iron water wheel in 
the cavernous wheel chamber. 
The original wheel, installed in 
1818 and generating 100 horse 
power, was an unprecedented 
engineering feat; in 1904 it was 
replaced by a turbine and the 
wheel being reinstated now is a 
slightly inter model, dating from 
1850 and designed by William 
FairbaLm. £35.000 of the Appeal 
funds will go towards the com- 
pletion of this spectacular 
rebuilding — when complete the 
wheel will contribute to the 
powering of the mill looms 
which now produce calico for 
sale. The restoration of the 
Apprentice House is also 
planned. 

Quarry Bank Mill, backed by 


the attraction of the wood- 
land and village, is one of a 
new generation of museums — 
following the path so success- 
fully taken at Ironbridge Gorge. 
The museum is there, not 
merely as frozen history, but to 
demonstrate, and where possible 
function, within its original 
role. Of course, the approach 
has its weaknesses. The presen- 
tation of working life in the 
early days of the Industrial Re- 
volution has to be shown truth- 
fully, warts and all. There is an 
alarming tendency at tbe 
moment to hand-tint the past — 
if an illustration is needed the 
resort to fagadisra in architec- 
ture is one version of that dis- 
tortion. At Quarry Bank a visit 
to the loom sheds, where calico 
is woven for sale, goes some 
way to disabuse the visitor of 
any nostalgia — the noise levels 
at least give an accurate pic- 
ture. and by magnifying those 
many times the scene is set for 
the loom sheds where literally 
hundreds of these machines 
were operated in a single space. 

At Styal there has been, too, 
an attempt to show tbe modem 


face of the tortile industry, but 
actual advances in fhe shape of 
new technology could be more 

illuminatingly shown— an excit- 
ing display might be an appro- 
priate donation from the indus- 
try itself to the museum? 

As well as the development 
of the museum functions, in the 
widest sense, the Quarry Bank 
Mill Development Trust has 
other objectives too. The use of 
the building for meetings and 
conferences is one obvious area 
and tbe notably excellent rest- 
aurant has already begun to 
build on its successes. Styal has 
the advantage of making up a 
part of a 11 tourist belt ” south 
of Manchester and is already 
attracting a good public. Never- 
theless, the woodland and the 
pleasant architecture, the well 
designed displays and the cheer- 
ful people who work in the loom 
shops should not entirely dis- 
tract the visiting public. The 
fashion industry is still under- 
pinned by a netherworld of out- 
workers and sweatshops and it 
is well to remember that while 
applauding history- well told — 
and conveyed — at Styal. 



Quarry Bank Mill, Styal, Cheshire 


Verdi’s rivals make a comeback 


Ask a well informed opera- 
goer to name a dozen Italian 
operas written by composers 
other than Verdi between 1842 
(the year of Nabucco, the begin- 
ning of Verdian domination) 
and 1893 ( Falstafj, the conclu- 
sion of Verdi’s active career in 
the theatre). The victim will 
probably begin gamely with 
La pioconda, Mefistofele, and 
Carolteria rusttcona. He might 
then think of Catalani’s La 
Wally (which, from 1892. just 
gets In under the wire). If he 
is canny, he will add Puccini’s 
trial flights. Le Villi and Edgar. 
But then he is likely to start 
scratching his head. Of course, 
many composers wrote operas 
in the second half of the last 
century, and those operas were 
produced. sometimes with 
success. But by tile early years 
of our own century, as the tidal 
wave of verismo was sweeping 
through opera theatres, the 
earlier repertory — except for 
the major Verdi materpieces — 
was almost totally submerged 
Verdi revival has resuscitated 
the fascinating, less familiar 
fperaa of the master, there are 
i r creasing signs of interest in 
his neglected contemporaries. A 
few years ago in Turin, a radio 
performance of Ponchielli's 
l litvani suggested that this com- 
poser was not. as had been 
thought, a one-opera figure. 

Now the Teatro San Carla in 
Naples — in collaboration with 
the Teatro La Fenice of Venice 
— has mounted a brilliant pro- 


duction of another, long- 
forgotten work by Verdi’s con- 
temporaries. the brothers Luigi 
and Federico Ricci. This colla- 
boration between Italy’s two 
most beautiful houses is singu- 
larly appropriate. The Riccis 
were Neapolitans born and bred 
(and students at the conserva- 
tory that produced Bellini, Mer- 
cadante, and dozens of other 
important artists); but their 
most popular opera. Crispino. 
was first given in Venice, in 
1850, at tbe Teatro San Bene- 
detto, also known as the Teatro 
Gallo (its then manager Toni 


back-translated into dialect; and 
for some time, apparently, the 
title role at least was sung in 
Neapolitan, if the baritone could; 
manage it. . 

So it was in this San Carlo 
production, in which the 
Crispino of Silvano Paglluca was 
perceptively (and amusingly) 
conceived. The setting remained 
Venice — simply, effectively 
designed by Maura Carosi — 
and the rest of the cast sung 
in Italian. But the staging, by 
Roberto De Simone, had an 
unmistakable Parthenopean flair 
and verve. Now the artistic 


William Weaver reports on a 
revival in Naples of ‘Crispino’ 
by the Ricci brothers 


Gallo was a friend of Verdi’s 
and, later, impresario of the 
successful second production of 
La traciata). Tbe future libret- 
tist of La .traviata, Francesco 
Maria Piave, supplied the text 
for Crispino, a buoyant comedy 
derived from a Neapolitan dia- 
lect play II ciabattino e la morte 
by Filippo Cammarano, written 
at the end of the 18th century 
and. in its turn, based on a popu- 
lar legend. 

In the course of the 19th 
century. Crispino was widely 
performed; in Naples it was 


director of the San Carlo, De 
Simone is one of the most 
intelligent and inventive figures 
in contemporary Italian theatre. 
Without forcing or traducing 
the opera, he turned it into a 
delightful festa, inserting at one 
point a "cantastorie." a ballad- 
singer, who strolled through the 
stalls, with two musicians 
(mandolin and guitar) and 
bearers of Japanese lanterns, 
singing stanzas that referred to 
Crispioo’s story. At a latex 
moment during a scene-change, 
the conductor (the tasteful, con- 


trolled Eduardo Muller) donned 
a top hat and. with the 
orchestra’s pianist (a pretty girl 
also top-batted for “this bit); 
played a four-hand arrangement 
of a preceding orchestral pass- 
age. These interpolations inevit- 
ably extended the playing-tlme 
of the opera (and so tills 
reviewer had to miss some of 
the last act. to catch an 
inexorable. train), but did not 
lessen the enjoyment or dilute 
the mood. 

The Riccis' opera Is a con- 
servative work; it harks back 
to Donizetti (and, in particular, 
to L'elisir d'amore ) more than 
it anticipates FalsUiff ; the 
humour is not broad, however, 
and Muller paced the perfor- 
mance perfectly, allowing space 
for the strain of tenderness 
beneath the comedy. The 
Naples orchestra played well 
for him; and the chorus (the 
male section only is required 
by the score) was in good form. 

The cast was mostly young, 
but not untried. Besides 
Pagliuca, as Crispino the 
cobbler-turned-quack, the basso 
Simone Alaimo, as the. real 
physician Fabrizio, was elegant, 
fresh-voiced. In the coloratura 
part of Annetta, Lucia Aliberti 
sang sweetly (though listeners 
familiar with the Sutherland 
recording of the big aria “Io 
non sono piQ 1* Annetta ” missed 
the fireworks). The “cantas- 
torie ” Pino Di Vittorio, a 
dulcet tenor, was affecting. 


Of course, you haven't forgotten that next 
Tuesday the day lor telling someone that you care. 
The problem is finding the time to discover some- 
thing which expresses your feelings adequately, 
and then praying it's "exactly wli.u she wanted." 

Fortunately, there's now a perfect solution. 
And you don’t have to leave the office ro find (C. 
Simply pick up the phone and ask us jbout the 
Konrad Furs Gift Voucher. 

Wu h a Konrad Fun- Gift Voucher, the'Iady 
in yourlifc'c.m come along toeit her ourWest ^ r 
End or Knights bridge salon-:, whenever she * 

pleases, and choose for herself a beaulilul 
fur from London’s widest selection of 
quality furs. Our Gift Vouchers start at 
£300. but that won't surprise you when 
you know you're giving a fur made from 
"hand-selected skins, carefully chosen t 
from tite finest available in the 
world. 
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So phone us for full details (we'll also accept 
credit card transactions over the phone), or just call 
in at one of our salons. 

But please act quickly, so that we can make sure 
you receive your Gift Voucher in plenty of time 
before next Tuesday. 

And we're open this Sunday February 12th as welL 

Konrad Furs, 90 New Bond Street (junction 
Oxford Street), London Wl. 01-493 9087. 

Konrad Furs, 42 Sloane Street, Knightsbridce, 
London SW1. 01-235 2929. 


FttfS 


-3s 




’$*■ 




Konrad 
Furs 


O' 


Arts Guide 


Music/ Monday. Opera and Ballet/Tuesday. Theatre/Wednes- 
day. ExhibWons/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


February 3-9 


Theatre 

LONDON 

Hay Fever (Queen’s): Penelope Keith 
is more '’right" for Judith Bliss than 
were either Edith Evans or Celia 
Johnson. She is wry funny, urin- 
sotnely autocratic, distracted. The 
supporting actors roll over without 
protest (7341160). 

Pack of lies (Lyric): Judi Dench in a 
decent enthralling play about the 
breaking of a spy ring in the subur- 
ban RuisLip of 19S9-60. Hugh White- 
mores script cleverly constructs a 
drama about betrayal from the 
friendship of neighbours. The story 
is based on fact and well directed by 
Clifford Williams. (4373886). 

Tbe Real Thing (Strand): Susan Pen- 
haiigoa and Paul Shelley now take 
the leads in Tom Stoppard’s fasci- 
nating. complex, slightly Hawed new 
play. Peter Wood’s production 
strikes a happy note of serious levi- 
ty. (8362660/4143) 

Daisy Pulls It Off (Globe): Enjoyable 
romp derived from the world of An- 
gela Brazil novels: gym slips, hock- 
ey sticks, e cUfflap rescue, stout 
moral conclusion and a rousing 
school hymn. Spiffing if you’re in 
that sort of mood. (437 1592) 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368835) 

little Shop of Horrors (Comedy): Taw- 
dry, camp musical based on a 1960 
Roger Gorman B-movie about a 


man-eating plant which revives the 
fortunes of a Skid Row flower shop. 
The 1950s pastiche is a bit wan. but 
the lyncs sharp- The plant grows 
from cactus-like vulva to piscatorial, 
blues-singing peach. Ellen Greene 
repeats her off-Broadway perfor- 
mance which is something like Fen- 
ella Fielding only blonde and way 
over the top (9302578) 

NEW YORK 

Cats (Winter Garden): Still a sellout. 
Trevor Nunn’s production of T. S. 
Eliot children's poetry set to trendy 
music is visually startling and 
choreographic ally feline, but classic 
only io the sense of a rather staid 
and overblown idea or theatricality. 
(2396282) 

La Cage aux Folles (Palace): Perhaps 
this season's outstanding musical 
comes, like Evita and Cats before it, 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
as Harvey Fierstein writing the 
book and Jerry Herman the music, 
the best parts of the show are not 
the hoopla, apart from the first- art 
finale a la Gaite Parisienne, but the 
intimate moments borrowed direct 
from the film. (7572626) 

42rid Street (Majesuc|: An immodest 
celebration of the heyday of Broad- 
way in the "30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (6779020) 

Torch Song Trilogy (Helen Hayes): 
Harvey Flerstein’s ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between. 


down to tbe confrontation with his 
doting Jewish mother. (9449450) 

Dreamgirb (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without tbe 
Quality of their music. (2398200) 

Nine (46th St): Two dozen women sur- 
round Sergio Franchi in this Tony- 
award winning musical version of 
the Fellini film 8K, which like the 
original celebrates creativity, here 
as a series of Tommy Tune's excit- 
ing scenes. (2460246) 

On Your Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
in the remake of Rogers and Hart's 
1936 sendup of Russian ballet lours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Balanchine and directed, like the 
original, by George Abbott 
(9779370) 

Brighton Beach Memoirs (Neil Si- 
mon): If be wasn’t sure before, 
playwright Neil Simon can expect a 
long run of his funny as well os 
touching childhood reminiscence 
now that the Ned er lander organiza- 
tion generously decided to name the 
theatre after the generation's out- 
standing box office draw. (7578646) 

CHICAGO 

Glengarry Glen Boss (Goodman Stu- 
dio): Gregory Mosher directs David 
Mamet's story of Chicago real estate 
dealers which premiered at the Na- 
tional Theatre in London. Here the 
cast includes Mike Nussbaum, Joe 


Mantegna, James Toikan ar 
Walsh. Ends Feb 26 (443 3800) 
E. RfForumL Moving into, its a 
year parodying melodrama in 
pitai setting, this, emergency 
continues its adventures am 
young doctor, a receptionist i 
authoritarian. nurse. (4963000; 
Ca ndi da (Goodman M a instage), 
son Hicks, better known as an 
adds Shaw’s jaundiced view 
minister's marriage to his list 
reeling credits. Ends I 
(4433800) 

WASHINGTON 

Beywtd Therapy (Kreeger); C 
pber Durang’s romantic come 
aU the elements of modern s 
life including meeting throui 
personals column of a new: 
ond a scene in a hip restaurs 
it reflects more than explore 

shallowness of a surfeit of c] 
Arena Stage (4883300) 
Woman of the Year (Opera V 
Lauren Bacall plays an overt* 
ambitious woman in this thin 
cal that was a Tony winner in 
year on Broadway. Ends F 
Kennedy Center (2543770) • 
Lyndon (Eisenhower): Jack Kit 
stars as the colorful Texas pre 
in a solo show written by Jana 
deaux based on Merle Mflteri 
about Johnson. Ends Feb 16. 
nedy Center (2543870) 

The School lor Scandal (Fol«r) 
Dawn Spare as Lady Teaoeo 
lene Mansell os Lady. Stw 
Sheridan's “delicacy of 'hin 
mellowness of sneer" comes ! 
inspiration dose to the nation' 
itol In a production directed 1 
en R Belknap (5464000). * 
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TECHNOLOGY 

IBM LAUNCHES CHINESE STYLE COMPUTER 

Enter the dragon 


EDITED BY ALAN CANE 


by bob King in taipei 

THROUGHOUT ASIA; business- 
men interested in computeris- 
ing their operations face a 
major barrier — haw to input 
ideographic languages into com- 
puters that function best when 
fed standard, westenwtyle 
romanised characters. ' 

- A microcomputer recently 
announced by .IBM, coupled 
with locally-developed software, 
shows a strong chance of over- 
coming that harrier. 

In Chinese-speaking countries 
such as Taiwan, China, Singa- 
pore, and, to some extent, 
Malaysia,, the problem is 
formidable, because the sheer 
number - of ideographic 
characters in common use, plus 
their complexity, puts a severe 
strain both on hardware 
memory and bn the operators 
who must use the system. 

The problem of computeris- 
ing Chinese has spawned 
literally dozens of competing . 
input/output systems: some use 
a huge, keyboard, containing 
thousands of discrete, characters; 
others use a component 
approach, breaking down the 
individual character into its 
various parts, which the 
developers claim makes the 
keyboard moroaqcfssible to the 
occasional user. The contro- 
versy has raged for the past 
few years over whose system is 
the best all-round with no solu- 
tion in sight. . . 

Enter IBM, with a 16-bit 
micro combining strong com- 
puting power . with a Taiwan- 
developed system that its in- 
ventor claim* any Chinese 
speaker can learn within a few 
days. The IBM name plus the 
three years of market exposure 
which the system has had in 
Taiwan, could help sell the sys- 
tem in other - Chinese-speaking 
parts of the world should the 
firm decide to export the 
machine. ' ' - . 

IBM has combined its 5550 
stand-alone, multi-station micro 
with the so-called “ Dragon " 
input system, - developed by 
Taiwan inventor Chu Bang-Fu 
after eight years of research. 

IBM developed the .. 5550 
specifically for ideographic sys- 
tems, and in fact introduced it 
first in Japan, where a few 
thousand Chinese characters 
are used in conjunction with 
a set of phonetic symbols. 

The “ Dragon" system is un- 
usual because it Is able to in- 
put directly more than 20,000 
Chinese characters using , the 
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standard Qwerty keyboard and 
without resorting to phonetic 
equivalents or numerical codes. 

The Dragon system arranges 
the approximately 240 charac- 
ters-components into 24 groups, 
each represented by a symbol 
that, resembles all the group’s 


come the 16 -bit industry stan- 
dard. It supports a two-byte- 
per-character design needed for 
Ideographic scripts such as 
Chinese and Thai. The com- 
pany would not comment on 
the possibility of introducing 
the machine in countries where 


Enter IBM, with a 16-bit metro and a Taiwan- 
developed system which its inventor claims any 
Chinese speaker can learn within a few days. 


components. In Mr Chu's ver- 
sion, read-only memory software 
then translates the symbols 
typed by the operator into the 
appropriate components and 
assembles the character. If a 
given set of symbols can 
generate several characters, the 
computer displays them all and 
asks the operator to choose the 
appropriate one. 

Unlike Mr Chu's design, 
though, the 5550 stores character 
fonts on diskette, from where 
they are loaded into random- 
aecess memory. According to 
the company, this results in 
better resolution and allows the 
user to create new characters 
at will, rather than tying him 
to a format mapped In read- 
only memory. 

The IBM package offers 11.000 
characters on diskette, more 
than enough for most applica- 
tions, plus the ability to create 
more in graphics mode. Later 
releases will expand the charac- 
ter set, the company says. 

The mainstay of the 5550 is 
the . microset dislc-operatim; 
system (MS-DOS), likely to be- 


other ideographic scripts are 
used, but personnel admitted 
the machine “could support" 
such scripts, as well as the 
simplified Chinese characters 
in use in nations such as Singa- 
pore and China. 

Applications software repre- 
sents the system’s greatest 
shortcoming at present When 
introduced, the 5550 offered only 
a Chinese version of Multiplan. 
IBM says independent software 
bouses here are hard at work 
developing Chinese word-pro- 
cessing software, a file manage- 
ment system, and other special- 
ised software, as well as modi- 
fying existing packages to run 
on die machine. 

Depending on disk-configura- 
and memory-size, the 5550 sells 
in Taiwan for the equivalent of 
U.S.59,500 to 512.500 Including 
a 40-character-per-second, high- 
resolutlon dot-matrix printer. 

The company Is converting 
English-language programs now 
available for the IBM personal 
computer to allow them to run 
on the 5550, thus making the 
marfling bi-Iinglial. I 


OFFICE SYSTEMS 


How Datapoint takes 
its own medicine 


BY ELAINE WILLIAMS 

1 SURROUNDED BY muddy 
building sites and half con- 
1 structed roads is the north west 
i London suburb of Neasden is 
an example of one of the most 
automated offices in Britain. 

It is Datapoint, one of the 
leading data processing com- 
panies which has invested more 
than £750,000 setting up its own 
electronic office. 

Datapoint decided that if it 
was in tbe business of selling 
the automated office, it should 
be at the forefront of its use in 
running its own business. As 
Colin Timson, the company’s 
management information ser- 
vices manager, put It: “ We 
don’t expect our customers to 
buy something that we are not 
prepared to use ourselves.” 

What allows office integration 
is the company's ARCNET 
local area network. This con- 
nects all tbe terminals, printers, 
computers, memory storage and 
even the internal telephone 
system together by a coaxial 
cable. Local area networks are 
rather like the ring mains in 
the home and usually serve a 
single building. Data is 
addressed and posted around 
the cable until it reaches the 
right destination. 

Information which is carried 
by the cable is coded in such a 
way that only the workstation 
or device to which it is 
addressed receives the data. In 
this way many workstations can 
share expensive resources such 
as printers and data banks. 

The company already has 
more than 150 workstations at 
Its London headquarters which 
carry out a variety of functions 
from word processing to elec- 
tronic mail and messages ser- 
vices, management information, 
personnel records and an inte- 
grated telex system which 
allows telexes to be sent from 
any computer work station. 

A further 40 workstations a 
mile down the . road at its 
southern sales headquarters are 
connected by a leased telephone 
line into the system, as is tbe 
Lichfield office in Stafford- 
shire. This allows electronic 
mail between these locations, 
too. 

The six other Datapoint sites 
in the UK— which all bave net- 
working in various degrees — is 
likely to join tbe main system 
in the next few months. 

The network has been built 
up over the past three years. 


AUTOMATIC PAYMENT 

Texaco moves to 
electronic payments 
VI «... I i 


About 13 senior managers use 
the system for modelling and 
forecasting using colour busi- 
ness graphics. Soon tbe com- 
pany will begin to prepare its 
sales forecasts for the coming 

year. Managers can transmit 

information freely between one 
another using the system. 

Mr Brian Gifford, Datapoint’s 
UK managing director, says 
that Britain’s companies have 
a long way to go in terms of 
office automation especially at 
senior management level. 

“ Growth in the market will be 
enormous once management 
embraces the automation con- 
cept. But in practice, the poten- 
tial of office automation as a 
management tool and an aid to 
productivity is widely ignored 
at senior levels," he said. 

This is why Datapoint has 
recently held an open day for 
senior executives of major 
companies to see bow office auto- 
mation works in practice. They 
were able to talk about the 
problems and benefits to 
managers at the headquarters 
who have faced tbe problems of : 
nnfamiliarity with keyboards 1 
and apprehension at using 
machines. 

Datapoint’s marketing com- 
munications manager. Alan ' 
Watson, pointed out that the 
low level of capital investment 
in the office between 1979 and , 
1982 resulted in a mere 4 per, 
cent increase in productivity ' 
among office workers against 30 , 
per cent among blue collar 
workers and 120 per cent in j 
agriculture. 

Mr Gifford explained that 
workstations — which require a i 
total investment of about £5,000 
each — were only installed at 
Datapoint if there was a cost 
justification in terms of in- 
creased productivity. At Data- 
point productivity has shown an 
improvement of 30 per cent in 
four years while staff has in- 
creased by only 4 per cent in 
the same period. In the market- 
ing department, secretaries have 
saved 30 per cent of time, and 
managers 10 per cent, to do 
other work. 

One of Datapoint’s customers 
which has taken office auto- 
mation to heart is the Ministry 
of Defence in London. Its net- 
work is already larger than 
Datapoint's own and it is so 
pleased with its system that it 
is about to place a second large 
order to expand the network 
farther. 
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The first Hagtn AutoTank 24-hour credit card activated 
payment system in the UK with Texaco. 


Milas Copco 


Compressed Airltechnotogy 

Profit fiyau 
ourexjxiTeiieo 

Heme! Hempstead 

10442)61201 


WALKING BACK and forth tage of delayed payment via his 
from car to kiosk and fiddling card. Furthermore, the time 
about with cash or with credit each motorist spends on the 
card imprinters and vouchers forecourt is greatly reduced, 
have become things of the past cutting queues at busy times, 
at a Texaco Supreme filling The Hugin AutoTank system 
station in Winnersh. near has been used in which trans- 
Reading, where a system called action data is stored on cassette 
“Pinpoint” has come into for 24 hours and is then sent 
action. by phone line to the card 

Instead, the customer inserts company. 
iik Barclay card into a slot on At the same time, details of 
the pump and then follows some any “ hot ” cards (stolen, out of 
simple instructions on a small date, or depleted funds) are fed 
screen, asking him to key in back to a memory at Ate filling 
his PIN (personal identification station to prevent improper 
number). He fills up the car transactions — such cards are 
in the normal way and can get simply returned to the user, 
a printed receipt if he wants one Cash facilities will still be 
simply by inserting his card a possible for those who warn 
second time. them. 

A particular advantage is Texaco says that if customer 
that, since no cashier is reaction to the Winnersh 
involved, the filling station can experiment is favourable, it Is 
be open throughout the night likely that such systems will be 
The need to carry £10 to £20 of employed at other of their 1.800 
cash for petrol vanishes and the sites. 

customer has the usual ad van- GEOFFREY CHARUSH 

HYGIENE 

High tech pool cleaning 

A TWO-YEAR-OLD company ing electrodes of a silver/copper 
called Tarn-Pure has developed alloy is installed in the pump- 
a product for swimming pool ^ cinniit of the pooL When a 

common cause of complaint applied, silver and copper 
with chlorination processes. ions are released in known 
An electrolytic cell contain- proportions. 


Communications 

Computer 

networks 

LDR Systems of Aldershot has 
obtained a grant of £0-244m 
from the Department of Trade 
and Industry for the continu- 
ing development of a com- 
puter networking product 
called IsoneL 

The product conforms to 
** open systems interconnect ” 
principles established by the 
International Standards 

Organisation and also to the 
DTI “ Intercept " require- 
ments for the interconnection 
of computing equipment from 
different makers. 

Isonet will support a 
session service between two 
users communicating across 
a local area network. It also 
enables those same users to 
communicate, across a wide 
area network using X25 
public or private packet 
switching, with the users of a 
remote LAN. 

The product is currently 
being enhanced to provide 
support for electronic mes- 
saging. distributed database 
and teletex, the planned 
higher speed alternative to 
the telex network. More on 
0252 331666. 


Printer 

Ink jets 

RIVA TERMINALS « 
Woking can offer the Sleme r 
PT S8i ink jet printer su. 
ably configured to work froi: 
the IBM personal computer. 

The printer can operate* 
either as a high performance 
matrix type or In the ink jet 
mode in which minute drop- 
lets of ink are deflected 
electrostatically to form 
characters on the paper. The 
speed then rises to 150 
characters/sec and the noise 
level is much lower. 

There are already 20,000 
PT 881 units installed world- 
wide. The price of the re- 
configured machine is £595. 
More on 04862 7100L 
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Coal Lights The Way For British Industry. 
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G oal is the one fuel that can profitably guide 
your company into the 21st Century. 

At a time when oil and gas are dwindling 
in supply, coal is the one energy source that is 
still plentiful. 

We have estimated resources in excess 
of 45.000 miffion tonnes. Enough to go on 
supplying British Industry for the next 300 
years. 

Yet it is the advances in bofler technology, 
coupled with new techniques in combustion 
and coalhandfing that impress most. 


Boiler houses are light, airy and dean, 
operating in excess of 80% thermal effiriency. 
And thanks to pneumatic handling and the 
development of tower silos, coal is seldom 
seen and rarely touched by human hand. 

Coal is also more cost-effective. 

Reducing the physical size of boflers has 
helped to reduce capital investment. New 
burning techniques allow a wide range of 
coal grades to be used. 

In addition, a government grant scheme 
can provide up to 25% of the capital cost of 


your company converting to coal-firing. 

Further beneficial funding is available 
through the EEC. This indudes preferential 
loans at interest rates approximately 3% 
below the broad commercial rate and a 
further 3% rebate on interest charges over 
the first five years of the loan. 

You might like to know more about the 
ways the NCB and the nationwide network of 
coal distributors can provide your company 
with a brighter future. 

If so, fill in the coupon. 


Technical Service. Marketing Department, ® 

National Coal Board. Hobart House, Grosvenor Place. I 


■ London SW1X 7AE TeL 01-235 2020. 

| Name | 

| Tale 1 

Company — . ■ _ 

| Address - h 8 

" n/i/»s WWP | 

I Coal. The faelwitha faturej 
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PROGRESS WITH PJIRKER 


Over 2 billion tonnes of rock have passed through Parker crushing and screening 
plants manufactured in the last decade — making sufficient aggregate to extend a 
six lane motorway to run twice round the world. 

In feet, we developed our first rock crusher at about the same time as the 
horseless carriage really started going places, and have travelled the same route 


since. 


Parker equipment and Sendee is well known with civil engineering contractors 
in most countries, and we can be relied upon to protect this reputation ... to the 
end of the road. 


... .... . 



’Amenta a( THE FMDOBCK PNW£R CROUP R.C. 


LEICESTER’S NEWEST PUBLIC COMPANY 


Palma Group pic 


subsidiaries: 


Pex Holdings Ltd 
Pex Ltd 
Pex Sox Ltd 

The Fiveways Manufacturing Co Ltd 
Montfort (Somercotes) Ltd 
Klinger of Margate Ltd 


SOCKS * TIGHTS * UNDERWEAR * KNITWEAR 


LEICESTERSHIRE FINANCIAL TIMES REPORT 


Although the county’s dependence on traditional industries is causing 
concern, economic activity appears to be quickening and the 
unemployment rate remains among the lowest in the country 


Preparing for a metamorphosis 


EVEN Leicestershire — a count? 
with a averse economy and ex- 
panding population and cur- 
rently enjoying prosperity— 
spotlights the problem of rising 
unemployment into the 1990s. 

An assessment of the local 
economy, on which the review 
now underway of the county 

structure plan is based, pulls no 
punches: “During the next de- 
cade Leicestershire's economy 
will undergo a metamorphosis. 
Major industries will decline 
and some new but smaller sec- 
tors will grow. Jobs will be lost 
and it is unlikely that enough 
new jobs will be generated by 
economic forces to replace 
them.” 

On the challenge posed by 
such a prospect the county coun- 
cil is equally realistic: " We 
could talk of attractive econo- 
mic strategies but this would 
be misleading. The scale of tbe 
problem ds so great and our 
tools of remedy so limited that 
we do not have tbe luxury of 
alternatives." 


Shakeout 


To put the issues into pers- 
pective, however, it should be 
noted that the overall level of 
unemployment in Leicester- 
shire, despite the shakeout In 
manufacturing industry in re- 
cent years, still remains below 
the national average. It varies 
across the county from less than 
5 per cent in Leicester’s inner 
city areas but none the less 
averages around 10 per cent 

A whole range of Initiatives 
have been taken by agencies 
throughout tbe county to stimu- 
late economic activity. The 
county council alone claims that 
“ on a conservative estimate ” 
its schemes over the past 12 
months have been instrumental 
in the creation or saving of 
more than 1,500 jobs. Many 
other companies, it says, have 
been helped directly with re- 
location, in overcoming business 
problems and in identifying new 
opportunities. 

Co-operation between the city 
and county councils, both of 
which are now Labour-con- 
trolled, is good. While Labour 
has enjoyed its share of power 
In the city over the years it 
did not take the county until 
1982. 

The county elections of the 
previous year— the period 
before the Falklands conflict 



Holidays 


New Walk in Leicester city 


As business moves into the 'age of the micro-chip' 
and other new technologies, national and 
international firms now need to locate their plants in 
areas that can provide specialist support facilities and 
resources. 


Leicestershire has always been recognised as a 
successful location for many types of industry due to 
its traditional advantages; but Leicestershire is also a 
'high tech' area: 


companies (DalgeiySpillers, Gallagher Ltd., John 
Brown Engineers. Whitbreads and Distillers! has 
developed a unique Bio-centre. This will aid the 
transfer of new ideas from research in bio-technology 
to commercial applications, and also direct new 
research into commercially significant areas. Facilities 
for contracted research work are also available. 


Inf orma tion Technology Skills 

Leicester Polytechnic is a national centre for 
developing information technology skills and the 
specialist labour required to service this growth 
market. The Polytechnic recently gained the largest 
government grant to be approved in this field. 


FYoduction Engineering Research 
Association (PERA) 

PERA is an Internationally renowned centre, based 
at Melton Mowbray which provides specialist 
training and information services, as well as research 
facilities, to a wide range of industries. 


Loughborough Technology Centre This 
centre provides a focaf point for converting 
ideas generated from research into 
commercial reality The high specification 
accommodation, located on the campus 
of Loughborough University of 
Technology has been designed to 
accommodate office, laboratory, 
and workshop users who wish to 
have access to the technical 
facilities and expertise within 
the University 


These excellent facilities continue to reinforce 
Leicestershire's position as a centre of high 
technology, 


Leicester Bio-Centre 

Leicester University, in 
connection with a 
range of national 



Many 'high tech' and blue-chip companies 
are already located in the county: 

Marconi. Admiral Sportswear, GEC, 

Corahs, Fisher Controls, Thom Lighting. 
Ftsons, British Shoe Corporation, Brush, 
Bostick. Riker, Pedigree Petfoods 
(a division of Mars], Trarismltton, 
United Biscuits, Parmeko, Tl. 
Racal, Decca, Bridgeport 
Textron, Rank T&ylor Hobson, 
Nabisco Frears, Hoechst, 
Metal Box, Duntop, 
Caterpillar Tractors. Sears 
Engineering. 


Why not Join them? 


MICRO-CHIP 


OR BLUE-CHIP? 


LEICESTERSHIRE PROVIDES A SUCCESSFUL LOCATION 


Leices te rshire's traditional advantages 


Superb communications 

— the growing Ease Midlands International Airport 
-Ml. M6.M69.A1. 

- Non-stop '125' rail link to London (75 mins). 


These factors have helped give Leicestershire an outstanding 
growth record. The county has the best esqport record (£ 23 M 
per day} in the fastest growing region of the LLK.J 


For further information contact A Curtis — Economic 
Development Unit. Departmentof Planning and Transportation. 
Leicestershire County Council. County Hall. Glenfield, Leicester. 
LE3 8RF. TWephone Leicester (0533) 871313 extension 7522-24. 


Low business cost* -I* there another location that can 
offer bargains at these levels? 

— Prime office rent and rates average only £4 per square foot 

— New industrial units — rents average £2 per square foot 

— Special EEC loans for business expansion, low interest rates 
and/or capital repayment holidays. 

—Wages and cost of living IQ% below national average. 


lekestershifit 


ihesuocessful location 


when Mrs Thatcher's popularity 
was sliding — gave the Conserva- 
tives 44 seats and Labour 43. 
For almost the first 12 months 
the three Liberals on the coun- 
cil allowed the Conservatives 
to take control but subse- 
quently swung their support 
behind Labour. 

While some encouragement is 
taken from the recent apparent 
quickening of economic 
activity, there Is concern at the 
county's continued dependence 
on (traditional industries. Tex- 
tiles and hosiery, with 45,000 
workers, and mechanical 
engineering, with 24,000, are 
still major employers. 

These sectors, together with 
footwear, have been hard hit 
by the latest recession and 
proved vulnerable to low-cost 
imports and a high exchange 
rate and interest charges. 

Investment has tended to 
bold up in traditional industries 
but they often suffer tram the 
constraint of old factories ill- 
suited to modern production 
and transport systems. 

Hopes that the development 
of the Ridge co/lfields in the 
Vale of Belvoir In north east 
Leicestershire would help to 
absorb labour from the declin- 
ing pits, are receding. 

Of the more than 4,000 jobs 
scheduled to be phased out in 
north west Leicestershire cen- 
tred upon Coalville during the 
1980s nearly 1,000 have already 
disappeared. While the National 
Coal Board has promised to 
offer alternative employment in 
the Vale of Belvoir it will be 
some time before the jobs be- 
come available. Construction 


work is expected to start this 
year, but it will be eight years 
before the 1,100 mining jobs 
are required at the Asfordby 
pit head. 

The long anticipated employ- 
ment problems around the Coal- 
ville area have been exacerbated 
by both the acceleration In the 
programme of pit closures 
coupled with delays in the start 
of the Vale of Belvoir projects. 

The economic report to the 
structure plan argues that 
Leicestershire is not well rep- 
resented in the new Industries 
such as microprocessors, energy 
systems, automated production 
and commun&cattans techno- 
logy. 

“This is not to deny that 
(here are examples of com- 
panies in all these fields in (he 
county, and many of them are 
doing extremely well despite 
the recession,*’ it adds. The 
difficulty is that they start from 
such a small base that they are 
unKkeiy to resolve the unem- 
ployment problem on Us 
present scale. 

Nevertheless, efforts are 
being made to attract the high 
technology industries. Impor- 
tant for lids are the links being 
established between industry 
and Leicester University, the 
Polytechnic and Loughborough 
University. 

Leicestershire has long been 
noted for the broad range of its 
small industries and -the quality 
of its workforce. The good 
industrial relations fai the 
county is recognised as a key 
selling point to sew industry. 

But the economic report puts 
quaUflcathms on the importance 


of small firms, pointing out 
that local and national studies 
have shown recently that the 
potential for (he sector to pro- 
vide large numbers of new jobs 
is commonly exaggerated. 

Moreover, inquiries received 
by both the Leicestershire Small 
Firms Centre and the Depart- 
ment of Industry Small Firms 
Service tended to be concen- 
trated in the service sector, 
with few of (the manufactur- 
ing queries relating to products 
involving technical innovation. 

During the recession small 
firms have proved particularly 
vulnerable and the failure rate 
among new businesses has been 
particularly high. 

Tbe service sector has been 
tiie principal source of new jobs 
in recent years but the county 
still has a lower proportion — 
56 per cent — of such employ- 
ment than the national average. 
While further growth is ex- 
pected it cannot be on the scale 
seen in the 1960s and early 
1970s. 

Indeed the impact of new 
technology on office jobs is seen 
as a major con s t r aint. Tbe 
economic report suggests that 
toe effect of recession on local 
firms has “laid bore a struc- 
tural change wherein manufac- 
turing industries are deman- 
ding their production systems." 
Some service industries show in- 
creasing signs of following (he 
same path. 

Retailing and distribution, 
however, is seen as a potentially 
buoyant sector. Changes in the 
pattern of retatog, w*th new 
shopping centres, discount 
warehouses and catalogue shnw- 


un enqa i o ym ent problem will 
remain.** 


Developments at universities improve area’s potential 


Industrial output increasing 


ALTHOUGH Leicestershire has 
seen considerable contraction 
in two of its traditional indus- 
tries, textiles and footwear, 
over the past two years, indus- 
try as a whole has recovered 
significantly in recent months. 

This has not been reflected 
in large numbers of new jobs — 
and no one expects anything 
like full employment in the 
foreseeable future— but a signi- 
ficant number of companies are 
now increasing their output and 
taking on swuiii numbers of 
workers. 

Leicestershire has an unem- 
ployment rate of 10.8 per cent 
but this varies widely around 
the county. The figure for tbe 
city of Leicester is 11 2 per cent 
and Hinckley has an 115 per 
cent rate, partly because of its 
close links with the West 
Midlands motor industry and 
textiles. 

Melton Mowbray also has a 
relatively high rate (115 per 
cent) but in other parts of the 
county such as Loughborough 
(8.0) and Market Har borough 
(5.4) the figures are well below 
the national average. 



WadJtin Machine Tools in Leicester. 


both these industries Is falling, 
although. it is still rising in 
engineering. 


Improvement 


Major companies remain a 
mainstay of employment ' with 
GEC at Wetstone, Rolls-Royce 
at Mount Sorrel and British 
United Shoe Machinery, at 
Leicester and Brush Electrical, 
part of Hawker Siddeley, at 
Loughborough. Most of these 
have seen improvement in the 
past few months, although GEC 
has recently announced redun- 
dancies. 

Mr Mike G william, assistant 
director for economic develop- 
ment at the county council, is 
surprised and pleased at the 
improvement experienced in the 
industrial sector. He says some 
footwear and textiles companies 
are doing surprisingly well, 
partly as a result of toe more 
favourable exchange rate 
against tbe dollar. 

Finished clothing companies 
appear to be doing particularly 
well, says Mr G william. A 
recent survey by the council 
showed that unemployment in 


At Coalville, where four 
mines are due to be closed 
within three years, there is 
growing concern about future 
employment. The recent an- 
nouncement that around £400m 
in government money would be 
invested in a new pit as As- 
fordby has been greeted with 
relief. This is the first phase of 
the Belvoir development which 
is likely to lead to more new 
pits later. 

Around 2m tonnes of coal a 
year will be produced at 
Asfordby when tbe pir becomes 
fully operational in toe 1990s, 
creating around 1,200 jobs, but 
at least 5,000 miners are likely 
to become -redundant before 
then. 


The council Is therefore 
encouraged that local com- 
panies such as United Bis- 
cuits, which employs around 
2,000 people, and the toys and 
games company Pali toy, are 
doing welL Although many of 
toe medium-sized engineering 
companies in the area are having 
a difficult time, toe growth of 
high technology concerns such 


m Transmdtton at Ashby, which 
man ufactures energy control 
systems, la regarded as en- 
couraging. 

At Hinckley the county 
council and the district council 
•are making special efforts to 
ease unemployment Smalt 
industrial units have been made 
available at Dodwells Bridge, 
attracting a considerable num- 
ber of small companies employ- 
ing between 80 and 40 people. 

The major employers locally 
remain Sketchley, the dry 
cleaning company, and Burgess 
Products, while the proximity 
of the M69 motorway is seen as 
a key factor in attracting more 
industry. 

In promoting areas of toe 
country, the county and district 
councils are working increas- 
ingly closely in an attempt to 
eliminate duplication and 
sharing expenses on promotional 
projects. 

Loughborough is regarded as 
one of toe strongest local 
economies in the county, due 
partly to toe strong technology 
base which, is provided by 
Loughborough University and 
toe technical coHege. 

The -area has a diverse range 
of Industry and its growth 


Lome Barling 
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rooms, are expected to create 
new jobs. 

Similarly, transport and 

wholesaling activities are - ex- 
pected to show growth despite 
the scope for further mechanisa- 
tion and automation. New in- 
vestment ds already taking 

place and inquiries about 

further expansion are high. 

dearly, the per f or m ance of 
Ihe service sector depends 
upon toe strength of recovery 
in both the local .and national 
economy- But one area where 
Leicestershire :ha* so for faded 
to get Its share of new business 
is to banking and insurance. 
Efforts continue -to encourage 
toe relocation to the county of 
such operations. 

Tourism is another market 
upon which toe county has set 
its rights. Tbe East Midlands, 
against toe national trend, con- 
tinued to increase Income from 
tourism in 1982 'to £2 90m. of 
which Leicestershire claimed 
£32.8m. 




: j!n*r 


The East Midlands Tourist; 
Board estimates that spending 
will continue to grow over toe 
next decade and beyond. 
Leicestershire believes its 
strength lies in attracting over- 
seas visitors and in domestic 
short-break holidays. 

Foreign tourists already 
account for more than 26 per 
cent of the visitors to the 
county — a statistic that is 
thought to reflect promotions by 
toe city and county councils 
and strong twinning links with 
areas such as toe Saarland. 

' But for all the Initiatives 
under way an planned there is 
a mood of realism in Leicester- 
shire. The county, one of toe 
economic success stories of post- 
war Britain, knows that for all 
the efforts at self-help far wider 
constraints are imposed by a 
weak domestic economy and 
mounting international competi- 
tion. 

Gone Is toe optimism of 
earlier structure plans. The 
economic assumptions underly- 
ing tbe latest pganwhirix wHJ go 
out for ptfblic examination late 
this year or early next ere 
stated Mnntly: “When all has 
been done to enaourage the 
creation of new firms, the main- 
tenance and: expansion of 
existing ones and toe attraction 
of new companies, a substantial 


The prospect of high- long* 
team -weangitoyinient continuing 
into toe 1990s is acknowledged. 
** The fundamental point to 
appreciate is that this is 
essentially a social problem. It 
seems that our economy wiM in 
future he capable of opmating 
at >a high level of output with- 
out requiring toe services of all 
those who would like to work." 

Leicestershire sums toe 
issue in a sentence; “There is 
a surplus of people over Jabs." 

Arthur Smith 
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potential is being assisted by 
developments connected with 
toe university. For example, a 
technology centre is being 
constructed alongside toe 
campus where technology 
related companies will work 
closed y with mrirerstty depart- 
ments. 

There are aSso important 
plans at Leicester University 
for toe establishment of a bio- 
tednxf ogy centre, which is 
expected do be funded largely 
by five participating corapanSes, 
Balgety, GaUeher, Whitbread, 
John Brown Engineering and 
Distillers. 

Mr Gwilliaan says (his project 
is being hailed as at model for 
future coopemkm between 
industry and universities, and 
■a new building is bring funded 
to house it- Facilities are also 
being sought *o provide off- 
campus space for toe under- 
taking 

The overall movement of 
new companies Into Leicester- 
shire appears to be increasing, 
with, inquiries running at a 
higher level. However, most 
industrial growth is being 
generated by companies inside 
the area wishing to expand. 

According to toe county 
council this covers a wide 
spectrum of activity, including 
clothing and textiles,, plastics, 
electronics and engineering: 
The abundance of skilled 
labour available in toe region 
is seen as a major attraction. 

It Is feat that Leicestershire 
has come out of the recession 
with oonsLcteralbly less damage 
than many pares of toe country, 
mainly ts a> result of toe 
diversity of its industry and 
the lack of concentration on 
heavy capital goods. . 

With one of the lowest 
unemployment raws tn toe 
country and some of the 
cheapest industrial space on 
offer, the county's ability to 
attract new industry would now 
seem to be enhanced. But 
there is a. long wsyto'go before 
anything like lull recovery can 
be claimed. 
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Little 
incentive 
for new 
office 


Lorne Barling looks at the latest trend in the property market 

Brighter days ahead 
for industrial sector 
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DEMAND for offices in 
Leicestershire has been poor in 
recent years. It Is estimated 
that nearly 500,000 sq ft at 
space stands vacant, mainly in 
the city at Leicester, and little 
new building Is taking place. 

This surplus has built-up over 
a fairly long period and is 
mainly in buildings which suffer 
from a lade of modem facilities, 
notably car-parking space, 
which is at a prem ium In the 
central city areas. 

The -office market in Leicester 
is. somewhat fragmented, with 
three mai n areas differing con- 
siderably In character and 
rental values. The least popular 
area Is on the city’s inner ring 
road, where rents are as low as 
60p per sq ft in some biddings, 
rising in others m around £L25 
per sq ft - 

In the city centra, the retail 
area around Charles Street is 
more popular, with rents at 
eround £L85 per sq ft, and it is 
dear that landlords would do 
better if pro p e rt y was on toe 
open market rather than occu- 
pied and reviewed to increased 
rents, according to local agents. 

The third and most popular 
part of the city Xs around New 
Walk; a largely pedestrian area, 
where buddings are occupied by 
a large number of professional 
concerns. Bents here range 
from £2 to £2J>0 per squ ft and 
upwards. 

However, space in fhb some* 
What exclusive section is Shotted 
and lftOe can be done to 
increase the size Of older build- 
ings, with the result that 
demand exceeds supply. 

As a result of rids divided 
market, there te little incentive 
for new boBdfcig, since there is 
little development land in the 
right place. Agents also say 
that rental values are far too 
low to justify investment in new 
blocks. 



Offices to let in Gbarles Street 


Mr’ Alan Wheelwright, of 
Andrew and Ash well, says 
developers would need to see 
rentals of £4 to £6 being 
achieved before they could come 
anywhere near Justifying the 
cost of new building. 

On fhe other hand, it is 
suggested that there are some 
cites which could be made avail- 
able if suitable owner-occupiers 
made it known that they 
intended to build in Leicester. 
Overall, it is felt that the city 
has not attracted many new 
office occupiers, particularly 
major administrative functions, 
due to the attractions of offices 
in surrounding countries. 

In other parts of the county, 
there is only limited office 
development. Space in Oadby is 
being taken up fairly fast in two 
blocks, while there is said to be 
increasing demand for office 
space in Loughborough. 

The private housing market 
in Leicestershire has become 
increasingly active is the past 
year according to a recent sur- 
vey by the Leicester Building 
Society. “ 'With forecasts of 
economic growth for the coming 
year and firm evidence that the 
employment figures are improv- 
ing. there Is more optimism and 
business confidence than there 
has been for some yean past," 
it said. 

This has encouraged more 
home-owners to consider trading 
up to higher value houses, and 
for more first-time buyers to 
enter the market The society 
said there was an unusually 
strong resurgence of interest 
towards tiie end of last year. 

However, this has not resulted 
in any sadden boom in house 
prices as happened in the 1970s. 
Sellers stifl outnumbered buyers 
in the orices between £27.500 
and £40,000 and price increases, 
therefore, occurred only when 
a property had some unusually 


attractive feature. 

Larger bouses of character, 
particularly for country houses 
with an acre or two of land, 

were selling fairly readily. 

“A dominant feature of the 
housing market continues to be 
the gulf between the prices of 

new houses and similar second- 
hand ones. There are obvious 
attractions of a new bouse. 
Buyers should be aware that a 
resale within a couple of years 
could result In axx actual loss 
being suffered," the report 
warns. 

Some vendors in the resale 
sector were passiMy unduly In- 
fluenced by the price of new 
houses In judging their asking 
price, with the result that they 
got involved in long negotiations 
only to find that agents' advice 
on the attainable price was 
correct , . . 

“Despite the increased level 
of activity in the market as a 
whole, toe overall increase hi 
house prices during 1983 has 
been a relatively modest one 
of around 10 per oent, and this 
following two years of very 
little growth. 

"With a continuing strong 
demand for mortgages, it Is 
possible that by the middle of 
the year much of toe slack at 
present In the market will be 
taken up and prices will be 
moving ahead more strongly,” 
toe report concludes. 

Housing development in the 
country can therefore be 
expected to pick up again 
shortly after a slight dip in toe 
latter part of last year, with 
considerable benefit to employ- 
ment 

This is expected to be con- 
centrated around Leicester and 
other growth areas of the 
country, such as Loughborough, 
and m areas where higher tech- 
nology industries are attracting 
higher paid workers. 


SINCE THE start of toe 
recession, the amount of vacant 
industrial space in Leicester- 
shire has grown substantially. 
More recently, however, a 
series of lettings indicate the 
worn is over. 

An estimated 4m sq ft of 
Space is available in toe county, 
much of it in older factories 
which have been vacated during 
the past two years by companies 
which have contracted or gone 
out of business. 

Although rents have also 
fallen since 1981, there has 
been a steady demand for free- 
hold industrial property by 
local companies with expansion 
plans. According to agents 
Andrew and Ash well, property 
of this kind is now good value 
for money and companies are 
taking the opportunity to 
acquire capital assets at the 
right price. 

Overall, the rate of develop- 
ment of industrial property by 
tbe private sector has been slow, 
but Leicestershire County Coun- 
cil has been active in providing 
smaller industrial premises, 
mainly to stimulate toe growth 
of small businesses. 

The council sees its role as 
complementing that of the 
private sector, not competing 
with it, and is satisfied from toe 
rate of lettings at its many 
development projects that it is 
hitting toe mark. So far there 
has been tittle private sector 
building of smaller premises, 
but it is hoped that this will 
follow. 

Mr Alan Sawden, a partner at 
Andrew and Ashwell, says 
prices for modem industrial 
space in the county range from 
around £L60 a sq ft to £2L25, the 
latter being for smaller units. 

He says the main thrust of 
demand is for freehold 
premises, followed by small 
units in city centre areas, and 
then by the more modern units 
on the outskirts of Leicester 
itself, although these were only 
moderately popular. 

He believes Leicester has 
weathered toe property demand 
storm better than most cities, 
due to the diversity of local 


industry. Although little new 
building is taking place, there 
are several local companies with 
expansion plana. 

A notable commercial build- 
ing now «n the market is the 
former Du Pont complex at 
Vaughan Way. Leicester, which 
comprises offices, warehouses 
and laboratories totalling nearly 
44,000 sq ft- The asking price 
Is £364*00 a year. It is avail- 
able as a whole or in sections 
of 3,200 sq ft. 

Although most of the com- 
plex Is office space, it may be 
suitable for a high technology 
manufacturing comp a n y, par- 
ticularly in the pharmaceutical 
field. 


Demand for retail 
property has been 
strong in the last 
two years and 
rents have 
risen accordingly 


The county council aims to 
provide a series of stepping- 
stone units of varying sizes for 
small companies from start up 
onwards. 

Most of the smaller units are 
In inner city areas. An ex- 
ample is a former school which 
has been refurbished, divided 
into units and let at competitive 
rates on short-term leases. 

In another project, a business 
man ager is available to discuss 
day-today problems with 
tenant companies. In some 
schemes, central services such 
as secretarial assistance is pro- 
vided on a fee basis, avoiding 
toe overheads of fulHime em- 
ployment. 

Stage two premises offered 
by the county are usually 600 
sq ft to 2,500 sq ft In size. 
Again, they are usually in city 
centre areas. Rents are higher 
than those for small units, but 
generally they are below the 
normal commercial level. 


The third stage of county 
council premises are more akin 
to normal commercial property, 
ranging in size from 1,000 sq ft 
to 3,000 sq ft and are usually 
situated on the outskirts of 
major conurbations. 

The council’s development 

programme is widespread, 

covering a number of districts 
within the county, and almost 
all properties have been let 
Three new projects are at draw- 
ing board stage and will be 
implemented in the enmin g 
year or so. 

Tbe programme is regarded 
as particularly important for the 
north-west area of Leicester- 
shire, where progressive 

closures of coal Is 

expected to create the need for 
more industrial premises, 
particularly small units for 
business start-ups. 

Most of the buildings in toe 
programme are wholly owned 
by the council, although same 
have been bought from 
developers after completion and 
are on leased sites. 

Retail property in Leicester 
itself has been sustained in toe 
past couple of years by strong 
consumer demand, and rents 
have moved upwards accord- 
ingly. A standard sized shop in 
toe city centre area lets at 
around £50,000 a year. Such 
premises are hard to find, given 
tbe lack of development 
recently. Demand for retail 
property in other parts of the 
county has been weaker, how- 
ever, and development remains 
at a fairly low leveL 

Like other cities, Leicester is 
facing the dilemma of retail 
developments being forced into 
the suburban areas through lack 
of parking facilities in the 
increasingly pedestrian central 
areas. For this reason there are 
fears that toe central areas 
could suffer in the longer term. 

In central Leicester there is 
little room for further retail 
development, except where 
older premises can be 
demolished and toe sites rede- 
veloped to provide more square 
footage. 


Profiles of two Leicestershire-based companies : Invicta Plastics and Palma 
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INVICTA PLASTICS toe 
Leicestershire company asso- 
ciated with the Muter mod 
game which proved so suc- 
cessful ta toe 1970s, has had 
to como to terms recently 
with some severe problems, 
mainly related to the fiekle- 
ness of the games market 

The high value of sterling; 
rising interest reties and the 
arrival of video games, have 
all hit the popularity of 
Muter Mini. As a result 
wholly owned Bubal diaries in 
the UJL, Japan, Germany and 
Italy have had .to be dosed. 

In toe UK, tMeut destock- 
ing by games rahUnxfa UM 
and 1981 also reduced sales 
of the game, with the result 
that toe company bad to 

think fast about hear to 
broaden Ms. activities away 
from such a successful 
product. 

The cempanys- UK work- 
force has been cot from 490 
to 179. . The fr people em- 
ployed overseas have also 


gone, and agents have been 
appointed to cover foreign 
markets. 

Against this background, 
the - company has identified 
Children aged between three 
and six as one of the fastest 
growing markets In terms of 
games and educational toys 
and products. 

ft has also developed its 
Story Times book and audio- 
cassette series, which enables 
children to learn to road , a 
book while It is read to them 
on a cassette. The stories are 
narrated by the actress Susan 
Hampshire, whose Interest tu 
the learning problems of chU* 
dreh Is wdl known. 

A total of 200,000 were sold 
last year. As a result; a num- 
ber of now Ideas for use on 
cassette are bring examined. 

Azomd 86 per ced of toe 
company* toys and games are 
exported, and ft won a 
Queen’s Award for Export 
AcHevemeut to 1978. 

Invicta Plastics is a dfvf- 


sfonaHsed company. 

The education division sells 
class-room aids Inter - 
nationally from toe developed 
western world to the emerg- 
ing countries. A joint venture 
Is bring formed with a com- 
pany based in Saadi Arabia 
■nd tiie products of this divi- 
sion wfll form tbe base for 
this business. 

Invicta’s point of sales and 
display division supplies the 
lucrative advertising and sales 
promotion market. It has 
boomed through the recession 
as brand and product mana- 
gers have had to increase 
spending to assist sales. 

The industrial division 
supplies bespoke mouldings 
for a variety of Industrial 
applications, exploiting the 
company’s capability for 
manufacturing its own tools 
and moulds. 

During the 1970s the com- 


story 


pany manufactured some 50m 
Master Mind games and It 
appears that the game’s popu- 
larity could be rising again. 
“It’s an evergreen game which 
has crossed almost every 
barrier, racial, cultural, politi- 
cal and religious, because It 
violates no ideals.” Mr Ted 
Jones-Fenlelgh, the m a n a gin g 
director, says. 

There are signs that boxed 
games are coming back into 
favour as the video games 
craze diminishes, says Hr 
Jones-Fenlelgh. He says that 
as one of the market leaders. 
Master Hind is sure to benefit 

Overall, the company has 
had to develop new products 
rapidly to make up for the 
loss of momentum suffered 
from the problems of Master 
Mind. In the longer term this 
could prove to be an 
important benefit 

L. B. 



Hi Ted Jones-Fenlelgh, managing director, with one of his 
success stories 


Leicester Polytechnic 


RIGHT PEOPLE 
RIGHT PLACE 
RIGHT SKILLS 

Leicester Pofytetibnic offters a, wide range of ser- 
vices to the people, industries and "commerce of 
both city and couxrfy. With a large, highly qualified 
academic staff and extensive support services we 
provide a unique range of skills covering design, 
development and troubleshooting in computing, 
engineering, rnffoo grenant, tbe, professions, science 

In addition to fts academic resources, the Poly- 
technic offers full use of its buildings and equip- 
ment for conferences, meetings and short courses. 
Leicester Polytechnic has one of the best employ- 
ment records for graduates in die country and the 
highest income. of any Polytechnic for externally 
funded' research — powerful evidence that excel- 
lence in the service of industry and commercial 
needs really works, 

LEICESTER POLYTECHNIC — 
LET’S WORK TOGETHER 

P.0 Box 143, Leicester, LEI 9BH. 


Leicester Polytechnic 


Making the most of Pex appeal 


LATE LAST year the Leicester- 
shire company Palma, owned by 
Mr Peter Bailey and his family, 
came to the stock market 
through a reverse takeover of 
tbe loss-making Montfort 
(Knitting Mills). 

This ended four years of 
negotiations between the two 
companies and created a 
hosiery and knitwear group 
employing 1,300 people with a 
turnover of more than £20m 
and a net asset value of £9.4m 

Palma supplies the Pex brand 
of socks and tights to Mother- 
care, Marks and Spencer and 
British Home Stores. About 40 
per cent of its total output goes 
to major retailers of this kind. 

Since the takeover the head- 
quarters of toe two companies 
have been combined on one site 
at Leicester and considerable 
rationalisation has taken place 


to maximise resources. 

The takeover came after a 
difficult period for Palma. 
Demand for its products de- 
clined steeply at the start of 
the recession and it was de- 
cided to cut excess capacity 
rather than prices to remain 
profitable. 

Mr Bailey says a conscious 
effort was made to “ reposition ’’ 
toe company in the market, 
since some chain-store retailers 
were clearly unable to cope 
with falling consumer demand. 
“We decided to go for faster 
flow outlets, such as food 
chains which were expanding 
their range of goods. 

This has also proved success- 
ful. Despite a 20 per cent fall 
in output volume at the worst 
of the recession. Palma has re- 
mained profitable and is now 
back to 92 per cent of output 



Mr Peter Bailey, ebairman and managing director, ai Palma's 
headquarters 


achieved in 1980. 

Since the take-over one small 
company within the group has 
been sold, and one factory 
closed with a small number of 
redundancies. The amalgam a- 
tion of the head offices resulted 
in the loss of around 40 jobs. 

More significantly the manage- 
ment team has been 
strengthened. primarily to 
bring new ideas to bear on 
reducing manufacturing costs 
and updating production 
methods. 

Many of toe new executives 
have come from outside the 
clothing industry: “ We wanted 
people from other industries 
who would ask why we do 
thing s in a particular way. It 
made us ask ourselves toe same 
questions and the results have 

been tremendous,” Mr Bailey 

says. 

The company is now experi- 
menting with robotics and look- 
ing at a wide range of computer 
applications. This may lead to 
the introduction of a central 
computer system running a 
number of manufacturing func- 
tions. 

The group is expected to 
achieve a turnover of £25m this 
year, with around 12* per cent 
of sales being overseas. Mr 
Bailey believes the profitability 
of the industry as a whole is 
improving, and that the former 
Montfort facilities will soon 
be back to the black. 

Mr Charles Kean, computer 
systems executive, who joined 
toe company from TI Raleigh, 
is working on a system which 
will pinpoint how, when and 
what goods are moved from one 
process to another, so toe whole 
manufacturing and distributive 


process can be closely 
monitored. This will take an 
estimated 18 months to put into 
operation. 

Increasingly close attention 
is being paid to marketing and 
market information, so that toe 
company is able to judge 
market shares, changes in con- 
sumer spending habits and 
thereby make sure that the 
right product Is being produced 
to be available when it is 
wanted. 

L. B. 


BritUfeborf 

LEAD THE 
WORLD 

^Makers of the world's most popular milling 
machine, the Series I, with over 300,000 
produced to date 


* 


Makers of the world's fastest selling inter- 
active milling machines, the INTERACT 
range, with over 1,000 installed in 2 years 


Makers of the advanced technology high 
quality horizontal machining centre, the 
BPC 320H, which introduces a new value- 
for-money concept to world markets 

JBr&Upe&vri — the international name 
for quality machine tools 

Bridgeport Machines Division of Textron Ltd. 
P.O. Box 22, Forest Road, Leicester, England 
Telephone: (0533) 531122 Telex: 34598 




hirst tumor 


S utcl iff e- 1 m provi n g 
Standards of Eating 
Wherever People Work 

Contact: 

Gordon WIshart, Managing Director 
Sutcliffe Catering Co. (Midlands) Ltd. 

Regent House, IS West Walk 
Leicester LEI 7JF. Td: (0513) 554959 


Q 


Snow&Astill 


od Surveyors 


i Jlv-x 
5, Bowling Groen Street, 
Leicetter. Tel. 555999 


LEICESTER 


Showroom/ 
Workshop on 
A50 trunk.road 
6000 sq ft 
To Let 
£12000 pa 


Modern Single 
Storey Factory/ 
Warehouse with 
2 Storey Offices 
16500 sq ft 
For Sale or To 
Let 


Central 2 Storey 
Warehouse 
3500 sq ft 
Freehold For 
Sale with Vacant 
Possession 
£49500 


I .if 1 * 
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WHERE7HE/VOORW5AAEET... 

MERIDIAN 
BUSINESS RfUlK 


• 72 acres of speculative and 

purpose-built units. 

• Maximum design flexibility 
available to occupies. 

• Headquarters building of 
34.000 sq ft available 1984. 

One of the Midland* premier 
locations for industrial, 
distribution, office and high 
technology activities. Situated on 
the southern edge of Leicester 
adjacent to the Ml /M69 
interchange at Junction 21, this 
outstanding development also 



has easy links with the M6 and 
M5 motorways and is served by 
Leicester’s new Western 
Distributor Road. 

Contact Rex Wyer to discuss 
your individual requirements. 

HUAI 



An A H Wilson GroupDevetopment 
Leicester Road Ibstock Leicester. 
Tel: (0530) 60777. 

Sole agents: John German, 

127 Mount Street. Growenor Square, 
IflndonwrnSBL 
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efence and 
the EEC 


PRESIDENT MITTERRAND'S 
speech in The Hague yesterday 
did not shed much new light 
on how the French Government 
proposes to conduct the Euro* 
pean Community to a success- 
ful resolution of its financial 
and economic problems. But it 
did include suggestive 
references to the political and 
security dimensions ol Europe, 
which deserve a careful, con- 
structive and imaginative 
response from Europe's other 
statesmen. 

That be should have been 
somewhat evasive on the prob- 
lems dogging the Community’s 
negotiating agenda is disap- 
pointing but not entirely sur- 
prising. It is disappointing, for 
example, that he is unable to 
recognise, in public at least, 
that Mrs Thatcher is most 
unlikely to be deflected 
from her demand for a durable 
solution to the problem of bud- 
getary unbalances; the sooner 
the inevitable is acknowledged, 
if only in private, the better the 
prospects for the rest of the 
agenda. On the other hand, thin 
is a negotiation of which France 
is one of the pivots; we should 
not be surprised If the French 
Government refuses to tip its 
hand until a package deal is 
more nearly within reach. 

At the same time, however, 
it is vital that the governments 
of Europe should not permit 
their negotiators to focus 
attention too narrowly or too 
exclusively on the specific 
issues of the Community 
agenda. 

Several member govern- 
ments have acknowledged that 
this negotiation ought to be the 
springboard for a new phase 
In the development of the 
Community. For too long it has 
been bogged down in 
nationalistic bickering, which 
have all but stifled efforts to 
fulfil the obligations of the 
Rome Treaty, to say nothing 
of the aspirations of the 
founders It is hard to see this 
negotiation leading to a new 
beginning, unless the member 
states consciously place It in 
the context of their larger 
common interests. 

The most essential of these 
common interests is Europ's 
’security; and it so happens 
that the Community negotia- 
tion is coming to a head at a 
time when debate on the best 
ways of safeguarding this 
security is in its greatest state 
of ferment for 30 years. To 
conduct the Community 


negotiation as If the security 
dilemmas did not exist would 
be wilfully irrational. Our 
leaders should be Choking 
about the future of Europe in 
its widest and fullest sense. 

President Mitterrand is quite 
right to say that Europe cannot 
and should not break away 
from its American ally. Though 
some in Europe would like a 
more Independent Europe, the 
alliance with Washington 
remains for the foreseeable 
future an essential ingredient 
in Europe's security. 

On the other hand, there are 
key problems in the current 
defence-strategy debate which 
are primarily Euro-centric. It 
would be logical and appro- 
priate, therefore, that the Euro- 
pean countries should. In the 
context of a loyal alliance 
collectively address themselves 
to the best ways of tackling 
these problems. 

Nuclear dilemma 

Ostensibly, Nato relies 
heavily on tactical nuclear 
weapons to off-set the conven- 
tional superiority of the War- 
saw Pact, if ever the Soviet 
Union should decide to invade. 
But more and more authorita- 
tive voices are now throwing 
doubt on the credibility of this 
strategy; not merely are these 
weapons out-matched by similar 
systems on the Soviet side, but 
many experts doubt whether 
any nuclear weapons can be 
used in such a controlled way 
as to avoid an unacceptable risk 
of the holocaust. 

The U.S. has been actively 
canvassing the merits of 
high - technology conventional 
weapons, as a way of reducing 
dependence on nuclear weapons; 
but the characteristic reaction 
of the Europeans has been to 
drag their feet, fearing to be 
railroaded into buying a lot of 
expensive hardware from 
American manufacturers. 

It is certainly true that there 
can be no simple or quick solu- 
tion to the nuclear dilemma; it 
may be true that the U.S. pro- 
posals are misdirected or over- 
ambitious. But since the 
dilemma is one which mainly 
affects the Europeans, they have 
a clear responsibility for find- 
ing solutions which they find 
more plausible, and which 
have a better chance of com- 
manding electoral support. If 
President Mitterrand can start 
a serious European debate on 
Europe's security, be will have 
done us all a good turn. 


Last act of the 
North Sea drama 


BRITAIN'S carreer as a major 
oil producer is in the process 
of entering a new and slightly 
confusing phase. On the one 
hand, following the tax incen- 
tives in last year's Budget, the 
North Sea is booming. This 
season there Hill be more drill- 
ing rigs at work than in any 
previous year and. as Opec 
knows to its cost, British oil 
output continues to reach new 
peaks. 

Everyone knows, however, 
that the hand of the clock is 
almost at midnight. Then the 
glass coach will turn back into 
a pumpkin and Britain will, 
once more, struggle to balance 
its books. It will suffer a decade 
of decline in an industry which 
currently accounts for about a 
quarter of UK industrial invest- 
ment, supplies 13 per cent of 
UK tax revenue and which, one 
way and another, employs about 
200,000 people. 

Sharp decline 

Barring a major series of dis- 
coveries, which no oil company 
believes to be likely, oilp re- 
duction will peak is 1985 or 
3PS6 and shortly thereafter oil 
tax revenues will commence a 
precipitous decline. 

Faced with this, there is an 
understandable temptation for 
the Government to try to re- 
write the final act of the panto- 
mime. to slow down the riches- 
to-rags process, to soften the 
blow. If only, it is argued, the 
right combination of carrot and 
stick can be found, the oil com- 
panies can be pressed to explore 
harder In remote areas, like the 
deep water to the west of the 
Shetland Islands, expanding the 
national database about UK oil 
reserves and, it is hoped, rais- 
ing the rate of production so 
that the depletion curve in terms 
of both oil and Government 
revenue is made Rentier. 

This is the background to the 
Energy Department’s thinking 
as it prepares to announce the 
terms for the ninth round of 
North Sea oil licences. It has 
been arguing, apparently with 
success, that the round should 
be run along the lines that ore- 
vailed prior to Mr Nigel 
Lawson's eight round — that is 
by Government discretionary 
award, rather than by auction. 

The case for Government dis- 
tributing the cards is that it can 


more closely influence the indus- 
try’s exploration programme 
and give further nourishment 
to the small British oil com- 
panies which its previous 
licensing policies have helped to 
create. 

There are two reasons why 
this may not be the right 
approach. In the first place, as 
a recent Institute for Fiscal 
Studies paper showed, the effect 
on Government revenues of 
even an additional 20 medium 
sized North Sea oilfields would 
he to change only briefly and 
slightly the downward revenue 
curve. This is in large measure 
because the cost of the tax in- 
centives weighs against the 
revenue advantage of greater 
exploration and production. 
There is dearly a limit to the 
extent to which Government 
should co in attempting to defy 
the logic of a falling world oil 
price. 

The second point is that 
there are dangers from too 
much Government interference. 
It is by no means clear that 
.the Government's encourage- 
ment of a multitude of small 
bidders for North Sea oil blocks 
In the seventh round of licens- 
ing has created anything but 
confusion in the management of 
the oilfields. Indeed a shake- 
out has already started to take 
place. 

The Treasury's point, how- 
ever, is a simpler one: that 
auctions raise money (although 
admittedly only £32.75m in the 
eighth round) and allocate re- 
sources In response to market 
forces. 

Auction 

If some upfront money can 
be extracted from the oil com- 
panies in return for a place in 
rhe ninth round, either through 
an auction or some kind of 
premium for better blocks, as 
was tried successfully in the 
seventh round, there is no 
reason why this should not be 
done. Indeed, it would be desir- 
able to go further and experi- 
ment with even more liberal 
types of licensing, such as the 
U.S.-style sale of long le\es 
or even with -the sale of actual 
property rights in the seabed. 

Government intervention is 
best confined to a simple, pro- 
fiLs-based tax regime, not to 
detailed decisions on the timing 
and location of oil industry 
investment 


THE LEBANON CRISIS 


Syria faces down the U.S 


By Roger Matthews, recently in Damascus 


“Si 


0 FAR as discussions 
with Syria are con- 
cerned. they don't get 
anywhere. They did get some- 
where at the time we appeared 
more forcefuL But as we have 
had continuing resolutions 
introduced in our Congress and 
discussions generated by that, 
the Syrians basically become 
totally intransigent” 

President Reagan is even 
more specific than Mr George 
Shultz, the UR. Secretary of 
State, in laying the blame for 
the fierce upsurge of fighting 
squarely at Syria's door. “ I call 
on the Government of Syria 
which occupies Lebanese 
territory, from which much of 
the shelling of civilian centres 
originates and which facilitates 
and supplies instruments for 
terrorist attacks on the people 
of Lebanon, to cease their 
activity," he said on Monday. 

Yet Syria shows no sign that 
it is listening. For Damascus 
the renewal of civil war in 
Lebanon is of critical im- 
portance not just because of the 
close historical, personal and 
economic ties between the two 
countries, but also because the 
Syrian regime is convinced that 
the U.S. and Israel have been 
attempting — through invasion 
and negotiation — to bring 
Lebanon out of the Arab camp 
and under direct Western 
influence. 

More than any other It Is this 
issue which crops up in con- 
versation with senior Syrian 
officials. Ever since President 
Anwar Sadat of Egypt broke 
Arab ranks in November 1977 
by visiting Israel, they have 
been sure that Washington 
wishes only to impose its own 
settlement terms on the Middle 
East. 

The American Achilles heel 
sensed by Syria — and reflected 
also In the remarks of Mr 
Shultz — is that UR. public 
opinion has now swung behind 
the withdrawal of the marines 
from Beirut. For President 
Amin Gemayel of Lebanon this 
is the most visible sign of U.S. 
support for his regime. 

There is one very big 
difference between the 
American hostages held Tehran 
during Jimmy Carter’s re-elec- 
tion year and the American 
marine hostages in Beirut 
daring Ronald Reagan’s re-elec- 
tion year— and that is. unlike 
the Iranians, the Lebanese 
people are killing their 
hostages,” says a senior aide to 
President Hafez al-Assad of 
Syria. This cool assessment of 
the Lebanon crisis betrays not a 
hint of official regret at the 
deaths of the marines or the 
slightest acceptance of responsi- 
bly. 

Such attitudes have helped 
convince President Reagan and 
Mr Shultz that Syria is sys- 
tematically sabotaging all UR. 
efforts to bring stability to 
Lebanon and to persuade King 
Hussein of Jordan and other 
moderate Arab leaders to come 
to the negotiating table with 
Israel on the basis of the Ad- 
ministration's peace proposals 
tabled on September 1. 1982. 

In Damascus, however, the 
regime believes it has the U.S. 
Administration on the run and 
that the Inevitable failure of its 



Cause and effect in Lebanon: Government soldiers at bay (left), refugees fleeing their homes in Beirut (centre) and President 

Hafez at- Assad of Syria (right) 


policy in Lebanon will also have 
an influence on other Arab 
leaders who are still tempted 
to co-operate with President 
Reagan. 

"One should not underesti- 
mate the Impact that the mili- 
tary failure of both Israel and 
the U.S. in Lebanon will have 
on the entire region.” says a 
Western diplomat in Damascus. 
" The credibility of the Israeli 
Defence Forces has been 
seriously dented and ,if Mr 
Reagan is forced to pull out the 
marines then the U.S., too, will 
look like a paper tiger.” 

It is unlikely that the 
Syrians will provide even a 
fig-leaf of an honourable with- 
drawal for the marines unless 
there is a significant shift in 
U.S. policy, especially on the 
key issue of the May 17 agree- 
ment between President 
Gemayel of Lebanon and the 
Israeli Government which 
legitimised a continuing Israeli 
presence in southern Lebanon. 

Not only is the abrogation 
of that agreement the key 
demand of all the opposition 
forces battling the Lebanese 
army in and around Beirut 
today, but is considered by the 
Siyians to he a direct threat 
to their strategic defence 
against Israel. 

" Lebanon used to be our 
strategic defence in depth. 
Under the May 17 agreement 
it has become Israel's strategic 
depth.” says Mr Farouk 
al-Shara, Syria’s Minister of 
State for Foreign Affairs, in 
Damascus. “ Since Israel’s 
invasion of Lebanon in June 
1982, its artillery has been less 
than 25 kilometres from 
Damascus. How do you expect 
ns to tolerate that 

“ The May 17 agreement 


allows Israeli aircraft to fly 
over southern Lebanon at will, 
and they would be given the 
right to fly over the rest of 
Lebanon at a height above 
15.000 feet. That poses a direct 
security threat to Syria.” 

Mr al-Shara continues: “We 
believe that Lebanon should 
be a free. independent, 
sovereign nation. But it cannot 
be used as a route for direct 
attacks on Syria. We do not 


others, should read Amnesty 
International’s latest report on 
Syria. It provides a frightening 
record of the most violent 
abuses of human rights. 

These abuses reached their 
peak in February 1982 with the 
uprising by Moslem fundamen- 
talists in the town of Hama. 
For a week. President Assad’s 
Special Forces units mercil- 
lessly shelled the section of the 
city where the uprising was 


Where power comes from the 
barrel of a gun, there is little 
credibility given to those who 
threaten but cannot act 


bear any negative attitude 
towards the Western countries 
but when the UR. and Israel 
try to make Lebanon a 
Western country, then we must 
oppose that happening. 

The Syrian regime unques- 
tionably respects the forceful 
use of power, as do the 
Lebanese. In a part of the world 
where power has only come 
from the barrel of a gun during 
the past eight years there is 
little credibility given to those 
who threaten but cannot act 

President Assad h ims e lf has 
maintained his regime in 
Damascus since 1970 by demon- 
strating a total lack of 
squeamish ness in dealing with 
those who appear to threaten 
his authority. 

Anyone who doubts President 
Assad's determination to remain 
in power, whatever the cost to 


centred, leaving at least 5,000 
dead and thousands more 
wounded. 

Some Syrians, who were 
horrified by the carnage at 
Hama, can today be heard using 
tiie name of Hama almost 
proudly. When asked whether 
President Assad might lose his 
nerve over the confrontation 
with the UR. in Lebanon they 
respond: “ You can’t be serious. 
You are talking about the man 
of Hama.” 

Some Western diplomats in 
Damascus believe that this same 
respect for the use of power 
explains why the Israeli in- 
vasion of Lebanon was. wel- 
comed by many local residents 
and why the different communi- 
ties almost unanimously 
approved the election of the 
militar ily ruthless Ttaghii- 
Gemayel as President. 


It also helps to explain why 
President Assad will ignore 
most other considerations in his 
determination not to give 
ground to the UR. and Israel in 
Lebanon. Contrary to President 
Reagan's belief, there is little 
evidence to suggest that there 
is much ideological substance to 
the relationship between 
Damascus and Moscow, other 
than that dictated by Syria’s 
military requirements. Even 
Syrian officials admit privately 
that they were pushed into the 
arms of the Soviet Union. It 
was the only country which 
would provide Syria with the 
ability to stand up to Israel, but 
they admit there is an economic 
and a political price to pay. 

“Government ministers are 
basically too frightened to tell 
Assad just what a mess this 
country's economy is in,” a 
leading businessman said last 
week. “ War has been declared 
on the private sector 

There is now a 13-month delay 
between (he issuing of an import 
licence for a private sector 
merchant and the granting of a 
letter of credit. 

Evidence of how closely the 
Syrian private sector is tied in 
to Lebanon can be discovered 
by visiting one of a number of 
Syrian villages along the 
border. “I drive up there, see 
this Syrian army officer I know 
and give him my order. It could 
be anything from building 
materials, to refrigerators, cases 
of whisky or western women's 
clothes for my wife’s boutique,” 
explained the merchant “ Some- 
times he will come baric the 
same day with the order, or 
maybe I will have to wait 48 
hours or so, but there’s very 
little which he can’t deliver.” 

It is a system which appears to 


benefit everyone. It helps sus- 
tain the economy of eastern 
Lebanon, partially satisfies the 
requirements of the Syrian 
middle classes, provides substan- 
tial financial gains for well- 
placed members of the regime, 
and does not sully the 
theoretically socialist ideology of 
the Government 

Even more bizarre is the close 
economic relationship between 
Syria and Iron which has sprung 
from solely political motives. 
Because of the bitter antipathy 
between the regimes in Damas- 
cus and Baghdad, President 
Assud shut the Iraqi oil pipe- 
line which carried crude to the 
Mediterranean at Banais. The 
decision damaged Iraa more 
than Syria economically bnt was 
nonetheless a financial blow to 
Damascus, only partially com- 
pensated for by a gift of 1m 
tonnes a year of crude from 
Tehran. The more sinister 
aspect of the deal from an 
American point of view has been 
the introduction of Iranian Revo- 
lutionary r.oards Into Lebanon. 

Their willingness to die at the 
wheel of a truck loaded with 
explosives has made them diffi- 
cult to counter, and during the 
past six months they have had 
an impact on political develop- 
ments in Lebanon far in excess 
of their »nwan numbers. It Is 
almost impossible to prove that 
they have been aided by tbo 
Syrian Government, but only 
the very naive would accept 
that the Syrians could not end 
their activities should they so 
wish. 

The same may be said of the 
relationship between the 
Syrians and the militias battling 
the forces of President Gemayel 
in Beirut. 

Syria intervened during the 
civil war in 1978 at the request 
and in defence of the Christian 
community. It later turned 
against the Christians as they 
appeared to liaise even more 
closely with Israel. Today or 
tomorrow. President Assad will 
be considering urging restraint 
again on his Druze and Shla 
Moslem allies in Lebanon, pro- 
viding of course that he believes 
a new government can be 
formed which will pledge to 
abrogate the May 17 agreement 
with Israel. He will also be 
looking for some indication 
from Washington that Presi- 
dent Reagan will withdraw the 
marines. 

But the problem Mr Donald 
Rumsfeld, the U.S. Middle East 
envoy, will again face this week 
in Damascus is making a cor- 
rect assessment of the extent 
of Syrian demands. The experi- 
ence of others, including a num- 
ber of Arab diplomats, is that 
demands tend to increase in 
direct proportion to conces- 
sions. 

President Reagan and Mr 
Shultz may rightly fear that 
once they start admitting Syrian 
demands, or urging Mr Gemayel 
to do so. they will have placed 
one foot on a slippery slope that 
can only lead to international 
humiliation. 

However, as President Assad 
could well point out, that is one 
of tiie prices you have to pay 
in a democracy for puntsins u n- 
attainabie objectives. 


Men & Matters 


Stylish two-step 

That inimitable twosome, David 
Wicltins at British Car Auctions, 
and Michael Ashcroft at Hawley 
Group, have taken to the floor 
together at Debbie Moore's Pine- 
apple Dance Studios. 

Wlckins disclosed yesterday 
that be has bought a 7} per cent 
shareholding in Pineapple, the 
fast-growing group which plans 
new dance studios in Kensington 
and New York. Last November 
Michael Ashcroft acquired a 7J 
per cent stake with Procroft, his 
licensed deposit-taking subsi- 
diary, underwriting a £1.5m 
rights issue for the company. 

This is the latest in a series 
of two-steps performed by 
Wickins and Ashcroft Each has 
substantial stakes in Group 
Lotus where Wickins is board 
Chairman, in LD. and S. Rivlin, 
a textiles and furnishing group, 
and in Cope Allman, the plastics, 
packaging, and leisure group, 
where Ashcroft is chairman. 

Wickins says “I find Pine- 
apple quite fun and quite re- 
warding. I think they are a 
dedicated outfit.” 

But will Wickins, who is 64. 


take more than a commercial 
interest in the dance studios? 
His comment “I do my 12 
minutes of exercises every morn- 
ing. But whether I dare to get 
into a leotard is another 
matter.” 

Ashcroft a mere 37, has not 
admitted to any workouts on the 
dance floor, either, since buying 
into Pineapple. 


with new ideas in solid-state 
physics, radio-astronomy, and 

chemistry. 

A few British companies — 
he picks out GEC and Pilking- 
ton especially — recognise what 
a national assert it is, and have 
found ways of tapping it 


Warwick, where he plans to turn 
his enthusiasm for narrow-boats 
to business, running a canal 
cruising holiday base 



“Well, If Fo going to be 
sitting here for twelve days!” 


In the chair 

Professor Sir Sam Edwards, a 
scientist with a reputation for 
bringing a fresh eye to old 
problems, is to become Caven- 
dish professor at Cambridge, 
top job in Britain’s most famous 
research laboratory. 

Edwards, aged 56, currently 
John Humphrey Plummer pro- 
fessor of physics at Cambridge, 
thus adds his name to a roll-call 
that starts in 1870 with James 
Clerk Maxwell (who explained 
radio waves). 

Clerk Maxwell launched the 
lab with a gift of £6,300 from 

William Cavendish, a Victorian 
industrialist and 7th Duke of 
Devonshire, setting intellectual 
standards which prevail to this 
day, and helped to earn Nobel 
prizes for atomic physics, 
radio-astronomy, and the double- 
helix of DNA. 

In 1936, when Lord Ruther- 
ford held the chair, the Caven- 
dish plunged into “ big science ** 
with a £250,000 donation from 
Sir Herbert Austin, the car- 
maker. for Its first atom- 

smasher. 

The heady days of atomic 
science, wartime radar, then 
DNA, are over now, says 
Edwards- He believes that what 
the lab needs h a good manager. 

By today's standards, the 
Cavendish is a modest spender, 
shorn of big science, and costing 
only about £3.5m a year. But 
hs staff must go out and hustle 
for half of that 

Its great strength, says 
Edwards, “is the very large 
number of extremely able 
research students ” bursting 


Bank chap 

The launch tomorrow of the 
clearing banks' automated pay- 
ments system (CHAPS) will be 
the culminating point in Eric 
Simmonds’s banking career. 

Simmonds, aged 59, was 
seconded from his post as 
assistant general manager at 
the Midland Bank three years 
ago to oversee the development 
of the £5m CHAPS project 
which will gradually replace the 
time-worn method of toting 
Eotne £20bn of paper dally 
round the City of London. 

Some 40 banks will join the 
new system -tomorrow— about 
60 per cent of the potential 
customers. “A very good start,” 
says Simmonds. unruffled by 
the criticisms that have come 
from the merchant banks 

" That is not to say we are 
complacent” he adds. “We 
must make sure that all our 
customers are happy with the 
system.” 

For the last 23 of his 36 years 
with the Midland, Simmonds 
has been engaged in bringing 
the bank into the electronic 
age. “We started with the 
accounting systems in our West 
End branches in I960," be says. 
After that, he was involved with 
the computerisation of the in- 
ternational division and later 
the on-line system which links 
all branches to computer 
centres. 

After seeing CHAPS through 
Its first two months’ operation. 
Simmonds will retire in April. 
“It did not seem worth while 
going back to the Midland for a 
year,” he says. 

Instead he will go back to 
his home in the Midlands — at 


Digby boards 

Lord Digby, aged 58, is following 
the saltwater traditions of his 
ancestors by joining the board 
of the Weymouth company, W. 
and J. Tod, marine defence 
engineer. 

Digby will have to mas the 
quarterdeck with some dili- 
gence, however, to earn the 
approval of his navy forebears. 
The family story began in the 
17th century with Kenelm Digby 
who commanded a flotilla of 
privateers In the Mediterranean. 
A century later Admiral Robert 
Digby (who gave his name to 
Digby. Nova Scotia) was 
Admiral of the Blue on the 
America’s station at the of 
the War of Independence. 

Another seafarer in the 
family was Admiral Henry 
Digby, Nelson’s youngest captain 
at Trafalgar. 

Digby* s new company is a 
world leader in the design of the 
modem equivalent to Nelson’s 
telescope — glass reinforced 
plastics sonar domes which help 
spot the enemy. Its latest big 
contract is for a giant dome to 
be installed In the keel of 
the Italian helicopter carrier 
Giuseppe Garibaldi now being 
built near Trieste. She well be 
Europe’s largest warship. 


Pep popped 

The U.S. Pepsi Cola corporation 
awarded first prize among Euro- 
pean bottlers of the beverage to 
a small Norwegian company, 
citing its high standard of oper- 
ating routines, its efficiency, 
hygiene and quality control. 

The Norwegian company, alas, 
has not been able to collect its 
award. It went bankrupt last 
autumn. 
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For qualifying businesses 

SKELMERSDALE 


There are still 
some small, medium 
and large factories 
available And some 
incredible bargains. 

First class, 
skilled, trained 
and trainable 
labour. 
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PETER DAVE? is the kind of 
Innovator the Prime Minister is 
keen to encourage in droves. 
He is i . highly articulate 
engineer who straddles with, 
ease the .disparate worlds of 
academia and manufacturing 
industry. 

In Britain such people seem 
to he. scarcer than elsewhere, 
the U.S. especially. 

Mr Davey, an Oxford Uni- 
versity research fellow, has 
Just persuaded the City and his 
own -university to put up nearly 
£800,000 to let him get into 
production with his invention in 
robotics. ‘ 41 It’s mot a garden- 
died operation,” be says, with 
his sights set on a new factory 
sear Abingdon. 

His respect for another 
Oxford man who in the early 
1960s gave Britain a world lead 
with a novel kind of magnet 

has led him tO bring Martin 

Wood on to his board, in the 
hope that M some of the magic 
may rub off.” Ur Wood is 
chairman of the £120m Oxford 
Instrument Group, which liter- 
ally began life in' hla garden. 

Both Mr Davey and Mr 
Wood, two decades apart, re- 
ceived great enrouragement 
from Oxford dons to commer- 
cialise their work. But this is 
not typical. Sir Fred Dainton. 
chairman of the British Library 
Board and an Oxford scientist 
who has successfully straddled 
the two cultures throughout his 
career, strongly criticises 
Britain’s 30.000 university staff 
for thei r failure to encourage 
innovation. 

Few universities have any 
policy on scientific research. 
other than to be non-interven- 
tionist, Sir Fred says. He be- 
lieves Britain cannot afford the 
luxury of such detachment in 
times of scarce resources. He 
wants every university to form 
a committee “ to identify priori- 
ties, support what is timely and 
pro mising, and extinguish the 
mediocre.” 

Many dons would see all this 
as gross interference with aca- 
demic freedom. But the alter- 
native may well be to have their 
freedom curtailed far more 
danuudngly by dwindling re- 
search funds, as Britain’s indus- . 
trial wealth continues to shrink. 

No one doubts that Britain’s 
universities are highly inven- 
tive. A much-quoted yardstick 
is the high proportion of Nobel 
prizes in the sciences earned by 
Britain. 61 all told. One specific 
example: British geological re- 
search into how oil and gas 
pockets form in • sedimentary 
basins is now the' bams of ex- 


BRITISH UNIVERSITY RESEARCH 

How industry can cash in 

By David Fishiock, Science Editor 



Roger Taylor 


Hr Peter Davey, with his first “thinking” robot; a laser /camera sensor 


pi oration by virtually every big 
oil company. 

But few people — least of all 
in universities — understand how 
small a part the original idea 
or discovery may play in the 
complete innovatory cycle 
through to profits. Often, as 
Sir Fred points out, , the main 
revenue and the main employ- 
ment may floW only from second 
and third generations of the 
Invention. 

Often the problem is how to 
gain the dons’ enthusiasm so 
that manufacturers can main- 
tain an innovative lead into the 
second and third generations. 
Too often an early lead is swept 
away by .a wave of foreign in- 
vestment in research and de- 
velopment. Sir Fred points to 
EMT&- “ fatal experience ” with 
its EMT-Scanner, and wains that 
it could yet be repeated with 
the GEC subsidiary Picker In- 
ternational and its new NUS 
scanner, bo huge is the tech- 
nology effort being mounted by 
rival companies in the UJL and 
Japan. 

He believes that future 
debacles of this kind might be 
avoided if university staffs with 
the relevant skills could be 
mobilised “to create an infra- 
structure which would ensure 
the technical lead.” Concerted 
action by manufacturers, 
government departments and 
the research councils is needed, 
he says. 

The nearest Britain has come 
in peacetime to marshalling 
academic forces to a specific in- 
dustrial objective is in the direc- 
torates of the Science and 
Engineering Research Council 


It has organised directorates 
concerned with basic research 
in polymer engineering, marine 
technology and biotechnology in 
universities and its application 
to commercial problems. 

One of the initiatives of the 
Biotechnology Directorate, for 
example, is a new research 
laboratory at Leicester Univer- 
sity in which five major British 
companies in brewing, tobacco, 
food and engineering, as well 
as the university, are collaborat- 
ing. 

SERC is also a co-inventor of 
what has come to be known as 
the Alvey directorate, the 
national initiative in long-range 
electronic research and the 
quest for the fifth-generation 
supercomputer. “Had we been 
able to invent such a mechanism 
earlier, we might now be spend- 
ing much less tim» complaining 
that the Japanese can and we 
can't,” says Professor John 
Kingman, SERC’S nhairman, 

SERC believes that two of its 
directorates, polymer engineer, 
lug and marine technology, are 
sufficiently mature to be trans- 
ferred to industry. This will 
free cash for two new direc- 
torates, one of which will 
orchestrate the university input 
to the national information 
technology programme. 

The other will cover manu- 
facturing engineering, including 
numerical control and robotics. 
It is based on four years of 
ground work by Mr Davey, as 
head of SERC’S £2m-a-year robo- 
tics research programme. Had 
be not chosen to strike out with 
his own robotics company, Meta 
Machines, making ms “think- 


ing" robots. Mr Davey would 
have headed the new direc- 
torate. 

SERC's problem is common to 
all five of the research councils, 
with their total budget of £550m 
this year. Where Britain’s trad- 
ing rivals are increasing their 
investment in basic research, of 
the kind in which universities 
excel, British government policy 
Is to peg the science budget, 
demand more immediate results 
and argue that it cannot afford 
the luxury of so much basic 
research. But as Prof! Kingman 
sees it, “ basic research is not a 
luxury.” 

The Medical Research Coun- 
cil has won its share of Nobel 
prizes, notably in molecular 
biology, the science that led to 
“genetic engineering” and the 
explosion of commercial interest 
in biotechnology in the last few 
years. But the MRC is still in 
the Prime Minister’s bad books 
for allegedly failing in 1975 to 
patent a key genetic engineer- 
ing technique now arousing 
commercial interest worldwide. 

Spurred on partly by this 
criticism, the MRC struck a 
deal three years ago with a new 
British biotechnology venture 
called Celltech, giving the com- 
pany exclusive rights to its 
genetic engineering inventions. 
Big business which, according 
to Sir James Cowans, MRC 
secretary, bad hitherto largely 
ignored the MRC's £100m-a-year 
research programme, com- 
plained bitterly about being cut 
out of commercially promising 
research funded by the tax- 
payer. Outraged pharmaceuti- 
cal firms besieged the MRC, 


claiming their ** rights.” 

It was a classic demonstration 
of what the scientific civil 
service once dubbed “ the prin- 
ciple of maximum unfairness." 
This says that government- 
funded research attracts com- 
mercial interest oriy when an 
exclusive deal is struck and 
other firms worry that they 
might have missed out. 

However, some of the drag 
companies stayed around to 
encourage Sir James Go wans to 

set up an MRC industrial 
liaison office to smooth the way 
to the research it is funding in 
its own and in university 
laboratories. 

StiU more satisfying for Sir 
James, however, is the way 
some of' his best scientists 
have rallied to the support of 
of Celltech, and shared the 
initiative in seeking out ideas 
in genetic engineering to 
exploit. In one case a senior 
uni versify scientist and his 
team transferred from the 
MRC to the company payroll. 

It is not, of course, the 
business of research councils 
to prop up industry but to 
support university research. 
But Sir Fred wants the univer- 
sity committees he proposes for 
identifying priorities also to 
nudge the effort in directions 
of greater industrial relevance. 

Other mechanisms to aid 
technology transfer from 
universities to industry are 
being tentatively explored. For 
example, three City institutions 
recently joined with the 
Cranfield Institute of Tech- 
nology to form Base Inter- 
national, a company specialising 
in the exploitation of advanced 
technology. Its chairman is Sir 
Henry Ch ilver, vice-chancellor 
of Cranfield, who as chairman 
of the Advisory Council for 
Applied Research and Develop- 
ment (Acard) is. in effect 
the Government's chief 
technologist 

Acard has called recently for 
a few strong national “centres 
of excellence” in manufacturing 
technology in which research 
councils, universities and indus- 
try .would all participate. 

'Bdildin'g on this proposal^ 
a Royal Society discussion 
proposed that such university 
centres of excellence, by 
specialising in different com- 
peting manufacturing tech- 
nologies, could prove the most 
effective way of deciding which 
—if any— of the new tech- 
nologies promised to pay off 
best in a given situation. 


U.S. Economy 


Corporate profits : Mr 
Reagan’s Achilles heel 


By Anthony Harris 


THE GROWING disillusion in 
Wail Street, which has turned 
into something near panic 
among small investors in the 
rest of the world, seems to have 
a solid and prosaic cause: UJ3. 
profits no longer seem to be 
rising, and may be falling. This 
squeeze on profits is a natural 
consequence of the high value 
of the dollar, and thus carries 
no message for other economies 
with more realistically valued 
currencies. 

If that were the end of the 
story, one might expect Wall 
Street to remain in a bearish 
mood, while the rest of the 
world recovers its nerve. How- 
ever, this turn in the equity 
markets could be the beginning 
of something much bigger: 
either the long-awaited turn in 
the dollar, or a shift, starting in 
Wall Street, in the long-term 
relation between bond and 
equity yields. It may also carry 
a political signal. 

First, the facts — which are 
rather tentative at this stage. 
The disappointing figures for 
U.S. GNP in the final quarter of 
last year started the trouble by 
making Americans less bullish 
about growth during 1984; but 
further thought has shown that 
they have some very immediate 
implications for profit margins. 

Mr David Hale, of the 
Kemper group in Chicago, who 
produces our annual forecast 
for the U.S. economy, has 
estimated that the figures at 
face value imply a small drop 
— from about $230 bn to $220bn 
— in nominal profits. This can 
be estimated because it is 
known that employment has 
continued to rise sharply, so 
that wage payments can be 
estimated fairly confidently. 
Industry's interest rate liability 
is also fairly easy to estimate. 
What is left is profit 

There is scope for error here, 
as Mr Hale admits, and profits 
may simply have stood still or 
even risen a shade; hut they 
have certainly fallen short of 
the expectations which were 
built into Wall Street prices. 
The fall is therefore a matter 
of cold reason, not sentiment 

There are two crosschecks 
which make this analysis look 
thoroughly credible. One is 
that the fourth quarter figures 
also suggest a very disappoint- 
ing labour productivity perfor* 
mance. The profit growth which 
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has resulted from activating 
idle plant may now be nearing 
its limit, so the future going 
will be hard. 

The other check is the gap 
between the price adjustment 
predicted by purchasing officers 
in the U-S^ which has shown a 
strong expectation of price 
increases for more than nine 
months past, and the very 
subdued rate of inflation. This 
suggests rising costs contained 
by tight competitive conditions 
— the normal result of a high 
exchange rate. In the Ui., os 
in this country, a strong 
exchange rote protects 
consumer incomes at the 
expense of profits. 

Profit growth, then, is likely 
to be very difficult to achieve as 
long as the dollar remains so 
high. Some analysts indeed fear 
that disappointing profits could 
drive interest rates and the 
dollar even higher, as corpora- 
tions have to top up their cash 
flow with borrowings. In fact, 
however, cash flow is healthier 
than profits, thanks to the 
Reagan tax remissions on 
depreciation. 

An alternative and rather 
likelier scenario suggests that 
falling profits could undermine 
the dollar, simply because 
overseas demand for U.S. 
equities will dry up. This is 
more plausible; portfolio flows 
have certainly helped to 
support the dollar while the 


current account swung from 
surplus to large deficit How- 
ever, the effect may not be 
dramatic, and may be delayed. 
The portfolio inflows are 
thought to have fallen drastic- 
ally during last year, and more 
recently the U.S. deficit has 
been financed by bonking Sows 

—the rapid rundown of U.S. 
overseas lending — and strong 
foreign demand for U.S. fixed 
interest securities. The floating 
of U.S. house mortgage paper 
in Tokyo was simply a rather 
spectacular example of this 
new source of balance of pay- 
ments finance. In any case, 
lower U.S. growth could well 
mean a somewhat lower deficit. 

A falling dollar, which 
would lend to relieve pressure 
on interest rates and 
commodity prices, should on 
balance be good news for the 
rest of the world— there is no 
long-term benefit from any 
price maladjustment; but 
falling equity prices may carry 
their own. contradictory 
message. It could undermine 
the long cult of the equity. 

Indeed, on purely rational 
grounds it is the recent height 
of equity markets which is hard 
to explain, rather than their 
current fall. With high fixed- 
interest yield f reefy available, 
and indeed real returns of about 
4 per cent on oiler in Loudon, 
recent equity values seem to 
have been discounting a quite 
implausible amount of good 
news. The yield gap between 
equities and fixed interest — 
until quite recently known as 
the “ reverse yield gap,” which 
is a reminder of past normalities 
— is still abnormally high by the 
standards of the 1960s. when 
inflation was somewhere near its 
present level. 

Finally, the President. The 
present mood on Wall Street is 
bad news for Mr Reagan, on 
any likely projection. Dis- 
appointing activity, productivity 
and share prices are bad for 
morale in any case. A resolu- 
tion through a weaker dollar — 
and possibly a dramatic fall— 
and higher inflation would 
undermine his claims to 
economic success, for any 
benefits to industry would 
appear well after November. 
And what is bad news for Mr 
Reagan is unsettling for 
markets everywhere. Better the 
devil you know. . , . 
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Letters to the Editor 


Hit ting wrong notes in the music industry 


From Mr C. Hobbs 
Sir, — I was gratified to read 
Jason Crisp's excellent article 
“ The Pirates are on the Run 
(January 21), in which he 
reviewed video and audio copy- 
right problems. • . - ^ 

It was delightful to read such 
plain speaking from the British 
Phonographic Industry’s legal 
adviser, Mr Patrick Isherwood, 
who was quoted as saying: “ We 
are no longer bleating for a 
subsidy or grant,- we simply 
want compensation for our 
unenforceable rights.” 

At long last the record In- 
dustry admit that whatever else 
they may lave been “ after ” — 
to use Mr Isherwood's expres- 
sion — it was obviously not fair 
compensation for unenforceable 
rights. However/ that ht what 
they have always claimed. So 
it would seem that in the past * 
they were just trying to fool 
the rest of us while they were 
under no illusions themselves. 
They actually were “bleating" 


for a subsidy on any basis they 
could contrive, no matter how 
unjust it might be to con- 
sumers. And that is what the 
Tape Manufacturers’ Group, 
along with numerous indepen- 
dent journalists, always said 
they were trying to achieve. 

Such cynicism is hardly 
attractive. But it sets tire tone 
for their entire campaign to 
wring funds from innocent 
consumers whose uses of blank 
recording tape do not In any 
sense threaten the music 
industry. 

Reference to “compensation 
for our unenforceable rights” 
is clearly designed to curry 
sympathy, but why should 
countless commercial and in- 
dustrial users of audio record- 
ing tape be forced to pa y a 
tax to the record Industry 
whose products axe not 
affected? 

And why should domestic 
users of audio recording tape 
pay such a tax when much 


home-taping actually helps to 
sell records by creating greater 
public awareness of artistes 
and their work? 

Furthermore, we should 
remind ourselves that someone 
who home-tapes a disc, legally 
acquired, in order to preserve 
its quality or to play it on their 
car audio system or their 
personal stereo, for example, 
has a clear moral right to do so. 

The music industry is still 
in pursuit of its unjust objec- 
tives despite the fact that Mr 
Isherwood's comment reportedly 
came against a background of 
fresh optimism— and presum- 
ably greater profits — among 
record manufacturers, follow- 
ing the success in America of 
such artistes as Duran Duran 
and Boy George. 

Chris Hobbs. 

For the Tape Manufacturers' 
Group, 

Marc am Public Relations (UK), 
Friars House, 

39-41, New Broad Street, EC2. 


Support for 
Herr Kohl . 

From the Read Canon 
R. J. Halliburton 
Sir, — I feel that Herr Kohl 
deserves a few more marks than 
you gave him in your leader of 
February 3. To have to cope 
with a difficult domestic situa- 
tion on return from an equally, 
difficult foreign tour would have 
floored a less balanced and more 
sensitive statesman. Allegations 
such as those made against 
General Kiessling are inevitably 
in western society today greeted 
by accusations of paranoia on 
the part ' of those who make 
them, whether they are true or 
not Heir Kohl has done well 
to support biff minister knowing 
that the long term -solution on 
his military staff is not far 
away. It is'to be .hoped that the 
whole, episode ~was due simply 
to a misreporting of the facts. 
If it- was not, and the present 
solution reached for reasons of 
political expediency, then the 
difficult legacy that the German 
Government will be. inheriting 
will extend far beyond ' Herr 
Kohi's administratiem. 

R. J. Halliburton. 

30 Allan Rood, . 
Twickenham, Middlesex. 

Performance o£ 
the Press Council 

From Mr Denis MacSJiaae 
Sir.— Malcolm Rutherford is 
quite right to critidse the 
Press Council's abysmal per- 
formance (Politics Today, Feb 
3) but over optimistic to hope 
that under its present structure 
and constitution the arrival of 
a hew . ehafrman will make 
much difference. 

The baric problem is that 


newspaper proprietors pay for 
the Press Council. One does not 
bave to be overly cynical to 
suggest that Mr Murdoch, I4»rd 
Matthews, Lord Rothennere 
are not going to put money into 
any thing that wsH operate as 
an. effective check on how they 
wish to run tbear newspapers. 

After all, the highly cautious 
.1977 Raval Commission on the 
Press made several useful 
modest suggestions about bow 
the Press Council might 
improve its performance. Nearly 
all of these the Press Council 
turned down because they 
infringed the prerogative of the 
proprietors. 

Of course the most stinging 
20th-century rebuke about press 
behaviour was detivered by a 
Conservative Prime Minister, 
Stanley Baldwin, when be 

'described Fleet Street news- 
papers es harlots who enjoyed 
“ power without responsibility." 

In recent years it -has been 
Labour that had made the 
running in proposing press 
reforms but this has been 
dismissed ns wild-eyed Bennism- 
Now a much wader spectrum is 
' getting . fed up with the 
behavioural excesses of many 
newspapers .and worried about 
tite concentration of ownership 
and hence opinions and report- 
age. One wonders if Mrs 
Thatcher, sensing this mood, will 
dish Labour and emerge as a 
populist champion of press re- 
form. 

Denis MacShane. 

2 route de Loex. 

1212 Geneva, 

Unblocking promotion 

of managers 

From Mr P. Pochard 

Sir,— Professor Hunt’s fore- 


cast of the problems brought 
about by the over-supply of 
managers (December 30) is 
extremely timely. After many 
years of working in the field of 
performance assessment as well 
as with redundant managers, we 
have found exactly the point 
which Professor Hunt makes. 
The crucial factor in developing 
managers is that their way 
should not be blocked by those 
above them, who have not the 
s tamina or capacity for today’s 
requirements. 

Because of employment legis- 
lation and the changing attitude 
in industry, it Is impossible to 
make such M blockers " redund- 
ant since it is essential that the 
post remains In being. For 
these reasons we have had to 
devise a way of handling this 
problem by inventing a means 
of executive movement in a 
constructive way. 

This Involves helping organ- 
isations to motivate executives 
to face career change, thus 
unblocking the potential capa- 
city of the post for the good of 
the organisation. 

In my opinion, unless com- 
panies are prepared to grasp 
this nettle, Professor Hunt's 
fears for large numbers of 
managers will be realised, 
p. M. A. Packard, 

Director. 

Tweed Services, 

Mariner House, 

157, High Street, 
Southend-on-Sea. 

Unemployment rates 
lor graduates 

From the Professor of 
Economics, University of 
Lancaster 

Sir,— Michael Dixon's recent 


Objectives for 
British Airways 

From the Chairman, 

British Airways 

Sir, — In his letter published 
on Monday (February 7), Mr 
M- O’Regan makes the valid 
point that neither the British 
Airports Authority nor British 
Airways can be properly 
valued if airport development 
Is uncertain. 

On behalf of British Air- 
ways I entirely endorse his 
suggestion that airport policy 
be settled now. 

However, Mr O’Regan then 
makes the totally unrelated 
assumption that British Airways 
enjoys a “ monopolistic trad- 
ing status . . . that cannot be 
desirable.” I cannot let that 
pass unchallenged. The main- 
tenance of British Airways at 
its present size and composition 
is not only desirable but essen- 
tial if it is to continue to com- 
pete on level terms with other 
major international airlines. 
Any reduction in British Air- 
ways’ present share of the 
market can only weaken it as 
the national flag carrier to the 
ultimate detriment of the con- 
sumer and the taxpayer. 

King of Warmaby. 

Cleveland House, 

St James’s Square, SW1. 


article (January 26) on 
graduate unemployment rates is 
both disappointing and mislead- 
ing. It is misleading because it 
says that the Department of 
Economics at the University of 
Lancaster is currently trying to 
construct a measure of the 
employability of each univer- 
sity's graduates. 

This is not true. A colleague 
and I are attempting to explain 
why the unemployment rate 
varies between universities. We 
are not attempting to construct 
an index of employability. The 
project is based upon detailed 
data supplied by the Univer- 
sities’ Statistical Record Office. 

Mr Dixon’s article is dis- 
appointing because it ignores 
the fact that we have already 
shown differences in the 

graduate unemployment rate be- 
tween universities to be largely 
a result of differences in the 
range of subjects taught This 
result is based upon the 

statistical analysis of data for 
each university covering 78 sub- 
jects over a period of six years, 
from 1975-76 to 19S0-81. 

An explanation of our 

methods together with our 
results is provided In an article 
published in The Times 
Educational Supplement on 
September ifi, 1983. Copies of 
this article are available on 
request from myself. 

Jim Taylor, 

Giliou 1 Howe, Lancaster. 
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France in line for big 
arms deal with U.S. 


rates on 


By John Moore in London 

LLOYD'S insurance underwriters 
are to raise the premium rates on 
satellite insurance business follow- 
ing the loss or two communications 
satellites from the U.S. space shut- 
tle Challenger. The losses will mean 
a payout of about SGOm by the 
Lloyd's insurance market 
Insurance groups around the 
world face having to pay a total of 
over SISOm on the losses. The claim 
on Western Union's Westar 6 satel- 
lite will cost insurers over SI 05m 
while the loss ol the Indonesian 
owned satelite, Palapa B-2, is ex- 
pected to involve a payout in excess 
of 575ra. 

Lloyd's, which is currently esti- 
mated to earn around $47 m a year 
from satellite business in prem- 
iums. will increase its premium 
rates by more than 10 per cent, in- 
surance experts said yesterday. 

Half the world's satellite insur- 
ance business is placed among Lon- 
don companies and Lloyd's under- 
writers. Lloyd's usually insures 
around two thirds of the business 
placed in London. It is regarded as 
highly profitable business and, until 
the latest losses, Lloyd's underwri- 
ters had shown healthy profits. 

Already, under the policy held by 
the Indonesians, a rate rise has 
been triggered by the loss. Rates 
have increased from S3.5m in prem- 
iums per launch to SdJm per 
launch in accordance with the 
wording of the insurance policy. 

In spite of the losses brokers in 
London said yesterday that there 
were no signs that any insurer had 
decided to pull out of the insurance 
of satellites. 

In Indonesia, officials said their 
ground stations and other stations 
worldwide had been trying to make 
contact with the satellite. But apart 
from a brief and very faint period of 
communication there had been 
little success. 

The satellite was to have been 
placed in orbit over the Indonesian 
province of East Kalimantan. With 
another similar satellite, Palapa-Bl, ' 
which was successfully launched in 
the middle of last year, it was to 
have formed the second generation 
of satellites in Indonesia's ambi- 
tious telecommunications system. 

Western Union's Westar 6 was 
located alter two days of searching 
but was in the wrong position and 
was declared virtually useless for 
its owners. 

Anger over satellite loss, Page 5 

Switch in 
peace role 
expected 

Continued from Page 1 

There is also reluctance among 
the European members to contem- 
plate a withdrawal of European 
coni ingents without similar willing- 
ness by the U.S.-Govemment be- 
cause of the harm which this would 
do to wider U.S. European rela- 
tions. 

But there wen? also clear signs 
from across the Atlantic that pres- 
sures were rapidly building up for a 
large change in the US. position 
despite President Reagan's vow of 
“firm and unwavering support" for 
President Amin Gentayel on Mon- 
day. 

Mr George Shultz, U.S. Secretary 
of Slate, told a news conference in 
Brazil that the U.S. would continue 
to support the Lebanon but de- 
clined to role out the option of with- 
drawing the 1,600 US. marines. 

Later. In* told newsmen on board 
an aircraft flying him from Brasilia 
to Grenada that the U.S. Govern- 
ment was examining "whether 
there is a way to construct our for- 
ces that will address more directly 
tho nature of the problems.’’ 

The Secretary's remarks reflect- 
ed growing U.S. doubts about the vi- 
ability of the Gemayei presidency 
and increased pressure from both 
parties to bring out the marines. I 


BY DAVID HOUSEGO IN PARIS 

THE U.S. could well place arms or* 
ders with France running into bil- 
lions of dollars, according to west- 
ern diplomats in Paris. 

The orders are seen as reflecting 
a gradual shift in policy towards 
placing contracts with European al- 
lies in cases where European equip- 
ment is more sophisticated, or 
where the research and develop- 
ment costs in the U.S. are prohib- 
itively high. 

Most contracts would go to 
France, which is believed to be the 
only European country with a posi- 
tive military balance of trade with 
the UJS. It has also produced sever- 
al items of equipment whose high 
technology has much impressed the 
American forces. 

Until recently, the French Gov- 
ernment has been as critical as oth- 
er European administrations of the 
US. failure to make sufficient pur- 
chases in Europe under the "two- 
way street" arrangement - the un- 
derstanding by which transfers of 
technology and equipment should 
flow both ways across the Atlantia 


France was particularly annoyed 
by the US. decision to cancel orders 
for the Franco-German Roland sur- 
face-to-air missile, which would 
have been fitted to American tanks. 
According to diplomats, there is a 
strong chance that the ILS. will now 
purchase large numbers of Roland 
missiles to defend its air bases in 
West Germany, after finding that 
its own equivalent was not as good 
and more expensive. 

France has also insisted that the 
extensive use of high - technology 
weapons in Europe should be ac- 
companied by an agreement to 
share the production of any such 
equipment between the allies. 

Among current U.S. contracts 
with France are the joint develop- 
ment by Snecma and General Elec- 
tric of the CFM-56 aero-engine for 
use in military tanker and cargo 
aircraft Diplomats suggest that vir- 
tually the whole of the U.S. military 
tanker and cargo fleet could be re- 
equipped with the engine. 

The U.S, Air Force also recently 
placed an order for several thou- 


sand Durandal anti-runway bombs 
with Matra. This order alone is said 
to be worth several hundred million 
francs. 

Other French equipment for 
which it is said U.5. orders may be 
placed include: 

• The Apilos anti- tank weapon, 
which is being considered by the 
marines and the army. It is cheap- 
er. lighter and more effective than 
U.5. weapons. 

• Navigational and avionic equip- 
ment for relating naval aircraft to 
their carriers and other aircraft A 
decision to use the system would re- 
sult in large orders. 

• Decontamination equipment for 
defence against chemical weapons. 
The U.S. believes that France has a 
strong lead in chemical warfare 
protection, and is worried by Rus- 
sian advances in the field of chemi- 
cal weapons. 

• The Rita tactical communica- 

tions network which, the U.S. ad- 
mits far surpasses anything cur- 
rently produced in America. 1 


Paris expected to approve new 
industrial development chief 


BY DAVID MARSH IN PARIS 

FRANCE'S state-controlled Indus- 
trial Development Institute (IDI). 
which is likely to he given a new 
chairman today after months of 
doubt over its leadership, now faces 
a challenge to reinstate its role in 
French industrial strategy. 

The new chief, whose nomination 
is expected to be approved by D>rs 
governing board at today's meeting, 
is M Claude Mandil, a French in- 
dustrial civil servant who has been 
director general of the institute 
since last year. 

He replaces M Dominique de la 
Martiniere, with IDI for more than 
eight years and its president since 
1982. 

M de la Martiniere resigned in 
July in protest our government in- 
terference in the running of Bous- 
sac Saint-Freres. the troubled tex- 
tile group in which IDI holds a 
stake of just over 50 per cent. 

Wrangling within the Govern- 
ment over the choice of a successor 
has left a vacancy for more than six 
months, although M de la Martini- 
ere has remained in the job to pre- 
vent a complete vacuum. 

IDI, which was set up in 1970 to 
take equity stakes in promising 
small and medium-sized businesses 


lacking sufficient capital, intends to 
sell off several majority participa- 
tions and return to its traditional 
mainstream line of helping smaller 
companies. 

The institute also intends to re- 
double efforts to achieve a capital 
increase from the state to back 
its financing operations. 

A FFr 180m (S21.4m) capital in- 
crease was promised last year, but 
the funds have been blocked, partly 
because of IDrs future leadership 
and strategy. 

Among the stakes which IDI in- 
tends to sell is its 99.9 per cent 
- share in Braud, France's sole inde- 
pendent manufacturer of combine 
harvesters. 

M Mandil said yesterday that Fi- 
at, the Italian motor group, was bid- 
ding for Braud as part of general ef- 
forts to restructure the European 
agricultural equipment industry, 
"but this hasn't been derided - it is 
not the only solution," be told a 
press conference. 

He added that Renault, France’s 
leading agricultural equipment 
maker, was not interested in buying 
Braud because it was preoccupied 
with a possible deal to take over 
some of International Harvester's 


Rocard pessimistic 
on farm price deal 


BY IVO DAWNA/ IN BRUSSELS 

M MICHEL ROCARD. the French 
President of the EEC Farm Minis- 
ters' Council, said last night that 
agreement on prices and agri- 
cultural reforms now looked “im- 
possible" within the Community's 
Ecu 16.5bn (Sl3.5bn) farm budget 

Speaking after a near fruitless 
two-day ministerial meeting. M Ro- 
card said that member states' in- 
ability to compromise on a series of 
key issues meant that the greatest 
hope of a way through the impasse 
now lies with the heads of govern- 
ment summit in Brussels next 
month. 

The likelihood of a deal now 
looks feeble," he said. M Record's 
gloomy synopsis came after mem- 
bers agreed to ask a committee of 
senior civil servants to examine the 
additional costs of accepting each 
member state's minimum condi- 
tions for a deal. 

Though dearly intending to re- 
new pressure on governments to 
soften their negotiating positions. 
M Rocard was reflecting a growing 
fear that no accord can be reached 
by the end of the March deadline. 

The civil servants’ committee has 
been ordered to quantify the costs 
of meeting the demands of the 10 
governments in time for the next 
farm ministers’ meeting scheduled 
for February 27 and 26. 


Their conclusions will allow gov- 
ernments such as those of West 
Germany, the UK and the Nether- 
lands, which favour minimal price 
increases, to argue against those 
seeking a rise in the Commission's 
average 0.8 per cent price package. 

Conversely. those seeking 
greater rises - France, Italy and 
Ireland - will argue that these coun- 
tries must themselves agree a cost- 
saving reduction in Monetary 
Compensatory Amounts, the sys- 
tem of bonder subsidies and taxes 
that favours farm exports from 
countries with stronger currencies. 

Any attempt to increase funds for 
the Common Agricultural Policy 
(CAP) faces a minefield of legal 
problems, leaving aside the insis- 
tence of the UK that no more mon- 
ey should be released until its bud- 
get problem is resolved. 

The two-day meeting left a series 
of urgent questions unanswered. 
These included a failure to resolve 
the blockage on new EEC funding 
for farm development, along with a 
solution to the long-running battle 
over the levels of New Zealand but- 
ter to be allowed into the Communi- 
ty. 

Ministers did agree, however, to 
Commission proposals to cut back 
imports of frozen beef, and young 
cattle for fattening. 


European assets. This could also in- 
clude a restructuring link with the 
French subsidiary of Massey Fer- 
guson. 

M Mandil was a senior adviser on 
industrial affairs to M Pierre Mau- 
roy, the Prime Minister, between 
1981 and 1983, and also worked for 
public development and industrial 
assistance agencies under the pre- 
vious administration. 

The present Government has 
made no secret of its desire to bring 
a top industrialist to the head of 
IDL But the nomination of M 
Georges Cb a vanes, the bead of 
French electric motor company Le- 
roy-Somer. was blocked by a last 
minute derision by the Etysee Pa- 
lace last November. 

M Mandil. therefore, will need to 
take the initiative to show in com- 
ing months that, in spite of pres- 
sures from the government, which 
owns 49.95 per cent of IDL he can 
remain a relatively independent fig- 
ure. The remainer of IDI is held by 
financial institutions. 

The first big test will be to see 
whether he can clinch the planned 
and long-overdue capital increase. 

Restructuring measures disap- 
point, Page 2 

GM has 

record 

earnings 

By Terry Dodsworth 

in New York 

GENERAL MOTORS, the world's 
largest motor company, turned in a 
da zzl ing financial last year as it 
comfortably broke its previous prof- 
its record to achieve net earnings of 
S3.7bn. 

The figures, which compare with 
earnings of S963m in 1982, were 
broadly in line with expectations af- { 
ter a year in which the US. vehicle 
manufacturers have bounced back 
vigorously from the recession. Re- 
turn on sales jumped from 1.6 per 
cent to 5 per cent as turnover rose 
by 24 per cent from $60bn to 
S768bn. 

While earnings per share also 
jumped from $3.09 to 511.84, GM 
stressed that this figure was still 
lower than the record of S1224 a 
share reported in 1978, when there 
were fewer shares outstanding. 

Mr Roger Smith, chairman, and 
Mr James McDonald, president, al- 
so emphasised that inflation - ad- 
justed data showed the company 
had a long way to go to achieve 
"meaningful records". 

Net income in the fourth quarter 
was also at a record at SlJbn or 
S4.1 1 a share, exceeding GMs previ- 
ous highest figure of SlJZbn in the 
first three months of 1979. 


UK money 
growth on 
target but 
lending 
still high 

By Philip Stephens in London 

GROWTH in the most closely 
watched measure of Britain’s mon- 
ey supply slowed last month and 
moved back within its annual target 
range, but there were worrying 
signs that bank lending to the pri- 
vate sector is still running at un- 
comfortably high levels. 

The Bank of England said yester- 
day that the broad money aggre- 
gate, sterling M3, grew by around ft 
per cent in the banking month to 
mid-January, making its annual- 
ised increase since last February 
UFA per cent, compared with 11 per 
cent in December. 

The target range for M3 set in 
last year's budget is 7 to 11 per cent, 
but for much of last year it was 
above that leveL 

The slowdown in money supply 
growth was welcomed by the Trea- 
sury*. which pointed out last night 
that, oo the basis of the last six 
months' figures, all three monetary 
aggregates were about mid-way in 
their target ranges. 

There was some unease in the 
City of London, however, about the 
level of bank lending during tbe 
month, with figures released by the 
leading commercial banks suggest- 
ing that the accelerating pattern of 
the last few months was continuing. 

The banks said they lent an addi- 
tional £916ra (SI .3bn) to the private 
sector in January, with the underly- 
ing rise after seasonal adjustments 
around £600m to E700ra- 

On the basis of those figures and 
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on evidence of heavy commercial 
bill purchases by the Bank of Eng- 
land during the month, some ana- 
lysts said that overall bank lending 
might have increased by some 
El.Sbn in the month. 

Tbe upward pressure of that 
lending on the money supply was 
softened by the aggressive funding 
policy operated by the authorities, 
with net sales of gilts during the 
month put as high as El-25bn. 

If the overall lending forecast is 
confirmed in final statistics due this 
month, it might bring renewed 
fears of upward pressure on inter- 
est rates. 

Bank lending to the private sec- 
tor is one of tbe main influences on 
the money supply and the impact of i 
a continuing aiseleration on mone- . 
tary targets can only temporarily 
be offset by heavy sales of govern- 
ment securities, most analysts be- ; 
lieve. 

Bank lending in December to- 
talled some E1.7bn, but that figure 
was probably distorted by seasonal 
factors, and the average increase , 
over the previous three months was 
some U2bn. 

A further worrying aspect of yes- 
terday's figures from the banks was 
that most of tbe growth in bank 
leading was again concentrated in 
the non-industrial sector, with par- 
ticularly large jumps in house pur- 
chases finance and other personal ' 
borrowing. 

The fear voiced by many analysts 
is that if personal borrowing re- 
mains at such high levels and cor- ; 
porate loan demand begins to pick ' 
up, there might be a “credit 1 
crunch," with the Government per - 1 
haps forced to raise interest rates to 
bold down money growth. 

The Bank of England said yester- 
day that Ml, the narrow measure of 
money, actually fell ft per cent in 

January, pushing its annualised 
growth rate down to lift per cent, 
just outside the 7 to 11 per cent tar- 
get range. 

PSL2, the wider measure which 
includes building society deposits, 
grew by 1 per cent, however, with 
its annual rate now well outside the 
range at 12ft per cent 
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Fed chief calls for $50bn budget cut 
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Continued from Page 1 

Volcker said: "I think we are lor the- 
moment in that position. Because of 
the size of the (budget) deficit and 
because of our dependence on for- 
eign capital, it is difficult to get a 
mechanism to push interest rates 
down. Just to create more money, 1 
do not think it would bring rates 
down and it would create danger on 
the international side." 

Mr Volcker said that attempts to 
ease monetary policy either for do- 
mestic reasons or to try and reduce 
the value of the dollar because of 
the damage it was doing to export 
industries might be "counter-pro- 
ductive." That was why monetary 


policy had little flexibility at the 
moment he added. 

Mr Volcker put considerably 
greater emphasis than be has be- 
fore on the international con- 
straints on the Fed's freedom of ac- 
tion because of the need to import- 
capifal. 

He suggested that the U.S. might 
need to impart some SjSObn of funds 
this year, equivalent to around 2 
per cent of gross national product. 

It would be dangerous to become 
dependent on these inflows "year 
after year ” he warned, because the 
markets might lose confidence in 
U.S. economic policy and ‘‘might 
change the value of the dollar more 


suddenly than anyone would tike to 
see." 

On the outlook for budget-cutting 
action, Mr Volcker said we wel- 
comed the adminstratioo’s initia- 
tive for a SlOObn downpayment of 
cuts bat he conceded that the Fed 
had made its economic forecasts for 
1984 on the assumption of "only lim- 
ited budget action." 

Mr Volcker bluntly warned that 
the related budget and trade defi- 
cits which tbe U.S. is running “pose 
a clear and present danger to the 
sustainability of growth and the 
stability of markets domestic and 
international" 


THE LEX COLUMN 

Bulls’ eyes on 
Wall Street 
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The London market had more 

than just Wall Street to worry about 
yesterday morning, with some dis- 
appointing corporate figures at 
home. But amid signs that the cur- 
rent correction in international 
share prices had spread further, 
from Frankfurt to Sydney, the mar- 
ket speot another day taking its 
real cue from overseas. Since Wall 
Street had jumped neither one way 
nor tbe other by London's dose, the 
same seems likely to apply again to- 
day. 

Perhaps some comfort can be de- 
rived from tiie fact that concern 
over the revised US. monetary tar- 
gets has so obviously been the main 
culprit for this week's setback. 
Some reaction had to follow after 
the 8ft per cent jump in the FT Ac- 
tuaries All-Share in the first weeks 
of the year and it is striking how 
few pretexts the market has drawn 
from domestic news. Yesterday’s 
banking figures certainly drew 
tittle fire despite their message that 
bank lending continues to acceler- 
ate. The implications of the new 
long tap up for tender today, how- 
ever. are still reverberating in the 
City of London; few fund managers 
can feel comfortable with the au- 
thorities' apparent appetite for long 
term funds at 10ft per cent 

More straightforwardly encour- 
aging for the market might be the 
lack of real selling pressure evident 
yesterday. Those who rushed to 
join the party early in January have 
been in no hurry to leave early. 
Some renewed merriment on Wall 
Street ought to set things off again 
with a swing - though, without it, 
the buyers win probably sit glumly 
in their comers for a while yet 


BOC 

BOC had the unhappy distinction 
yesterday of leading tbe FT 30- 
Share Index back down through 
800, with a 7 per cent fall in its 
share price to 278p. But after all 
pre-tax profits in the seasonally 
weak first quarter to end-December 
were up 55 per cent, net of the 
£5.6m profit on sale of part of tbe 
Oxford Instrument holding. It looks 
as if some investors, having been 
wrong-footed by the very good per- 
formance in last year's fourth quar- 
ter, had pitched their expectations 
too high for the current year. 

In fart, the shape of the upturn 
was much as expected. The graph- 
ite division crept into the black, but 
not by enough to offset losses in 
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welding. Gases made most of the 
running, but the medical division 
continued its remarkable growth 
record. It now seems that the two 
older graphite plants will not be 
dosed, but only dimmed down. The 
U.S. welding business has a ques- 
tion mar k over it, but still seems to 
be a rash contributor, whether or 
not it bits break-even by tbe year 
end. 

Full year forecasts now range 
from Cl 35m to £145m pre-tax. The 
tax charge, though, is another mat- 
ter. The very generous (J-S. system 
for selling off taxable losses, which 
saved BOC E7-flm in this quarter, 
has now been terminated, so the 
full-year tax charge should rise 
from the 11 per cent in these figures 
to around 25-30 per cent 


Vantona Viyella 

Vantona's absorption of Carring- 
ton Viyella could scarcely have, 
been blessed with better timing, 
since the new group was able to 
knit itself together (during the year 
to November) in the most sharply 
improving demand climate for 
years. It is no less remarkable bow 
rapidly tbe trading results have 
turned round; pre-tax profits of 
C12m also show that something was 
left in Han d at the time of the ICI 
placing in December. Still more 
striking has been the new Vanto- 
na's ability to pull in more than 
enough to extinguish the £25m 
pro-forma overdraft with which it 
started life. 

Although the disposal of Vanto- 
na’s interest in Guilford Kapwood 
was responsible for one third of the 
cash influx, much of toe remainder 
is down to toe stronger trading po- 
sition which former Carrington sub- 
sidiaries are enjoying in their new 


habitat The new company has been 
in a position to reequip them with 
proper credit ratings and draw Cas- 
ter payment from customers, while 
the combination of stronger de- 
mand and heftier finances put an 
end to the tradition of distress dis- 
counting. 

Vantona's chances of achieving 
further large improvements must 
now hinge on toe expected produc- 
tivity gains, and on other benefits 
from toe decentralised manage- 
ment now threaded into the group. 
With an extra three months of a 
profitable Carrington, and a newly 
intensive exploitation of some use- 
ful brand names, Vantona should at 
least not find it too hard in 1SK14 to 
wjltii yesterday's 2O0p share price - 
and historic multiple of about 8 - 
look less than exacting. 


Investment trusts 

Share registers in toe investment 
trust sector have begun to look a bit 
less gloomy in the last year or so, 
with signs that the individual share- 
holder might at last be holding his 
own against the steady encroach- 
ment of the institutions. If there is 
to be a vigorous counterattack, the 
sector might do worse than to fol- 
low up Scottish American Invest- 
ment's innovation in linking its 
shares to a personal pension plan 
under the fiscal auspices of Sun 
Life. 

The scheme should bless Scottish 
American with the joys of a proper 
marketing campaign, as wen as 
access to the familiar tax breaks 
available for private pensions. It 
will be hoping, as a result, to see the 
price of its shares creep up closer to 
their net asset value. The chance of 
riding such a recovery must be the 
principal attraction for the custom- 
er of Unking his pension to a trust 
rather than a unit scheme fa the 
normal way. 

Any major deterioration in inter- 
national equity markets from cur- 
rent levels would probably not help 
in this respect But however perci- 
pient its timing should prove to be, 
Scottish American's move opens up 
toe prospect of the trust sector mov- 
ing at last to join the unit funds in 
the modern world of tax shelters 
and private pension schemes. And 
if that happens, it seems unlikely to 
strengthen the ruling case for keep- 
ing the direct administration of tax- 
exempt pension savings linked ex- 
clusively to the life assurance In- 
dustry. 


This announcement appears n&a matter ofrtcoitjonfy 

Albion Films Limited 

£33,000,000 

Facility 

fora British film entitled 

NEVER SAY NEVER AGAIN' 


Arranged by 

Samuel Montagu Leasing Services Limited 

and 

Albion Rims Limited 

in conjunction with 

National Leasing & Finance Co. 


Lease Finance provided by 

Midland Montagu Leasing Limited 

The First National Bank of Chicago 
(London Branch) 

County Bank Lease Management Limited 
Manufacturers Hanover Limited 
European Banking Company Limited 


Samuel Montagu Leasing Services Limited 


September 1983 
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Warner 

Lambert 

profits 

advance 

By Oar New York Staff 

WARNER-LAMBERT, the US. 
health care company, achieved a IS 
per cent growth in net profits last 
year, lielped by sales gains across a 
broad range of its products, includ- 
ing both prescription drugs and 

over-the-counter products. 

Net income for the year amount- 
ed to 5200m, or $2.51 a share, 
against 5175m, or S2J20 in 1982. 
Saks slipped by 4 per cent from 
53.2bn to $3.1 bn, reflecting both the 
sale of -the Entenmann bakery sub- 
sidiary in 1982 and the impact of 
unfavourable foreign exchange 
rates. 

In the fourth quarter, net income 
amounted to 5485m, or 61 cents a 
share, a gain of 16 per cent from 
541.7m, or 53 cents in 1982. After ad- 
justment to exclude non-recurring 
items and the effect of foreign cur- 
rency translation, fourth-quarter 
net earnings were up by only 10 per 
cent over the previous year, the 
company added. 

Fourth quarter sales increased by 
5 per cent and would have been up 
by .9 per cent had it not been for the 
strength of the dollar. For the year 
as a whole, domestic sales were up 
by 13 per cent, excluding the divest- 
ed businesses, while international 
-sales were 5 per cent lower because 
of the dollar. Excluding exchange 
rate changes, international sales 
would have been 5 per cent higher. 


Pitney Bowes 
posts modest 
improvement 

By Terry Bytand In New York . 

PITNEY BOWES, world leader in 
the- manufacture of posting and 
mailing equipment, reports record 
results from continuing operations. 

Final net earnings last year 
showed "only a modest gain, from 
$83. lmor 52.16 a share to $86 An or 
$2.23, . after allowing 'for $30 ,7m 
losses on discontinued operations 
in 1983 and S 10 ,6m in similar losses 
in the previous year. Sales edged up 
from $1.6bn toS1.4bn. • • ■ • 

Mr George Harvey, chairman of 
the U.S. group, commented that it 
ended the year with a record order 
backlog that was 60 per cent up on 
the figure a year earlier. 

Operating income for the year 
rose by 25.0 per cent to $1 17.7m or 
$3.01 a share, while in the final 
quarter of the year, income from 
continuing operations increased by 
13 per cent to 539.4m or 5L01 a 
share on sales of 5442.4m against 
5390m. 

The biggest improvement came 
in the business equipment division, 
which comprises shout 57 per cent 
of total group operations. Sales of 
this division's postage meters and 
similar office mailing products rose 
by 17 per cent, 


Alco offer 
for Saxon 


By Our Financial Staff 

SAXON Industries, a U.S. office 
equipment manufacturer which is 
operating under Chapter 11 of the 
U.S. bankruptcy code, may be taken 
over by Alco Standard, a U-S- 
distribution and manufacturing 
concern. 

Saxon's creditors’ committee has 
agreed to recommend Alco’s pro- 
posal, which will be presented to 
Saxon’s board for approval before 
February 15. 

The reorganisation plan is sub- 
ject to satisfaction of certain condi- 
tions and the approval of the U.S. 
bankruptcy court. 


WEST GERMAN SPORTS CAR MAKER TO EXTEND U.S. PRESENCE 

Porsche poised for expansion 


BY JOHN DAVIES IN STUTTGART 


PORSCHE, Ihe West German, 
sports car maker, has set its sights 
on further expansion after rapidly 
increasing its sales, especially in 
the UJS., and strongly boosting its 
net profit 

The company is continuing to lift 
production and will nearly double 
investment this financial year, part- 
ly to set up an independent distribu- 
tion network in the US. 

Although Porsche has streng- 
thened its financial base, Herr 
Heinz Branitzki, the deputy chief 
executive, said he believed that the 
owners - the Porsche and Piech 
families - should consider a stock 
exchange share placement within 
about five years. 

Porsche, which went through a 
period of slowdown and rethinking 
several years ago, increased its net 
profit by 85 per cent to DM 69.6m 
(525.5m) in the year to July 31. 

Its sales revenue shot up 43 per 
cent to DM 2.1bn, with revenue 
from car sales showing a rather 
larger rise to DM 1.9bo and revenue 
from engineering developments, 
spare parts and repairs a smaller 
increase to DM 234m. 

After being concerned a few 
years ago with stabilising car out- 
put at about 30,000, Porsche sold 


PORSCHE: SLOWDOWN AND ACCELERATION 
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44,800 cars last financial year, an 
increase of 39 per cenL 

Sales in the US., by far the big- 
gest single market surged ahead by 
as much as 76 per cent Sales in 
West Germany rose a relatively 
modest 16.4 per cent - still outstrip- 
ping the 13 per cent overall increase 
in the domestic car market - while 
sales elsewhere, notably in the UK 
and France, increased by 20.8 per 
cent 

With factory output continuing to 
expand, Porsche boosted sales in 
the five months to the end of De- 
cember to 19,000, up 22.6 per cent on 
a year earlier, while sales revenue 
was 26 per cent ahead at more than 
DM lbn. 

Herr Branitzki said that Porsche, 


which invested DM 131m last finan- 
cial year, would spend about DM 
250m a year on investment 'during 
the next few years. 

About DM 60m of the current fi- 
nancial year's investment will go to- 
wards setting up a 100 per cent- 
owned company in the US. to im- 
port and arrange distribution of 
Porsche cars. 

At the eod of August Porsche is 
pulling out of the contract under 
which it has shared a US. distribu- 
tion network with Volkswagen's 
Audi division since 1970. 

Herr Peter Schutz, the German- 
born American who took over as 
Porsche’s chief executive three 
years ago. said the new US. compa- 
ny would be based at Reno, Nevada, 


which had tax advantages and was 
close to the big Porsche markets of 
California and Texas. 

He said that Porsche expected in- 
creased competition in the U-S. 
prestige. car markets and felt it 
must cultivate its clientele in a way 
which could not be done in co-oper- 
ation with a mass-production car 
maker. 

Herr Schutz said that Porsche 
would outline financial details to 
potential U.S. dealers next week. 
The Porsche/ Audi distribution net- 
work has more than 320 dealers. 

The U.S. distribution change 
would not affect the close relation- 
ship with Volkswagen/ Audi in West 
Germany, he said. While some 
Porsche cars are produced at Zuf- 
fenhausen, more than half are 
made at the Audi plant at Neckar- 
sutm. 

Herr Schutz said Porsche had no 
intention of producing a car in the 
U-S. “We are not thinking of going 
outside the Stuttgart area" he said. 

Herr Branitzki said he expected 
that well over half of the DM 69.6m 
net profit from last financial year 
would be transferred to the compa- 
ny's reserves and a smaller amount 
paid as dividend. 


Iveco-Unic loss forces 
board to plan cost cuts 


BY OUR PARIS STAFF 

IVECO-UNIC, the French subsid- 
iary of the Fat-owned Iveco truck 
group, will report losses of more 
than FFr 250m (S29.4m) for 1983 
compared with a slim profit of FFr 
2Jm in 1982. 

M Francois Marc, the chief ex- 
ecutive of the French Iveco subsid- 
iary, warned yesterday that the 
company was now forced to consid- 
er measures to haft the losses. How- 
ever, be said no decision had been 
taken , on the restructuring action 
required in France or on foe even- 
tual closure of one of Iveco’s three 
French plants. 

Since the Iveco group was formed 
in 1975; Ihe French subsidiary has 
accumulated losses of FFr 652.5m 
between 1975 and 1982. The latest 
heavy losses for 1983 will increase 
Ihe overall total to more than FFr 
900m. 

The severe recession in the 
French and European truck market 
and especially the fierce pricing 
war between truck makers in 


France contributed to Iveco’s heavy 
deficit last year. For its part Re- 
nault's truck subsidiary, Renault 
Vehicules Industrials (RVT), is ex- 
pected to report losses of more than 
FFr lbn this year and has already 
warned that it would again have to 
reduce its workforce. 

Iveco is the second largest truck 
producer in France after RV1 with a 
medium-sized lorry assembly plant, 
a coach plant and an engine plant 
In terms of domestic market share, 
Iveco came third on the French 
market last year with 19.8 per cent, 
trailing Mercedes with 20.3 per 
cent and RVI with 36.1 per cent 

The sales of Iveco's French sub- 
sidiary totalled FFr 34>bn last year 
compared with FFr 32bn in 1982. 
The company exports 35 per cent of 
its French turnover to other Euro- 
pean markets. 

During the last five years, Iveco- 
Unic has reduced its workforce in 
France from 6,661 people to 4,699 at 
the end of last year. 


Ems-Chemie confident 


BY JOHN WICKS M ZURICH 

EMS-Chemie Holding, the Swiss 
parent company of the EMS group, 
is expecting a “marked improve- 
ment in profitability" for the busi- 
ness year ending April 30. In the 
first nine months, group sales have 
risen by 10 per cent and earnings 
by 22 per cent 

In 1982-83, consolidated cash flow 
had dropped to SwFr 22m (59 5m), 
and parent-company net profits to 
only SwFr 1.9m. At its last general 
meeting, in October, the board suc- 
cessfully called for the dividend to 
be omitted. 


Although business is now much 
better in plastics and fibres, EMS's 
chemical-engineering operations 
continue to run at a loss. The deficit 
will be less than in the past busi- 
ness year, when a SwFr 15m short- 
fall had to be financed from unpub- 
lished reserves. 

• Unikeller a leading European 
producer of sound insulation mate- 
rial, increased its sales last year by 
over 7 per cent to SwFr 280m. Of 
that, a share of 81 per cent was ac- 
counted for by foreign subsidiaries. 


Heavy charges hit Kerr-McGee 


BY OUR FINANCIAL STAFF 

NET EARNINGS of Kerr-McGee. 
the Oklahoma-based energy compa- 
ny plunged 76 per cent in the fourth 
quarter of 1983. 

After more than doubled non-re- 
curring charges of 525.0m, profit 
fell from 573.52m U) 517.14m, or 
from S1.39 to 33 cents a share. This 
left the full year total sharply down 
from $209.76m to S118.41m. or from 
S3.98 to 52.24m a share, after non- 
recurring costs of 526.5m and a 
510.3m extraordinary gain. 


Sales for the final three months 
were 9.5 per cent lower at S923.3m, 
for a year's total of S3.51bn, against 
S3.7Bbn. 

The charges for 1983 related to 
provisions for decommissioning a 
rare earth and thorium plant, and 
against losses on receivables and 
inventories from the company's 
1982 deep well drilling and settle- 
ment litigation concerning uranium 
royalties. The gain came from the 
sale of property and certain insur- 
ance recoveries. 


Recovery maintained 
at IC Industries 


BY OUR FINANCIAL STAFF 

1C INDUSTRIES, the Chicago- 
based railway company which has 
diversified into consumer and com- 
mercial products, has maintained 
its recovery since the sharp re- 
verses of 1981 and early 1982. 

Fourth-quarter earnings almost 
doubled, from 525. 4m to 550 2m, lift- 
ing the total profit for 1983 to $95m 
from 567.4m previously. 

The 1983 results include pre-tax 
gains of S9_9m from foreign curren- 
cy adjustments and 535.1m from 


the sale of its 245 per cent stake in 
Trane, the air conditioning equip- 
ment group. The previous year's fig- 
ures took in pre-tax gains of $2 .2m 
from currency adjustments and 
S635m from the sale of tax benefits. 

Revenues were relatively static, 
totalling S1.03bn against 59685m 
for the latest quarter and S3.73bn 
against S3.66bn for the full year. 

Earnings per share for 1063 were 
54.88 primary and 5458 diluted, 
compared with 53.46 and 53.16 


Strong 
divisional 
growth 
lifts CBS 


By Our New York Staff 

CBS, the US. broadcasting, mu- 
sic and publishing group 
achieved a 26 per cent gain in af- 
ter-lax operating earnings last 
year, after strong performances 
by its three main divisions. 

Net income on a continuing 
basis amounted to 5187.2m, or 
S651 a share, against 5148.4m, or 
$559 in the previous year. Final 
net earnings, however, showed a 
much greater jump, from 
S 1105m or S3 55 a share, to 
$1875m. or S651, because of a 
loss on discontinued operations 
in 1982. 

Mr Thomas Wyman, chairman, 
said that profits had been de- 
pressed by a higher effective tax 
rate and higher foreign exchange 
losses. These had reduced the 
impact of the 32 per cent rise in 
pre-tax operating profits, but the 
company had still achieved a 
''substantial’’ tumround during 
the year. 

This improvement was a result 
of decisions to restructure cer- 
tain businesses, the success of 
some products and the emphasis 
on effective cost management, he 
said. 

Revenues for the year were up 
10 per cent from S4.12bn to 
$4 J>4 bn, and in the fourth quar- 
ter rose by 16 per cent from 
SL22bn to SL42bn. Fourth-quar- 
ter Income from continuing op- 
erations was up by 42 per cent 
from 5545m to $775m, and rose 
at the net level from S37.4m, or 
5153 a share, io $775 m, or $251. 

On a divisional basis, the rec- 
ords group showed the sharpest 
tumround, with profits increas- 
ing fivefold to SlOMm. 

The CBS/Columbia group, 
however, reported a loss of 
515.7m, mainly because of write- 
offs in the video games division 
when the group decided to aban- 
don this market. 


Sears Roebuck sets 
earnings record 
as sales rise sharply 


BY WILLIAM HALL IN NEW YORK 


SEARS ROEBUCK of the US., the 
world's biggest retailer, had its best 
year in 1983 with net income rising 
56 per cent to SI.34bn on revenues a 
fifth higher at S35.68bn. 

Mr Edward R. Telling, Sears’ 
chairman and chief executive, said 
all four established Sears business 
groups' exceeded their targets for 
1983. 

Sears' merchandise group, which 
accounts for over two thirds or 
group revenues, accounted for the 
bulk of the improvement, with net 
income rising 81 per cent to 
5781. 4bn on revenues 21 per cent 
ahead at S25.09bn. 

However, the rapid quarter-on- 
quarter growth which characterised 
the early part of 1983 for Sears was 
slowing by the year end. Fourth- 
quarter net income rose by 27 per 
cent to S582.7m on revenues 22 per 
cent up at S10.82bn. 


For the full year. Sears earned 
53.80 per share, compared with 
S2 46 in 1982. 

Although Sears has been diversi- 
fying into financial services, it was 
the strength or its traditional retail- 
ing operations which produced the 
strong performance last year. Mr 
Telling said improved gross mar- 
gins and tight control of expenses 
played an important role. 

Allstate Insurance increased its 
net income by 17 per cent to 
S555.1m in 1983, and Dean Witter 
Financial Services nearly quad- 
rupled Us net income to 5100m. 

Co Id well Banker, the real estate 
group acquired, like Dean Witter, in 
1981, reported a 7 per cent drop in 
net income to 54Bm and the newly 
formed Sears World Trade lost 
S12.1m on revenues of $79. 1m in us 
first full year of operations, mainly 
reflecting start-up costs. 


Government contracts 
boost Lockheed results 

BY TERRY DODSWORTH IN NEW YORK 


LOCKHEED, the US. aerospace 
company soared to record profits in 
1983 as its predominantly govern- 
ment-based sales rose by 161 per 
cent and interest expenditure was 
virtually halved. 

As reported in later editions yes- 
terday, net earnings amounted to 
S262.8m. or S4.18 a share, a rise of 
26.B per cent from S207.3m, or S3.65 
a share in 1983. The gain in earn- 
ings was particularly strong in the 
fourth quarter, when net profits 
rose by 33 per cent from $62.9m to 
S83.6m. 

Sales for the year increased from 
S5.6bn to S6.3bn. and for the quarter 
were up from S1.7bn to S1.9bn. 

Only a year ago, Lockheed 


emerged from a long period of 
struggling with declining profitabil- 
ity, which ended with the abandon- 
ment of the loss-making L-1011 
TriStar commercial aircraft pro- 
gramme. Since then, its activities 
have been concentrated on military' 
aircraft, missiles and space activi- 
ties. ( 

Mr Roy Anderson, chairman, said 
yesterday that the biggest improve- 
ment in sales and profits last year 
had been achieved by the aircraft 
and related services programmes. 
Total trading profit amounted to 
S527.4ra against S475m, and this im- 
proved performance was boosted by 
a fall in interest payments from 
SI 29.8m to S66.2m_ 


Budweiser 
brewer has 
record year 

By Our Financial Staff 

ANHEUSER-BUSCH, brewer of 
Budweiser, America's biggest- 
selling beer, has achieved record 
profits, with earnings for 1983 surg- 
ing from S2875m to S347.9m, or 
from 55.97 a share to S6.50. 

The pace of growth slowed in the 
final quarter, however, earnings in- 
creasing by’ only 585m to 567m, or 
by 13 cents to 51.12. 

Full-year sales rose from S5.18bn 
to S6.66bn with fourth-quarter 
returns rising from S1.35bn to 
S1.64bn. 

Results for 1982 included a non- 
recurring gain of S13.3m or 30 cents 
a share from the sales of a corn re- 
fining plant 


Rescue bid for 
fishing group 

By Robert Gibbens in Montreal 

NATIONAL Sea Products, a major 
Canadian east coast trawling and 
fish processing group, will receive 
about CS55m (U.S544m) of new 
equity to enable it to survive a debt 
crisis. A private group led by Sobey 
interests of Halifax, Nova Scotia, 
will become the largest single 
shareholder. 

The Federal Government and the 
Bank of Nova Scotia bad held about 
56 per cent or National Sea as a re- 
sult of previous rescue operations. 
This will fall to about 34 per cent 
under restructuring. 


French chemicals show cautious optimism 


BY PAUL BETTS IN PARIS 

THE FRENCH chemicals industry 
saw its sales rise to about FFr 
230bn (S27.3bn) last year from FFr 
202bn in 1982. but is expected to 
show earnings of only about FFr 
25bn for 1983. 

The net earnings for the sector as 
a whole, equivalent to 1 per cent of 
sales, are marginally higher than 
those reported by the industry in 
1982. They include a total loss of 
FFr 3.5bn for the recently nationa- 
lised and reorganised French heavy 
chemicals . Industry around the 
state-controlled Elf-Aquitaine oil 
group.' 

The industry's overall perfor- 
mance last year was better than ex- 
pected but still short of the recovery 
csqjerienced last year by France’s 
main international competitors, M 
Jean-Claude Achiile, president of 
■the French chemicals industries' 
union and -a former ma n agi n g direc- 
tor of ;the~ Rhone- Poulenc group, 


said yesterday in his annual review 
of the sector. 

He warned that if France was to 
take full advantage of the recovery 
• in western chemical markets this 
year, it would have to remove a 
number of handicaps continuing to 
shackle the domestic industry. In 
particular, he called for the speedy 
liberalisation of French chemicals 
products prices and more competi- 
tive gas and electricity prices for 
the industry. 

Although 40 per cent of all 
French chemicals products are ex- 
pected to be freed from government 
price controls in the coming weeks, 
the burden of price controls cost the 
industry between FFr 1.5bn and 
FFr 2bn last year, M Achiile esti- 
mates. 

The French chemicals industry 
continues to suffer from a parti cu- 
ariy heavy burden of debts, with* 
debt service charges last year totall- 
ing nearly FFr lObn, or the equiva- 


lent of 4 per cent of industry sales. 
Moreover, the industry spent more 
on debt charges last year than in- 
vestment 

Investment rose by about JO per 
cent last year over 1982 but barely 
totalled FFr 8bn for the industry as 
a whole. With few major French 
companies envisaging major mod- 
ernisation programmes this year, 
the lack of sufficient investment 
spending could weaken the indus- 
try in coming years. 

At the same lime, the poor profit- 
ability of French companies and 
their unsatisfactory cash flews are 
undermining their competitiveness. 
M Achiile said French chemical 
companies had in terms of cash 
flow about FFr 5bn less to spend on 
investment and research than their 
main European rivals. 

The industry, which employed 

286.000 people in 1982, saw its work- 
force drop by 2 per cent to total 

280.000 people at the end of last 


year. The industry is forecasting a 
further 2 per cent fall in jobs during 
the current year or the equivalent 
of 5,000-6,000 people. However, the 
job cuts will be concentrated in a 
limited number of companies and 
affect heavy chemicals groups like 
the newly formed Atochem subsid- 
iary of Elf-Aquitaine and CDF Chi- 
raie. the chemicals arm of the 
French coal board. 

The French labour unions have 
painted a bleaker picture on the job 
front claiming that about 16,000 
jobs were now threatened in the in- 
dustry. 

The chemicals industry's output 
in France grew 3.8 per cent fast 
year or at a rate well above French 
industrial production and gross do- 
mestic product. M Achiile said the 
industry had expected growth of 
around 1 per cent for 1983. 

Most of this growth was due to 
exports, which increased in volume 
by 8 per cent over the previous year 


This announcement appears as a matter of record only. 
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2nd MARCH 1984 REDEMPTION 


PROVINCE OF NEWFOUNDLAND 

U.S.$20,000,000 sn Bonds 1986 


DRAWING OF BONDS 


Notice is hereby given that a drawing of bonds of the above loan took place on 20th January 1984 attended by Mr 'WHJiam Brignall Kennair of 
the firm of John ‘Vfenn & Sons. Notary Public, when 2,000 bonds for a total of U.S .$2,000,000 nominal capital were drawn for redemption at par on 
2nd March 1984, from which date all interest thereon will cease. 

The nominal amount of this loan remaining oatstanding after 2nd March 3984 will be U.S.S 4,000,000. 

The following are the numbers of the bonds drawn: 


2112 2121 
2345 2355 


2691 2700 
2854 2915 
3130 3133 
3274 3295 
3549 3552 
3718 3720 
4077 4078 
4347 4381 
4499 4503 
4675 4685 
4937 4939 
5116 5128 
5272 5278 
5375 5379 
5599 5608 
5717 5724 
5847 5852 
6024 6037 
6187 6210 
6328 6337 
6516 6519 
6761 6766 
6916 6918 
7162 7182 
7325 7330 
7465 7481 
7597 7598 
7767 7775 
7901 7905 
8018 8023 
8264 8396 
8662 8671 
9478 9625 
9784 9785 
10042 10053 
10354 10363 
10498 10507 
10667 10669 
10930 10931 
11115 11136 
11425 11427 
11658 11730 
12221 12223 
12772 12776 
13073 13076 
13262 13265 
13409 13414 
13517 13530 
13645 13653 
13752 13755 
13879 13887 
14009 14015 
14166 14169 
14337 14343 
14502 14509 
14609 14615 
14768 14780 
14917 14927 
15075 15076 
15158 15167 
15284 15285 
15444 15451 
15579 15585 
15748 15752 
15848 15850 
15947 15968 
16056 16059 
16241 16247 
16404 16409 
16606 16608 
16760 16761 
16935 16942 
17057 17059 
17197 17202 
17441 17445 
17571 17574 
17713 17715 
17827 17829 
17940 77964 
18179 18190 
18383 18388 
16542 16544 
18632 18636 
18756 18757 
18908 18920 
19068 19069 
19242 19251 
19356 19359 
19511 19513 
19599 T9604 
19699 19707 
19847 19870 


41 44 

677 625 

882 885 

1262 1268 
1531 1557 
1727 1728 
2125 2133 
2359 2368 
2708 2717 
2920 2949 
3138 3150 
3297 3306 
3566 3571 
3728 3730 
4082 4085 
4387 4389 
4570 JB18 

4690 4693 
4945 4967 
5150 5155 
5286 5287 
5380 5393 
5611 5613 
5731 5732 
58fUl 688? 
6044 6056 
6213 6216 
6362 6367 
6531 6534 
6782 6793 
6922 6925 
7190 7194 
7335 7336 
7492 7493 
7602 7613 
7780 7785 
7910 791 7 
8025 8031 
8399 8410 
8672 8673 
9538 9546 
9851 9864 
10055 10089 
10370 10372 
10511 10525 
10731 10735 
■10934 10938 
11139 11152 
11428 11432 
11739 11743 
12268 12271 
12787 12886 
13083 131 16 
13271 13276 
13416 13421 
13535 13538 
13667 13669 
13762 13766 
13888 13896 
14028 14050 
14176 14177 
14344 14351 
14518 14529 
14621 14626 
14786 14792 
14929 14933 
15078 15085 
15170 15173 
15295 15323 
15480 15489 
15598 15604 
15769 15770 
15855 15868 
15971 15972 
16060 16064 
16261 16264 
16412 16439 
16620 16657 
16764 16766 
16945 16948 
17060 17064 
17221 17232 
17446 17458 
17579 17583 
17717 17719 
17833 17835 
17975 17982 
18197 18205 
18394 18404 
18547 18548 
18639 18644 
18761 18769 
18958 19001 
19072 19082 
19269 19272 
19374 19386 
19522 19524 
19612 19613 
19712 19718 
19672 19877 


52 209- 

651 659 

891 897 

1288 1299 
1559 1566 
1731 1806 
2134 2147 
2369 2370 
2742 2744 
2959 2960 
3165 3169 
3315 3318 
3574 2577 
3760 3767 
4090 4101 
4393 4405 
4528 4529 
4708 4723 
5003 5010 
5161 5168 
5292 5293 
5397 5507 
5618 5619 
5736 5755 
5883 5884 
6068 6075 
6220 6222 
6371 6374 
6535 6603 
6796 6806 
6928 6932 
7199 7206 
7341 7346 
7500 7501 
7617 7618 
7787 7789 
7914 7915 
8033 8037 
8411 8425 
8675 8676 
9554 9556 
9883 9926 
10144 10150 
10385 10395 
10526 10555 
10736 10738 
10939 10949 
11154 11164 
11446 11452 
11749 11768 
12276 12279 
12888 12889 
13125 13127 
13282 13288 
13424 13429 
13556 13561 
13673 13678 
13770 13776 
13911 13920 
14055 14058 
14183 14197 
14358 14365 
14530 14535 
14629 14631 
148T5 14826 
14936 14939 
15091 15095 
15175 15187 
15334 15335 
15494 15498 
15610 15612 
15773 15774 
15869 15874 
15985 15986 
16069 16074 
16266 16268 
16450 16488 
16661 16671 
16773 16803 
16968 16975 
17065 17071 
17239 17245 
17462 17465 
17584 17589 
17720 17732 
17860 17886 
77997 18025 
18217 18230 
18408 18413 
18555 18560 
18655 18660 
18773 18784 
19012 19023 
19085 19093 
19273 19280 
19392 19400 
19526 19532 
19616 19623 
19720 19731 
19880 19882 


224 227 513 

672 674 722 

908 909 912 

1326 1334 1346 
1 1570 1579 1585 
1818 1836 1850 
2169 2173 2179 
1 2583 2590 2591 
1 2756 2775 2T77 
2978 2990 3002 
3179 3194 3197 
3428 3429 3465 
3581 3600 3616 
3783 3855 3861 
4151 4155 4214 
4412 4417 4419 
4562 4583 4585 
4756 4759 4775 
5023 5033 5034 
5176 5180 5197 
5309 5316 5319 
5523 5532 5538 
5631 5632 5636 
5762 5766 5782 
5893 5895 5897 
6090 6096 6120 
6230 6251 6252 
6403 6407 6413 
6608 6611 6618 
6825 6826 6635 
6981 6983 6991 
7219 7233 7251 
7352 7361 7364 
7510 7513 7518 
7634 7642 7643 
7803 7823 7825 
7946 7948 7963 
8045 8057 8060 
8440 8444 8458 
8705 8732 8752 
9561 9585 9587 
9936 9937 9941 
10270 10273 10276 
10413 10416 10426 
10563 10580 10590 
10799 10801 10803 
10973 10977 10986 
11182 11189 11199 
11466 11485 11487 
11796 11799 11846 
12307 12308 12475 
12907 12915 12930 
13149 13154 13158 
13303 13329 13334 
13433 13434 13441 
13579 13580 13564 
13689 13693 13696 
13788 13798 13808 
13931 13936 13937 
14072 14074 14076 
14225 14240 14253 
14381 14439 14442 
14548 14551 14552 
14651 14653 14657 
14835 14842 14844 
14950 14961 14963 
15103 15108 15109 
15195 15215 15221 
15350 15363 15375 
15511 15515 15522 
15628 15639 15645 
15779 15786 15794 
15883 15890 15891 
15993 15997 16009 
16089 16092 16097 
16279 16296 76298 
16522 16524 16538 
16678 16679 16695 
16843 16846 16847 
16982 16993 16997 
17081 17091 17098 
17356 17367 17374 
17473 17475 17483 
17612 17615 17618 


17749 17751 17753 
17891 17893 17894 
18053 18054 18067 
18243 18261 18276 
18429 18439 18444 
18564 18566 18567 
18668 18670 18684 
18813 18822 18824 
19037 19041 19042 
19109 19115 19117 
19286 19289 19299 
19406 19412 19413 
19544 19558 19560 
19627 19629 19633 
19739 19740 19746 
19889 19902 19904 


514 515 517 

7*7 748 816 

914 963 1065 

1356 1360 1363 
1593 1604 1613 

1854 1689 1892 
2182 2220 2222 
2623 2626 2627 
2783 2785 2787 
3028 3057 3072 
3204 3206 3215 
3466 3467 3485 
3634 3639 3640 
3870 3872 3916 
4220 4221 4222 
4435 4443 4450 
4604 4607 46 26 
4777 4783 4799 
5036 5040 5042 
5202 5230 5236 
5331 5333 5337 
5547 5548 5559 
5637 5672 5675 
5787 5801 5804 
5911 5937 5943 
6122 6123 6124 
6268 6270 6276 
6453 6456 6459 
6623 6632 6635 
6849 6862 6867 
6999 7022 7030 
7259 7281 7282 
7379 7388 7390 
7532 7541 7542 
7653 7660 7670 
7835 7841 7842 
7965 7966 7971 
8066 8080 8116 
8460 8495 8500 
8755 8758 8807 
9588 9739 9740 
9986 9988 9995 
10279 10284 10301 
10430 10431 10434 
10595 10597 10603 
10825 10826 10831 
11019 11025 11034 
11215 11232 11240 
11488 11491 11496 
11850 11857 11863 
12479 12485 12490 
12932 12945 12947 
13163 13179 13200 
13346 13349 13350 
13476 13477 13480 
13585 13586 13587 
137ffT 13716 13720 
13821 13827 13832 
13941 13946 13955 
14077 14083 14098 
14265 14268 14270 
14450 14459 14464 
14557 14571 14576 
14660 14666 14694 
14847 14850 14851 
14978 1498a 14990 
15111 15122 15123 
15233 15235 15241 
15377 15381 15386 
15526 15533 15536 
15657 15658 15667 
15795 15798 15815 
15895 15903 15905 
16010 16011 16015 
16098 16099 16101 
16325 16328 16353 
16541 16546 16560 
16698 16699 16700 
16850 16851 16856 
16998 17001 17005 
17101 17110 17112 
17377 17379 17384 
17487 17494 17520 
17619 17625 17634 
17754 17778 17783 
17899 17905 17906 
18175 18125 '18126 
18291 18293 18332 
18451 18457 18473 
18571 18575 18578 
18696 18700 1871 0 
18843 18653 18864 
19043 19046 19047 
19145 19146 19154 
19300 19304 19309 
19419 19421 19434 
19567 19570 19574 
79634 19641 19655 
19750 19757 19768 
19906 19914 19915 


524 532 
819 824 
1081 1083 
1365 1366 
1615 .1621 
195S 1971 
2225 2227 
2635 2641 
2794 2795 
3074 3080 
3222 3223 
3487 3488 
3658 3667 
3918 3969 
4223 4278 
4451 4472 
4630 4635 
4803 4815 
5049 5054 
5242 5243 
5339 5340 
5560 5566 
5678 5679 
5810 5811 
5958 5962 

6131 6133 
6279 6290 
6472 6481 
6655 6659 
6871 6874 
7061 7082 
7283 7290 
7393 -7407 
7546 7547 
7683 7686 
7847 7858 
7976 7985 
8120 8126 
8501 8502 
8814 8815 
9742 9751 
10000 10003 
10304 10310 
10435 10436 
10613 10614 
10842 10844 
11039 11041 
11257 11261 
11522 11537 
11883 11925 
12623 12631 
12949 12959 
13207 13209 
13356 13358 
13483 13485 
13589 13590 
13722 13726 
13833 13859 
13960 73963 
14103 14107 
14272 14282 
14476 14484 
14579 14585 
14712 14719 
14858 14859 
15003 15005 
15132 15135 
15253 15263 

15396 15402 
15537 15539 
15671 15686 
15816 15817 
15908 15913 
16016 16029 
16108 16116 
16357 16369 
16567 16574 
16701 16709 
16865 16876 
17016 17019' 
17119 .17124 
17385 17393 
17532 17534 
17647 17653 
17786 17795 
17909 17914 
18134 18167 
18348 18349 
18478 18490 
18579 18581 
18712 18723 
18883 18884 
19054 19058 
19160 19162 
19310 19316 
19438 19439 
19578 19582 
19661 19662 
19774 19783 
19916 19937 


3330 99ft? 

2675 2678 
2814 2823 
3096 3098 
3230 3243 
3494 3537 
3684 3686 
3990 3996 
4282 4283 
4478 4484 
4639 4646 
4875 4910 
5056 5094 
5247 5248 
5341 5346 
5571 5574 
5680 5691 
5817 5819 
5975 5990 
6134 6135 
6306 6312 
6484 6488 
6670 6675 
6675 6880 
7092 7106 
7291 7300 
7410 7422 
7556 7579 
7723 7746 
7862 7872 
7987 7991 
8215 8218 
8624 8639 
8817 9244 
9758 9762 
10009 10016 
10314 10335 
10447 10454 
10615 10625 
10910 10914 
11062 11064 
11363 11369 
11539 11542 
12154 12156 
12636 12731 
12967 12982 
13218 13227 
13361 13364 
13499 13504 
13593 13600 
13734 13735 
33861 13 866 
13978 13990 
14129 14134 
14285 14268 
14488 14490 
14587 14592 
14730 14735 
14879 14886 
15008 15011 

15137 15139 
15273 15274 
15414 15416 
15558 15560 
15696 15703 
15820 15823 
15917 15922 
16034 16042 
16201 16208 
16370 16389 
16580 16585 
16720 16724 
16883 16897 
17020 17047 
17145 17154 
17397 17408 
17535 17547 
17664 17665 
17798 17801 
17918 17931 
18169 18171 
18353 18354 
18497 18509 
18591 18599 
18728 18734 
18892 18898 
19060 19063 
19173 19176 
19322 19325 
19446 19450 
19583 19587 
19678 19682 
19789 19795 
19943 19950 


557 565 572 

851 867 875 

1221 1241 1245 
1379 1305 1391 
1634 1641 1644 
2097 2102 2110 
2285 2336 2344 
2679 2681 2684 
2626 2030 2846 
3107 3109 3119 
3257 3262 3264 
3540 3546 3548 
3705 3708 3713 
4016 4019 4069 
4285 4323 4325 
4489 4490 4497 
4649 4 662 4664 
4914 4921 4936 
5095 5098 5112 
5254 5256 5262 
5350 5365 5373 
5577 5588 5589 
5700 5706 5713 
5829 5834 5839 
6006 6017 6023 
6137 6139 6152 
6318 6319 6324 
6499 6503 6515 
6714 6724 6728 
6890 6896 6906 
7116 7135 7153 
7312 7319 7322 
7430 7438 7447 
7582 7594 7595 
7748 7763 7765 
7882 7883 7895 
8006 8007 8016 
8236 8237 8238 
8654 8656 8660 
9282 9374 9384 
9767 9768 9772 
10032 10035 10039 
10345 10347 10351 
10462 10471 10474 
10635 10662 10664 
10916 10919 10921 
11073 11100 11113 
11382 11392 11401 
11543 11548 11603 
12175 12205 12220 
12732 12735 12769 
13006 13025 13057 
13229 13236 13247 
13380 13394 13401 
13510 13512 13513 
13601 13606 13617 
13746 13747 13751 
13869 13870 13873 
13992 14004 14006 
14140 14146 14150 
14298 14310 14313 
14493 14494 14495 
14595 14603 14607 
14755 14762 14764 
14901 14903 14911 
15031 15068 15072 
15145 15149 15156 
15275 15282 15283 
15429 15432 15437 
15565 15568 15577 
15720 15721 15734 
15824 15836 15846 
15923 15936 15938 
16043 16050 16054 
16227 16237 16240 
16393 16394 16403 
16593 16596 16604 
16742 16752 16754 
16904 16913-16915 
17051 17055 17056 
17156 17160 17165 
17409 17428 17429 
17548 17563 17569 
17668 17689 17712 
17802 17804 17807 
17933 17936 17939 
18172 18174 18178 
18357 18360 18370 
18519 18530 18534 
18612 18619 18627 
18737 18741 18749 
18901 18902 18903 
19064 19066 19067 
19193 19200 19237 
19331 19338 19340 
19459 19473 19476 
19592 19593 19598 
19687 19688 19694 
19796 19798 19821 
19970 19982 19999 


Witness: W. B. Kennair, Notary Public. 

The above bonds may be presented far redemption at par on or after 2nd March 1984 at the offices of the paying agents named on the coupons far 
payment in the manner specified in Condition 5 of the Terms and Conditions of the bonds. Each of these bands when presented for redemption 
must bear the coupon dated 2nd March 198B, and subsequent coupon, othera-im the amount ** conpona will he deduH-^d frrww Hi» T iTn 

to be repaid. 


Principal Paying Agent: N. M. Rothschild & Sons limited, New Court St Swithin'sLane, London EC4F 4DUL 


8th February 1984 


The L|E|K Partnership 


and 
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PA Strategy Partners 
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Task of reform grips the Securities Commissioner from London 

Fell works out Hong Kong rules 


f . 
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BY ROBERT COTTRSJ. IN HONG KONG 


Corporate Strategy Consultants, 8 St James's Square, London SW1. 


WHEN ROBERT FELL, then 
chief executive of the London 
Stock Exchange, was "borrowed’' 
by Bong Kong In November, 
3981 to be its acting Commis- 
sioner for Securities, there 
seemed little doubt that the loan 
would be short-term. Mr Fell 
himself was quite definite: 
“ni be in Hong Kong six 
months," he said shortly before 
leaving London, " I’ve got a job 
to do here," 

Somehow, Mr Fell's six-month 
stand-in contract has meta- 
morphosed into what looks 
likely to prove a tenure of up 
to five years as regulator of 
Hong Kong's stock and com- 
modity markets. Mr Fell thinks 
that he will probably hold the 
job until 1986, by which time 
be will have overseen the gather- 
ing of Hong Kong's four stock 
exchanges into a single entity, 
and pioneered disclosure stan- 
dards for shareholdings and 
corporate transactions which 
offer fundamentally to change 
the character of the stock 
market. Currently, nominee 
corporate ownership and mini- 
mal disclosure of corporate 
activities are commonplace. 

Mr Fell was 60 when he 
moved to Hong Kong in 1981. 
He maintained at the time that 
he was too old to be starting a 
new career in a new country. 
“ That was true when 1 said it," 
explains Mr Fell now — but it 
did not take very long before 
he found Hong Kong taking a 
grip on him. As Securities 
Commissioner in the territory, 
he would face the challenge of 
transforming one of the world’s 
least disciplined major stock 
markets into an institution 
recognising the virtues — accord- 
ing to Mr Fell’s philosophy — 
of diligent self-regulation. When 
Sir John Bremridge, Hong 
Kong's Financial Secretary, and 
Sir Murray (now Lord) 
MacLehose, the then Governor, 
invited him to stay permanently, 
he was inclined to accept. 

“I went back that Christmas 
(1981)," recalls Mr Fell, “and 
talked it over with Nicholas 

Goodison. As chairman and 
chief executive respectively of 
the London Stock Exchange. Sir 
Nicholas Goodison and Mr Fell 
were then embroiled in a long 
and noweettled restrictive 
practices case brought by the 
British Government’s Office of 
Fair Trading. If Sir Nicholas 
had wanted to retire that year 
from the chairmanship of the 
stock exchange. Fell would have 
felt obliged to stay in London to 
provide managerial continuity. 
Sir Nicholas, however, did want 
to continue. So, says Fell, "it 
was a reasonable point to make 
a break then, and to return to 





Hong Kong's business district and Mr Robert Fell, the stock and commodity mnlMll regulator 


Hong Kong on a long-term 
basis." 

The office which he inherited 
in Hone Kong — his predecessor, 
Mr Uisdein Mclnnes, had 
resigned— was in need of a firm 
and experienced hand. It lacked 
a systematic approach to market 
regulation, tackling occasional 
abuses and sometimes failing to 
correct them. There was tittle 
quality control on stock market 
listings, and there were plenty 
of merchant bankers wilting to 
advise clients on how to breach 
the spirit of the takeover code. 

In extreme cases, the Com- 
missioner for Securities could 
de-register a stockbroker or 
investment manager, effectively 
barring him from working in the 
territory. Otherwise, particu- 
larly in respect of companies, 
the Commission could do tittle 
except penuade. Since it com- 
manded little respect. Its per- 
suasion carried little weight 

In a runaway bull market 
like 1980-81, regulators were 
regarded as " wet blankets,” 
Only in 1932-83, as a bear 
market brought local companies 
and traders under financial 
strain, did it become dear how 
far, in the absence of effective 
controls, corporate and pro- 
fessional standards had been 
allowed to slip. 

The first problem to be 
tackled by Mr Fell early in 1982 
was the inadequacy of the 
Securities Commission’s 
resources. “On paper, we 
should have been doing all sorts 
of things,” be says, “but, in 
fact, we hadn’t got the means 
to match the job ... we 
couldn’t move on to greater 
disclosure while we didn’t have 
the mechanism to deal with 


just the paperwork that dis- 
closure demands . . . there’s no 
point in having a stream of 
telexes c oming in from com- 
panies if there’s nobody fit to 
read the telexes and get them 
out in company announcement 
form.” 

“The biggest difference from 
London," he notes, "is the 
absence of a strong bureaucracy 
in the stock exchanges them- 
selves, able to deal profession- 
ally with these sorts of com- 
pany matters." 

Mr Fell hired 20 qualified 
staff — doubling the commis- 
sion’s professional complement. 
The new recruits have, he says, 
“meant that we were able to 
deal with things tike Carrian 
and Eda (two major local bank- 
ruptcies) without losing too 
much breath." He believes 
that, properly staff ed-up, the 
Securities Commission is now 
more likely to command the 
respect of companies and 
advisers needed if self-regula- 
tion is to worts. 

He also considers that “there 
is a realisation among the 
merchant banks that the heady 
old days were dangerous and 
have gone. Their international 
name depends on their 
behaviour here just as much as 
their behaviour in London and 
elsewhere. So I think there is a 
phase which we have gone 
through which we wont be 
going bade Into.” 

Mr Feti’s major contribution 
to regulation of securities 
trading in Hong Kong is likely 
to prove to be the disclosure 
provisions vrioidb he is piloting 
through a three-year phased 
Introduction, beginning with 
Interim guidelines this year. 
While tiie eventual disclosure 


legislation will address itself to 
significant shareholdings in 
public companies, the Commis- 
sioner is if anything more con- 
cerned that companies . should 
make immediate announcements 
about large transactions. “Some 
boards,” he says, “regard the 
company as their personal pro- 
perty, and forget that it is a 
public company and the share- 
holders we joint owners. Dis- 
closure would help to change 
that sort of attitude Where it 
needs changing." 

In 1962-83, Hong Kong saw 
a half-dozen collapses of 
deposit-taking companies, a 
dozen commodity brokers 
struck off, two major corporate 
bankruptcies, and one banking 
collapse. Mr Fell remains 
sanguine. The decade to 1981 
in Hong Kong was . “ an 
economic boom — for the nearest 
UK approach you would have 
to go back to the last century." 
Such a period wHI generate its 
“ excesses," particularly in Its 
closing phase, when companies 
and individuals become over- 
confident that economic expan- 
sion win always continue, and 
build it Into their expectations. 

Regulators of the Hoag 
Kong markets. " perhaps 
weren’t ready for that type of 
excess, had no experience of 
It” But. says Mr Fell, the 
striking fact is not how many 
concerns in Hong Kong ran into 
trouble, but how few. Most 
property companies survived, 
•he shipping companies sur- 
vived, despite their respective 
market downturns. “The his- 
torian of the future," he sug- 
gests. “is likely to say that the 
failure rate was remarkably 
small." 


This announcement appears as a mailer erf record only 
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ECU 50,000,000 
Medium-Term Loan 


lead-managed by 

Credit Commercial de franc© • Allied Irish Bcmis Limited. 

B an qu e Bruxelles Lambert SA. » Banqae Internationale d Iaxxembouxg SJL 
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Managed by 
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Provided by 
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Marginal 
rise in 
earnings at 
Flip Photo 

By Yoko Shibata m Tokyo 

FUJI PHOTO FILM, , Japan’s 
largest manufacturer of films, 
with 70 per cent of the domestic 
market,- has reported only a 
marginal gain of 2.4 per cent in 
group net profits to Y58.5lbn 
<$25im) for the year to October 
20 . 

Group, sales were 7.9 per cent 
higher at Y633.6bn and net 
profits per share were Y15S.39, 
compared with Y156.05. The 
parent company contributed net 
profits of Y49.16bn (up by 3.7 
per cent) to the group results 
and sales of Y545.06bn (up by 

6.7 per cent). 

Sales of cameras and films 
rose by 8.5 per cent to account 
for 49.5 per cent of the total 
supported by the company's 
strong domestic market share, 
but despite an increase of 30 
per cent in volume sales, the 
value of VCR tape sales was hit 
by competition from other 
Japanese manufacturers. As a 
result sales by the magnetic 
tape sector, including VCR 
taxMs, audio tapes, floppy discs, 
and memory discs, rose by only 

5.8 per cent to account for 11.9 
per cent of the total. 

Sales of products for business 
use. including X-ray films, 
cinema films, and computer 
radiography films rose by 7.7 per 
cent to account for 38.6 per cent 
of the total domestic sales 
advanced by 4 per cent to 
account for 66.3 per cent while 
overseas sales . were . up by 
15.4 per cent. 

The company says that lower 
sales prices, higher silver costs, 
sales expenditure, and R and D 
costs, and a currency devalua- 
tion in Brazil : slowed down the 
growth io earnings. 

However, Fuji has been 
actively investing in expanding 
production capacity of magnetic 
products, and . a joint venture 
has been set up in Holland with 
Rank Xerox - to manufacture 
photo sensitive papers. 

To raise funds for domestic 
capital investment-flie company 
issued Y30bn of unsecured con- 
vertible debentures in July, and 
for the construction of plant in 
Holland, the company floated 
FI 100m of convertible bonds in 
the same month. 

Fuji says that a tendency 
towards saturation in the photo- 
products market and intensified 
price competition in magnetic 
products such as VCR tapes are 
both in sight in the current 
year and R is trying to shift 
the emphasis of sales to 
electronics related products 
Consolidated— n« profits- are 
projected at Y60bn for 1983-84 
up by 2.5 per cent, on sales of 
Y700bn, up by .10.5 per cent. 
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Bell chief claims control of Weeks I North American quarterly results 


BY OUR FINANCIAL STAFF 

j MR ROBERT HOLMES k Court, 
j chairman of Bell Group the 
| Australian industrial, invest- 
j mept and resources company, 
claimed yesterday that his re- 
cently acquired 46 per cent 
stake in Weeks Petroleum 
amounted to effective control of 
the company. He also an- 
nounced that Bell Resources, 
now a 64 per cent owned sub- 
sidiary of the group, would be 
signing an agreement to pur- 
chase a 5 per cent stake in two 
newly-formed Australian coal 
consortia this week. 

Mr Holmes h Court spoke in 
Melbourne following a meeting 
of the board of Weeks Petro- 
leum — the Bermuda based 
exploration company. “I re- 
gard 46 per cent as full control. 
The board has been restruc- 
tured as anticipated and I have 
been formally elected chair- 
man ” he said. 


Q. HBLEftEAJt BREWING 


SCOTT PAPER 


In Connecticut yesterday. Mr 
Woody Knight, who remains as 
managing director of Weeks 
after relinquishing the chair- 
manship. confirmed that there 
had been six resignations from 
the board. 

Among those to leave are Mrs 
Marta Weeks and Mr Edward 
Bliss, who represented the 
Weeks family interests on the 
hoard, and Mr Mark Burrell, a 
director of Lazard Borthcrs. the 
London merchant bank. It is 
understood that Lazards will no 
longer act as the group's finan- 
cial adviser. 

In Miami. Mrs Weeks said the 
family had sold to Mr Holmes a 
Court about half of its holding 
of 20m shares in Weeks. She 
said the family intended to re- 
tain iu remaining stake, which 
amounts to about 17 per cent of 
the issued share capital. 


Mr Holmes a Court said his 
group had bought the Bermuda 
registered shares in Weeks for 
£5 each and paid somewhat less 
on the London stock market in 
a series of dawn raids last week. 

As to the investment in the 
two newly formed Australian 
coal consortia — New Central 
Queensland Coal Associates and 
the Gregory joint-venture, both 
of which are being led by 
Broken Hill Proprietary— he 
said: “ Negotiations are on track 
and I am confident we will be 
signing an agreement this week 
with BHP for the 5 per cent.” 

Bell Resources (formerly Wig- 
mores j is also negotiating with 
General Electric of the U.S. to 
take a further 5 per cent stake 
in the two ventures. These talks 

were " practically complete " 
said Mr Holmes a Court. Bell 
Resources has an option to pur- 


C and W lifts Telephone stake 


BY ROBERT COTTRELL IN HONG KONG 


CABLE AND WIRELESS, 
(C and W) the British tele- 
communications group, bought 
more shares in the Hong Kong 
Telephone Company yesterday 
in an apparently unsuccessful 
attempt to push its share- 
holding over 50 per cent. 
Cable and Wireless announced 
on Monday that it owned 38.4 
per cent of Telephone, and that 
it would make a general offer 
of HKS46 per share for all 
outstanding shares, valuing 
the company at HK?5.36bn 
(U.S-$687ra)- 

Local brokers estimated that 
yesterday’s buying in Hong 
Kong probably took the 
C and W stake to between 40 


and 45 per cent of Telephone's 
equity, and they expected the 
purchases to continue in 
London trading. Hong Kong 
takeover roles all*# C and W 
to buy shares through the 
stock tr.nrket while its general 
offer is pending, providing it 
does not pay more than the 
HKS46 per share general offer 
price. Telephone shares closed 
yesterday in Hong Kong at 
HK846. 

Sir Edward Youde, the 
Governor of Hong Kong, 
yesterday said of the bid that 
“ we naturally welcome the 
kind of commitment which 
Cable and Wireless is showing 
towards Hong Kong.” 

Cable and Wireless bought 


34.8 per cent of Hong Kong 
Telephone for HKS1.4bn from 
the Hongkong Land Company 
In March 1983. Hong Kong 
Telephone holds a government 
franchise to own and operate 
Hong Kong’s domestic tele- 
phone system. Cable and 
Wireless already operates 
Hong Kong's telex service and 
international telephone links 
through an 80 per cent owned 
subsidiary. Cable and Wireless 
(Hong Kong), which is 20 per 
cent owned by the Hong Kong 
government. 

The Telephone bid will, if 
successful, increase Cable and 
Wireless’s already extensive 
investments in the region. 


Bad debts hit the Sarakin 


BY OUR TOKYO CORRESPONDENT 


LOAN DEFAULTS at Japan's 
consumer finance companies — 
known as the Sarakin — have 
grown rapidly, according to 
Nihon Keizai. a leading 
economic daily. The four 
largest Sarakin companies — 
Takefuji. Promise. Acorn, and 
Lake — closed their latest 
financial years, with bad debts 
totalling Y77bn ($330m) a rise 
of 670 per cent. The total 
balance of loans of the four 
reached Y1.131bn. up 29.7 per 
cent from the previous fiscal 
year. 

The dramatic growth in the 
Ttflb -or -defaults-^ reflects' the ' 
drive of Japanese consumer 
finance companies into the loan 
market in the middle of last 


year and the sudden credit 
squeeze commencing in the 
autumn along with the enforce- 
ment of new laws to regulate 
the consumer loan market. The 
new laws made it difficult for 
chronic heavy debtors to 
continue borrowing from 
Sarakin. 

More defaults have been seen 
at the medium and small 
consumer loan companies than 
the larger companies. **The 
ratio of bad debts to outstand- 
ing loans is estimated to be as 
high as 20 per cent on 
average. 

‘ Defaults arC' also increasing' 
at the credit card and 
instalment payment sales 
companies. Credit card 


companies say tha-t the ratio of 
delayed repayments are 

currently doubling compared 
with the last fiscal year. The 
situation is similar for 
coosumer credit companies. 

Orient Finance sees its bad 
debts doubling to YlObn in the 
current year to March. 

’’The balance of new loans 
extended in Japan's consumer 
finance industry is forecast as 
reaching Y5.000bn, of which 
6-10 per cent will be unrecover- 
able. The weaker consumer 
loan companies fear their own 
*coTIapSe~hnd~ the 'present crisis 
in the sector is expected to 
lead to a regrouping within the 
industry. 


chase the extra 6 per cent at ! 
A$27m for each 1 per cent stake. 1 

The outlook for the coal con- 
sortia was ■* bearish in the short 
term.” claimed Mr Holmes 
a Court. “We are taking the 
view that they are going to 
have a very slow start but the 
high quality deposits and mines 
are a long term proposition,” 
he said. 

For the lime being Weeks 
Petroleum will not be brought 
under the Belt Resources 
umbrella — at present the Weeks 
stake is held by the Bell Group. 

Weeks Petroleum has a con- 
trolling interest in Weeks Aus- 
tralia which is a 10 per cent 
stake-holder in the promising 
Jabiro oil field, which is 
operated by BHP. Weeks Petro- 
leum has a direct stake in the 
neighbouring Eclipse number 
one well. 


Amoco unit 
for BP 
Australia 

By Michael Thompson-Noe! 
in Sydney 

BP AUSTRALIA is negotiating 
with the Chicago-based Amoco 
Oil. a unit of Standard Oil 
(Indiana) to buy its SO per cent 
slake in Amoco Australia, the 
petroleum products refiner and 
distributor. The price is esti- 
mated at between AS200m and 
A$250m (U.S.S184m and 

U.S.$230m>. 

1/ the deal goes through. BP 
Australia will add Amoco's net- 
work of about 600 service 
stations to the estimated 1.960 
it already operates. 

The acquisition would put it ' 
on a par with Shell Australia, i 
which holds an estimated 24 per 
cent of the total Australian 
petroleum products market. It 
would also give BP slightly 
more service stations than those 
currently owned by the largest 
distributor, Caltex. 

Amoco owns a 45,000 b/d 
refinery at Bulwer Island. 
Brisbane, as well as terminals 
in Brisbane. Townsville. 
Mackay, Gladstone. Sydney, 
Melbourne, and Adelaide. 

BP has declined to indicate 
exactly how much the offer is 
worth. The other 20 per cent 
of Amoco Australia is owned by 
the State Government Insurance 
Office of Queensland, whose role 
in the negotiations, if any. has 
not been specified. 

BP's .. .interest in Amoco 
follows Amoco's takeover of. 
Total's refining and marketing 
operations- in a' A$7Qm deal in 
late 1982. 


Notice of Redemption 

Beatrice Foods Overseas Finance N.V. 

97i Guaranteed Debentures Due 1985 

NiTTICK is IIKHEIIY it IVKN th.it. imr-uant t.i ihv iilWNWi M rh»> lirivnlurv i Filed as r.f FV-hnurjr 
i;,. 197U. 1III.I.T m-hn-li I hr almw-rl.-siKnaU'd IMH-niurv* are i-miod, ull cutatanHini! Dt,-i».-iuuix* will Ik 
nili'vimil "111 Miirrh l-i. J9M. 

The IVIn-iu tin's .ir»- lu In- n-iini-mcil (>t iht- Sinkimr V im.l id i hi the Broker*. Services Department — 
5th floor 61 Citibank. N.A.. TVnMce under I hv Indi-nllirv frbmil lu alxiw. No-'l 1 1 Wat! Street, in the 
Borough of Manhattan, the City of New York. »-r ilil -.ulijert any taw., nr n.-Rul:ilion- jjir-lc-iiMi- therein, 
sit the ihtun "((ices i»t ( 'it ilmnk. N.A. in Amsterdam. Frankfurt Mum. L-ndon i tin Conk Hr,u<t-i. Milan. 
I'kris and Hrn-M-K nn.1 Jliini|ii>- Internal i( in ale a I.uXL-ml-iUrjr in Liuci-mhuunr. laments sit the • ■net-* 
referr-d i,» in itii si latte wilt la- mud-- l«y si I'niled Stale.'- dollar check drawn *»n o tank in New \i,rk oiy 
«ir m. imn-ier to a Cntlcd Stair-, dull.ir account maintained lw the iwyee with .» tank in Ni-w York on 
March l.’i. 19*4.1 hr date on which lh-y -hall In-eonw due .••id pajralde. .it th- redemption |>ncv of IWl 
jH-rxvnl of the principal amount thereof, inert her wilh .irrrtfcd inl.-tv-l !•• the date fixed lor nrl<m|- 
non. tin and .liter the redemption -lute, int.rvs-t on the >sti.l 1 mU-murri will reuse m accrue, and. >i|-.n 
pn— -nut ton and surrender id such Pel *cn lure- with all coupons upper onnlni: thereto mal'irini; after 
th.- date fixed for nnl-mpt ion. payment will he made at tile -aid redemption price out of fund- l« ho 
«ie|m-itcd with I he Tru-lce. , 

(.'oiipon- due March IS, 1984 should l-e detached and presented for payment in the usual manner. 

Beatrice Foods Overseas Finance N.V. 

By: CITIBANK. N. .V, as TY«i*.u?e 

February 1. 1984 


Sharp advance in profits 
at Supreme Corporation 


BY WONG SULONG IN KUALA LUMPUR 


AFTER two lacklustre years. 
Supreme Corporation, the diver- 
sified Malaysian group, has 
reported a sharp turnround, 
with pre-tax profits for half year 
ended December 1983 rising by 
77 per cent to 12.5m ringgit 
<U.S.55.3ra j. 

There was also an extra- 
ordinary gain of AJ2m ringgit 
from the sale of 20 per cent of 
Supreme Plantation Industries 
late last year, making the com- 
pany a 46 per cent associate in- 
stead of a subsidiary. 

Supreme said the good results 
were achieved because of a 
general recovery in the Malay- 
sian economy, and in particular, 
the agricuJlurai-ba.sed serf or. 

The property division also 
benefited from an upward trend 


in demand for residential 
houses, and the finance division 
performed satisfactorily despite 
intense competition. 

Second half profits are 
expected to be as buoyant as 
those of the first. 

Supreme is controlled by Mr 
Tan Koon Swan, a prominent 
Chinese businessman and poli- 
tician, who is expected to bid 
for the leadership of the Malay- 
sian Chinese Association, the 
Chinese partner in the govern- 
ment, in June. 

Shares in Supreme have been 
actively traded in Kuala Lumpur 
and Singapore in the past 
mon-lh, and their price h3s 
moved from 1.8 rioggit to over 
2.4 nnggit in anticipation of the 
good results. 1 
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29S.0nt 226.4m Rmmt 585.2m 
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1331m 1.0660 Revenue 234tm 
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5183m Revenue 673.4m 5S13nt 
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2.17bn R avenue 2.46bn 239bn 

B6Xm Net profSs 123.7m 743m 

330 Net per state., ......... 258 1.61 

SKERWIN-mUMMS 


ThW quarter 1083-4 1082 
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Revenue 7343m 700m 

Op. profits 57.96m 4L4Sm 

Op. per share 132 1.09 

Mne norths 

Revenue 222bn 2.082M 

Op. profits 154.74m 12664m 

Netperstare 325 227 

HARRIOTT CORPORATION 

Fourth quarter 1983 1062 

% S 

Revenue 9483-n 732.6m 

Net profits 31.0m 25.1m 

Not per share 1.11 0.91 

Year 

Revenue 3.04bn 254bn 

Nat profits 1162m 94Jm 

Nelpor share 4.15 3.46 


MONTH AMERICAN PMUPS 
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Revenue 

1.12»n 

849.5m 

Nat profits 
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29.73m 

Net par share 
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2.14 

Revenue 

32bn 

3-17bn 

Net profits 

05.71m 

73.58m 

Htiptrtim*.... ....... 

6,75 
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PANHANDLE EASTERN 

Fourth quarter 

1983 

1982 
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Revenue 

972.1m 

878.1m 


MCGRAW-HILL 

Fourth quarter 1083 

S 

Revenue 3S52m 

Net profits 36.57m 

Net per share 0.73 

Year 

Revenue 1-3bn 

Net profits 126.48m 

Net per share 222 


Net profits 4128m 

Not per sham 0.99 

Year 

Revenue 3A0bn 

Net p r ofits 152.4m 

Not per shore 364 

PREKTiCE-HAU. 
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Net profits 

55 4m 

42.5m 

Net per share 
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Fourth quarter 
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Revenue 

.. 644.46m 

591.35m 

Net profits 
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19.45m 

Not per start, 

4J9 
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Year 



Revenue 

. 239bn 

231 bn 

Net profits 

2762m 

1C3.32m 
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Fourth quarter 
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Revenue 

Net profile 
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Rovenue 437 5m 341. Sm 

Net profits 28 3m 1551m 

Net per Share 128 0.S3 

Year 

Revenue 121tm 13£jn 

Net profits 80.32m 4329m 

Net per shore 4.77 221 


Co-jpaiaLtJi 


ftlangood Corporation 
has acquired 
Howe Richardson 


Chronos Richardson 

operating in the United States, 

Canada, United Kingdom and Germany from 

General Tire and Rubber Company 

The Undersigned acted as Financial Advisor to 
and arranged the financing for the buyer. 


GmeriouiSeanilks Conpowtion 


80 Pine Street, New ’fork, N. Y. 10005 


December 28. 1983 


PAN-HOLDING 
SOCIETE ANONYME 
LUXEMBOURG 

As of January 31, 1984, the 
unconsolidated net asset value 
was USS 164 .694.53 1.78. i.e. 
US5235.28 per share of USS50 
par value. 

The consolidated net asset value 
per share amounted, as of 
January 31. 1984, ro USS23B.94. 


U.S. $60,000,000 

Banamox 

Banco llac tonal de !T16xica,5.R. 

Floating Rate Subordinated Notes Due 1992 

In accordance with the provision* of the Notes, notice is hereby given 
lhai for the six month Interest Period from Sth February. 1984 10 
8lh August, 1484 the Notes will carry an Interest Rale of lOj per 
annum and ihc Coupon Amount per U.S. S5.000 will be U.S. 5259.10. 

Credit Suisse First Boston Limited 
Agent Bank 


This announcement appears as a matter of record only. 




STATE ENERGY COMMISSION 


WESTERN AUSTRALIA 

Guaranteed by 

The State of Western Australia 

Private Placement of 

£20,000,000 12VWo Loan Stock 2018 


.4// these Bonds have been sold. This announcement , appears us u matter •/ rtwr.l only. 



European Economic Community 

£50,000,000 11| per cent. Bonds 1994 

Issue Price 991- per cent. 


Hambros Bank Limited 


£20,000,000 12 V4°7o Loan Stock 2023 


Hambros Bank Limited 

in conjunction with 

W. Greenwell & Co- 


Kleinwori, Benson Limited 


Algemene Bank Nederland N.V. 
Credit Suisse First Boston Limited 
Hill Samuel & Co. Limited 
Lloyds Bank International Limited 
Merrill Lynch Capital Markets 
Nomura International Limited 


S.G. Warburg & Co. Ltd. 


Banque Paribas 
Dresdner Bank Aktiengeselischaft 
Kredietbank S.A. Luxembourgeoise 
Manufacturers Hanover Limited 
Samuel Montagu & Co. Limited 
Union Bank of Switzerland (Securities) Limited 


February 1984 


February 1984 
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Financial Times Wednesday Febraaxy 8 1984 


This document includes particulars given in compliance with the Regulations of the Council of The Stock Exchange for the purpose of gi ving information with regard to Aberfoyle Plantations 
Public limited Company. The directors have taken all reasonable care to ensure that the facts stated herein are true and accurate in all material respects and that there are no other material facts 
the omission of which would make misleading any statement herein whether of fact or of opinion- All the directors accept responsibility accordingly. The document does not of itself constitute an 
offer or invitation to any person to subscribe for or to purchase any securities of Aberfoyle. Application has been made to the Council of The Stock Exc ha n ge for all the shares Of Aberfoyie to 
be admitted to the Official List. 



PUBLIC LIMITED COMPANY 

(Incorporated in England under the Companies Act, 1929 No. 295525) 


The share capital comprises: 


Stum oT Bp each 
There air 
au tho rise d start capital Si 


Amhoriani 

£3.200.000 


faxed end 
tuSbipaxJ 
£2.577.9 M 


7,773,451 authorised hot aossned shuts, representing 19 4% of the 

, ect 10 the re quirem e nts of The Stock Exchange. the balance is at the 

dnpoulot the directors, bee erf statutory preemption riRha. but the dn cetera have at present no pious 
to awe auy of these stares. Nomsue of Sham at Aberfcnc which would effectively alter the control of 
AboMe »HI he nude wiihaai the prior nptoul o( Aberfoyle in General Meeting nd no material 
ewe of sham of Aberfoyle other itan lo diarcfaofdcrapro rata to easting boldmgs wtfl be made within 
one year of the date of thm document without sudi approval. 


As at [be dose of bnsmess on 27th January, I9W. (he enlarged Abcrfoyle group had outstanding 
mdebtedneo » IdOomi 


Book kum (secured by a mortgage 
over die lea estate] 

Unsecured loan stock 
Brideum loan (secured by charge 
owfGMHUK shares'] 


231 .790.148 


(a.uojnoi 

£600.000 


laeixxn) 

the repayment by 


1S3SX2S 

Bank ovodtafis [sccorcd by deeds 
of hypothecation oner freehold 

properties of sibtkhiuiesl ZS25S.833 

Hi By a pawnee dual 21s October. 298? GMHL bar 
Marimba to ■ subsidiary of Guthne of buns o( ZSt JB5 ,f 
(dl By a cnaranfec dated 31st March. 1953 GMHL Hokfinp |T«) Limned guaranteed to the 
Staadud Bank PLC Masxnba's overdraft up to a taut ot ZS 100, 000 pins lateral. 

(m) A subsnlurv of GMHL has guaranteed the overdraft of an employee opto ZW5JXJ0 pins 
interest. 

Save as declined above and apart bom inter -company tabWries . the enlaiged Abcrfoyle poop 
did not have at that due any baa capital (loctodhir term foam) outstanding, or created but unissued, or 
any mortgages, charges or other borron i a p or inde blednessia the narme of bono»m^mdtidnig bank 
ov erdra ft!, tabibbea under acceptances f other than normal Bade bite), acceptance credits, hue 

putrhasc « *lw wmiBHid fP OTl Hjr m bubllllld. 

Ian Laurence Cornea (chairman and chief executive) 

Norfhridd, Berks Hifl. Gborieywood. Henfonhbuc 
Wflbam Ambon Kevin Igoe 
27 NigcbLasc. Highlands, Harare, Zimbabwe 
Brian Michael tore (aitrraiM Mark Francis Igor 

27 Nipris Lane /Highlands. 40 Pringle Rood. Mandats. 

Harare. Zimbabwe Harare. Zimbabwe! 

LmtSa Ldmn 

Tubs Hill Home . Londoa Hoad. Scvcnoato. Kent TN131DR 
Lloyds Bank Pfc 

72 Lombard Street. London EC3P3BT 
Barclays Bank of Zimbabwe Limited 
Pearl Assurance House, Samara Maebd Avonc, 

P.O. Bos 3098. Harare. Zimbabwe 

StinrkCa 

4 London Wall Buddings. Btomfidd Sweet. 

" ' IEC2M5NT 


It was announced on 21st October, 1983 that Aberfoyle had agreed in 
principle, subject inter alia to tbe approval of shareholders (given in general 
meeting on 7m February, 1984) to acquire Flame hope, a Unifed-Kingdorn- 
registered company which had. on that date, acquired GMHUK for 
£1,188,900 cash. Followhu a further transaction with Masimba, GMHUK 
owns 70% of the equity of the former Zimbabwean subsidiaries of Guthrie, 
whose activities are described below, and of their bolding company in 
Zimbabwe, GMHL. 

The acquisition is being implemented by tbe issue fuDv-pthd, pro rata 
to Flame hope's shareholders, of 20.500,000 new 8p shares of Aberfoyle at 
their nominal value, amounting ro £1,640,000, on the basis of 205 such 
Aberfoyle shares for each £1 share of Flamehope. However, in addition to 
acquiring Flamehope and in order to acquire from Flamehope GMHUK and 
so the benefit of Fiame hope's interest (70%) ita GMHL and the Zimbabwean 
subsidiaries, Aberfoyle is assuming liability for the Unsecured Loan Stock 
(£600,000 repayable on 31st December, 1984 subject only to a possible 
deferral In respect of £200.000 to 31st December, 1985) and bridging loan of 
Flamehope which were used to finance tbe acquisition of the Zimbabwean 
subsidiaries from Guthrie. The outstanding balance (approximately £536,000 
plus accrued interest) of the bridging loan is being repaid immediately after 
completion of the acquisition out of toe proceeds of the placing of new shares 
of Aberfoyle referred to below. 

The total number of shares of Aberfoyle to be issued was determined 
by die board of Aberfoyle and the shareholders of Flamehope by reference 
primarily lo tbe relative net asset values of the former Aberfoyle group and of 
the Flamehope group (see respective auditors' and accountants' reports) and 
also the lease of the tea estate. 


Gooffrev Cilanyer BSctAgicl. "So a 39 yean old. bn been | 

F«n« ring- lQMt. Hr p a feadmp Zimbabwean t 


Brian M. Inc, who a 43 yean ctd. hot been a ducats' of Aberfoyle since 1963. He bn bod 
r bribe nurogemepi rfGuthre^ZjimfcabwexnactivrtimsiacrJ 974o»iJ {weans mamgiqg 


deeaorri GMHL Holdings (Pvt) Limited in I960. He hM been. . _ 

Zimbabwean developments vnee ibe Independence of the country. Thm has invoked bb b ecomin g 
ntupi; dnector or cadi of Ibc Zimbabwean subsidiaries from Ibe time of Ibeu aequmiion by 
Gnibne. He nabo ■ director of Ffctmebope and a director ad chief ciccunvc of GMHL. 

PHoJ D_H. Wilks FCA. who B _W yem M jod has » finJ-tbc degree in rrawrenic history from 
Exeter University. tea ac ted as finance efireetor of ih c Zhrih a b w c msubsidiaiies store 1 981. having been 
seconded from Guthrie wtadi be joined m 1978. HerJeocd in suyia Zimbabwe as finance (fireefor of 
GMHL and also has joined the board of Abcxfoytc Plaataacms (Pvt) Limited. 

. Crispin P. Mmdirridza. who is 54 rears old. Is an executive director of GMHL and rfe»irrr./in ot 
its operations board. Hen a prominent Zimbabwean bniinisimm and joined Ibe GMHL beard m 
1981. He S chairman and con u 'tmr shareholder of Masnnfaa. > tradiaasiidigvcstinfpt a it npji i y which 
Owns 3U% oi ibe state capital ot GMHL. ■ 

. ! manager of Kimyre 

, i firmer, taring previously been with An^o American 

Gorparadra oi South Africa Limned far a period ei rirefru yews faring ibe bat fine of wii* be was 

r™] nt C.W^. Fqatj«rp»») nanliip MM. i- Tmtatn. 

a on uksowieiiged authority oo Frioland eaiUe. 

Hhfhnla.F raBgn.rfjt Mrfinw 40 ymunlii rV.I^IA. 

imlWl Heisnowma iiH Ei ne ^reciorofibf e a pnferin gifivitiopcfifaeZ iBibabw c aim ibsicfaaries. 

R. Kennetb WBkinsoo. who a 54 yean old, joined Assocbied Texdks Liahed in 1961. dux 
when helm held tbe posts of pr mi o et ioB m anager and produaiondce ao f- . he is now mana Kingdum or 
aribe company. 

Smiplisam J JL QikuMm. *bo is 38 years aM. is a leading Zimbabwean la wy er being a 
farmer af CUranda. Qnbambakwe A Partncn. He kas been a non-cxncativc direant of GMHL nnoc 


r new shares being 


SOURCE Afm APPLICATION OP FUNDS 


Owing so tbe «ab«i»Mi.i nature of tbe aomiiritinn in lehban to Ibe sin of Aberfoyle. The Stock 
Exdonge agreed to sospen d deabaff a A oeri byfc's font from 4J7 pjn. an 2 lit October, 1983. 
r—yinif hiQ imp teme ii taiion <d tbe Proposals muncdiaiely loflowfog ibe Enmsdnny General 

Meetmp held on /lb Fcbiuarv. 1984. Immediaiqy prior so the nii o en sioc- ibe griddle ma rt n nnoonon 

was 7p per share. The acqmsiiioa of Flamehope ■ oomknoul on hsoag for the i 
granted. 


Flamdmpcisat 

OLUuue ibe ZimbabweaB aibMliaries from > 


. private company which was formed medically in 
Bthne: fblkianag dsemmons be t we en Guthrie and Mr 


Secretary and 
regritmd oSee 

Bankers 


Sthckbrakcmnod 


B ugis aa n 


"Aberfoyle" 

“former Aberfoyle 
Poop’ 

"enbreed Abcsfoylo 
(Bonp J 

"Ramebope" 

” Flamehope snoop" 

“GMHUK" 

"GMHL" 

"Zrababwcan 

■absabanca" 


Prat. Marwn±. Mitchell & Co. 

Chartered AtXMumma 

1 Paddle Dock. Btaekkin, London £C4V JPO 
Coward Chance 

Royer Howe. AMcrnunbury Square. 

London EC2V7LD 

Lloyds A venae Registrars Limited 
Tubs HU Houm , Londoa Road, Sevenoaks, 
Kent TN 131 DR 


Aberfoyle Pl mu t i on s Public Luttiled Company 

Aberfoyle and its snbiidiaries poor to tapJejnemation of the Praposob 

Aberfoyle and m subsidiaries after iu i p l rinn milon of tbe Proposals 

Flame hope LmUTcd 
Flamehope and icssibsidkirfei 
GMH InveHmcoUflfK) Limited 
GMHL Invcstmons (Pvt) laniied 


led companies wtucti were kmnwly 
a. bemg GMH L Holdmn ( Pvtl Lumicd, 
tiLnmied. Asaoaaled Textiles Limned. 


"Guthrie” 

-Marimba" 

“daecson' famd) 
investment ctmtpony" 

"Peal Marwick" 
-oewsbam" 

‘'enlarged share 
apul" 

“I'mccumi Loan 
Stock" 

“bodging loan" 
"Prppoato" 


"Sale and Purchase 

Acrcrnaart" 


MgetOer ZimbabweaB- meorponted 
Guthrie's Z urf b a bwcaniuta id ia ties. b> __ 
GutbnrMatuntuHoMinKCo.iPviiLimiied. . 

Staasfield Raidifle (Pvt) Limited. Mliotui (Pvt) Li bp led, Angns Fire 
Armour (Per) LinutnL Spunkier Fire Semccs (Pvl) li mne d and Angus 
AJarea ll*n ) Landed 

The Gtilhnc Coiparabon PLC 
Muanba Export A Import iPvti Limned 

Ipoe Icvcsnnenu Laancti. tb* famBymvesaneM company of Mr, W.A. K. 
Igoe and Mr. B. M. Igoe 

Peat. Marwick. Miubctl & Co. 

27.lbO.nOD jdduioaa] Bp itaares of Aberfoyle being ssned pursuant to tbe 
Prrpcsab 

U22JJA 8p shares of Aberfoyle in one after mpkineniaiioa c* tbe 
Piupdsah 

Ihun.non 12% Unsecuted Loan Stock 1984 of Fl am cbopc cpnmtiitcd by a 
deed poO dared 20th October. 1983 

short-term overdraft facilities ot U003KX) (mm Unk Bank Pie to 
FtamdMpe scented by a pledge over Ibe shares ot GMHUK 

pmpusab under which. (1) Aberfoyle acquires the whole of the issued 
share capital o( Flamehope (dr shares. (7) Aberfoyle acquires GMHUK 
foa Flamcbopc moMmJroiimuflakmr.cnreT ibc uraectned Loan Slock 
and ibe hndprtg loan and (31 Abcrfojlc dtsetarges tbe brtdgmg loan by a 
ptacmg ot 6AUI.IV0 new shares 

acrecmetn dated 16tb August, l for the «qmjH»oo by Flamehope of ibe 
Zunbabwean subsidiaries, through iben boldmg company. GMHL. and m 
taoUuig company . GMHUK 

-ZS" Zimbabwe dnOan, ibe lawful currency of Zimbabwe liberate of eicbange 

nsed m itm ddcumem bemg ZSIJS9 m Cl except where indicated otberwne 
a tbe fear) 

Hbloty nod basmess 

Aberfoyle acts os an investment bolding company as does its Channel Islands 
subsidiary (Aberfoyle Plantations Investments Limited). AH the trading 
actrviucs ol the group arc conducted through the subsidiaries. 

Aberfoyle was incorporated in England on 28th December. 1934 as 
Aberfoyle Plantations Limited. It obtained a certificate to commence 
business as a public company on 25tb January. 1935. It was re-registered as a 

? uWk limited company under the Companies Act, 1980 on 20th rlovember, 

9S1. 

Its wholly-owned subsidiary, Aberfoyle Plantations (Pvt) Limited, 
owns the former Aberfoyie group's major asset, being a 1 ,640-acre mature tea 
estate at Honde Valley. Zimbabwe. Losses have been made by Aberfoyle in 
five of the last six years owing, in the directors' opinion, primarily to poor 
selling prices for tea. the high costs of production and an increasing burden of 
debt. Tbese continuing losses eroded the asset base of Aberfoyle, requiring 
drastic remedies. 

The directors therefore reached agreement with Athena Holdings 
(Pvt) Limited, a Zimbabwean investment company unconnected with the 
former Aberfoyle group or the Flamehope group and their respective 
directors, to lease the estate for a period of ten years for a premium of 
ZS1. 170,000 (£736,000) and annual rental payments of ZS130.0CO (£82.000). 
Receipt by Aberfoyle of tbe annual rent is conditional on tbe annual tea 
production exceeding 1 ,300,000 kilograms, A further condition of tbe lease is 
that the average annual production of any three consecutive years e xc e ed 
1300,000 kilograms, failing which the tenant has the right to terminate the 
lease and recover a proportion of tbe premium paid related to the period of 
tbe lease then unexpirrdL The directors are confident that, excepting the 
occurrence of unforeseen circumstances, these conditions will be fulfilled. 

The average annual tea production of the last three years has been 1 ,502,000 
kilograms. The tenant has also bought the estate's plant and machinery for a 
consideration of 25630,000 (£396,000). 

The leasing income will partly offset tbe interest payable on the 
remaining borrowings of Aberfoyle Plantations (Pvt) Limited, leaving a 
shortfall of ZS165,wO per annum. Aberfoyle Plantations (Pvt) Limited 
reached agreement with Barclays Sack in Zimbabwe for short-tom 
borrowings, amounting to ZS2-000.000, which have been convened into a 
five-year loan secured on the tea estate , repayable in equal tranches at the end 
of the third, fourth and fifth yean and bearing interest at 1.75% over 
Zimbabwe prime rate (currently 13%). 


those companies. Mr 1-L- Couef loved Ftamehope with a coMortnan of tavetina. tacJndmt; the 
directors' W} mveszmesl company winch b btodkiill] interested in 1<LS% of Hamclmpe's abate 

On 16* August, 1WJ Flamehope entered into « Sale and PorehaieABecmeat with Guthrie to 
acquire for J consderarioa d tlJ 88,000 tbe Zimbabwean sotsidunes. wtnen, at 30iti June. 1983 tad 
net men of ZS6.t97.000 (f 4X177,000) os shown in the report of Feat Marwick set out below. The 
aoquiunaa.whidi wa oonsrieted on 21M October. 1983. was flmnoed out of ita prooeeak of oooeiof 
comey capital of £100X100 and Unsecured Loan Stock of ftffiflOB together with ike t’ndaun loan of 
£bDOX)00 1 which carries micron si 2% over Lloyds Bank's base rale lor the une bciaid- The Sale and 
Purchase Agreement mn***"* terrain warranties nnacemlng the state of affairs of tnc Zimbabwean 
- Ji»i4i ■■ j— in s H (,) of the General Intonnaban below) which are timiicd in 

extent by the [act that Mr. B.M. Igoe. who is interested in Flamehope both as a ifirecMr and through ba 
aurrest in the directors" family investment company nod who led die orpoamioas mtb Guthne. was 
before the acquisition and fw is also the mnijp m director of the Zimbabwean ultra thanes and 
responsible for their day-to-day management. 

Prior to their appusit ion from Guthrie. aHbO0|fr they were """yl an a unified basis, the 

under tbe Sale and Purchase Agrerajeru. these tradrift suaMbaries were ptnpcd under a new 
Zimbabwe - m oorpmaierf hokfaie company. GMHL. 'm artuch. in nun. a new unned-Kingdcci- 
meotporated company, GMHUK. the shares of which were acquired by Ftnne bo pc punuaot to the 
Sale and Purchase Agrcenieut, has, following the tremcaoa men honed betow, a 70% interest. 

Masimba owns 30% of the share capita] of GMHL. Masnntm is the private investment "ehuferrf 
aaumhn of Z imbab we an binmessmcainaoJtin in mntnilhnssharehalifa'.MrC.P.Mandbvidza. He 
and Mr SJ.R. Oahambafcwe are duectoa of baih Masimba and GMHL. bat, cave as stated above, the 
two companies are independently managed and owned. 

Tbe joint v m i uiu between GMHUK (and so Fbmehopc) and Marimba in GMHL which is in 
fance with the Zimbabwe Government's policy of CDcomgiaB kacal businessmen, in Ibe 
threads' opinion should be of amsuJerabie value to the development of the enlarged Aberfoyie 
poop's bmmess in Zimbabwe. The cocsWenuioe for die issue of new shares of GMHL. repreaen bag 
30% o( the cnbiped isracd share npitaL was Ibe obbgautm by Marimba m dUcbarpedma dne mdre 
tbe otusiandaK Loans between GMHL and Gmbne in respect of jsss-poup botitiwinu, which 
amounted to Zll^S?,(i78l£l.I67 .000) repayable over Bre years, and the sum of ZS712355 (X44X.0O0). 
wfacfr may become payable by mstahnenfe oner a period of leo years eottae Jlsr Deccroher. J99J and 
wfll then ta satisfied principatly by retention of one ball of ibe net divideiMb payable m that penod to 
Masmiba by GMHL. Tbe effect of this transaction bu been to transfer the loans out of GMHLV 
bafaoce shea at book value and convert them into new equity ■* wed a* providing the local imeresu 
with finance at S%jpcr annum for their investment. GMHL has guaranteed Marimba's obligations to 
repay tbe Hxmof Zn.A55.078 with interest and Marimba hs pledged iu shares in GMHL assccantyfor 
tms guarantee. 

Aiemmaryaf the businesses of each trading company faBowc 

GM1D , nn l rthipi (Pvtl U mW i 4 pc > Coti 

G St Co, formerly known as Gnttuie h Co. (Pn) Lmmed. was tbe Harare-bused rcgamal tamueemem 
componv lor Gutbne's Zimbabwean assets. It abb owns Kurtyre Estates, an mmonam foming 
property near Nonon. twenty miles from Harare, comprisin g 2,700 acres, cf wiwb 1.100 acres is 
sprmUered arable land on which the pritnary crops are wheat and soya beans . The mtatemcfodei a 
Fnrdand pedigree ndk^ herd of 730 cows, whlcb has been bull up in the ian low yean . G ft Cb wm 

acquired by Guthne in I97«. 

Tbe estate's turnover for tbe year ended 3lu December. 1932 was Z51 ,07b,lWG and its profit 
before taxaemo 2S256.000. G & Co his tax tames out sta nd i ng in unocas of ZMM) .000. 

Amodmed Tcxtiks LimMrd r AIL") 

ATT. is based bt Kadoma and isa Leading mannfaanierof quality dorinng. paniaiariy underwear and 
tec-sherts. itsnip primarily local cotmn. It has (or many years ma nufa c tu red under brand names Licensed 
from Comtanhts (Mcndiau and Robin Hood) and Munsmcwcar as well as prodnemg ns own brand. 
Monogram. Certain drips also have been licensed bom Courtaulds. BocgJst by Guthrie m 1981, in 
ttunOrcT for the year ended 31st December. 19RJ was ZS5.235.On) and its profii before taxation 
ZSTUjOOO. 


sw of tbe change in the nature of Abetfoyle'i 
: be to Aberfoyle Hohfings PLC, 


s i es o ive d on 7th February. 1984 that ns 


ATL was previously a 
Progressive redaction of capons by A' 


of Sooth African textile Scotfonl Milk. 

to South Africa led to a seriots ttonourioo oi safes. 


StssfoU RxtchQe (Tvtl lisdled rSIT) 

SR. lopeiher with its subsidiary. MHjohn (pvt) Limiud, is a leading dritribmor of auto-ckcrrical and 
these] pump ports and spares, particularly those manufsentred by La ws and CMonde. with supply and 
service brandies m Harare. Bukr-ayo and Gwern. SR was booghi by Guthne ro 19BL. lia mroover for 
the year ended 3tst December. 1932 was ZS2.496.0OO and its profit before matron Z5373.00Q. 


rfPvtl 

The AFA dmnon (“AFA”| is an amalgimwiiiii of three difimat companies. Angus Fire Amour 
(Pvt) Loured. Spimkkr Foe Services I Pvt) Lrimted and Angus Alarms IPvt) Linmed. which were 
ptcvtomly owned by Dunlop and pmefamed by Gwhriem 1981 -Results of AFAlof ifae year ended 31g 
December. 1982 and for the Urn half of |983 reflected a major reotgurisalion sad move of promises 
reraltmg from the acquaint* by Guthrie. AFA's titraover for tbe year ended 3Ui December. W62 wm 
231,410.000 and m profit before taxation ZSC.000. 

With operetnns in Harare and Bulawayo. AFA has a key porititm in die supply of afl types of 
fire-fighting equipment and sprinkler rostalbPoiB and a developin g Into abnm and other seenrky 
- to the Safe and PurduM Agreement. Flamehope undmook to damns the names of 
m f Pvt) Ltmired and Aaens Afarms (Pvtl Luuted by Ifith Atwi 


Share c cnifi mcs presently bcU by ibareboiders of Aberfoyle wfB nor be repriced and will 
remain vabd for all p ur poses. 

D M todi m ir ri yrfi tdton 

If tbe cunem remtttabflny rules iwhid] p cimir the retmitanee in (fondendt lo overseas sbareboldere of 
50% of rfacnlmablr profits, subject m uw caso of United Kingdom riureboldas *t» a wnhobhag ox of 
5% . and the psccfaaae of Stertmg lor the urn pine of imriCing those drixiemb to ihe Unned Kingdom) 
of the Reserve Bank of Zimbabwe then obtain, the tfacoors expect Abcrioyto lo renirn to the dividend 
has with a angle payment for the year ending 31st July. 1984 payable in tbe first half of 198$. 

Aberfoyle was not resident for uutanoa p iipo s a in tbe United Kingdom. The plans for the 
futnre devekmiiienl of tbe enlarged Aberfoyie group nude b advisable (bar ibe central management 
and control of Aberfoyle and therefore its tax residence revert lo ibe United Kingdom. 

Furthermore by being resident again in the United Kingdom Ab erfoy l e wiH benefit from the 
United KingdoralZiitiDabwe Double Taxation Treaty in that payments of tfividendi from GMHL in 
7iiu!nh »> io GMHUK in the United Kingdom will be subject u> Zimbabwean withokfing aim rale 
not c n ored iiig 3%; tbe rare fix countries waboutmchi Treaty P2flV 

AUDrrOftS’ REPORT ON THE FOKMCR ABKKFOYLE GROUP 

The foOowing is a copy of a leport received from Ifeat Marwick, aadittm of Aberfoyto; 

Peat, Marwick. Mncbefl A CO. 

P.O. Box 6 

Harare 

Zimbabwe 

Tbe (Erectors 

Aberfoyle PI vnla horn P.L.C. 

Tabs HU Horae 
London Road 
Sevcmaks 
Kent 

England Ah Jammy, J9M 

Shaw A Co 

4 Londoa Wall BnOdtags 
BlomfieM Street 
London EC2M 5NT 
England 

Gendenmn. 

Wc has* cnadned the tmSted aecomus of Aberfoytr Plantations P.L.C(" Aberfoyle'*) and of 
its s ub sid ia ry oompanim for Ihe five-year period ended 31xrJnly. 1983. These wxoona were prepared 
under tbe hmorical coa convention, modified as explained In note 2(a). Aberfoyle and its subsidiaries 
are codeetivdy referred to as "the gronp". W« frave been awfi ion of Uw group fbr all relevant periods. 
The principal busmen activity of the group Is ibe cnhivniMii of a lea pLutatian in Zimbabwe. 
The summarised profit and Ion accounts , balance sheet and strncmenn of vonme and applleaiina 
of tends sei oat below ore based oo the andrtod accounts and no adjuments have been considered 
appropriate. In ax apmkm these summaries, together with the notes thereon, give, under die 
convention staled above .a true and tiirvtew of the stale of affairs of Aburfoy fc and of the group ai3Ua 
My, 1983 and of the lanes and source and appfecatiQn of funds of the ptup for ibe five yean ended on 
that dale. 

Current cog rig o rous as re quired by Staiememol Standard Accounting Practice No. 16 bore not 
been prepend, because, in the anmioa of the directors, to do so would not add any rignifcam 
tn fcirmni on. smee the major pari of (he fixed assets baa been mrinrind in Ibe xtynunii si vahranoa. 

No imftrctl accounts of Ahcribyte or any of its mfa i rflari es have been prepare d in wyeq of any 
period subse qu e nt to 31st July, 1983. 

FROOTT AMI LOSS ACCOUNTS 


Sales 

Cost of sales , drimbntiac and adtjunistratioo 

Operating nomVprofo 

Tndmg store flossKprofit 

lutenat MCP WMa 

Investment inoomc 

Pnrtfot kyp.) oo disposal of mvestmcun 

lu un .it payable: 

Bank overdraft 
Loan 

ExccpQfrQaliufli-Kciintf costs 

l/RsbeforutiuttBi 

Tu m ion 

Retained loss artributriilc to stuichotders 



IK9 

£009 

Yean ended JtstJuh 

I960 /Bit MS? 

i two aoo am 

1993 

am 

Source of foods 






Received from hmg-tetm debt on 

Proceeds from sale of invexintats 

Proceeds from sale of fixed assets 

Dcereose a working capital 

Imvase m bank loan 

10 

158 

5 

95 

UW 

10 

140 

347 

217 

16 

3W 

KB 

16 

499 

~6 

10 

464 


374 

497 

S77 

583 

480 

Application of fond* 






Lem before taxation 

Adruamacnt tor Hems not uworimg movement of hinds: 
Dcpacctftioa 

Translatioo ddferencc - longterm debt 

US 

(50) 

(«) 

1M 

(«) 

T 

4S 

s 

486 

‘SJ 

(7) 

SOS 

•a 


Ml 

29 

342 

416 

462 

Ptuitiasooflnvt iimcnts 

Pnrcbase of fixed assets 

Taxation paid 

Loan repayment 

Increase m working capital 

141 

uo 

2 

07 

137 

S 

9 

182 

191 

44 

■ 00 
08 

IS 


374 

497 

577 

SO 

480 

Deaease/fincnare) hr woritfngrapferf 






Stock 

Debtntx 

Credmots 

Zimbabwe Government ktan 

Carrem portion of bog-term debtor 

Surptanidefon) on tramlaiionof items other than fixed 

Net fiqmd funds 

83 

41 

285 

154 

(129) 

4 

dB 

fi? 

48 

8 

(fS 

243 

. & 

40 

«*>> 

353 

258 

219 

(157) 


93 

OK) 

344 

45V 

46* 


NOTES 

1. Barn of consolid a t io n 
Tbe consolidated accounts c 


e iqi m 31st July annually of: 


Aberforfc nantariou P.L.C. • ihcbrroreted In England 
Aberfoyle PlanunotB (Pvt) LimUed - mrorooreud m Zhnbabwe 
Abr-t~r^ PI-WVW«WH 1... -W U VW .W , T tmH frf .m w wj u i av red m leggy. Drama Wands 
Aberfoyle Primatjoiis (Ireland) Ltmued-mcorpcnatcdk] Ireland 


m the foregoiag mnaartes 


Z Accounting pobdes 

The prineiaal accomiagi 

ooasSstemfy tiBeogbool the period nndcr review are: 

(a) Th* mf/H^ntm mpirfndimArr the Mmtiral cor a m ieatiaa.Bdterdiaaio reaped at tea 
stocks (which are earned at ft**-"*— 1 reatiuMe value) and r»*™ fixed men (which are 
stated xl vahtoruo). No currcin cost amimm me piovidcdni accordance with Statement of 
Srandord AecoanUng Practice No. 16 because, in the opinion of the dkecton, io do «o would 
not add any significant Motmadoo, stone the major pan of^ the fbmd assets has been uelnded 

Intheacco m iaar vatorion. 

(b) Dcpreciathio of fixed assets is cxhu h r t ri t lo write down their origmai cost lo e s t mun ed reridual 
vame over their axotnl hvca,at the xxtea shown hdowoknlitfod an a redocmg balxnce bass. 

20% 

5% 

7.5%— 10% 

20% 


Temporary boutine 
Buddkip and romfi 
Ptart and «mipmcm 
Vehicles and tractors 


Bechold land and printatiomonderd c vcJop mcot are not deprecated. 

(c) The following pereenmges have bette^ipb^ w tea prodnettoa and admhriitrxtion eo«s 
applicable (9 the various aoc^jes of tea gardens and narsesia fodeeernunr the ptoponfon ao 
be transferred M d a wJ op m ent of phnt n iiOBi account: 

% Of eostr 


Mamretca 
8-9 years' growth 
7- 8 yean' growth 
6 -7 years' growth 
5- 6 years' growth 
4- 5 years* growth 
Less tian 4 yean 


Jlalufy, 19SJ 
IJUO 


1.654 


OplweoMe 

MAireumnu 


10 % 

20 % 

40% 

55% 

70% 

100 % 


In accoidaacc with the pofiey adopted hither to. the eort ot repriadng tad upkeep an 
developed plantations si charged to revenue. 

fd) Qnosed investrnents ore star e d at cML Divid en ds from investments are credfred to income 
wtxen reanvod. Profits and loaaei on dfrposals of rivmtamls are mdnded in the results tor the 
jwr. 

(c) Salra are shown net Mail tales bores t 


(0 Stocks of tea are vafoed at cstmnred oh reaBsaMe value. A0 Mber stocks are valued at the 
lower of cost on a first in first out basta and net reafisaUovaine. Whflsi the basis of vxfaatxu for 
Mosks of tea is not » accordance with Statement of SumrinJAceotmi™ Practice No. 9. winch 
that stocks should be valued at tbe lower of cost and net reafanSk «aloe, the dheoois 
ler Ihat the basis used is appropriate for • priro&xkni company. 


1919 

Von ended XfxAk 

1900 mi 1982 

1983 

am 

mo 

am 

am 

am 

791 


978 

895- 

1,071 

(866) 

(1366) 

(1.322) 

(1J23) 

(1.3801 


(g) Ddkrrcd tax^oe is [wovided io respect of the tnx mductioo ansitig from aB material tuning 
rhffcrow* o ther ihx a xny tax rednaion which can be demonstrated with reamuHe 
pmbabtStf lo continue tor the for eseea ble future. 

W The , . 

' ? on the tumulaiioo ofinwoctiooi and 
d defioa ore set ofl first aeamn 
Iktssacoomn. Reafisedriupbies 


craests of (oroyn RdnJdkxry i 
ruling m3 In July. Unrealised exchange suiphm 
■nets and fiafaifides are taken tfitcct to i 
previous sarpiuses and are othetwisec 



20 

(309) 

o 

n 

3. Cbm of sales mdudos: 






3 

m 

w 

1 

T 


1919 

7m ended JlvJub 
19a 1981 MS? 

1983 



am 

am 

aoo 

aoo 

am 

(178) 

w 

Deprociatian: 

BiAflngs and roads 

24 

24 

23 

21 

17 

(«S) 

(SMI 

Plant, equipment and veMdea 

Amorrimijoa of ooovhriD 

Deprecation imtoded in exceptional hem 

ID 

16 

15 

14 

25 

15 

27 

15 

18 

9 

(486) 

(MS) 

4. Willi die exception of taxation of bank hnerost received and kivesn 

an too 

ante, no 



Angus Hre Annour 
ArmoorfTvtl Limned has been appomsed sole terributcc 
Fire Armour Leaned, us former parent c ompan y 


Fob 

Angua 


Lorn per share 


5 (3.0)p (1.6V «-4>P (9J)P 

MOVEMENTS ON RESERVES 


(9-SOp 


Two of the mfcmifcjr^opmiH»H, Stxnsfidd RatcUfk fPvt) I imbed mat the AFA drvsmn, have 


Mambelelaod branches 
profile! the 2 

In wtaL sales of tbe Zonbi 

Z3 10.752.000 B 1981. before derfmmg toZSlO 217,000 in 1982. M ihe ericas of the world i 
shortage of foreign exc hange and t 


ng for rather lest than 10% of the total pre-tax 
i ZS5. 506,000 in 197? to a peak of 



Balances ait 
Reamed Ion (ns above) ' 

Currency transb ban sarpius/fdefldt) 

Transfer ul(M r 


Kintyre Estates 
Tbe AFA dr vinon 
Head office costs 


Limired 
(Pvt) li 


ries in tbe jfexr to 3Ut December, 1982 

zsooo 

75J 
373 
756 
82 
(225 ) 

1^41 



1979 

Yearje 

19SO 

tdedllalatf 
mi 1982 

W 83 

aoo 

aoo 

aoo 

aoo 

aoo 

2.592 

1,990 

2XB5 

1J60 

1,411 

an 

1841 

63 


•9 

l ™! 

(206) 

56 

132 

21 

P 

1.990 

2,025 


1.411 

(32) 


5. Lon per share has been eriet ^ t e d fry refcnmce to 5,124^49 shares in in 

6. No dividends have been paid daring fim period under review. 

7. Fixed assets are stated as fallows: 

Cm or 


freehold land 
Bmk&ags and roads 
Rust, equipment and vetodei 
Plan t ations under develop— > 


Ethnmgbovt tbe period. 


BALANCE SHEETS AT3I5T JIAV. 003 


Noser The 


Ssr%» 


SOM 


Fried assets: 

Property, p h m t a tio ns. print and B nu i| anni i 


The Z i mb ab wan s ofaudijnes bad i 


r results for tbe period of sts months ended 30 th June, 
1 before tax ation, and co ntin u ed to be affected by thn 

twIlRKU for the dmreea nosSTu 31 k July. 19M. magmrs l mfomurkm shows Out. with the 
execptioi of tbeAFA rfiviwm (wfaidi has made a nuD loa), the eongsones bane each traded pnifimHy 
over die six tnoinhs to 31st Dec em ber. 19S3. 

gt retd — if mmpmaater&mL 

GMHL IS Ibc Zirababweafi boUfoyrotaposy vrthia the namehope group. Its op ei adons bored, whkb 
hmdiiear e^ ot gibdit y w the board of Aberfoyle for dm ma n x yinm t of ibe Zimbabwean sabaad ii inea. 
onmpriiifi Mcsots C.P. Mandtemdzs f c hairman !. B.M- l 0 ie totief exetxurie). P.D.H. WiDu (finance 
An x i ot). R.KL wfflcuwm fmfrt&toc dmeux of Adocttlcd Ta&kl Ljofted), N, Fmusxdk 
(rnanagmgdirecto:ofSQnstieidgKS&! (PvtILmxtedxndof AngnHre Ajraqur(Pvt) LunaaflCL 
Calmgyer laoicru] manager of Kimyre ExaieslxndSJJt. Onh anib elcwcl's dneci or of Mmanbel. All 
m e eabe n of dm bond are readen a Zimbabwe. The re spec tive boards of the Z im babwean 
subsidiaries report direct to Oris oper x ti ua s boanL 

MiaigaaMmMmoffrirawpdAbtdqkpng 

fan L. Coates, who is S 4 yens ttid and is alto rimknnaa of Ftanrhope becanc a tflrettpr and chief 
executive of Aberfoyle on 7 th February. 1984 He wxs ■ (bream of Guthrie from 1969 to 1962 and 
became ms « aging threcor in 1974 . He was idsn chainnmqfGudtrfc'sZiababuemgoaptrfminpairiw 
<hrrma this renqd and became a totetot of other l eej ug Z i eitah wuaa mm) m nri . lnrlailma Hgnyaai 
Holdmgs limited and Kfiftin Textiles Lmtiicd. 

WBiam a. K. Igoe Is 72 vest old and was chaiiman of Aberfoyle from 1963 nth! Febroaiy, 

1984 . 

The Mlowing emmm ibe tmior msm^emeni of tht 2 Smbahwean nbsUfiarics (and aho the 
pperatkmi hand of GMHL/; 


InvEStacatsla sobskfiaiy eompanic* 

Current xrxers: 

Stock 

Debtras 

Bank bmiMcs and cash 


Qgimt fiaMricsi 

Bankowrdttft 

Uasecnredhma 

CredUB 


2J99 

28 


JO 

34ft 

_ 


560 

35 


TO 

34 


*78 

to 

11 

1.475 


12 

2S8 




839 

20 


m 

■ - 


2J72 

20 



(Market 


sat com 

:xt3lxUnfy, 1983 

9. I n v emmenri m sahtafiaiics e ompii ret 
Share* at com 


5 a m OLLTii^ a bw i^iiriiiimiiLn? 1 * 1 *^” la> * k>i>ry ** aib i oa 10 control pennririon 


Net current ametsfutoUBiks) 


<lfrM) 


49 



503 


664 

Representing: 

Share capnl 

Reserves: 

Rmndnatwn reserve 

Other reveres 

Profit and toss accooai Debase 

13 

sue 

14 » 
(1.117) 

4ia 

125 

34 

105 

410 

123 



<3S) 


89 



503 


664 


Tea riocks -m estimated reabtablevdue 

CoDremriUesrores 

Trwfrng store stocks 


aw 

135 

08 

45 

248 




2!. Bank wet tit aft 

Overdraft, repayable at can 


Q .475,000 


repayable m three atmral 






■Harv sj . 

' * Ills. 


Financial Times Wednesday February 8 1984 


ABERFOYLE PLANTATIONS PUBLIC LIMITED COMPANY 


— Continued 


13. Sh w a y M 
AuUnt 

S.STSJMOorftattyitarearfSpcach B5Q$0Q 

Xaoedwl fatty nfad: ' 

jJ2t^9aRSy*Miar«|ieKk tmpu 

W. Oi faiw ere o oBpiw ~hxio 

Uw*riggj w«ncMaqfttMMa» *c 

Ot n eM menB 15 ^ 

OgYc ntamt grama 2S 

IS. At 31xt Jfey, 1$63 the exchange rate ruling was Z3L55 ^»£L ~ 

1 & BrMagwaeMCU^HUiWiwentiCT.l^Aher^-faMfflMyfaZlB^weay ^ ; 

(a) totem e iainra cerate jorajeripdof ten yean from lit Angtat. 1963 ia c ca ade ra ioa of m 
BgUnnmal of ZSI .170. 000 (£755jQffo) and ten hbuTrsuI par— of ZSI 30,000 
(fflfiKiO), The Ratal payments are amaoeot 00 annul ua production exorefeng I JOdOOO 
faktgrams in imy calendar year and cxeccdiiig an average Of 13ti(UX)0ksfograaia for anv three 

caoRcutno years (cxdndmg 1983). fafengwhidi (fa the User case) the umau hag the right to 
tom ato me feaae a nd rccouer apreporricn of ibe preafapi paid idled to the teem of the 
Icjaciheia UOCXpiicd. 

cal and retuefes based 00 the carafe and taring • book vain* at 
fa3SJB0)fof>c oM id w i t ion<rfZSfi30.0Q0.f£4OTJ00)ofwh>dl 


Stating equivalent of net nets attribonMc to Ffemdupc’s 
10% micros - Z*6, 135 jOOO tramfated at ZSL52 - a 


£000 1060 3. Ifer deferred income represents thatp*rtnf t£c facial premium of ZSI. 170.009 (£736.000) for fee 


£750,000 

Deduct FbeaehOpe's fiabtfihes: 

Balqnrr ef foitsirWxQaB tor aeqnmtion c< 

Less: proceeds of tsuse of lOO^OOOitates of 

Flamehope 

588 

£409,964 

(ICO) 

am 

Bank ora draft (teased) 

488 

12% Unsecured loan sttefc 1984 

600 

392 

166 

as 

EibamricmiBWBBWQ^fcbthcmwiiiBi 
from Guibnc aad tbe pmoosed oxtkct wi Lh 

Aberfoyk 

116 

5*3 




{via) The fottoMBC iofewui (aO benef ra al) re pre s en t }"■ or more of lire issued stare capital of 
A tortoyfe: 


4. GMHL has pieraEteedMjdsuba'fOhtaatiOitt forepay Ibe fedii of ZSI .855.078 due to a fnbmtaty 
of Gtehne with mutest, fee tank orerdraft of MMCfe»tpwZSUiO.(M> phis merea and fee tank 
esntfcaft of aa employee op 10 2145,000 pin merest. Manmta taa aweo a comuct-gunueem 
reject of 111 obtigaikxu 10 repay the loan of ZS 1 jSHJSPH. seemed by a pledge of ta present 


starctotdmg at GMHL. 


GENERAL INFORMATION 


Net tsen minfrut a ble lo the Flame hope group 


ft) uid 

31a Jo 


payable immedfatefy and 2330.000 


ta* already been 


A dcporii ofZSTOQ ,000 (£452400) ta respect of ibe fern wreesrm «m received by the aMdn 
prior to 3l«t July. 1983 mad la tndoded in (be tatanoe M as ■ creditor. 

Is adifitioa the Bam hv* typed 10 take overspecified net catent asses M their book value of 
ZJ67Z0U) (£434,0001. Tin am ount is payable in two tntarbei. ZS300J300 so later than 31a 
December, 1984 and SBBJDOO no later than 11 th May. 1985. 

YomfatthfaBy, 


PEAT, MARWICK, MITCHELL A CO. 
Q»ataaedA <r 3 niiat»m i( 7 Sinlwh we) 


ACCOUNTANTS' RETORT ON THE FLAME30FE CROUP 

ThefoBowfagaacopyofareporueccivedfcxmPeaiManskfc: 


Capital reserve snriusoe 


The princpal a cc ounti ng policies of tbe Zanbabweanmbsniianc* which iuve been appbed in the 
foregoing summaries conaoeatly throughout the period aadcr review are: 

(o) The voowaas ate prepared under the UismnraJ cost coot exnsoti adjusted for vn hvt twu * of toad 
andbuBdfap. 

(b) Hud asactl ace sated at COS or valuation. Depreciation of feted aaseta ts calculated to write 
down their original eoa to emmaied leaduol vabw over their useful hues, at the rales shown 


(d) No p c o rbtoo for deferred lax* 
Babdrtywifl ante wuhtn the fore 


Peat. Matwidc, MifebeB A Q). 
1 Puddle Dock 


London EC4V3PD 


The directors 

Abmmjo Plantations P.L.G- 
TobsHB Horn 
London Rood 

Sevenoaks 

Kent fife January, 19S4 

Shaw A Co 

4 London Wafl Bnihiings 
EHomfiefd Street' 

London BC2MSNT . 

Geademea. 

Raneh^e Lasted fTtanebope") was faenspor at ed in Oient Britain oa 29th March. ISO ml 
aw ta ynd lmat on 1 fife Aigtotea. Its famed to n re capital w« pad no to 100.000 thaws offj 
each ill mod foe enfa it par ooShh October, 19K3. No mourn have been made op and no dMdoads 
paid. . . . 

_ Under fee forms of a Sale and Predate Agreement dated 16* Angnst, 1983. between 
FUaebopc and The Ctabrie Corporation PLC (“Gorim"), Flamehope agreed to manure certma 
subotVrrics of Gmhrie whkh trade m Zhnbabwe (the “Z imbabw e an mbntfiai^rf fin a cash 
oomademtion ofU JSSXOOL ' 

Price 10 comsktioa of dna ttanodmo on 2I« October. 19S3. die ZobabneM anbwfiulee. 

arnonp w fetfa m dnp wathm Zimbabwe, were (rooped aider a 
GftHL to rest m c uM (Fat) Limned (“GMML"), whofiy owned by 
dJ-OMHUK"). At eompfetion Flamdiopc acqimed the famed share 
MHUK nor OMHL law any material men or btabieg other than 


Bnadmm 2J%-5% 

Plant and cqDtpoKBt 10 *t 

Faraimre and fittings 
Tractors and motor uehiefee 
Freehold land is tut depredated. 

(c) Darrv c att le are valacd at cost, or a direct ort.' Tahuboo for home-reared dairy cattle. 
Growing crops are nthfed at the lower of cost and net realisable value . AS other stcefcs and 
stows on band are rained at the lower of cow and net reahsa ble rahe. Woth in progremn 
rained at am. mdnttag an aRKOpriaie proporaoa of overheads. 

(d) No p re re btoo for deferred lazaooa is made since the directors arc of the opurioa that no 
liability will anaewnhin the far earcab le future. 

(e) Sales annpriso ad sales 10 external octomen. and eooain of income la respect of goods sold 
and semces provided and the sales value of aop» produced danng Use year, cattle sales, dairy 
produce safes and the jppteaatroo of the daily cattle herd . 

(fi Act* »wri Ifefelitirc mfnra^airegnry are ratlin mZimhahwruisiretmcy at firiunig f rales 
rating at the balance sheet date. 

. Cost of sales indudea: 

Imwb 

ar.tft* 

Yam mJed 31a Oreardvr June 

107 S 1070 lOM 1061 J06! I4&S 

ZSOOO ZSOOt > ZSOOO ZSOOO 2SOOO 20000 

Depreeiatioa 100 120 147 Til 233 L29 


Company 

Otoe of 
Irxorporstum 

Maui Busmen 

Store 

Capad 

Flamcbope 

Lmuird 

20*Manh.l983 

Investment bolding 
company 

£ 100.000 

CMH 

Invesunrats 
(LIK) Lmuird 

23idMnreb. (963 

Invesoment botdmg 

company 

£ 1 , 200.1110 

GMHL 

lnvesuscnu 

6 * August. 1958 

lnsestmcnt holding 
enmpany 

ZSI . 000 

(Pvt) Lmufed 




GMHL 

HotaamilM) 

LututeJ 

?* Match, 1951 

Management 

oomponv. Dairy and 

orahic farming 

ZS»OS.OOO 

Amndeicd 

T ranks 

Limited 

28* May. 1955 


ZS 123.400 

Angus Fire 
Annum < Pvt) 
Lulled 

22 nd March. t939 

Sopptv andinr.-Uiihvn 

Of hie retiring 

cquipmni and aiarms 
and scoanty systems 

zsca.ooo 

Slamfirld 

RatcfUfelFnl 

Limited 

29* Nosember, 
J946 

DrUnbutnt ot a ut u- 
cteanol and (Loci 
pump pans and spues 

ZSSOO£lOO 

A be ria l k 

Plain al tom 

iPvtlLunitcd 

lOrbJuauan. lVbl 

Ownership and koang 
olteaplanfelxMi 

ZOjJOO.ftlO 


til fl u me hope. GMHUK and Abrrfovle Plomations (Pill t inml are too*, owned by 
Aberloylc. AB die other coopamcs mentioned shore ate effectively owned as 10 70** by Abfrioytcand 
30% by Mastmba. 

{u| All companies me ineoipotaMd m Zimbabwe except Flamebopc and OMHUK winch arc 

ip CQ rpOflieJ! ID F- r>£l irwi 


in Great Britain ow 29tb Match, 1983 and 


Al oompfctionof the above-tnentiooetl transaction OMHUK owned the whole of the tamed and 
filHr pare) share capital of GMHL. Ou23td Norembcr. 1983 GMHLtemdS3 aewZSl Ames. 0B cent 
pmd. to M.rJnhh Einott A bnport (Put) Utfad (“Mastmba") hr an aiimimi coaridemiao of 
S7UJSSS. Seeb feta mntpwri pun with the faBy-pmd shares m%a£S, dMdemk. Ibe 
t oe ad cri ttsoplipayabfe wnbotamterest two th e period 10 3 1 s t Dr ci mbtr , 1991 By manang half of any 
t« tfirtdeijdsfiiftcr taxation) parable m thnipcriod by GMHLwMmiinbn with any bAnce payable by 
Manmbn at 3Ui December. 1991. On Z3ra Noaanber. 1983 GMHL ined 217 new foby-paid ZSI 
(bare* to Marimba hr a comtdewion 10 be niisfad by Marimba amnmna EabSty fee an amonat of 
SZ1 ^55.(176 ewritig Ire the Zim ba bw ean mhndiancs to a mhritHao' of Ga&se , caa obligation besre 
guaranteod by GMHL and uchKnarame beugMcared by apladuowr Maalmba'i dam in GMHL. 
As a rcsdi of there ttanaenona Hamehopc^ eflectire mtercst m tbr Zimbabwean nbriahneks m 


Depreeiatioa 100 120 147 Til 

3. TnatkM represents Zimbabwe income in at natatory rases on the taxable prohs of the individual 

companies. 

4. Esii^HlIiHiy iinrwuHityi ac* 

1960 Profit on salnofisresnaesai 

1981 nnvmia«DtloBi 

1982 Balance of wan wnitca off 

1983 Wwo down of inreatmeats subse q ue n tly sold loasubridUiy of Guthrie 

5. Free d aactt are staled as follows: 


Freeh old land and bofldags 
Plant and eqnipniem 
Ttactore ana motor <rebsda 

HilfcM swt twwip 


ZS3 Jo 8 jOOO of die facebald taxi and buiUmgs shown above are stated at the vahations as at 30tfa 
June. 1983 by Richaid Els. Z i tnbabW L . chartered surreyota. breed on the open martei rahe at 
that date. 

A The tong term receivable re p re sents a deposit account wjththe Bank of Zambia. 

7. Imranaents rep rese n t trade mvesnncms sated at cow (directon' rahathm ZS5OD00). 

8 . Stock comprises: 


Corine 

Accumulated 

Net book 

uahmaan 

depreciation 

amount 

zsmo 

ZSOOO 

ZSOOO 

3JW9 

122 

3267 

1507 

U14 

993 

474 

171 

303 

325 

162 

163 

6.095 

1.769 

4J26 


nre rfmftoim ijMqg mrf th e I 

Wc bare aamhad da 


Anglic Alans (Pn) Limited 
Angus Fire Aimowt TPrt) La 
AamacfTafflut hnitfd 
GMHL Imestmns (Pvt) Limited 
Gtnhiie A Coenrmny (P*v) Luattrd 

arimba^cdthngCo. (Pvt)Laniied 
MBjalm(P«i) Limited 
Fire Services 




KMat to £ 116 , 000 . 
tbw report at the 


1m Jammy, 1982 

1st ApriL 1981 
1st January. 1981 
1st Ape4.l9Sl 
1st Apt9, 1982 
lnJannary, 1982 


Lrsefiodt 
Growing crops 
Raw materials 


Wotk^n-progiess 


Manufactured isock 
Goode for resale 


9. The hB potential babdhy lor deferred taiarion not provided at 30* June. 1983 amounted to 
zsusjmT 


laJammnr,] 
1st April. 1 


10. The Zimb ab w ean snbw. tones tod capital want at 30* June, 1983, amnag to 
ZSllfijOOO. 

11. Independent insurance broken hare advised dial the assets of the costing pension »*ctnes are at 
team artnariaHy eqniralBat to the value of the benefits accrued under those schema. 

12. Cont i n g ent l ia bil itie s 


GMHL bus pxt re mr ed Mawmba'sobligaiiCTB to repay the loan of Z51BS3.Cr8dnnoas ubi i d iary 
of Guthrie with merest. The piaranier is scented by a pledge over Mastnba's 300 shares of 
GMHL, whose attraNitabfe botAaet asset value is ZS2^3OB0tl 


ntonr and loss accounts 

tfawMfer 
at 30 * 

Yan ended 31a Drtmbtr Jute 

Note 1978 1979 1060 1961 7982 J9D 

ZSOOO ZSOOO ZS0B0 ZSOOO ZSOOO ZSOOO 


Safes 

Qtoofnfe* 

2 

5J06 

(4.736) 

6l689 

(5^41) 

8-446 

(6500) 

10.752 

(BJ06) 

UL217 

(9.136J 

4.499 

(4,791) 

Operating profit/ffesa) 

InvrstnKat mcome 

Imetesl payable 


770 

46 

(<7) 

02) 

1^46 

sr 

08) 

1.946 

114 

(19) 

liOOl 

166 

(6) 

"8* 

(2) 

Profit; (lorn) before twation and 

raraonUnaiy Hem 

Tiaaaaa 

3 

769 

(239) 

1JB5 

(404) 

1585 

0*0) 

2d>41 

(IJB2) 

1.241 

f432) 

s 

PWfitfffBfe) before nstraopfionty heat 
EunonfiociyiiBBB 

4 

530 

6S1 

916 

2X5 

1.029 

(30) 

809 

(170) 

imj 

PibWIUm) Xtrtbofablntortiafdnlden 
£Mtrtdenrii paid u fanner ftoirihokfets 


530 

(220) 

651 

P17) 

U31 

(308) 

999 

(730) 

639 

(355) 

(428) 

Retained proAfOata) 


310 

334 

EZ3 

269 

284 

(428) 

Profit/ (k»a) before extraordinary hetna 
attrdrotabfo 10 70% mlcrai now 
effectively owned by Ftagaehope 


371 

456 

641 

720 

566 

018) 

Exchange me ndiag at end of period £lw 


ZSI .42 

251.49 

ZSI -50 

2SL38 

ZSI -48 

ZSI -52 


aoo £000 tooo am am am 

261 306 427 522 383 (M3) 


A subsidiary of GMHL has guaranteed the bank overdraft of Marimba up to ZSIOQ/NO, phn 
hnereat; and the bank overdraft of an employee op to ZS4I.0UJ, pics interest. 


In onropariuo the foregoing financial mformatioa gives, ou the bosh and under the a rrmnwing 
co n v enti on gated. 1 tree and rag view of: 

(a) Itm i»ir(pfr uniTn nf iir Tlmhnbrnrnn mhriitiicin inrlthr rmilrt (Vfnrr 1 inn uliuirj 
itemslanribntable 10 the 70% mlerest thereto no* effectivefy owned by Flaochope; 

(b) the pregem ammal coot of Flam eh ope's bonowinp: 

(e; the state of affairs of *c Zimbabwean sohuJiancxat 30* June. 1983 and of the adjustments 

thereto nectssarv 10 reflect the subsequent transactions me n tioned above and the 
incorporation of &c Zimbabwean subsidiaries motto FVamehope pimp. 

No audited fmnnr i a l s ta t emen ts tore been randr np fer any of the irmip a nira h respect of any 
period subsequent to 30dt Jane. 1983. 

Youre faithfully. 

TEAT. MARWICK. MITCHELL A O). 


PROFORMA CONSOLIDATED BALANCE SHEET OF THE 
ENLARGED ABERFOYLE GROUP 

The Mowing pro-fonnnmiunliilaiedbBhnor sheet of Abctfcylr. which is provided for the pntpwei of 

■Basmuce only, a based 00 the audited consolidated balance them of the ranting Abnfcr* • 

?Io Jnfv, 1 983. end 00 the cornbineil balnnoe sheets of the Zaababwfnn subsidiaries at 30th 

adt u st ti l to rcSrxt tbeti in oocpcu g Oop into the Flsmehope poop. 

The pro-forma conwfidaved b al a nce sheet has been ad]nsted to reflect • 


the aapnMkm by nberioyle of the Flamcbope pc 
stores and the dsctotge of the onananAag balance 
eapeoses of the Propouls payable by Abertoyle; 
the lease 


9. the placing of b^OQjOOO Aberioyir 
r the bridgmg loan and ibose costs and 



Sttcfefcspsivafco* 261 306 «Z7 S22 383 [W 

tv^. — m nwl i«m« h<1iii*vim« parable on H msrhnne' tbosTowinas firfteT all O wi a g l n e nrlirT 
h'g bf K*^ . tn be pasdl id appraxhnalciy a £00.000 as ctnrcoi rales is DStOOO. wtodi has not been 
chregsd in arriving at the profit attributable so Ftawehope's iroexmt rtmwn above. 

A nateraccn tfaesM tobanfes of the H s irWinpy group ar 30* June. 190. shovri ng tto 
mm sh ret rant at doe dmo of di e Ztoi hthw emsiifa ri iEu a ra wbmh were awjpnred ftwra Galium 
bam?oo Itear wutoed aocmmra after making so* adjustments as wc amridc r apfwopcmfe a nd fee 
Sfcct thererai of the subsequent ttanraoioSi memioned ton and of be tacosporaoon of the 

Zimbabwean sobridiarice into thaFtanahope group ia set cm bettor: 


Bmliiiwr 

iVr«ty. fdamshdoqaipoiettt 
Xiwg ten reosvnMo 


^jmoaoire (or an initial premmm of 23 1 . 1 70 XOO and sold the plam. eq lupment and vetucles 
for ZSO3OB00. ZS600BO0 re ce t rable m cash and ZS30.000 which has been offset against 
amounts doe w She leasee ; 

the tr ans l at ion of ail Zimbabwean assets and liabilities a II * ZSI 39. being the 
ap pi ririm a tr rare of c arh a ngr tukng at the dose of baseness on 12tb December, 1983. 

Notes am IM0 

Kaedanseo: 

Property . plant and eq uipmen t 4.701 

Investments 

Long-cerm it o urab les 77 

Deferred asret 1 448 

Current ames: 

Stocks 2JS3 


CntMnfnacrin: 


Dehtfits ■ 
Cub and tout 


CnrffBfbritditfcr. 
Oedtans. 
Tkxatloo 
Dividend 
4HOKUVC lorafr 


NefaRBatmetr 

Petotbm Amm ■ wriMdiary of Gwthrie 

MdaiMMM30ifa}^.19B9o<ttoZtofadbweanttM£aik> 

acquired from Gtnhrie 

pari t y p ai d ritmna in GMHL 

y rae Artriharablc M Marimba'*^ intrtMt 


ZSOOO 

ZSOOO 

Qriieta Uabihrie*; 


4,326 

Creditor* 

Overdrafts 


121 

Taraboo 


50 

DMdenda 

3.742 

4A97 

Net ament amefa 

517 

5,952 


Reprevruring- 


Sbare capital 

3.456 


Store premium 

ZSI 

497 

107 

2^97 


Reserve*. 


Rcvtl nance reserve 

Other reserves 

Cafatxl reserves ariaag oa corenhdanan 
Retained defiat 


3^55 

0/152 

1AS5 

Dcfened mcocne 


Mlnemy interest 

Unsecured loan 


NOTES 

L The d ef erred asset (2S712^$Sj represents (he eontidentioa payable by Marimba for the dans 
tolled by GMHL m acoordanee witfa the agreement dated Ifitb August. 1SK3 (as am ende d) 
becween n a mclmpr and M a s i mta This is retored tom the a ernuman fa report on the Flanenope 

2. Dm Brndrant-ferm reearafale rneaenb the cooriderahon for the balaKr of stack, debtors, cash 
and crcttam as at 31st JJy. 19gj taken over by the tenant as tori of the feme tyeenieiit tefauag 10 
the Aberiovie neap's res estate, which is p^abte as to ZS3b0,0Q0 not Inter than 31ri December, 
ISM and Z^njooiaai fetes than 11th May. 1«S. 


Article M pirwide* lot a quonimof r me m bers m pcraooor r c pre s ci u ed \yy proxy and 
in addhioo ttot a non-member OBOOor may attend and speak al general «>ee nngs. 

By Article d 1 2 members may demand a pail. 

Arnde 74 pirxTtfes itui pervotu entitlrd to shares ammg (nxn dea* or bankruptcy 
may voce but air required to have sanshed the dtrectors of ihe^ enndetnenl at least 4S honis 

prior to she meeting 

Article 84 provides that a member cumoi vole if he has failed to supply requmed 
mfonnatm as tolus ictaou m voting shares following notice 10 turn under Secrion 74of 
tbr Comps met Act. 1981. 

(ul Dire ctors 

Attidc 87 provides for annuat payments of < 1 200 for each direcior subjea to the anproral 
of (he threcion Additional remuneration may abo be voted to them by the shareholder* 
from tune to time in such proportions as they antJ dcode 

The rerirmg ape (or threeora under Aitide 90 is 73 thereby modifying Seaton 185 at 
the Companies Aa, l*Mg. 

A director a not empowered (o vote at ar be counted in the quorum of jo> bond 
meeting si wbich is consKtered any contract or arrangement mrludm g any proposed 
counsel 01 anangcmepi im-cH «tog coy subudsary in whidt be is materially micrested and he 
roust declare Ihe nature of bis interest at the nm convenient Board Meeting. However, 
where a dtrrcuu is also a shareholder or a stockholder he n entitled 10 vole at shareholder* 
or sockhoidc re meetings. A director wffl not be precluded from route at a board meeting 
where (infer ala 1 he: 

(a) has lent mcoey or tnoirred obhganons at the request of or lot Ibe benefit of 
Aitcrfoylc: 

fb) has subscribed for. guaranteed or underwritten shares or debentures of 
Abczfoytc or any other company promoted by Abcrfojlc; 

|c) is interested m any other company involved m a ecntrna with Aberfoyle. as a 
director, member or creditor . 

(dl may benefit under 1 proposed pension or retirement benefits scheme. 

The proviooor ol the Ankle may be suspended or relaxed by the member* passing 
an Ordinary Rcsohitk». 

The dneaon me em p owered ro eaeroae all powers of Aher to ylt to borrow money 

end mortgage ot chaiye ns undertaking or any of its propert y foe theyanposesof Aberfoyle 
and'uc anv or n tuhrirtimc* up to an amount equal In twice the aggregate vaiae of the 
paid-up shore cam lol pfos the cvosolulatext capital and revenue resrrvcs of Abertoyfe and us 
snbskharies as shown m the lafes aochfed consolidated balance sheet. Cm ■atpletnentatwin 
of ibe Proposals the b.'rrowiot hmtt was thereby increased man tl.o39A5o u IS.lSd.0U) 
snbjea 10 fimher tn a eafes only with the comau of thwt fao td e nin general mctnng. 

d- DMnwi wf Enceecati (foBowing the release of fri93.7S0 shares to the stock marker under (be 
tens for a placing) 

is) The mlcrois of the director*, i nr farting family interests (all b enefi cia l ) in the shares of 
Aberfoyle are set out below: 


1L- Coates tsee ( i>) bdtow) 
B.M.tom 

XV-A-K lfioe 

M.F.Igoe 


6.&87300 

5JS2BD’l 

147 

ISO I 


•5^52J07 of ibese shares «re owned by Ipx Investments lamited. an investment company 
which ■ wtaffv owned bv the trnuees of * dBcrehonary trust, (be benefkunes of winch 
irxririe the children 0 <Mi B.M. Igoe and Mr M.F. Igoe. Mr W.A.K. Igoe amt fin wile are 
directors of Igoe Investment* Lmu i r d 

(B) Mr. B.M. Igoe, who isa director of Aber fo yle. gaho a dgcctoc of Fbmehopc- 

(tu i Mr. I.L Coates, a ifarecTor of Flamehope who beemne a director of Aberfoyle panaam to 
the Proposals, owns 80% of the issued share tapirs! of Liman fCXi Limited. Liman (Cf) 
Limited Owes 9TI% of the issued store cant al of tworhope Lmufed which held 40.000 stores 
rcpresenimc «u% of ibe esned espmd of Fbumhopc prior to mrofementalmn of the 
FropoalZof the shares in Fbmehopc which wetcbcM by I vorboeeLimitcd. 15)300 were 
beta hropfmBv. lOjJOO as nontinre for I man 1 CI 1 Limned. 3, (XXI as Domme t for Lmnw 


2. Stov e ap tol 

( 1 ) Flomefatipe was incorporated on 29* March. 19SJ and on nmmm-.iv business oa 16* 
AoptW. I<qt? a* esuod share capoal *»2 Ot (Jib October, |vjv3 -tb farther shares of £1 each were 
baoed tudi paid lot cash at par. The authorised chore capital of (lull was increased on 20* October. 
19S3 toIlU'JUJcomningot lOOJM) stares of £1 each and at) tsued for easb hilly pa*S at pmvatne. 

lii) GMKUK wat incorporated on 23rd Man*. 1983 On lbtbAnpKt. I9S3 . tkr day an w hv-b it 
commenced bnrinm. ns Hsuert shate capital was mcreased bom £2 U> flu by the nut; of H ibnres fidly 
paid for cash at par vahie The authorised share casual of £100 was inaeacdon 17* October. 19S3ie 
£1 JSOJXX) Mil of winch IJLOO.ijW rimes of £1 earn) were issued foe cash lull* paid m par value en that 
date. 

firil On 2D* October. 19*3 GMHL issued 6 "A" shares of ZS2 am! 147 ‘ B“ shares of 232 
beyond its then costing issued shore cnpnal of 4 "A" shares and ug “B" shares of 232 each, m 
consideration of I he transfer of the whote of the toned share captiolof GMHL HuktingilFsi) Limned. 
Angfe. Alarms (Pvt) Limited. Sionsfield Ratdtfie (Tn) LmMcd and 37 5 per cent at the issued share 
capita! of Associated Textiles Limited. On 21s> Novembe r , l^g? GMHL> share caprtal was reorganised 
m» one das* of otdutory stu-res of 2$1 each. On Hid November. I9g> ISO fully pafejordmaiystares of 
ZSI each were toned 10 GMHUK by way of rapiiahmiicoot part of the dun premium svmm 10 as 10 
im 11 (Ur GMHL’s tsrued share eapitat to ZS700 concmioe iif TOO shale* of ZSI each. On 1M 
November, 1963 GMHL neoed K3 new ZSI stores 03 cents pad and 217 new folly paid ZSI itanm to 
Marimba tor the cooBdenmcn described m the accoununa’ report on the Flamcbope Groupoonmmed 
in ttiii ilci flint 

(f») Since Is January. 1982: 

(at sasvasdisciascdbcrciaDOstoreorkiancaptalof Aberfoyle or ot any of itsmbridtoncs 
has been issued or is proposed to be Bsacd: 

(b) no dure or loan capital of Abetfoyfc or of any of ns snbsutones is under option or 
a g reed conditionally or n ww^«fa«fw n ii u ro be pm ««»•***— MaQjj 

(c) save as dnckMed herein no c om msBoct. tfacotmts. brokerages or other special terms 
have been granted by Aberfoyle m consecnon wnb *c issue or sak of any share re loon 
capital of Aberfoyle or of any of itssaibadonta. 

1 Altidra of Amnotoon 

Die Atridea 0 / Aaodaum of (be Company coouio (inter aba) primpoos 10 the foBowmg effect: 

( 1 ) Snrc capital awd vaCfag ri^ra 

Ankle 3 sets out the present aMhotked capital and Anidc 8. reflecting the Companies Act, 
1981 . allows Aberfovle to purchase ns own stores 

Article 7 prohibits the director* from riming shares in oo muteun on of Setnm 14 of 
Ibe Companies Act. )9£U necessttatnig tbe sanctum of *e members in grneral mcciuig by 
reference 10 qv-nfirrl hmus. 

Scctioa 17 of the Companies Aa. I960 applies wiibom motfifkannn a respect of 
[wjw pju rights on increase of mpnl 

Aitide 50 provides that Abrrfc>yfe may issue bearer share* and the efireoor* me 
empowered by Ankle 51 (o vary the coodiUonsof *e risne. 

Tfcerc p- one rioas of *are in usne. namely ordinary shares. No special rights or 
restrictions os to vcKmg artacb lo the ordinary share* ui *sve Every member present m 


Mil I- CctaiFtandGmnpaiucsoamioUcd hy at associated wid; 

hailasdruiled in sub-paragraph (in) abovr) ti.687J0d 20.8 

lpoc I nvcKnrcur. Lrmncd SJS2J0 0/ 16-j 

MdtGlnv u tin ciu M aivi g nnc m Limited or nmfa managed bv 

it S.NSIJXW 1JJ 

The Sto c k h old er * Equity Ting or funds aMOtaatcdwi*a )jftljn) 9 3 

E_F. Robbins Lusiled LUM.OCW 0.4 

ful These have been no dealing* m Ihe stores of Abrrfovlebv the Armors of Aberfoyle or their 
lifofoccorhsIgoclovnuzxstsLuiiiicdtniheiruianU&radcdnQiFebituis, l^Sf. 

(x) Save as disclosed ui parafropta nut and (vi| above no director of AhrrfmV has or is 
BUeodKl to have a service agreement with Ahalpyte. Flametoae or ki cf ihcu tespetutr 
sebt dunes The ifjseviK Fatohimcuu id ihc thtcctuf* nt Abcrf'tytefof the year ended 
31*1 July. IWJwcrce.'b.sZ**. (t iscsiiroaieil that ihe amount pavaNc to. or in irapcct ol Ibe 
servic e '. 10 the cnl-uTcd Atu-rio' !r group nf. tbr dim tors nt AtxrrLrvtf. lor tar current 
Unaactal yem of Abcrfovlc wJl hc£21,titutesciiiancu1 VAT) apj ZS}s,HW. 

S. MMakdcoaancts 

Tbe foUowog cor tracts (no: bring ic the ordman arnrse of business) harr bera ctnrrcd imo wtthin dir 

last two yean hy the Inrascs Abcrioytc group and Homcbopc am) it, sutaddunca and aic ot may be 

miau l. 

A- The Iordct Abeifoslr mwap 

(it AgreeincBt liatr-J 4tb January. I»U beluren Ivnrtnpr LtnilpJ ud Ahrffevlc 
wire r eh j lu.irtt. 'pe L. noted acterd 10 jwiwutr ib at. subject in ibe almnwni 01 the new 
■hare* 10 the Oflicul Liu and to djrcfa-ldcr*' appr.nil -4 Ito Prop. Kali. *c 
tfurehiddcrs ot Flamcbope tramfrr their shares in Ftiinchiyv in Ahcrinslr m 
cottukntieu of _n issue 10 them 01 Zu/vil.Ukl e-p *oir* ee Aberfoyle pro rata 
areoidmg to there bikduscs in Mamebopc. 

In | Aramcm dated 4* January. 1><84 between Abetfoifc and Flamehope Hberrbs 
Flrinchopc ay l ml. snhicct lo tbr LOflekUn of the conn act deiailrd m pata^yaptt 1 1 ) 
atsavc anil to Ahcri.ivlc hecosiuag re odcni in the L'micJ Kutf d.<n l.n las jwrpaxi. 10 
tijtnJer to Aberfovic the the r. -ucs) vhjtc capital .4 til'.HL k m e. wdriatwa 

of Abcrio)k asuumny all Ftsmcfa.^e'i ubTigaiiim* untki tbe dccdp.4) omsuiuung 
the Unsecured Loan Suck and Ibe bndgioj: kua. 

(ml Agreement daicd 15* November. I"K5 berwren Ahcrtoslc and The StncUoUm 
Equity Trust whereby, subject u, certain c.mdiiiims. The btoethiiUccs Equit Ttusi 
aeiceJ to procure subsenber. . r in drl Mill dtcii.it to subserde |.< J.taV.tUi Sp skates 
u! Ahcn.ntr for ash j K>p per shot r hv. 3 som tusu.it. i»f I 2f"« 

(tv) Agttemeal dated '.v* October. 1‘AJ tvbrrn Abcriotlr and M & G lurancal 
M.M.i, -nrni Limited whetri't, subicct l.< iTrlain tuahliren.. M A G lavriiurnl 
Management UmifcJ agreed tu piteiuc tuhvnbri* .1 ui Jrlufl Ibrteul 10 tubus ibr 
for 3 bt».l«W fp share* if Alvit.uk lot cash al lUp per shale irsi a tumxuut of 
I 

(v| Agtrcrarnt d-ded 1 3th Nowctba. I 1 *. hemp the agrmnrnl described in [ura^apb 
4llli) above 

(vi) Agreement dated I lib November. |9SJ brute the agreement dos-ribed in paragraph 
dfs 1 above 

(vu) Focditi letter dated !3* October. I0S.1 (ram Barelas* Dank cl Zimbabwe (.nnueJ hi 
Abrrfovle PUnuuorr (Pin Loaded in :c*pe:i ot a loan Lw/tiiy >■! *K kV.Ouh 
asadobie In Ahertnvk Plantair-b. I FM 1 Limited (•■> a |<mud of ibe sears. ie-,si.aMr li 
eoual tranches at I hr rut! >it (be thud, luurth and Id* years and l^anac interest al 
1 7S% over Zimbabwe prune rate 

(nut Fordid tenet Itotn Llovd*. Pork PL- dated 24ib Nos ember. 1-Aj in tespevt of an 
osrtJrofl luluv of £210.(0) available, snbiv.T 111 Ur Pr.rp.isaL. beivtnmp 
UKnuluvtul. Ur Abertn»!c li t a period to 29th December. 1WU. subject to normal 
banking leims 

(t) loners from Athena Holdings (Put Limned in Abcrfusk Plant limits iPstt LmMed 
dated 24* November and ISib Drceinber. ivyj irgaidmg Ito sal • nf ■fcofail 0.1 
cinresl asurts al a hull value ot Zi’’2.l»e> {£414.1*1)1 Diw tonal r. pajatsfe as 10 
ZS.W, tk»J Dot liter tban.’Ist December. iWUand Z5i 71 .’WUnot later (ton 1 1 tb Mat. 
1983. 


(il Sale and Put chose Agreement dolrd 16* Antini. 19s? between FLuncbnor and 
Gulbnc whereby Flaatrhorc agreed t.iputcisasr the Zimtubwean rob-adiancsinbuigh 
ihcu bol doc oompani'GMHllK Uv a ciwudcrauun of fl.lsK.iui tifeihrr mi* 
numerous anuttors apnmnus griing ctlcci u< the sebrme . 11 ' reorganisation retererd 
10 Iherren. The aixeeaient cnuiu w otranurs bs Guthrie mi* pr.traions rtsai |*l no 
claim shall orrsr unless ibr sum leusvriohk eurnhUfi.Ali and unless the uuwa: of 
all sum* recoverahk etcecds JnljKli. and (hi rhe final habriitv ul Ctilkrv hw any 
trie** ot btcndin of (he agre e me n l shall be honied to 1 1 .lKs.ml The mananory. 
whn* ate bnuted 10 maun* within Ihc Lnowkdgr of Gulhnc and eidude manrrs 

wntnn the Lnust ledge of Mr B.M tpe.cmirirjm.'a 

(a) Ac 19)0 accounts of the Zimbabwean rebsnkanm and Am occmnttng record* 
lince that dale 

(b) the carrying on fi the buuness of *e Zimbabwean subsidiaries in the normal 
course since 31a December. 1982 

(c) *r bcricikiali<wnenltq> by Guthrie (rtibeifcarcs.il GMIIUK pnoi in compictam 
of Ac aciauMion nod the beneficial ownership of tu whudianiri hy their 


respective bokhng companies 

(d| the absence of any default on any material contract . any material liuganon or 
vreg-tounded threat therein. cmuBiwa ol any maietii! birach uf .on u — 1 or act 
of neglioraer hv any sutsuhan or anveucumuances javrire the right !o tcxnnnatc a 
mate rial conuad wifach might impede tbr abdus or tbe rein ant company iu cany 
on Us mam business 

fc) the holding by the Zim babwe sn subsidiaries of their rerpeenve assets bee front 
encumbrancei other (ton thine arising in trie ordmnry course of business ur gnen 

lomnptnyeas 

fry the absence of any material problem* with (hr proprnres occupied by the 
subUdiBlic* 

fg| tic ux posiuon of ihc Zimbabwean subrithane* and (he absence of any material 
. disputes with relevant loxotjcn antboniic* 
fb) the abfeoee of any maferia! service and couBiltancy acrcemrai* ocher than drosc 
dsdosed and of a»y claims by Atecieisor employees lor coaipecubuo for lo** of 
office 

(i) the absence of any material indtritria! or trade dispuw. 

(■) Ag re e roc iu dated 16* Augu*>. 19V a* varied by aa rachonge of kner* dated 4* 
November. 19*3 brrwmt Flamcftopc and Maumtu decfunpitg the aerermetit 
metmoaed in paragraph (oil below and whereby FUmcnope agreed to procure the 
touc of 300 new share* or zn each m GMHL reptefeciuitf 3b*» of Ihe enlarged share 
cmwtal of GMHL f.yr acoonderal km equal ioapnoaiinaidy SKi of (be net anct value 
ofGMHLaaalXhhJimc. 19S3 10 be sausfied- 

(a) hy Marimba agreeice 10 duebange j 0 GMHL* obbgaisoos in respect of inter- 
company loan* totalling Z£ljtSt<.07S owed 10 Gultane m respect of 217 of tfce 
*to:ea of GMHL 10 be luucd. such sham to be issued fuOy -paid 
(bl by dcfrfredpavmciils over a period of lea seal* cadmg :ia December. 1991. 
totalling ZS712 A'S and 10 he vatulird by relcttuon of .me half of' the dnaJcnd* 
pay kfe by GMHL 10 Masimba during that penod with a hnlancing peytnem al the 
end ot *c penod in re spec; of *e halinrr of (be shaies lobe aourd. such shares to 
be toned portly-paid. 

(m) Deed poO doted 2* eh October. 1993 coasti Hiring the Unsecured Loan Stock. By a kner 
doted 25* November. ISO Ibe holder of £ 200 . 1*0 Unsecured Loan Stock agreed, if so 
requested. 10 extend the repayment date from 3Isi Decembn. I9W to3l*l December, 

(iv) Subsenptinn Agreement dated 13* October. I9D beitmrn Flamcbope Lmrited. 
Ivortl.qie LimHrJ and other persons worrebv those other penoo* tojgrther With 
lvoritopc agreed to subscribe a total for 1U0.O00 11 sham arid feOO.tiU) Unsecured 
Loan Slock o! Flamcbope. at par in bo* case*. 

(vl A memorandum of deposit dnrd IT* October. 1983 between Flamcbope and Uovdt 
Bank Pic whereby Flamcbope charged the shares ot GMHUK in secure the bnd^ng 

lnm 

(n) Loan Agreement dated 21a October. llHJr'thr Loan Ajaeenienl") between Gurimr 
Overseas Invcsttnem* Lnm:cdi**GOIL")andGfdHL proiwhscforihenepaytiicniota 
Fxinot ZSUtS$.D7t< by suicstalmcuis. the 6.K repayment tZi32.Cw,‘l wra* due b* 3la 
December. Iftu and * to he followed by fisc equal annual repayment* al ZSJivl.bJO 
commenting oa 21st October, 19W. Die loan came* merest at the rate of 3% per 
annum until repayment. 

(vk) Novation Agreement dated 21st October. IW3 bet w een GOtL (’ll. Masimba (2) and 
GMHL (31 wbercov GMHL was discharged hum us obfagDUoas under (he Loan 
Aerccmcnl in cousadcraum nl Mnsunba agteeutg to duchaige such obbgattous and 
GMHLgtvmgloGOlL .iBuarameeinreipect thereof. 

(viril Guarantee dated 2 In October, 1983 whereby GMHL piatanlced lo GOIL due 
perferaance of the oobfuuon* under the Loon Agreement assumed by Manmba 
puramu to the Novation Agrccnaetu 

(■at nedge dated lnth Sepfembet. 1983 between GMHLacd Morindw whereby M mimh * \ 
has pfedged its share* in GMHL as secure? Idr GMHL'* obitgaonns under the 
sooranfee described m paragraph (vmf above. 

(x) Guarantee dated 31*1 Match. 19S3 whereby GMHL Ho) thug* (Pvt) Limited 
guaranteed to the Standard Bank PLC Masmtba's oterdtaft up toakmil of ZJIOOJUO 

(ol Apeemctu dated 21*1 January . 1982 between Marimba and GMHL Hotdmg* (Pin) 
limned relating lo ihr arqimitinn mfer aha of l(K> of Ibe equity of the Zmhobweaii 
pibswtone* by Mnsucha. The pan ol * 1 * agree mem relating 10 the Znababwcan 
vnhndikries has been dsdtttps) purtaotu 10 (be term* of Ike agreement detailed m 

p ar agraph (u) above. 


nbunpna 1 
bridpngloaa. 


payable 10 tbe Mibacrtbct* of tbe b.t/Xl .000 stores) Aberfoyle will ttsMfafege Ibe 


. l"“l The q t p em et payable by Abertoyfe relating 10 the tmpfemcasnxiti of *« Propoub. 
metotfiag equal duly and comussmis. are eRmuicd 10 amoont KttfMftUO (eadfarive of suit* added 


Propooals. Of Ihc lhares m Ffemebopc wtuch were held by Ivoibocvr Lmntcd. 1?.000 wvre 
beU beaefioaBv. iOjMO as manincw for Lmian 1 CI 1 Limned. 3.00U as nominee for Lana 

S I Limited's wboOy-owwod sobsktiaiy. Laniaa Lamncd Iwtncb itself owned beneficially a 
berZjOOO stores in Flamebopc! and 7JOOm nominee for Mr l.L. Coates. Tbe remammi 
4JO0 stores wtu* were held bv Horfaopc Lmufed were held as nominee for faueiesis other 
than Mr Cones or any companies csotroOed by or amooaied wnb him. CMUcqueo<h> Mr 
Coates and tbe above-mentioned comp ani e s wiB receive m aggregate 7.667.SOO Abertoyfe 
■hares on mpfementa bon of tbe Proposal* of wtnto 1 .000 jm*ares are bemg refeared to 
the stock market Lmian Loomed mreml imo an agreement with Ftaroehope with rfled 

horn Lit November. 1*33 and deieraroi We on 12 monihi notice by caber party whereby 
Ionian l.imius! made tbe 6dl-ame service* of Mr. Coates available to Hamehope for the 
penod uf ibe agree men) as chairman and chief executive of tbe Fbotehope poop and 
provided oomoanv semeianal and adenmsrraBwe service*. Tbe tool fees payabk tmder this 
agteemeat arc isilaBy£18£>W pet Batumi (exeintive of VAT) The rights and obhgufoiis of 
tha igrcemetn are hem* transferred to Aberfoyle npoo impfememanan ct the Piopaxah. 
frvl MtaK. Wan.adireeiorof Flamcbope. own* 20 000 store* of Aberfoyle which are held a* 
nominee lor Mr. W.A.K. Ifoc and owns 1.DOO stores in Ffamchooe for which she is 
rebelling 2I5.«10 Aberfoyfe Btare* 00 troptamentation Of ibe Proposal* MttL. LetoULa 
Arector of Flamehope, holds 5,00) states cf Flamehope. of wtadt 2000 are owned 
heaefiaily for aha* tbe a recariag 4IOJOO Abertoyfe shares on mpfemraraaoa of the 
Ptoposah. 

(v) Pursuant to an agrectncai dated 1 1* November. 1983 between Aberfoyic PtutatroosfPvt) 
Limited. Athens HoidmgllTNi) Lonned and E.B. Rriridlftll L i ttiltd . * c cawdera b o w 
01 in mibai premmm of ZSI. 170.001, fee immediate paymea lor ceitam pint ud 
machmery of ZSNXUWO and ZS30.000 offset reatnri a kon accoanl and an zatmal rent of 


Jtooe. overdraft and other l ac* no avaflabte, the enl arge d Aberfoyle poop will have raffiaent uv h.. 

rfovfepBtsuam m =*■“«««» a* pnaew reqinremcae*. 

nred. Lanan (d) (hr) So fatal the directors of Abetfoyle ire aware neither Aberfoyle nor any of Its nbfMfiariKti 

held 40.000 states ™RB^ m any matenal kngatuo nor are there any dams of manual mqmrtaoce pendinE or 
mentataou of the ttoeattued agamst any company in *c etusring Aberfoyle group. 

. (») Save m dhdcwed herem there has been no material chaope other (tan m the MdaMwenarre 
nedhewfeSvi of bminjm m thcg uino a l or trading pewdow of the former Ahcrftwilrjptitrosnme 3lat July. lbg3.*e 
"Mdbenma^ra date to wfadt its fast audhed actmmcs were made up. or 30* June. JSUmtbccmcef lire Zanbabweu 

toSe^^cthCT ubswtanes, the dale to wfach their last audited aoowmts were made up. 

Cottsequetuty Mr (91 Peat, Marwk*. Mitcfacfl A Co., Zhnbabwe. Peat, Mmri. Mitchell A Co.. Ldmfcm 

>67 SOO Aberfoyle Mesas Ridmd Ellis. Zimbabwe and Shaw A Co hove pven and have not Withdrawn Ibeir written 
ibemg refeaiedio c om en o an the nsue of this doemnem wi* referencea so their names amf to the mdnoon of Btor 
ehope vokrflto rdrvant report* and letters in the form and context in vrturb *ev mpccaveJy appear. 

gr partyw Uorby (va) The feapcfel wform aupn comainol in the atuliion* and the i xOTm ini m ' repomand m fee 

pro4«ma eDmcfadatcd batancr sheet of the enlnreed Aberfoyle group dor* nut tuntrani to full wrap 
j™ 1 ** 1 * tthm themeanmgof Sectnm 1 1 of the Ompune* Act Hfal. Full gonpaecwmisirlauncio 
fomer .^ hcrtr 7 tc P® 0 ? ,e * «■“ )*« coded 31sl July, 1982 hoc been dchicreo rofec 

nfiiiwSS^. Roginrar of Companes and indode unqualified a»«o«' reports on evetv year except ihaieudedjla 

01 1 ’ Flfifiomft- July, 1981 No nch areouots have been xo debvered m respect of the oxher informanoo 

wrtneh are held as c oo t amr d in Che acewmtanp' report a bove and the nro-toima balance toeel and no auditor*' rey-w 1 .-. 
for Which sbe is be e n aade thcreoii.caccptthatanii n JUi l . f i frt aiidiTon' repon has been made oc the fanner Abettoyfe 
MtoL. Letatn. 1 gneqs's accoantsforthe year eaded31fl July. MS. 

smMCfoonrtfee l^AilRhDece^,1»ttarareofe*(feao^bewe«Zmbab*reandttoUnaedKiiBtoia 

was ZSI. 59 - £1. Eanepi where otherwne rntficated tbw is the ran: of exchange toed m tlus document. 


madunery of ZlrfXUlOO and ££30.000 offset 
ZSISUjOO. Aberfoyk Planuikns fPvt t Ltmnrdagreed 10 leme the Hoode Vafiev lea estate 
10 Athena Holdings (Pnl Limicd for a period olien yean. E.B. Rhbdd iPvt) lomited (a 
maiugcinan semces cu moans) agreed 10 manage u»e said estate by providing the services 
of Mr M.F. Igoe lor (he saaJ period in cothufcnuioo of a fee of ZSlSjXO per atmom. The 
toned rime capita] c4 E 0 RdritllNtl I jtniU-d w brurlirralfy owned m equal share* by 

Mr W_A.K_ Iffx, Mr B M. Igoe ami Mr MJ. Igoe. 

(tit) Mr B.M. Igoe has been mus agj n*; diicaor of the Zimbabwean jhbridtaici rince 1960 and 
Iran 1974 so I960 tbr services of managing director were provided by E-B. Ra M d (Pvt) 
Lmuird. He rorreatly tas ■ service agreement with GMHL Holdfept (Bvtj I rinifed 
tenm table no 12 months notire by either party, provided dial, core Mr. Igoe has attained 
tbe aoe of 50 aod mmpfetrd ten yean service with that company bom 19 ApriL 1981. 24 
tnonUE notice has in be given by (he company. His current icm aac r a t i on is ZSSS.OOO pet 

(ro) Save an dtadoted m this paragraph a. no director of Abetfoyle has or has tod any Untn. 
duett or mditecl.u any aueu whs*, rime 31s July. 1981 have been or are proposed to be 
jcqtiited 01 diap oy dof by ocfeaiedbyur 10 Aberfoyle or any jf its aobalh a n es and no tudi 
peraoo has a material m feted m anv ezaiiog contract of arrangrflMtfl c&fefed (Mo by 
Abertoyfe « uv of Ks substfeanes wtuch » ag a b ca w n rebnon to the tasaes of the 
calvgtd Abettoyfe poop as a whofe. 


a kon accoanl ud an annual rent of 
d » lease *c Hoode Valley lea estate 


Qqifes of the foBowmg dnenmats are nwrito» for myecion at fee oficq cf COward Otanee, Rnrex 
Hpose.AWerarapbiiTy Square. London EC2V7LD dBrmg famnap hours 00 any weckHlat[5jtmTfa tv 
excepted) up to and mdikhog 2nd February, 1964. jv^nnp 

(0 the Memorandum and Articles of Asassnrion erf Abertoyfe; 

00 fly of Ankles of Assoefedon of Abetfoyle adopted at (he Extraordinary General 
Meeting; 

frit) The puMjstod con m Ud med acconno ol Abertoyfe for (be two Gnuoal jwm ended 3 to 

rWVi lSw; 

(iv) *e pMahedaccounmirf each of the Zimbabwean sabridinrics lor fee two fiOKfeinl vnn 

eocfcd 319 December, 1982 and for Out ax-mooth penod ended 30 * J«k, 15(0; 

(v) the service agr r eme n a referred * m pa ragraphs 4(iiiJ and4{vi) above; 

(vi) the material contracts referred lo in paragrapfa 5 above . 

(vi) fe e nnne en t l etters ndcxTed tom paxnpiyh6(yi) above. 
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BOC first quarter 
shows profits upsurge 
in line with forecast 


FIRST-QUARTER FIGURES 
from the BOC Group are bear- 
ing out the forecast made m the 
annual report published in mid- 
January. and at the operating 
level the profit has jumped from 
£30. 7 m to £48. lm on a modified 
historic cost basis. 

In the last full year ended 
September 30 1983 profit before 
tax fell by £6.8m to £95.Sm. For 
the current term the directors 
forecast a substantial increase, 
looking for a sharp rise in 
margins based on signs of a re- 
covery and the extraordinary 
cost reductions that have taken 
place throughout the group over 
the last two and a half years. 

The directors point out that 
the first quarter is seasonally 
the lowest. “ We are still going 
for a substantial increase in the 
full-year results," they state. 

Including £5.6m exceptional 
surplus relating to the sale of 
an investment and a £lm cur- 
rency gain reflecting the 
strength of the dollar, the profit 
before tax for the first quarter 


shot up from £16.6m to £31Jn. 
Of the main businesses indus- 
trial gases has shown the 
greatest improvement. That re- 
flects (he continued recovery 
from recession, notably in the 
U.S. The health care business 
continues to trade satisfactorily. 

Net earnings, after ACT 
written off, per share undiluted 
arc 6 .2 tip f2.35p ) fully diluted 
5.63p (2.33p). The tax charge for 
the period has been reduced by 
£7.9m (£3.3m) for transactions 
under the U.S. Tax Equity and 
Fiscal Responsibility Act. 


Turnover 

Operating costa . . . 
Doprecut'On 

Associates 

Operjtuvj protit 

Stoc K ga-ns ... 

Interest coid 

Profit before tax 

Taxation 

M.nor.liO? 

AnnbuioOle profit . 
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Radio Clyde joining USM 
through a share placing 


BY ALISON HOGAN 

Radio Clyde, the independent 
radio station which serves over 
2m people in Glasgow and much 
of west central Scotland, is plac- 
ing 5 per cent of its non-voting 
shares on the USM. Dealings are 
expected to begin on February 
H. 

The radio station has recently 
won a contract from the 
Independent Broadcasting 

Authority to continue transmit- 
ting its service in the Glasgow 
area for a second 10 year period 
having consistently made profits 
in the first decade of operation. 

“ We wanted to establish a 
wider market for our shares.’* 
said Mr James Gordon, managing 
director of Radio Clyde. The 
1BA encourages radio stations to 
broaden their shareholder base 
when possible. Radio Clyde has 
at present less than 100 share- 
holders. The placing is being 
done by First Northern 
Corporate Finance, through 
brokers Parsons and Co. 

The placing of 2S0.710 shares 
at 60p per share will give a 
market value to the company of 
£3.37xn. No new money is being 
raised. In 1983 Radio Clyde 
raised £750,000 from share- 


holders to meet some of the cost 
of a new studio, broadcasting and 
office premises which were 
occupied in December that year. 

In the year to September 1983, 
the company made pre-tax 
profits of £493.000 compared with 
£76,000. Turnover rose 28 per 
cent to £4.66m, reflecting a 
marked improvement in 
advertising revenue, which con- 
tinued into the first quarter of 
the current year, rising from 
£999,000 to £ 1.23m. 

Clyde Radio has a subsidiary 
Clyde Electronics which manu- 
factures and installs electronic 
equipment for the broadcasting 
and recording industries and is 
involved in the construction of 
mobile studios. It contributed 
£27,000 to group profits last year 
and is expected to expand. 

The USM quotation will assist 
Radio Clyde in raising finance 
or making acquisitions in the 
future, either building upon the 
electronics business or diversify- 
ing into other areas. 

The shares will sell on an 
actual tax historic PE of 5.8 at 
the placing price and yield 7.14 
per cent based on the 3p net i 
dividend for the year to Seotem- i 
ber 1983. I 


Delfont’s 
FLC some 
£lm above 
projection 

A PRE-TAX profit that is almost 
£lm better than forecast bas 
been reported by the First 
Leisure Corp. for the year ended 
October 31 1983. 

Comparative figures from the 
previous year have not been 
included in the accounts. 
Separate figures are given for 
the period from January 19 1983, 
when the group acquired the 
leisure business of Trusthouse 
Forte. 

Turnover for the year was 
£41.97m on which there was a 
pre-tax profit of £4.49m. In the 
period following the acquisition 
of THF’s leisure interests, turn- 
over was £34. 74m and the pre-tax 
profit was £4. 77m. After tax of 
£65,000 and £12S,000 and extra- 
ordinary charges, the profit 
figures were £3 -2m and £3. 66m 
respectively. 

A dividend of 3Ap a share has 
been recommended. Earnings 
per share ore 23.6p for the full 
year and 25.4p for the period 
from January 19. 

Lord Delfont, chairman and 
chief executive, had forecast a 
pre-tax profit of £3.6m, but better 
margins and tight control of 
costs coupled with a programme 
of business disposals, which 
reduced overheads and interest 
costs, produced a result consider- 
ably better than expected. 

Accelerated cash flow reduced 
gearing to below expectations. 
Two theatre restaurants in 
Birmingham and Watford made 
substantial profit improvements. 

Chichester Marina also 
increased profits, but the St Ives 
holiday village had a disappoint- 
ing year, in spite of maintained 
bookings. 

Theatre productions had a 
mixed year. Some summer sbows 
did exceptionally well but others 
were below expectation. 

u Evita “ continued its highly 
successful run at the Prince 
Edward Theatre and the group 
recouped its investment in the 
record-breaking musical “Singin' 
in tbe Rain .” Lord Delfont 
stated that before the end of the 
year the group should start to 
receive profits from this show. 

For the current year. Lord 
Delfont stated that although no 
more than a modest growth could 
be expected in the economy, 
most aspects of tbe group were 
now “ in good shape " and he 
hoped to report further 
progress. 

The group is planning to apply 
for a Stock Exchange listing as 
soon as possible. This is already 
being considered by the group’s 
advisers. 


Vantona tops £12m and expresses optimism 


A TU UNBOUND in profits for 
tbe majority of its companies and 
the benefits arising directly from 
the merger with Carrington 
Viyella early last year enabled 
Vantona Viyella to attain pre-tax 
profits of £l2.05m for the year to 
November 27 1983. 

The results. Including those 
for the former Vantona com- 
panies for the 12 months and 
the former Carrington Viyella 
companies for tbe nine months 
from February 27 1983 compare 
with a forecast of not less than 
£llm made last December. 

Reported pre-tax profits for 
the corresponding 12 months 
totalled £4. 29 m. 

The directors say that much of 
the group's reorganisation is 
complete and add tbat major re- 
equipment and productivity im- 
provement schemes in the gar- 


ments, household textiles and 
uniform division are “ well in 
hand with the benefits beginning 
to show Through.’' 

They point out that the re- 
covery which became apparent 
at the end of 1983 appears to be 
sustained and gives grounds for 
optimism with regard to the cur- 
rent year. 

As forecast in December, a 
second interim dividend fin 
lieu of a final) of 5p is being 
paid, making a same- again net 
total of Sp per 20p share. As 
earnings topped the expected 22p 
at 25.7p (14.6p> the second 

interim will also be paid to share- 
holders who accepred Vantona 
shares for their Carrington 
Viyella interests. 

At present. the directors in- 
Lend to recommend dividends 


totalling lOp for the current 
year, payable as to 4p as an 
interim and 6p as a final. 

The next dividend due on the 
original Carrington Viyella pre- 
ference shares, will be paid on 
the due date, March 31. 

The directors say that 
measures were taken In the first 
half of the year to concentrate 
production Into more modem 
units and to eliminate dupli- 
cated services, but it was not 
until the second six months that 
the effects of these started to 
come through. 

Most divisions produced good 
results, tbe only exceptions 
being the uniform at home and 
the Italian subsidiaries. 

Cons oil ex Canada, in which 
the group holds 49.7 per cent of 
the equity as an investment, is 


showing greatly improved 
results. Unaudited pre-tax pro- 
fits for the nine months to end 
September 1983 were C$2 .52m 
(£1.42mi, against a loss for the 
same period in 19S2 of CS5.92m. 

None of this profit was con- 
solidated in the group's results. 

Last November the group 
sold its 50 per cent interest in 
its UK associate, Guildford 
Kapwood. to Its American 
partners. Together with other 
measures, this enabled a 
material reduction in the level 
of group borrowings, trans- 
forming net overdraft from 
£24.3m in the pro-forma com- 
bined balance sheet to a net 
credit balance of £6m at Novem- 
ber 19S3. 

Group sales for the year under 
review totalled £307.33m. This 
compares with a forecast of not 


less than £300 rn and repotted 
figures of £103.45nt for 1981/82, 

At the trading level profits 
emerged at £l5.52m (£5.74m) 
before taking account of net 
interest charges of £4.4Sm 
(£l.45m). Associates added 
fil-Olm (nil). 

Tax accounted for £2.ilm 
(£ 1.08m) and below the line 
minorities amounted to £l-54m 
(nil). 

Attributable profits came 
through at £6.G3m (£76,000) 

after extraordinary debits of 
£2. 29m (£3.06=3) and same-again 
preference dividend payments of 
£78,000. 

Vantona Viyella is one of the 
largest suppliers of household 
textiles to Marks and SpODCcr 
and of uniform clothing to the 
Ministry of Defence. 

See Lrt 


Start up costs still affecting ML Holdings 


AS PREDICTED, interim profits 
of HL Holdings were still 
affected by the from end costs 
of setting production require- 
ments for the JP233 Airfield 
Denial Weapon System. 

For the six months to Septem- 
ber 30 19S3 pre-tax profits rose 
from £309.123 to £364.532 on 
turnover some £2.67m higher at 
£13. 49m. 

Mr Ralph Price, chairman, 
says that ML Aviation has now 
acquired and fitted out the extra 
space required for additional 
production. And. be adds, many 
new computer numerically con- 
trolled machines are installed 
and operational. 

Elsewhere, he says that there 
are still no signs of improve- 
ment in the ML Engineering 
l Plymouth) railway signalling 
business. He points out, the level 
and cost of tendering for home 


and overseas contracts remains 
high. 

ML Components has had a 
record half year both for orders 
and sales. Also. Crown Foundry, 
now working two shifts, has a 
record level order hook for 
general castings and piano 
frame business both at home and 
overseas. 

The interim payment is being 
held at 2p net per 25p share. Last 
year’s final payment was un- 
changed at 5p on pre-tax profits 
of £926.051. 

Tax for opening period took 
£189,557 (£160.744) giving a net 
profit of £174.975 ( £148.379). or 
4.45p f3.73p) per share. Prefer- 
ence dividends will absorb £9,000 
(same) and ordinary dividends 
will take £74,235 (same). 

• comment 

The airfield denial weapons 


system called JP233 is in essence 
what distinguishes ML Holdings 
from the average manufacturer 
of cast iron piano frames and 
which has been behind the 
steady rise in the share price 
since November's low of 240p to 
a high of 324p. The conundrum 
for shareholders Is jusr what 
level of increased profits the 
chairman Is anticipating so con- 
fidently “ for several years 
ahead.” The answer is shrouded 
in Ministry of Defence red tape. 
And when will the lack of new 
Government R and D work start 
hurting the bottom line again. 
Project payments are providing 
some revenue for ML at this 
pre-production stage. Real 

profits will only emerge from the 
□ext financial year. ML Aviation 
accounts for around 70 per cent 
of turnover. In addition to 


JP233 the aviation division 
manufactures defence equipment 
from bomb racks for Jaguars to 
rail launchers for the Alarm 
missile. The rest of the 
businesses are all showing 
improvements. The Crown 
Foundry should be back Id profit 
next year. ML Engineering has 
turned overseas to find work to 
augment the little railway sig- 
nalling equipment BR demands. 
It is chasing some £40m worth 
of contracts at present. The ML 
Components division continues 
to increase turnover and profits. 
ML Holdings might be in the 
market for potential acquisitions, 
particularly in the aviation field. 
On the other hand it could 
become a takeover target itself. 
It could make £lm pre-tax for 
the year which puts the shares 
down Sp at 310j) on a prospective 
p/e of 24. 


Unitech 150% ahead to over f 5m midter 


AARONSON BROS. PLC 


Manufacturers and Distributors of Contiboard, Contiptas, Aroplas, 
Melinate and Spanboard board products, wood veneers, Annaflex ed g in g 
materials, Laconite wall boards, tiles and bathroom fitments 
and Aqua bathroom accessories 

STATEMENT OF TRADING RESULTS 
YEAR ENDED 3QTH SEPTEMBER, 1983 

^Subject to Final Audit) 


Croup turnover 

Profit on ordinary activities before taxation .... 

Profit on ordinary activities after taxation 

Profil for the year attributable to shareholders . 

Dividend per ordinary share of Wp each 

Earnings per ordinary share of Wp each 


1983 

FOOO 

«USt 

2.010 

1,688 

1.197 

2.10p 

_5J6£ 


3982 

FOOO 

71.564 

950 

747 

506 

1.30ft 

1.74p 


The Board are pleased to report the increased profitability of the Group this year. This has been 
achieved due to ihe improved trading conditions and greater operating efficiencies which enabled 
both turnover and margins to be improved. 

The Board are recommending a final dividend of 1.2p per ordinary share, making a total for the year 
of 2. Ip per ordinary share (1982 - 1.2p). Dividend warrants will be posted on 6th April, 1984 for 
payment on yih April, 19S4, to all ordinary shareholders on the register at the dose of business on. 
b'th March. 1984. 

Future Prospects 

The Groups management accounts indicate a substantial improvement in profitability in the 
opening months of the current year compared to the corresponding period last year. Therefore the 
Board feci that whilst it is too early to forecast the results for the complete year, a satisfactory 
outcome is anticipated. 


AN EXPANSION in pre-tax 

S rofits of 150 per cent is reported 
y electronic component and 
equipment manufacturer Uni- 
tech. for the 27 weeks ended 
December 3 1983. The directors 
are confident of a further signi- 
ficant advance in the second half, 
and are lifting the interim divi- 
dend from 1.54p to 1.694p per 
share on capital after the rights 
issue last August 
The profit has risen from 
£2. 13m to £5 ,33m. and this will 
probably represent a higher 
proportion of the year's figure 
than is normal because benefit 
has come from increasing semi- 
conductor prices which may not 
be repeated in the second half. 
Orders and soles continue to 
expand at a satisfactory rate, 
the directors report 
In the period sales rose by 
32 per cent, from £52. 07m to 


£6S.65m, but this would have 
been 39 per cent if adjustments 
were made for disposals and 
acquisitions. The trading profit 
moved ahead from £3.09m to 
£6.06m, subject to interest 
charges of £728,000 (£958,000). 

The component marketing 
division accounted for the major 
part of the profil improvement. 
All companies concerned reported 
a satisfactory’ increase, with the 
recovery in Germany continuing. 
The three manufacturing divi- 
sions also produced a reasonable 
increase, with particular strength 
in the power supply companies. 

After tax £2 .2m f£1.02m), 

minorities £5,000 (£3.000) and 
crediting surplus on disposal of 
subsidiaries £279.000 (nil), the 
net profit attributable comes out 
at £3.4m t£l.lm) and earnings 
are 7.7p (2.8p> per share. A gain 
of £41,000 on translation of 


foreign currency items has been 
taken to retained earnings. The 
dividend absorbs £707.000 
(£583,000). 

In the full year ended May 28 
1983 sales reached £115.81m and 
the profit before tax was £5.87m. 
The final dividend came to 
2.695p. 

• comment 

Unltecta’s more than doubled 
pre-tax profits sent analysts 
scurrying to revise their full- 
year forecasts upwards a 
couple of million pounds to 
around £11 .5m pre-tax. The turn- 
round at the West German 
distribution business was stron- 
ger than expected and general 
demand for electronic com- 
ponents has continued to 
recover vigorously. It looks as if 
rising semi-conductor prices 
allowed the group to make sub- 


stantial — undisclosed — stock 
profits. These are unlikely to he 
repeated in the current half, so 
group margins should slip a 
tittle from their present 7.S per 
cent of turnover for the year. 
The rights issue has helped to 
reduce debt to 25 per cent of 
sharebolders’ funds; a figure 
which will Increase as the £2.7tn 
Qualidyne acquisition works its 
way into the balance sheet The 
13 per cent dividend increase 
may look a little cautious in view 
of the fact that it is still more 
than four times covered, how- 
ever the directors argue that 
working capital requirements 
are building up heavily enough 
to make that cover just 
adequate. In a disquieting day 
for the market as a whole, the 
shares came off 3p to end at 
268p. where the prospective 
multiple is an undemanding 16, 


Elson & Robbins 
attempting to 
reduce costs 

To counter highly volatile and 
competitive markets. Elson & 
Robbins is attempting to reduce 
costs in all areas without 
reducing efficiency. 

Shareholders were told at the 
annual meeting that while sales 
of traditional products have 
increased the mild winter 
weather has hit sales of LFG 
heaters and production and costs 
have been cut accordingly. 

Management accounts show 
that profits, after all charges, for 
the first three months of the 
current year were higher at 
£242,000 against £183,000. How- 
ever. sales for the period were 
£lm lower at £4.1m. 

Shareholders were also told 
that the company is actively look- 
ing at diversification to increase 
output in manufacturing units 
with the objective of adding new 
product lines to both companies. 
Mr E. R. Keeling, chairman, 
stressed his confidence of 
achieving this within the next 
12 months. 

Group borrowings continue to 
Improve. Between the end of 
last September and January this 
year borrowings were reduced by 
£l.6m to £550,000. 

In the year to last September, 
the group made a recovery and 
returned taxable profits of £1.21m 
compared with losses £0.44m. 
Following two years of nominal 
dividend payments, a single net 
payment of 2.5p was paid and 
the chairman hoped that this re- 
turn would be of a continuing 
nature. ( 


Westminster Prop, board changes 


BY DAVID DODWEUL 

FOUR MEMBERS of the board 
of Westminster Properly Group, 
which was taken over by Mr 
Jim Raper’s MU bury property 
and housebuilding group in Octo- 
ber last year, are to be replaced 
at tbe end of March, Milbury 
revealed yesterday. 

The changes coincide with 
plans to halve the gearing of 
both Milbury and Westmi aster 
to below 30 per cent, with a 
□umber of property sales in 
tbe pipeline. 

Milbury said that it will 
tomorrow unveil its reorganisa- 
tion plans, which will include the 
resignations of Mr Peter Newell, 


managing director of Westmin- 
ster. Mr Timothy Royle, the 
group's chairman, and two other 
long-standing directors, Mr 
Charles Hardie and Mr George 
ChaJlis. 

Replacing Mr Newell will be 
Mr Bill Smith, who joined the 
group as joint managing director 
late in January. Mr Smith has 
worked with Mithras Properties, 
and Mr William Stern, the pro- 
perty entrepreneur, and between 
1078 and 1081, worked for 
European Ferries. Since 1982, he 
has run his own property com- 
pany, East Glen. 

Mr Newell is understood to be 


discussing compensation from 
the group, since he was employed 
on a four-year rolling contract. 
He will be retained by Milbury 
as a consultant. 

A Milbury spokesman said 
yesterday: “We feel Mr Newell 
did an excellent job, but we are 
moving into a new stage of the 
company's development." 

Milbury was relisted on the 
London Stock Exchange in 
October alter a 30-month suspen- 
sion. This followed the con- 
troversial acquisition of Milbnry 
by Mr Raper at a time when Mr 
Raper was in dispute with the 
establishment 


INVESTMENT 

TRUSTS 


COMPANY NEWS IN BRIEF 


SUBSTANTIALLY higher profits, 
up from £236,000 to £lm. are 
reported by Isis Industrial 
Services for the half-year to 
September 30 1983. Profits for 
the whole of the previous 12 
months were £948,000. 

Turnover of this Swindon- 
based engineer improved from 
£15.55m to £18.13m. 

Trading profits rose from 
£614,000 to £1.35m, and the pre- 
tax figure was after interest 
charges down from £378.000 to 
£343,000. Tax this time took 
£9.000, and there were extra- 
ordinary debits of £76,000 
(£70.0001. After minorities of 
£63.000 (nil) and dividends of 
£144.000 (£132,000). retained 

profits came out at £710,000 com- 
pared with £34,000. 

The company's shares are 


traded on the market formed by 
Granville and Company. 

★ * * 

The interest rate for this 
week's issue of local authority 
bonds is 9i,‘, per cent, unchanged 
from last week and compares 
with 11 per cent last year. The 
bonds are issued ar par and are 
redeemable on February 13, 
1985. 

A full list of issues will be 
published in tomorrow's 
edition. 

* * * 

Pre-tax losses of Dublin-based 
Helton Holdings bave been re- 
duced from I£1.09m to 1X282.000 
for the six months ended 
October 31. 19S3. 

Turnover of this builders' pro- 
vider. timber importer, wholesale 
distributor and merchant rose 


from £13.91m to £14.49m and 
again there is no interim divi- 
dend. 

There was a tax credit of 
£169,000 (£189,000) but extra- 
ordinary items debited £196,000 
(nil)— estimate of losses arising 
in respect of home grown timber, 
and profit from sale of Tara 
House. 

Loss per 25p share was 1.16p, 
against 9.02 p. 

* * + 

For the six months ended 
September 30 1983 taxable profits 
of Meat Trade Suppliers fell 
slightly from £75,000 to £71,000 
but the interim dividend is main- 
tained at I.7Sp net per share. 

Turnover slipped to £3. 82m 
(£3.86m) and after tax. £37,000 
(£39.000) earnings were 1.29p 
(1.37p) per share. 


Throgmorton 
plans changes 
at offshoot 

Discussions arc taking place be- 
tween the Throgmorton Trust, 
Capital for Industry and Cray 
Electronics with a view to 
settling a proposal for the re- 
organisation of CFI and Cray. 

Throgmorton presently owns 
7A9 per cent of CFI which owns 
approximately 52.2 per cent of 
Cray. 

The directors consider that it 
is in the interests of Cray to 
cease being a subsidiary- The 
discussions envisage that Throg- 
morton and its fellow share- 
holders in CFI would hold their 
interests in Cray direct, and that 
the equity interests of Cray's 
other shareholders would be 
effectively unchanged. 

It is not contemplated that any 
changes in the management of 
Cray or any of the other invest- 
ments of CFI would result from 
these proposals. 

The other investments of CFI, 
including 67 per cent nf Morphy- 
Richards. will remain in the 
ownership of the existing share- 
holders of CFI. The 25.1 per 
cent minority in CFI is owned 
by Mr B. A. Solomon, Mr D. E. 
Meekins and Sir Anthony Jolliffe. 

Net asset value of tho Throg- 
morton Trust totalled 2l8.21p 
per 25p share at December 3L 
1983 taking prior charges at par. 
Taking prior charges at market 
value the figure amounted to 
217.92p. 

Gross revenue for the 12 
months to November 30 rose 
from £4. 63m to £7.43m and after 
expenses and interest of £2. 7m. 
compared with £527.000. and a 
£486.000 higher tax charge at 
£1.71m, net revenue emerged at 
£3.02ra, against 1257m. 

Earnings declined from 6.621p 
to 5.96p but a same-again final 
dividend of 3.75p holds the net 
total at 6.5p. 

* ' *„•*.. 

As at January 31 1984 the' net 
asset value applicable to the 5p 
capital shares of Leda Invest- 
ment Trust was 146.7p. At the 
end of 1983 it Was 136p. 

* *■ + . 

Net reserves for Capital 
Reserve Fund for the period 
June 29 1983 to December 23 
1983, stood at £19,969, compared 
with £31,898. Net asset value 
per share was £17.16 on 

decreased capital, compared 

with £15.81. There is again no 

interim dividend. 

* * 

The net asset value of Crescent 
Japan Investment Trust had 
expanded to 716.7p by the end 
of 1983. This meant an increase 
of 295.3p over the 12 months, 
after 137.5p at the halfway stage. 

In respect of 1983, the trust 
is holding its dividend at 1.5p 
net per share from earnings of 
l.SSp, against 1.7p. The directors 
propose to make a 4-for-l scrip 
issue. 

Profit was little changed at 
£236,857 compared with £238,661. 
* * * 

Profits of Fashion and General 
Investment fell from £196,487 to 
£135395 for the six months 
ended September 30 1983. but 
the interim dividend is main- 
tained at 5p net per share. 

Income amounted to £156.474, 
compared with £214,814. and in- 
cluded interest receivable of 
£79.439 (£148,422). 

After tax. £56,171 (£88.591) 
earnings per share were down 
from 7.2p to 5.3p. 
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This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 

Radio Clyde pic 



(inculpated in Scotland under the Companies Acts 1948 to 1967, 
registered no. 48376) 


£ 

2.000 

1,998,000 

2 , 000,000 


Share Capital 

in voting ordinary shares of 25p each 
in non-voting ordinary shares of 25p each 


Issued and fully paid 

£ 

1,320 

1,404,552 

1,404.872 


Placing arranged by 

FIRST NORTHERN 
CORPORATE FINANCE LIMITED 

of 280,710 non voting ordinary shares of 25p each 
at a price of 60p per non voting ordinary share 

Application has been made for grant of permission to deal in the non voting ordinary shares of Radio Clyde 
on the Unlisted Securities Market on The Stock Exchange. It is emphasised that no application has been 
made for these shares to be admitted to listing. Application has been made only for the non voting ordinary 
shares as the transfer of the voting ordinary shares is restricted and is subject to the prior approval of the 
Independent Broadcasting Authority . Particulars are available In the Extel Unlisted Securities Market 
Service and may be obtained during usual business hours up to end including 24th February 1984 from: 

first Northern Parsons & Co 

Corporate Finance Limited 100 West Nile Street 84-86 Wamford Court 

23 Charlotte Square Glasgow G1 2QU Throgmorton Street 

Edinburgh EH2 4DF London EC2N 2AT 


This advertisement is issued in compliance with tbe requirements of the Council of The Stock Exchange 
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mpliance with tbe requirements of the Coon 

ohn Kent pic 


Authorised 

£750,000 


(Incorporated under the Companies Act 1948. Registered in England No, 532892) 
SHARE CAPITAL 

in Ordinary Shares of Sp each 


Issued 
fnfly paid 
£590,000 


Placing by 

Strauss, Turnbull & Co. 

of 7,150,006 Ordinary Shares of 5p each at 35p per share 

John Kent PLC and its subsidiaries operate as m e a s wear retailers moder tbe trading names ‘John Kent', 
‘Smith’ aid ‘Harpers’ through twenty-nine brandies situated p rind pally in London and tbe Hone 
Comities. Brandies include five shops in Oxford Street and one in Brent Cross- 

Application has been made to the Council of Tbe Stock Exchange for the grant of permission to deal in the 
whole of the issued share capital of John Kent PLC in the Unlisted Securities Market. A proportion of the 
shares being placed are available to the public through the market. It is emphasised that no application has 
been made for these securities to be admitted to listing. 

Particulars relating to tbe Company are available in the Extel Statistical Services and copies of such 
particulars may be obtained during usual business hours on any weekday (Saturdays and public holidays 
excepted) up to and including 22nd February, 1984 from: 


United Trust & Credit PLC 
SO Bryanston Square, 
London W1H7LL 


Strauss, Turnbull & Co. 
3 Moorgate Place, 
London EC2R6HR 


Granville & Co. Limited 

Member of NASDIM 

27/29 Lovat Lane London EC3R 8EB Telephone 01-621 1212 

Over-theCounter Market 


1983-84 

High Low Company Price Chongs 

142 120 Asb. Brit. Ind. Ord. ... 125 — 

158 117 Ass. But. Ind. CULS... 139 — 

78 62 A.rsprung Croup 76 — 

38 21 Armuage & Rhodes 28 

310 141*J Bar don Hill 310 

57 53 Bray Technologies 57 

200 197 CCL Ordinary 197 

1 S 1 121 CCL line Conv. Pref..,. 147 

285 100 Carborundum Abrasives 285 

248 100 Cindieo Group 103 

63 45 Deborah Sorvicos 51 

198 75 Frank Horsell 1S8 

165 7fi'> Frank Horaeli Pr Ord 07 1B5 

83 38 Frederick Parker 3e 

39 32 George Bioir 34 

80 48 Ind Precision Castings 47 

348 134 Isu Conv. Ptol 2SC 

121 81 Jackson Group 118 

242 169 James Burrouqh 24G 

345 275 Minihouso Holding NV 340 

176 110 Robert Jenkins 110 

74 60 SeruRADj “A" rq 

120 66 Torday & Carlisle ...... fc 

440 385 Tiuvtan Holdings 440 

36 17 Unilaek Holdings 1 » 

90 65 Welter Alexander ..." 07 

276 238 w. S Yoaten 238 
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Aaronson picks up 
to £2m and lifts 
dividend to 2.1p 


SECOND half taxable profits of 
Ainnson Bros, veneer merchant, 
surged from £415,000 to £lm and 
left the full -year figure to 
September 30 1SS3 at £2.0lm. 
against £950,000. A record £4xn 
was achieved In 1978-79. 

Turnover rose from £7L56m to 
£80-35m and die dividend is 
stepped up 0.9 p to Zip net per 
share with a final payment of 
l-2p. Earnings per 10p share 
were 5.36p, compared with L74p, 
at the year-end. 

Management accounts Indicate 
a substantial improvement in 
profitability in the opening 
months of the current year, and 
directors feel that while it is too 
early to forecast results for the 
complete year, a satisfactory out- 
come Is anticipated. 

In order to strengthen the 
group's financial . base, for its 
future growth and development, 
the board has restructured bank- 
ing facilities and converted part 
of the company's shortterm 
borrowing into a 10-year term 
loan of £7.3m. 

The directors state that since 
the year-end, the group's overall 
borrowing position has shown a 
satisfactory reduction. 

They point out. however, that 
this latter, exercise resulted in 
a number of redundancies, 
mainly from the relocation of 
the plastic bathroom accessories 
business, from- Lancashire to 
Hertfordshire, and the. rationalis- 
ation of the distribution opera- 
tions. This resulted in the 
closure of the Nottingham con- 
cern and the disposal of the in- 
terest in DavWiam Products, 

Profits from operations 
totalled £3.09m, against £2.76m, 
and the pre-tax figure was after 


associate losses of £1,000 
.“Jtfrest payable, 
£1.98m (£2J.6m), but included 
interest receivable of £299,000 
(£387,000). 

Tax charge took £322,000. com- 
pared with £203,000, and the 
attributable profit came through 
ahead at £l-2m (£500,000) after 

minorities £138,000 (£203,000), 
and extraordinary debits of 
£353,000 (£38,000). 

• comment 

With the belp of a little less 
competition, a modest increase in 
demand and slimmer overheads, 
Aaronson baa taken a major step 
towards foil profits recovery. 
After doubling to £2m tentative 
forecasts suggest the group could 
repeat the feat and get back up 
to £4m in the 12 months to next 
September. The last time 
Aaronson produced that level of 
profit was 1979, before it got 
caught by a sharp increase in 
competition from imports during 
a period of high interest charges. 
Assuming that level of recovery, 
it is conceivable the dividend 
might also be reinstated to 4Jp, 
lifting the yield at 51p from 6 to 
12 per cent -Yet 1984 will not be 
a complete return to the heydays 
of ’79--proflt margins are likely 
to be nearer to last year's 2} per 
cent that the 10 per cent of five 
years ago. Investors may still 
feel a little nervous about the 
level of debt — £13 .8m last Sep- 
tember against shareholders’ 
funds of £16.4m but debt has 
since' fallen to around film and 
should be a lot lower come the 
end of the year. A historic p/e 
of 9.3 on stated earnings is 
undemanding given the pros- 
pects. 


DIVIDENDS ANNOUNCED 



Current 

Date Corre- 

of spending 

Total 

for 

Total 

last 


payment 

payment 

dlv. 

year 

year 

■ c 

Aaronson Bros 

1 2 


0.6 

2.1 

15 


Crescent Japan 

1.5 

_ 

L5 

1.5 

L5 


George Dew ..... 

3.4 

March 23 

3.4 

5.7 

5.7 


Fashion & General Int. 

5 

March 8 

5 


12 

?• ' 

Gold Fields SA ant 

361 

March 28 

36 


100 


Howard Shuttering.. .int 

1 

March 16 

0.55 

_ 

1.55 

' ‘ 

Meat Trade Supplies Int 

1.75 



L75 


525 


ML Holdings Jnt ■ 

2 

April 6 

2 


7 


Palmerston Inv int 

1 

March 5 

1 


2J> 


Throgmorton Tst 

3.75 


3.75 

6.5 

6.5 


UnJtecht - „int 

1.69 

April 2 

1.54 



4JJ4 


Fontana VlyeHa 2nd lot 

5 

April 6 

Nil 

8 

8 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition Issues, t U5M stock. 
I South African cents. . S Unquoted companies. 


BASE LENDING RATES 


AJELTC. Bank 9 % 

Allied Irish Bank ...... 9 % 

Amro Bank 9 % 

Henry Ansbacher ....4 9 •'% 

Arbuthnot Latham.'.-.. 9 % 
Arm ca Trust Ltd. . .■ -'9. % 
Associates Cap. -Corp. 94% 

Banco de Bilbao 9 % 

Bank Hapoaltm BM... 9 % 

BCQ ; 9 % 

Rank of Ireland 9 % 

Bank I an mi (UK) pic . 9 % 
Bank of Cyprus — — 9 % 

Bank of Scotland 9 % 

Banque Beige Ltd. — 9 % 
Banque du Rhone ...... JLD % 

Barclays Bank 9 % 

Beneficial Trust Ltd.... 10 % 
B re mar H oldings Ltd. 9 % 
Brit Bank of Mid. East 9 % 

l Brown Shipley 9 % 

CL Bank Nederland ... 9 % 
Canada Pennt Trust 10 % 
Castle Coun Trust Ltd. 94% 
Cayser Ltd. ‘9 % 

Cedar Holdings ......... - 9 % 

I Charterhouse Japbet- 9 % 

Ghoulartons -104% 

Citibank Savings ..—.1104% 

Clydesdale Bank 9 % 

C. SL Coates 94% 

Comm. Bk. of N. East 9 % 
Consolidated Credits... 9 % 
Co-operative Bank ...* 9 % 
The Cyprus Popular Bk. 9%; 

Dunbar & Co. Ltd- 9 % 

Duncan Lawrle ......... 9 .% 


M Hambies Bank 9 % 

Heritable & Gen. Trust 9 % 

■Hill Samuel 5 9 % 

C. Hoare &*Co. t 9 % 

Hongkong & Shanghai 9 % 
Kiagsnorth Trust Ltd. 10 % 
Knowskiy & Co. Ltd.... 94% 
Lloyds Bank 9 % 

- Mauinhall Li m it ed ... 9 % 
Edward Mansou & Co. 10 % 
Meghraj and Sons Ltd. 9 % 
Midland Bank ..... 9 % 

■ Morgan Grenfell ...... 9 % 

National Bk. of Kuwait 9 % 
National Girobank ... 9 % 
National Westminster 9 % 

Norwich Gen. Tat. 9 % 

B. Raphael & Sons ... 9 % 
P. S. Refson & Co. ... 9 % 
Roxburgbe Guarantee 94% 
Royal Trust Co Canada 9 % 

■ J Henry Schroder Wagg 9 % 

Standard Chartered ...|{ 9 % 
Trade Dev. Bank 9 % 

Trustee Savings Bank 9 % 
United Bank of Kuwait 9 % 
United Mizrahi Bank... 9 % 
Volkskas Intnl. Ltd. ... 9 % 
Westpac Banking Corp. 9 % 
White away Laidlaw ... 94% 

Williams & Giya's 9 % 

Win trust Secs. Ltd. ... 9 %' 
Yorkshire Bank 9 % 

■ Members of the Accepting Housse 
Committee. 

■ 7-d«y depoaita SS%. 1-month 
B%. Fixed rata 12 months £2.500 
8% £25.000 12 months 9.5%. 


E. T. Trust ....... W% dagoo u Sk: 

Exeter Trust Ltd. 10 % t 7-Oay dsooato on sums of: under 

First Nat. Fin, Corp.... 11 % no oc» ^%. no ooo up w ebo^oo 

|{ **■ 
■ Guinness Mahon ...... 9 % 1 Mortgage base ram. 


George Dew 
falls £lm 
but pays 
5.7p again 

AS FORESHADOWED, the year 
ended October 30 1983 proved 
to be difficult and disappointing 
for George Dew, Mr W. A. Bar- 
croft, chairman, tells share- 
holders. 

Second half pre-tax profits of 
this civil engineering concern 
were halved at £822.000. against 
£L63m and left the 12-month 
figure £lm down at £1.5m. Turn- 
over improved to £28.4ra, com- 
pared with a restated £25.73m. 

At the halfway stage the direc- 
tors said that the year end result 
would depend on contract com- 
pletions and outlook on work 
being won on highly competitive 
margins. 

For the current year Mr Bar- 
croft says the company is intent 
on improving its order book and 
performance, and recovering 
monies from completed contracts. 

"I expect that the present year 
will be very difficult and it is 
already clear that profitability 
will be poor. The construction 
industry generally has a continu- 
ing tough period ahead, but we 
have thB resources to win 
through to a sound future." he 
states. 

The dividend is maintained at 
5.7 p net per 25p share with a 
same-again final payment of 
3.4p. 

The chairman explains that an 
excellent result from the 
Middle East offset problems on 
cer tain major contracts in the 
UK. The group is, however, 
currently experiencing a reduc- 
tion in workload in the United 
Arab Emirates. 

Although it Is expected that 
operations in Saudia Arabia will 
yield a positive cash flow, profit- 
ability will be dependent upon 
renewed progress on the current 
landscape contracts which have 
been delayed by the cut-back in 
public expenditure in the 
Kingdom. 

Mr Bancroft says that at home 
the group's main concern is that 
there is, as yet. no sign of an 
improvement in the volume of 
work available, nor in the 
margins at which it may be 

Pre-tax figure for the 12 
months included associate losses 
of £170/100, compared with 
£110,000 profits. 

The directors point out that a 
consequential effect of the 
change to the UK of the Dubai 
subsidiary’s residence for tax 
purposes, is an increase in the 
group tax charge to £901,000 
(£298,000). After an extra- 
ordinary debit last time of 
£30,000, attributable profits came 
through at £599,000, compared 
with £2.21ro. 

Dividends absorb £459,000 
(same) leaving £143,000 (£1.76m) 
retained. Earnings per share 
were 7.5p, against 2Sp. 

On a current cost basis the 
pretax figure is reduced to 
£L23m (£2 -28m), 

• comment 

George Dew could not be opera- 
ting in more difficult markets. 
Its entire profits came from the 
Middle Bast, where, after an 
excellent year, workloads are 
now beginning to dry up. The 
bulk of the turnover and an un- 
quantified loss came from the 
UK, where more than half of the 
business depends on the Govern- 
ment’s increasingly tightly held 
purse. Orders are building up in 
the UK, but the improvement is 
slight and the group is being 
forced to take on low-margin jobs 
it would never even have con- 
sidered a (few yeans ego. Added 
to this, the shift in the Dubai 
subsidiary's tax residence — 
which initially allowed the 
repatriation of historic profits 
tax free— has lifted the tax 
charge to 60 per cent, reduced 
earnings per share by nearly 
three-quarters and left the main- 
tained dividend uncovered on a 
i current cost basis. In the current 
year, Dew is using its healthy 
cash balances to help it break 
new ground as an independent 
office and industrial developer. 
[The Snow do niau holiday bunga- 
I low contract represents another 
departure from its traditional 
civil engineering activities. The 
shares slipped lOp to 96p, where 
they yield 8.8 per cent 


Gleneagles forecasts at 
least £2.2m in bid defence 


BY DAVID DODWEU. 

Gleneagles Hotels, the 
privately-owned Scottish group, 
yesterday forecast profits before 
tax in 1984 of at least £2. 2m as it 
refused to give up the ghost in 
its resistance to a £27m takeover 
bid from Arthur Ben, the Scotch 
whisky distiller. 

In addition, Gleneagles 
revealed an asset revaluation of 
£32.4 m, a surplus of £14. 4m over 
net book valuq, This gives net 
assets for Gleneagles of EM.SSm, 
amounting to 276p a share. 

With these financial details, 
Gleneagles chairman Mr Alan 
Smith complained that a " small 
number of shareholders have, in 
an unseemly rush, transferred 
control of the company before 
other shareholders could have 
the benefit of seeing the profit 
and asset figures on which to 
make a valid judgment." 

1 financial 
Times buys 
U.S. newsletter 

The Financial Times has 
reached agreement in principle 
to acquire Capitol Publications 
Inc, one of the largest and most 
successful newsletter publishing 
companies in the U.S. 

Mr Frank Barlow, Financial 
Times chief executive, said: 
** The FT is one of Europe's 
biggest newsletter publishers. 
Our union with Capitol Publica- 
tions Inc should, I believe, make 
the FT the largest business 
information newsletter publish- 
ing company in the world.” 

Capitol Publications produces 
a variety of newsletters in such 
areas as health, education, 
energy and communications. Its 
newsletter Personal Finance has 
a circulation of some 250.000 
and is the leading investment 
advisory newsletter In the U.S. 


Hammerson bid 
unconditional 

Hammerson Property's offer, 
through its Canadian subsidiary, 
to acquire the common sbares 
of Mascan Corporation has 
become unconditional. 

Acceptances of 99 per cent have 
been received and the offer re- 
mains open for acceptances 
received on or before February 
IB. 

A resolution approving the 
financing of the acquisition by 
the issue of Hammerson sbares 
was passed at the EGM 
yesterday. 

Dunlop Holdings 

Morgan Guaranty Trust Com- 
pany of New York has through 
its wholly owned nominee 
company. Guaranty Nominees, 
increased its holding in Dunlop 
Holdings to 30.65m ordinary 
shares or 21.31 per cent upon 
which American depositary 
receipts are issued in the U.S. 

The previous notified holding 
was 2953m shares or 20.53 per 
cent 

Travel shops deal 

Picfcford Travel has bought 11 
travel shops situated mainly in 
Hertfordshire, Bedfordshire and 
Buckinghamshire, from Blue 
Arrow Holidays. These will con- 
tinue to operate under the name 
Blue Arrow Travel, hut Blue 
Arrow Holidays continues to 
operate as part of the Blue 
Arrow Group. 

Wyndham purchase 

Wyndham Engineering is 
acquiring a freehold property 
from Harrowby Street Proper- 
ties, a subsidiary of Control 
Securities, in exchange for 
300,000 fully paid ordinary 
shares worth £240.000. The pro- 
perty has an existing aggregate 
rental income of £25,000 a year 
with rent reviews every three 
years. 


He referred to a statement by 
Phillips and Drew that Glen- 
eagles shares would be worth 
300p if listed and not subject 
to a bid. The ail-share offer from 
Bells values Gleneagles sbares at 
about 290p. 

“ We believe that Bell's should 
not be allowed to acquire 100 
per cent of the company unless 
the price is reasonably in excess 
of that value." he said. He noted 
that Bell's had provided no cash 
alternative, and had not slated 
that the present offer is finaL 

Ten days ago, shortly after 
improving the terms of its offer. 
Bell's revealed that it had won 
unconditional acceptances from 
shareholders accounting for just 
over 52 per cent of Gleneagles 
shares. 

The offer was extended to this 


coming Friday. No other insti- 
tutions have since taken up the 
Bell offer, and ail said yesterday 
they were considering the 
implications of the latest figures 
from Gleneagles before deciding 
whether or not to accept the 
offer. 

The forecast of profits rang- 
ing from £S.nm to £2.5m — which 
compares with profits of £1.2ra 
in 19S2 — " understates the poten- 
tial profitability of Gleneagles.” 
according to the document. 

The company referred to the 
fact that none of its four hotels 
—headed by the prestigious four- 
golf course Gleneagles Hotel in 
Perthshire — will be fully opera- 
tional in 1984. It suggested that 
" maintainable operating profits " 
if all four hotels were operating 
normally would be just under 
£5.8 m. 


Nottingham declares 
its F. Miller equity 
bid terms to be final 


Agreed £1.5m offer by 
Bristol Oil for Osprey 


BY DAVID DODWRL 
Bristol Oil and Minerals, the re- 
cently-reorganised oil finance 
house headed by Mr Paul Bristol, 
yesterday agreed a £1.5m cash 
bid for Osprey Petroleum, a 
small exploration group with in- 
terests in the North Sea and the 
U.S. 

Until December last year, 
Bristol was called KCA Inter- 
national. Renaming of the com- 
pany followed disposal in Octo- 
ber of KCA Drilling, the group's 
75 per cent owned subsidiary, to 
Drilling’s management for 
£22. 2m. 

Bristol Oil is offering 115p in 
cash for every Osprey ordinary 
share. Osprey shares ended on 
the stock exchange yesterday up 
35p at llOp. Bristol sbares slip- 
ped by 2p to close at 54p. 

Osprey was founded in 1971 
by Rothschilds to participate in 
two North Sea oil exploration 
licences. It has never made a 
commercial oil discovery, and 
director Mr Roger Salmon con- 


fided yesterday that the group 
had "rather lost its way." 

“We had a lot of cash, and 
no raison d'etre,’' he said, noting 
the group's £1.2m of liquid 
reserves. 

At the interim stage to the 
end of June last year, the group 
reported a loss of £4,473. 

Mr Paul Bristol said the 
acquisition fitted well with the 
reorganised group's plans to 
increase its exploration and pro- 
duction activities. “It gives us a 
clean company, with cash in 
hand, and nine blocks in the 
North Sea," he said. 

City oil analysts suggested 
Bristol's aim might be to strip 
from Osprey its North Sea 
interests, linking these with 
Bristol Oil. In turn, Bristol 
might link its interests in 
Sceptre Oil in Holland with 
Osprey, making the new group 
a vehicle for investment in the 
Dutch oils sector. 


BY RAY MAUGHAM 

Hambros Bank, acting for 
Nottingham Manufacturing, yes- 
terday Issued another sharp 
reminder that the equity bid for 
F. Miller (Textiles), extended 
until February’ 16, is “ now final 
and tv further offers will be 
made." 

The offer has been accepted 
by holders of 22.65 per rent of 
Miller's ordinary shares and tho 
bidder emphasises that us terms, 
worth 3S.3p taking Nottingham 
shares at 230p, compare with net 
worth of 19-4p per share at 
February 13 last year, assuming 
deferred taxation is deducted. 

The chairman. Mr Frederick 
Miller, has already warned that 
Marks and Spencer, the group's 
major customer, will be exclud- 
ing the group “ from certain 
programmes daring the latter 
part or thi? year and there- 
after ” and Miller, as an indepen- 
dent group, would thus face a 
“bleak future." 

However, alternative proposals 
have been put to Miller's share- 
holders. Flans to find a bid from 
a third part)’ appear to have been 
put aside but a team Df what has 
been described as experienced 
textile managers, currently run- 
ning their own businesses, arc 
offering themselves as replace- 


BOARD MEETINGS 

Tho following companies have notified 
doles ol board mcai.ngs to tho Stuck 
Etchunnc. Such muctmga etc usually 
held for the purpose ol considering 
dividends. OlhC’jl mdlCul-ons aro not 
uvoilobii! as to wncthor i»c dividonds 
arc inionms nr finals and the sub- 
divisions shown below are based 
mainly on lust ye.tr s timetable. 
TODAT 

Interims- VV.inng and Oi'.iovv. Whit- 
worth Electric. 

Finals: Drayton Fir Eat: tern Trust. 
F and C Enterprise Trust. Martin Ford. 
Lcisurc(«tt(.< Intcritiitienjl. Scottish 
Amutican Investments. 

FUTURE DATE5 
Interims— 

BPM Ftb 23 

Firth (G MO Fi-b 14 

Unilod Rea) Property Trust . . Fvb 21 

Finals— 

A>e>andors Holding Feb 16 

Isle ol Man Enturpnses Mar 5 

London and L nmend Jm>. Tit. Feb 15 

Wjrd Holdings Feb 23 


men* candidates for The Miller 
board. 

It is understood that this new 
management proposal has been 
reviewed by all but one of 
Miller's 25 institutional share- 
holders which have indicated 
that they will not accept Notting- 
ham’s offer but. rather, will vote 
in favour of the boardroom 
appointments. 


Guinness Mahon declares 
fund offers unconditional 


SHARE STAKES 


Sumrfe Clothes — Mr Harvey 
Michael Ross, of Harvey Michael 
Investments, having sold 200,000 
Sumric shares to Le Cheval- 
erique has purchased a further 

25.000 ordinary, making his total 
holding 571,500 shares (22.S6 per 
cent). 

Berkeley Exploration and 
Production —Bristol Production 
Services, 100 per cent-owned by 
Bristol Oil and Minerals, has 
acquired another 60,000 shares 
and now holds 1.135m ordinary 
(11.12 per cent). 

Property Securities Invest- 
ment Trust— County Bank and 
or its subsidiary and associated 
companies and/or certain 
pension funds and trusts under 
its management have increased 
their interest in the ordinary 
shares to 2,923,553 (5.24 per 
cent). 

Intervislon Video— Yelverton 
Investment has purchased a 
further 75,000 ordinary, lifting 
its stake to 1,325,000. 

Bassett Foods — Panmure 
Gordon and Co., brokers to 
Avana Group, have sold 25.000 
ordinary at 153p on behalf of 
Avana. 

A. G. Barr— As a result of 
recent transactions Caledonian 
Investments is beneficial owner 
nf 550,000 ordinary registered 
in the name of N. C. Lombard 
Street Nominees. 

Stock Conversion and Invest- 
ment Trust — The Equity Trust 

has purchased 100.000 ordinary 
and now holds 12,217,500 shares 
(23.24 per cent). The Kuwait 
Investment Office has purchased 
a further 600,000 Stock Conver- 
sion, lifting its holding to 4J57m 
(854 per cent). 

Arthur Bell and Sons— The 
Gannochy Trust has disposed of 

250.000 ordinary, and now holds 
6 -2m shares (5.56m). 

Initial Signal and Control 
Group— Director Mr R. Holm- 
berg holds 1.44m shares. 


RLA. Holdings— The Inter, 
national Investment Trust Com- 
pany of Jersey is interested in 

2.175.000 ordinary and 29,600 
preference shares. 

Hu Inn ess Peat— Director Mr 
R. A. W. Caine has disposed of 

20.000 ordinary. He has a 
beneficial interest in 730.000 
ordinary and a n on-beneficial 
interest in 240,000 shares. 

S. Simpson — Director Mrs G. 
Andrews has sold 50,000 “A" 
non-voting ordinary. 

Maurice James Industries— 
As a result of a capital restruc- 
turing of Colne Valley Invest- 
ment the interest of Mr Martin 
Meade, in MJL held through 
CVI in which be is the principal 
shareholder, b as been reduced 
from 1.975,000 to 1,875,000 
shares (7.48 per cent). This 
reduction in Mr Meade’s interest 
was not a result of a market 
transaction and his personal 
shareholding in MJI remains 
unchanged at 855,000 shares 
(3.82 per cent). 

Grampian Holdings — Edin- 
burgh American Assets Trust 
has purchased 150,000 shares and 
increased its shareholding to 

900.000 ordinary (8.864 per cent). 
The shares are, or will be, 
registered in the name of 
Scotcom Nominees B Account on 
behalf of EAAT. 

Arthur Wood and Sou (Long- 
port) — Sterling Industrial 
Securities has reduced its share, 
holding to 98,500 shares, 4.925 
per cent of the voting. 

Robert Moss — Scottish Invest- 
ment Trust ha increaed it hold- 
ing to 1.586,500 (11.4 per cent). 

Plaxtons (GB)— Mr F. W. 
Plaxton. chairman, has sold 

50.000 shares, reducing his total 
holding to 1.403.6S4 shares. 

Powell Duffryn — The Kuwait 
Investment Office has reduced 
its interest to 1,859,375 ordinary 
(4.73 per cent). It was formerly 
5.62 per cent 


BIDS AND DEALS IN BRIEF 


T7&Attvvrr*ammtthLi*^tocanip6Bi&wMti*nquiiTimm W or*faCaonttfo{7to5roc*Eja*Bnip 


AppGcttfcxi ta* boon made n> tha Councfl of The Stock Exchange far the gamt of pomrisalon is doal In the whole of jhe toauBd 
20.000.CXX) ordkary atom of tOp each ol the Compwy In the Unfisud Securities MrtH. A proportion of tho shares being 
lioced is «viad>la xa the pubfc through «w mutat. No ippficatfcin has bean mads to thBMsaaritiestobeKJmlned BBsting. 

XYLLYX pic 


pbBttttmdfeStfhndMa. 1720074! 

SHARE CAPITAL 


Authorised 

£2,500,000 


Issued and now 
being issued 
fully paid 
£ 2 . 000.000 


. onSnary shares of lOpeech 

Placing by 

ANGLO DUTCH LIMITED 
and KEMP. MITCHELL & CO. 
of 3,500.000 ordinary shares of lOp each 
at 50p per share 


• Xyftyx pic and its subsidiary produce and market specialist viewdata equipment. 

PjnicubfS erf tfw C<*np*ny *re avafabk h tho Exud Unfawd Securities Market Swviwi and copies of such particular; may b« 
Obtained during usual buttons houra on any weekday (Smodsya wceptad} to uni indutfcig 22nd February. 1984 from the 
add ms naiad balow: 

Angk> Dutch Limited 
788 Salisbury House 
London Wan 
London EC2M 5RQ 

8th February, 1984 


Charterhouse Development and 
its associate Charterhouse 
Development Capital, have in- 
vested a total of £400.000 for 10 
per cent of Mayborn Products, 
parent of Dylon packages and dis- 
tributors of home dyes for 
clothes, fabrics and shoes. 

Productivity and profitability 
at Mayborn have been increasing 
over the last five years, with pre- 
tax profits of over £lm on sales 
of £12m in 1983. It intends, while 
maintaining its lead in the 
domestic field, to diversify 
through the acquisition of other 
companies and. ultimately, with 
Charterhouse’s assistance, to seek 
a flotation. 

* * * 

Charles Bayne has acquired 75 
per cent of Beaumont Drew, pro- 
perty management concern. The 
price paid is by way of an Injec- 
tion of £75,000 working capital. 

* * •k 

The offer by Grand Metro- 
politan Investments for the pre- 
ference shares of Grand Metro- 
politan Hotels (Scotland) has 
been received in respect of 
234,075 sbares (just over 90 per 
cent). The offer has become un- 
conditional and will remain open 
until further notice. 

* * * 

The Yorkshire Capital Ven- 
tures Fund has agreed to pro- 
vide £60,000 in shares to Hoids- 
worth Electronic Developments, 
of Harrogate. The company will 
also receive a further £35,000 
from family shareholders. The 
finance will be used for addi- 
tional working capital. The 
i Yorkshire Fund, set up under 
the Government's Business Ex- 
pansion Scheme is managed by 
Capital for Companies. 

* * * 

Quest International Com- 
puters, a subsidiary of Quest 
Automation, is to acquire RAW 
Computers, based in Camberley, 
which designs and manufactures 


a range of microcomputer peri- 
pherals. 

The acquisition will be com- 
pleted on March 3, through a 
share issue by Quest Automation 
of 375,000 ordinary shares in ex- 
change for 100 per cent of the 
RAW issued capital. RAW will 
be renamed Quest International 
Computer Technology. 

* * ■* 
Leverhulme Trust has can- 
celled 24,99m ordinary shares of 
Unilever, reducing its stake to 
8.79m (5.56 per cent). 

* * * 

Valid acceptances of the offers 
from Trafalgar House for 
Candecea Resources, have been 
received la respect of 28,092,021 
shares (71.2 per cent) making 
Trafalgar’s holding 36,701*822 
shares, or 93 per cent 
Holders of 3,123,458 existing 
Candecea sbares have elected to 


receive the cash alternative, with 
the remainder accepting in 
respect of new Trafalgar 
ordinary shares. The cash offer 
has now closed. 

* * * 

The extraordinary meeting of 
Aberfoyle Plantations has 
approved the acquisition of 
Fbunehope, and the placing of a 
further 6.6m shares at lOp each. 
This increases the Aberfoyle 
capital from £409,964 to 
£2.577.964. 

New articles have been 
adopted, and the name will be 
changed to Aberfoyle Holdings. 
Mr Ian Coates was appointed a 
director and elected chairman. 

It is anticipated that relisting 
of Aberfoyle will be granted on 
Friday and that dealings will 
begin next Monday. Shares were 
suspended on October 21 at a 
middle quote of 7p. 


This announcement appears as a matter of record only 

WISTECH p.f.c. 

(Incorporated in England under the Companies Acts 
1948 to 1981) Registered No. 1763545 

5,000,000 Ordinary Shares of lp each at 7p a share 
The placing of the above securities has been completed by 
THB LONDON VENTURE CAPITAL 
MARKET LIMITED 
(Licensed Dealer in Securities) 

21, Upper Brook Street, London W1Y 1PD 

No application has been, or is intended to be made to the 
Council of The Stock Exchange for the Ordinary Shares of 
Wistech pie to be admitted to the Official List or for the grant 
of permission to deal in the Ordinary Shares in the Unlisted 
Securities Market It is intended that a market in the 
Ordinary Sbares of Wistech pie will be made on an over-the- 
counter basis. 

Those wishing to have further information may obtain copies 
of the Prospectus from Ravendale Securities Limited at the 
above address. 

February, 1984. 


Offers by Guinness Mahon 
Distributor Fund for holders of 
the Guinness Mahon Inter- 
national Fund have become 
unconditional os to acceptances. 

Acceptances have been 
received in respect or 83,850, $74 
participating shores and 
225,198,943 accumulation shares, 
representing 34.82 per cent and 
27.59 per cent respectively and 
19.19 per cen tin aggregate of 
the voting rights normally exer- 
ci table on a poll at a general 
meeting of GMIF. 

Offers were expressed to be 
conditional upon valid accep- 
tances being received not later 
than 3 pm on February 6 in 
respect of that number of 
participating and accumulation 


shares which in aggregate carry 
more than 50 per cent of the 
voting rich is. Directors of 
GMDF have resolved to waive 
this condition. 

Offers were also expressed to 
be conditional upon the offer {or 
subscription by GMDF raising a 
minimum of Sim by February 
16. 

Offers remain open for accep- 
tance until not later than 3.30 
pm on February 16 

No probe 

The proposed merger between 
Tarmac and Francis Parker is 
not to be referred to the 
Monopolies and Mergers 
Commission. 


GOLD FIELDS GROUP 

GOLD FIELDS OF SOUTH AFRICA LIMIT!) 

(Incorporated in the Republic of South. Africa) 

INTERIM REPORT 

for the six months ended 31 December 1983 
The unaudited consolidated profit for the six months 
ended 31 December 1983 is as follows: — 

6 months 6 at oaths Year 

ended ended ended 

31 Dec. 31 Dec. 30 June 

1983 1982 1983 

R million R million 


Revenue 

Income from investments 

Surplus on realisation of 

investments 

Income from fees, interest 
and other sources 


months 

Year 
ended 
30 June 
1983 
million 


Expenditure 

Administration, technical and 

general 

Interest 

Drilling and prospecting 



Profit before tax 
Tax 


Profit after tax 

Minority shareholders' in- 
terest 

Profit attributable to mem- 
bers 


Listed Investments: At 

31 Dec. 
1983 
Jt million 

Stock Exchange value 2,754 .3 

Book value 291.0 


At 
31 Dec. 
1982 


At 
30 June 
19S3 


R million R million 
2.905.2 2.699.8 


Excess over book value 


2,463.3 


Earnings per share— cents ... 80 81* 215* 

Dividends per share — cents ... 36 36* 100’ 

Times dividends covered 22! 2.3 

Net assets (as valued) per 

share— —cents 3,i43 3,813* 3,665* 

• For comparative purposes, adjusted for subdivision of shares 
(see note 2). 

NOTES: 

1. Dividend 

The final dividend of 320 cents per share in respect of the 
year ended 30 June 1983, absorbing R52.3 million, was 
declared on 16 August 1983 in respect or the 16.341.977 
shares in issue at that time and paid on 5 October 1983. 

2. Subdivision of Shares 

With effect from 31 October 1983. the number of shares 
in the authorised capital of the company was increased 
fivefold from 20,000,000 shares of 25 cents each to 
100,000,000 shares of 5 cenits each. Consequently, the 
number of shares issued at 31 December 19S3 and at the 
date of this report: was 81.749,885. 

DECLARATION OF INTERIM DIVIDEND 
Dividend No. 72 of 36 cents per share has today been 
declared in South African currency, payable to members 
registered in the books of the company at the close of business 
on 24 February 1984. 

Warrants will be posted to members on or about 27 March 
1984. 

Non-resident shareholders' tax of 15 ?o will be deducted 
where applicable. 

Standard conditions relating to the payment of dividends 
are obtainable at the share transfer offices and the London 
Office of the company. 

Requests for payment of the dividend in South African 
currency by members on the United Kingdom register must 
be received by the company on or before 24 February 1984 in 
accordance with tile abovementioned conditions. 

The register of members will be closed from 25 February 
to 2 Mp.reh 1984, inclusive. 


Registered and Head Office: 
Gold Fields Building 
75 Fox Street 
Johannesburg 
2001 

London Office: 

49 Moorgnte 
London EC2R 68Q 
7 February I9S4 


On behalf of the board 
R. A. Plumbridge I 

(Chairman) {Directors 

P. W, J. van RenshurgJ 

United Kingdom Registrar: 

Hill Samuel Registrars Limited 
6 Greencnat Place 
London swip 1PL 
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Holidays & Travel 
Overseas 


GOLFING 




Tee off with MERIDIAN GOLF '84 

Enjoy trie freedom of our holidays for the Golfer and his family 


FRANCE: Wcofferachoiceof5resort3 from the Pas-de-Calais in Harddot 
down to the Mediterranean aitheGolfSt. Cyprien through to ; Brittany. Sdf 
diering or hotel accommodation available, most sports fad lines included . 
SPAIN: La Manga Country Club- A paradise complex with Golf, Tennis 
and Swimming pools. Self catering or hotel accommodation South or _ 
Alicante. ... , . 

PORTUGAL: Carvociro. Porumao, Lagos, holidays with free car and in 
Sdf Catering or hotel accommodation. 

Ptione now for our f ree b rochu re on 01 - 495 2777/492 0867 

12-16 PerkiB street, London wir SAB. 

. MERIDIAN HOUDAYS > 


SELF CATERING 


PROVENCE— Gorgeous Villa*. Sleep 7-12. 
Tennis court, large pool. Tel: 01-673 
0032. 

SIERRA NEVADA Foothills. Villa with 
I arse swim, pool to Let. Details Perry- 
mead. 55 Perry mead Street. London, 
swe 3SN. Tel: 01-736 4592.5331. 

TUSCANY NoOIcnvan'i luxury farmhouse 

with swim, ooof to Let on orlirate wine, 
olive orowlno estate. Also similar otops. 
for Sale. Details PerrymeaO. 55. Perr-V- 
moad Street. London SW8 3SN. Tel: 
01-736 4592 5311. 


BUSINESS FLIGHTS 


FLIGHTS 


Call us first 

HONG KONG AND BEYOND 
With IS yams ol experience 
you can count on us 
HONG KONG INTERNATIONAL 
TRAVEL CENTRE 
Silver House. 31-35 Seek Street 
London W1 

Tel: 01-734 9476 or 01-734 5511 
Telex: 8955534 HKITC 


TRAVELA1R — Intercontinental Low Cost 
Travel. CM. 1971. Tel: 01-380 1566. 
Telex 89 2 B 34. Late Bookings. 


Art Galleries 


BROWSE A DARBY. 19. Cork St.. W1. 
01-734 7904. ROBERT ORGAN. Recent 
Painting*. 

MALL GALLERIES, The Mall. SW1. United 

Society of Artists. Eric Fraser— Draw Inca. 

7-17 F ter na ry. Duly 10-5. Adis, tl. 


PARKIN GALLERY, 11. Mottomb St.. 
SAV1 (01-23S B1441. WALTER GREAVES 
AND THE GOUPIL GALLERY. Until 
FcO. 17. 


MARTYR GREGORY Exhibition of early 

English and Continental Water-colours, 

6-1 eth February 10 am -6 pm (maekdaysi. 
lO am-1 pm (Sxturdavs). 34. Bury Strf-et. 
St. James'*, London. SW1. 01-639 3731. 


£49 RETURN! 

FALCON are die relieble 


Swiss 


specialist offering a regular flight 
service lO Geneva end Zurich. It’s 
the beet value availsblo Imm the 
most experienced operator— wa ve 
been flying to Switzerland lor 12 
years now. Depart tram Gatwick at 
convenient times to suit you. We 
also operate transfers to the major 
European ski resorts. 


NoJ TO SWITZERLAND 

Take no chances book with a 
bonded AST A member 
TEL: 01-351 2191 
Dept FT. 190 Campden Hill Road 
London VV8 7TH • ATOL 1337 


MALAGA 

2. 5, 7, 9, 14 nights from E69 
Also ear hht available 
FLY A WAY TOURS 
01-366 3S53/4 
01-307 2034 

ATOL 1600 AC CESS /BARCLAY CARD 


HAWAII EXPRESS Otters excel lent one 

way and reutrn fares to destinatione la 

USA. Canada. Bahama*. Cayman Wands. 
Australia and New Zealand. Tel: 01- 
637 7059. Money House. 320, Resent 
SWet. London. Wl. 

HUGE SAVINGS on 1st Oasa and Club 
woHdwMc. Also saoelxllats In cheap 
Bights worldwide. Newman Travel. 
01-323 2808101-636 6717. 


Restaurants . Food & Wine 


COMPANY NOTICES 



I say you chaps! 

GREAT NEWS 

School Dinners Club 
is now open in the City 


So book now 

before the other rotters do 

SCHOOL DINNERS CLUB, 
BARHARDS INK, HOLBORN, E.0.1 

TELEPHONE: 242 9572 — 405 5233 



SI Pc Saw dbnw k wrf 


MONTERREY/ PUERTO VAL3-ARTA) VERA- 
CRUZ return from £469.00. Aeramexico 
■Hu excellent term to all Mexican. 
Central and South American destinations. 
Tel: 01-637 4107/8. Morley House. 
320. Regent Street. Wl. 


Residential Property 
Overseas 


v 

\ 


SWITZERLAND 

LAKE GENEVA and MOUNTAIN RESORTS — BUY DIRECT 

Apartment* in MONTOEUX on LAKE GENEVA. Also available In famous 
mountain resorts: VfULARS. VEHBfSR, LES DIABLERETS. LEYS1N. CHATEAU 
D'OEX near OSTAAD. Individual chalets available in lovely CHAMPERY. a 
skiing paradise. Excellent opportunities lor foreigners. 

Pries* from SwFrl 23.000 - Liberal mortgages at interest 
GLOBE PLAN SA. Mon-Repos 24. 1005 Lausanne. Switzerland 
Tel: (21) 22 35 12 - Telex: 251B5 MELIS CH 
VISIT PROPERTIES — NO OBLIGATION 


UK 


AMERICAN EXECUTIVES 

seek Luxury Furnished Flats or 
Houses up to E400 per week 
Usual lees required 
Phillips Kay & Lewis 
01-839 22<G 

Telex: 27846 RESIDE G 


COSTA BLANCA. SUPERB VILLA. 5 Bed. 
Z bath, ihowor. two loanses In 1.000 
mtrs. sq. land at La Nucla. S km* due 
watt of BenMorm. Excoo. well built 
orooertv In upmarket urbanisation with 
pool, tennis, ecc. Full details and 
photo* available. First alter of Cl 15.000 
secures. Headland 0S33 SB53S. Telex 
012305 AttlX HEA. 

FRANCK, PORT GUI MAUD. On fnsfroc. 
tfcuis of oacDI receiver. Superb 2 bed. 
1 bath. seo. WHet Property In vineyards 
overlooking St- Maxima. Exclusive eom- 
pi«c of 16 prooeetlet with pool. Fully 
furnished. First otter £50.000 secure*. 
Headland 0933 56535. Telex 312305 
Attn. HEA- 


The 

movie star. 

Incognito at the bar 
Sat a movie star 

The stares she ignored 
Perhaps just bored 

Or maybe she craved 
The pasta so raved 

About his business 
A gentleman went 
Distracted by 
Her mysterious scent. 



190 Qua s i B Gofa. 

London SW7 

Please raurva Ml S 666 

£8 fixed price dinner 
every evening 6 fixed price 
Sunday Lunch. 

Bar happy-hour 5.30 — 8.00pm 


FIVE COURSE 
LUNCH/DINNER 

Emree— Fillet Rump. Sirloin or 
Salmon Steak with vegetables— 
swaat followed by coffee and 
liqueur. FA EF bottle of Chabfis. 
Muscadet or Beaujolei* for two 
diners. £9.98 each. 

KING8 HEAD HOTEL 
Harrow on th* KilL Middlesex 
Tel: 422 5541 

Function rooms available tor T0-500 
people tor all occasions 


MOTOR CARS 


NEW CARS 

TOP DISCOUNTS 
Without importing 
Immediate delivery 
all makaa and model* 
Leasing - HP at low raws 
INTERFLEET LTD. 
Tel: 01-602 4922 
(Open Sat. 10 am - 1 pm) 


Qlegrand 

Interim dividend 

At its meeting in Limoges on 10 January 1984. the Board decided 
to declare an interim dividend on income for 1983. This interim 
dividend will be set as follows: 

Ordinary shares: Frs. 31.25 ( I ) per share (ex. tax credit) 
Preferred shares: Frs. 50.00 per share (ex. tax credit). 

This interim dividend will be made payable as from I February 1984 
on presentation of registered shares or coupon number 24. 
Consolidated sales for the first eleven months of 1983 were up 
13%, after consolidation of Mapelec and Planet Wactohm. 

Legrand has pursued its policy of methodical expansion abroad. 
Following the recent takeover of Hekkens, a small Dutch maker 
of electrical fittings, it is now setting up a marketing and assembly 
subsidiary in Ireland. 

(!) This figure results from the Board's desire to respect the 
priority character of the Frs. 50.00 payable on preferred shares 
while maintaining a ratio of 160^ between the dividends 
payable of the two categories of shares. 


U.S. $150,000,000 

CREDIT LYONNAIS 
Floating Rate Notes Due 1995 

In accordance with the conditions of the 
notes, notice is hereby given that for the 
six-month period Sth February 1984 to 
8th August 1984 (1S2 days) the notes 
will carry an interest rate of 10}% p a- 
Re levant interest payments will be as 
follows: 

Notes of U.5.S10,000 - U.S.S518.19 per coupon 

THE SANWA BANK LIMITED 
(LONDON BRANCH) 

Agent Bank 


KITCARS & BUGGIES — From £595 to 
£3.000. send £1 lor brochure to One 
Six Two Engineering. 249/2S3 Cam- 
bridge Heath Rd.. London, E2. Tel: 
01-729 1420. 


ALFA ROMEO LONDON SALES 


The natural choice for - 
your A l fa . 01 - 450 864 7.C 




you r ,4 it a . i /1-4DU aO'-ti rv eqi — r, 

Edgicare Rd. (Mr Staples Corner). London Alf '2 6 LX. 


NOTICE TO HOLDERS OF UNITS IN 

THE KOREA TRUST 

NOTICE IS HEREBY GIVEN that the Manager tor the subject Trust. Dschan 
Investment Trust Co.. Ltd., has ccnSrmed that the second distribution Is to be 
made «n and steer February 6th. 1984. Record date far this payment was 

Unit hoWen may sow present Coupon No. 2 to the Paying agents listed 
below. Value of the dtstrlouoon Is WON 640.26S164 per unit which will be 
mm la U.S. Dollars at the carreer Dollar selling rate quoted by the Korea 
Exchange Bank on the day that remittance or dividends is mwo. 

Distribution* to non-residents of Korea jre subject to Korean withholding 

tax at 26.875 per cent. Residents of Countries having a tax treaty with Korea 

mav. upon presentation ol a valid jSida.lt. In duplicate, receive the distribution 

at the following reduced withholding tax rate*:— 

IS*.— United Kingdom. Switzeriand. Belgium Netherlands. Danmark. 

France. West Germany. Singapore. Finland. Sweden, Malaysia. 
1 6.1 25 %— U.S. A. Canada. 12*i— Japan. 

The valid affidavit reouired by the Korea i Tax authorities must take the 
form Ol a copy Ol S passport. I.D. Card. Certmcate Ol Incorporation, or 
certificate ol residence issued by Federal or Local Government. An amended 

iDdavtt Iona C as used for the UK tax authorities is not acceptable. 

Residents of Belgium *nd the Netherlands should surrender two original 
copies of aAda.it of residence Issued by their tax authorities under current tax 
treaties betw e en them and Korea. 

Paying Agents: 

Maln shut ol Citibank. N.A.. In Brussels. Hong Kong. London. 

Tokyo, and 2 u rich and Citibank tt-uxembourgi S.A.. In Liorcvnnotirg 

CITIBANK. N.A.. London. 

February Sth. 1984 Principal Paving Agent 


TATE A LYLE PLC 


NOTICE TO HOLDERS OF 
BEARER 5HARE- WARRANTS 


NOTICE IS HEREBY GIVEN that the 
e<ghcy-6rst Annual General Meeting of 
Talc A Lyle PLC will be held at H even- 
thirty aJB.. at the London Marriott Hotel. 
Duke Street. Grosvenor Sonar*. London. 
Wl. on Thursday, the first day of March 
IMM. . Details of the. proposed business 
to bo voted upon at the meet i ng, together 
with proxy .terms If requested, can be 
obtained upon application to me at the 
addreas shown b e low. 


Sugar Quay. 

Lower Thames Street. 
London EC3R SDQ. 
1st Febniwv 1984. 


C. P. McFIE. FCIS. 

Secretary. 


The house-builders 
listed below were all 
candidates for the top 
NHBC award as the 
builder who showed 
most pride in the job. 


Abbey Homcstcadi 
Allen &Cbrkc Lid 
Balluur Bciuy Conn rucuon 
Bottom 

] Beardsley Sc Co Lid 
Bovr, Humes 
Bryan i Hemet 
Charts. Church I JiS 
Clarke IL-raes f Southern) Lid 
John Colin Builders 
Col i cm Dcvctofinient* Ltd 
Comhvn 

ConUm Homes (Pretionl Lid 
C/ttl Homes Lid 
CriMhiicc Ltd 
1 Drummond 
Edmond Builder. Lid 
FLElcy&CuLid 
Fairclnuch Budilins I Jd 
Federal L-d Homes Ud 
Fraser Dcvrinrmcnu Lid 
MG Glcewn pic 
SG Graham Construction Lid 
Charles Gray (Builder*! Lid 
OJ HolLam A Sun 
i Melron Mowfcnyl 
Hxwnro Construction Co Lid 
F HbuD Lid 

Henry Jones & Son tTonsmomh) 
Kfchilcy& Whiiely Ud 
Kircubbin Properties 


Laing 

Wiliam Leech 
Magnus Devetopmencs Ltd 
Mclnemcy Hornes Lrd 
•M>:Lean 

Miller Homes Von hem Lfd 
.Modern Homes Glamorgan 
J K Momdl iConsiruction) Lid 
M Oiler & Co Lid 

Fxemakcr Develop men Is Lid 
Radnor Estates 
Fcdrmr Ltd 
F Rcndoil St Sons Lid 
Rcnway Construction Co Ltd 

Sanch it Carter Lid 

Sermon St Co Lid 

Sdecihoren Ltd 

SNW (EC Cl Devdopmcnc Lid 

Shepherd Homes Lid 

WE Spurdle St Sons Lid 

Sicrlins Homes Lid 

S & I Turner i Consiruoionl Ltd 

Unit Construction Lid 

Walter Homes (Scotland) Lid 

A St ELM Warren-Smith 

Waui 

Whclmar 

W ickfonl Development Co 
Wiftiy Homes Lid 
M Wiliams (Builders) Lid 
tTunpcy 


The builder 
listed below won 



A Member of the P&O Group 


There are some values that can’t cany a price tag. Like taking [Hide 
in what you do. 

When they buy a home, most people mate their biggest 
personal investment. They have a right to expect the best. 

That’s why The National House-Building Council 
runs the annual ‘Pride in the Job’ awards. To improve the 
overall standards of the building industry. They arc indepen- 
dent — and tough on the second-rate. 

Their Inspectors look for simple, honest pride. Pride 
in producing high quality workmanship. Pride in keeping 


PRIDE I 
IN THE 
JOBH 



a site safe, dean and tidy. Pride in building a house that you would be 
happy ro buy 

Over 14,000 sites were considered. Just sixty-one builders won 
an award. But the builder whose site was judged to show most pride 
in the job was Bovis. Of course, anyone who has bought a Boris 
home already knows this — but it is nice to have your high standards 
appreciated. As we often say when you are proud of what you’re 
doing, people notice. 

Peter Davies, Site Manager Boris Homes, AHesIey near 
Coventry National Pride in the Job award winner. 


Wherever you find Bovis homes you’ll find prideinthe jobi 


GAISSE NATIONALS 
DES TELECOMMUNICATIONS 
USS20.000.000 
8% 1971-1966 

Ttia redemption instalment of 
USS2.000.000 dua on March 1. 1984 
has been partly met by purchase* 
in the market to the nominal valua 
of USS1 74,000. 

Th* balance of USS1.826.000 haa 
been met by a draw; by lot on 
January 24 1984 in the presence of 
a notary public. 

BONDS DRAWN: • - — 

Noa 14796/16652 Inclusive when 
taking previous instalments into 
account. 

OUTSTANDING AMOUNT AFTER 
MARCH 1 1984: 

USS4.000.000 

Bonds will b* redeemable at par 
a* from March 1. 1984 with Coupon* 
at March 1, 1985 and subsequent^ 
attached. 

PREVIOUS DRAWINGS: 

01.03 79: Nos. 4984-6112 inclusive 
01.03.81: Nos. 6193-8911 inclusive 
01.03.82: Noa. 2294.10088 inclusive 
01.00.83: Noa. 10067-14795 inclusive 
The Fiscal Agont 
BANQUE PARIBAS 
(LUXEMBOURG) SA 


PERSONAL 


FACT 

ALREADY NEARLY 100,000 
members help the British 
Diabetie Association. 

More help and donations are 
needed to help defeat 

DIABETES 

Join us — Help us 
Support us 
BRITISH 
DIABETIC 
ASSOCIATION 

10 Qneen Anne Street 
London W1M OBD 



CLUBS 


BYE has outlfveg the other* because ol a 

policy ol fair play arxf raiue for money. 

Suppw from 1 0-3.30 am. Otsco and. too 
musicians, glamorous noRran, rutting 
floor, hows. 1 B9. Regent St. 01-734 0SS7' 


THE GASLIGHT of St Jimn s, London's 

mart cutting businessman’* n*glrt.timc 

rerteat. No member snip needed. Ooen 
MOn.-Frl. S pm-2.30 am. Sat. 9 Ph,- 
2.30 am. 2 bars, restaurant. Dozens of 
dsnceable companions, tantalising cabaret 
acts. Happy How 8-9 om. If required 

superb S-COW-M dinner only E9.7S plus 

service ana tex. Entrance rec £5.78 
tifiH is refunded less £1 to diners order- 

ing Mtore 8.45 pm or 9.45 om On Satur- 
day*). Alio now oven for Nauohrr 
lunches, 12.30 till 3.30 Pm. Only £t2.95 
incl. VAT. Free evening car service avail, 
able from your London address, ring for 
details from 10 am. 4. Duke of York St. 
SWl. Tel: 01-930 1648:4950. 


RAMON'S NIG HTCLUB RESTAURANT. 
42. Dean Street. Wl . Where today's bus*. 

nenman can relax and enjoy an exciting 

evening. Various cabaret acts throughout. 

Charming aw descreet dancing partners 

01*437 °b 4 ssT” 1 ' ,lBht,v 9 »m to 3 am. 


RESIDENTIAL 

PROPERTY 

RESTAURANTS 
FOOD & WINE 
HOLIDAYS 
& TRAVEL 

ALL APPEAR 
WEDNESDAYS 
AND SATURDAYS 
FOR DETAILS PHONE 
01-248 8000 

EXT. 3252, 4186 or 3591 


Financial Times Wednesday February S 1984 

MINING NEWS 

Inco raises sales 
and reduces costs 
but losses persist 

BY KENNETH MARSTON, MINING EDITOR 


THANKS TO increased sales of 
all products — nickel, copper, 
platinum, gold, silver and cobalt 
— coupled with lower costs 
Canada's In co has managed to 
reduce its 1983 fourth quarter 
loss to U.S.$5-L&m (£3S.3ra) from 
S72.1m in the previous three 
months and A restated loss of 
S58.3m in the fourth quarter of 
1982. 

This still leaves In Co with a 
total loss for 1983 of $243.9m, 
or S2.69 per share, compared 
with a restated loss of S2 03.3m 
for 1982. The company says that 
if tax adjustments are not taken 
into account the latest fourth 
quarter net loss would have been 
some 35 per cent lower than that 
of the 1932 fourth quarter. 

For 19S3 as a whole, nickel 
prices received averaged S2.25 
per pound compared with S2.71 

Low silver an 
prices hitting 

AMERICA'S big producer of non- 
ferrous metals, Asareo, has 
managed to stay in profit during 
the 1983 fourth quarter, but 
only with the help of special 
items. The various mining and 
refining operations produced a 
loss as a result of the decline in 
prices of silver and copper, the 
company's two most Important 
products. 

Net earnings for the quarter 
come out at 811-73m (£8.2300}, 
but are reached after taking in 
pre-tax income of 832.7m which 
comprises: 810.4m from sale of 
tax benefits, $10m from the sale 
of the stake in the Rochester 
silver prospect, S5.7m reduction 
in pension expense arising from 
a change In actuarial assump- 
tions, S4. 4m exchange gains, and 
S2.2m from die liquidation of 
last in-first out inventories. 

Total net earnings for 19S3 
come out at S58J3m. or $1.54 
per share. They also include a 
$3.5m net benefit from the capi- 
talisation of exploration expense 
related to the Aquarius gold 
mine and pre-tax income from 
full-year currency gains of 
$46.1m and LIFO liquidations of 
S9.4m. 

At least they are a good deal 
better than the result for 1982. 
This was a total net loss of 
$74.QSm which included extra- 
ordinary debits Of 835.4m. 

Asarco's sales last year rose 


d copper 
Asarco 


Little chaise in GFS A 
profits in first half 


ATTRIBUTABLE PROFITS of 
Gold Fields of South Africa for 
the half-year to December 31 
were little changed at R65.7m 
(£37m), compared with R6&3m 
in the previous first half. 

Earnings are shown at SO cents 
(45p) per share, compared with 
81 cents last time after adjusting 
for the effects of GFSA’s five- 
for-one share split last October. 

The interim dividend is 36 
cents, unchanged from the pre- 
vious year’s level after the same 
adjustment 

Mr Robin Plumbridge. GFSA’s 
chairman, predicted in last Sep- 
tember's annual report that the 
full-year dividend total might be 
increased “modestly” provided 
that earnings for the 12 months 
axe at least in line with those 
for the previous year. 

This gives the group a target 
for the year of 215 cents, which 
seems to be within range pro- 
vided there is no further 
deterioration in the gold price . 


GFSA’s net asset value per 
share is shown at 3,743 cents 
(£21.15), which compares with 
last night's London closing level 
for the shares of £15}. 


Six monjha 
ended 

December 31 


Earnings per share 80 81 

Dividends per share — 38 38 

Times dlvldenda covered... 2.2 2.3 

Nn aaacts per share 3,743 3,813 

London's Consolidated Gold 
Fields holds 48 per cent of 
GFSA. 


Iron ore price cats expected 


ACCORDING TO a spokesman 
for Nippon Steel formal agree- 
ment could be reached this week 
between Australian iron ore 
producers and Japanese steel 
mills on price reductions for 
iron ore shipped to Japan in the 
fiscal year beginning April L 
He added that agreement in 
principle for price cuts of 
between 11.4 per cent and 12.4 
per cent had been reached 


between representatives of 
Mount Newman. Hamersley Iron, 
Rohe River and seven Japanese 
steel mills. 

The resultant decrease in the 
price of fine ore to 26.67 U.S. 
cents per iron content unit fob 
from 30.45 cents and a decrease 
in lump ore to 30.87 cents from 
34.85 cents is subject to the 
approval of the Australian 
Government and the boards of 
the companies. 


a *’ i 


in 19S2, hut nickel sales increased 
to 314m lbs from 251m lbs. Pro- 
duction was also higher at 283m 
lbs against 201m lbs and the 
necessity to draw upon nickel 
stocks to meet the higher sales 
resulted in the inventory at 
December 31 falling to S3m lbs 
from 108m lbs at end-1982. 

During 1928 when metal 
markets were deteriorating, 
operations were progressively 
closed down and closure costs 
amounted to 8123m. They eased 
to 884m last year while selling 
and general expenses fell by 
17 per cent and interest charges 
were down by 25 per cent. 

As a leaner and more efficient 
animal. Inco is now poised to 
take swift advantage of any 
recovery in metal prices. But 
it seems unlikely that the com- 
pany can return to profitability 
in the current quarter, at least. 


„fiP 


to Sl^bn from SL35bn in 1982. 
From the latest figures it is not 
easy to gauge how much 
Asarco’s mining and refining 
operations contributed to the 
1983 profit. 

However, Hr Ralph L. Heune- 
bach, the chairman, says that 
better metal prices together with 
cost reduction measures 
“accounted for the turnaround 
in Asarco's results for the 
year.” 

But he adds that "at current 
prices for silver and copper 
Asarco is not profitable." He 
points to the growth of world 
copper stocks which u over- 
whelmed improving demand in 
the fourth quarter of 1983." 

He says that this growth 
appears to have' levelled off re- 
cently, but stocks are still well 
above normal levels. “A sub- 
stantial recovery in copper 
prices, therefore, is not likely to 
occur until some of these excess 
stocks are consumed.” 

Not all Is gloom, however, 
because Asarco is planning in 
reopen Its zinc refinery in Cor- 
pus Christi, Texas, where pro- 
duction has been suspended 
since October 1982. The move 
has been prompted by the re- 
covery in the zinc .market and 
by the conclusion of labour 
negotiations with the United 
Steelworkers of America union. 
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frivaatmont Income 

1983 

Rm 

66.1 

1982 4 ' 

Rm 

61.6 

Surplus on resin, of Invests 

— 

7.4 

Fee®, interest and others. . 

32.3 

29.5 

Making '. 

98.4 

98.5 

Expenditure 

2S.7 

23.6 

Admin., tech, end gen. 
Interest 

17.9 

14.9 

1.4 

1.6 

Prilling and prospecting 

10.4 

7.1 _ 

Tax 

2.B 

B.1 *■ 

Not profit 

66.1 

66.8 

Minority interests 

0.4 

0.5 

Attributable 

66.7 

6&3 


cents ~ — 
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MINING NEWS IN BRIEF 


CANADA’S Echo Bay Dimes has 
formed a joint venture with 
Canuc Resources to explore 
Canuc’s Coronation Gulf gold pro- 
perty about 150 miles from Echo 
Bay's Lupin gold mine in the 
Northwest Territories. 

Exploration work to date sug- 
gests that Coronation Gulf con- 
tains “ measured and partly mea- 
sured” reserves of 535,000 tons 
at an average grade of 0.31 
ounces (9.64 grammes) of gold 
per ton, Canuc said. 

Echo Bay will spend at least 
CSlm (£568,000) on exploration 
this year, with an option to con- 
tinue thereafter. The company 
may earn up to 45 per cent In 
Coronation Gulf by spending 
C56m by 1988, with the interest 
increasing if Echo Bay brings 
the property Into production. 

Echo Bay also subscribed for 
486.667 Canuc shares at 75 cents 
each, and has a three-year option 
for on additional 466,667 shares 
at the same price. 

* * * 

Official ore reserve figures for 
the Harbour Lights and Harbour 
Lights West gold prospects near 
Leonora in Western Australia 
will be released before mid- 
April. according to the latest 
quarterly report from Carr Boyd 
Minerals, The company has 40 
per cent of Harbour Lights and 
22.5 per cent of the neighbour- 
ing deposit, and is In partnership 
with Esso Exploration. 

The company is also expecting 
to come to a decision about 


extraction rates shortly. Initial 
studies have been carried out for 
various rates ranging between 

300.000 tonnes a year and 

600.000 tonnes. 

The quarterly report also 
reveals that there is a potential 
for significant amounts of under- 
ground ore, with grades as high 
as 10.3 grammes of gold per 
tonne recorded, admittedly over 
narrow widths (thicknesses). 

★ * * 

HU1 Minerals; an associate of 
Australia's Carr Boyd Minerals, 
has announced u an initial infer- 
red gold resource*' of 405,000 
tonnes of ore grading an average 
of &j25 grammes of gold per 
tonne to a depth of 50 metres at 
its wholly-owned Excelsior 
prospect at Bardon, near Kal- 
goorlie in the Eastern Goldfields. 

Infill drilling, and exploration 
at deeper levels, is now under 
way. 

Canada's McIntyre Mines has 
turned in a sharply lower net 
loss for 1983 of CS3.6m (£2m). 
compared with l9S2*s deficit of 
CS74Jm. The results for both 
years reflect McIntyre’s 28.5 per 
cent interest In Falcon bridge. 

In the closing three months of 
last year. McIntyre made net 
profits of C$5.7m from its coal 
operations, against a loss in 1982 
of After taking in the 

Faiconbridge holding, consoli- 
dated net profits for the quarter 
were C$8.7m against a loss of 
C$17 Jhn. 
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Uncertain future for 
UK index-linked 
stocks, Page 30 


WALL STREET 


Difficulties 
continue 
to dominate 


IT WAS a difficult trading session on 
Wall Street yesterday, when several at- 
tempts at a technical rally failed to find 
much buying support in the market, 
writes Terry Bylavid in New York. 

The leaders showed mixed price 
changes during the first half of the ses- 
sion but over the broader range, sellers 
remained in the majority. 

Market analysts, accepting that the 
stock market has undergone a forced 
correction following the over-optimism 
of the post-Christmas tr ading period, are 
now seeking a hew support level for 
stock prices. 

Mr Newton Zinder, vice-president of 
E. F. Hutton, commented that “there 
might be a support line between 1,150 
and 1,160 on the Dow scale - which is 
where we were in August” But if this 
line fails, Mr Zinder sees the market 
challenging the 1,100 level. 

After a firm start - led by a rise in 
IBM stock to $108%, a net $% up - the 
market turned back sharply in mid- 
morning, then steadied, only to turn 
back ag ain. 

By 2pm, the Dow industrials showed a 
net fall of 1.99 to 1,172.32 and the Dow 


transportation average was under pres- 
sure again. 

But the Dow industrials rallied late to 
close 6.18 up at 1,180.49. 

Credit markets looked nervous, with a 
very heavy demand at the weekly bill 
auction opening the way to the sale of 
S6.5bn in three-year cotes. Treasury bill 
rates held steady yesterday. 

But the bond market lost ground 
again ahead of the auctions of 10-year 
and 30-year bonds due lateT this week 
where yields are expected to move high- 
er. 

The reports from Mr Paul Volcker’s 
appearance before the House Banking 
Committee confirmed the market's 
awareness of the Fed's concern over the 
federal deficit 

IBM headed the list of active stocks, 
and other major issues to find a warmer 
welcome in the market included AT & T, 
SM higher at S65; and Chrysler, SVfc up at 
$29%. 

But there was renewed selling of oth- 
er market leaders. American Express 
gave up S% to $28%, and Merrill Lynch 
remained on the market hit list f allin g a 
further $% to $25%. Pan American, S'A 
down at 57%, was heavily traded, in a 
generally weak airline sector. Rail is- 
sues. widely held by private investors, 
came under pressure again. Some pri- 
vate stockholders are now being obliged 
to sell stock to meet margin require- 
ments imposed by the banks and bro- 
kerage houses. 

General Motors was S% off at S68% 
ahead of the year-end results, which 
were expected to be outstandingly 
strong. 

Other active issues included Baxter 
Travenol, the pharmaceuticals group, 
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STOCK MARKET MMCES 


NEW YORK 

Feb 7 

Previous 

Year ago 

DJ Industrials 

1180.49 

1174.31 

1087.10 

DJ Transport 

528.79 

527.66 

483.64 

DJ UtiUttes 

130.97 

13126 

125.74 

SAP Composite 

157.44* 

158.11 

146-93 

LONDON 




FT Ind Ord 

799.70 

815.50 

649.40 

FT-A AU-share 

483.75 

492.68 

40425 

FT -A 500 

516.45 

525.98 

437.93 

FT-A Ind - 

47138 

481.08 

41326 

FT Gold mines 

583.70 

57920 

712.00 

FT Govt secs 

82.56 

82.72 

78.09 

TOKYO 




Nfcket-Dow 

10.060.92 10,121.06 

801021 

Tokyo SE : 

769 AO 

773.15 

583.47 

AUSTRALIA ■ 




AD Ord. 

762.10 

77820 

50320 

Mends & Mins. 

551.40 

551.40 

44090 

AUSTRIA 




Credit Aktlen 

55.33 

55.43 

49.17 

BELGIUM 




Belgian SE 

142.79 

145.01 

10382 

CANADA 




Toronto 




Composite 

2391.20* 

2415.90 

2065.00 

Montreal 




Industrials" 

416.66* 

42002 

35324 

Combined .. 

40220’ 

405.55 

340.09 

DENMARK 




Copenhagen SE 

219.73 

22155 

103.51 

FRANCE 




CAC Gen 

163.70 

16520 

103.80 

Ind. Tendance 

106.00 

106.90 

10720 

WEST GERMANY 




FAZ-Aktian 

359.55 

364.38 

253.51 

Commerzbank 

1062.40 

1078.50 

760.70 

HONG KONG 


' - 


Hang Song 

1085.40 

1134£0 

891.01 

ITALY 




Banca Comm. 

219.35 

22825 

186.13 

NETHERLANDS 




ANP'GBS Gen 

16220 

16620 

105.70 

ANP-CBS Ind 

133.20 

138.30 

92.00 

NORWAY 




Otto SE 

237.49 

238.17 

134.77 

SINGAPORE 




Straits times 

1062.15 

106628 

774.06 

SOUTH AFRICA 




Golds • 

• n/a 

872-01 

983.50 

industrials 

n/a 

970.40 

81320 

-SPAIN 




MadridSE 

109.37 

108.59 

103.65 

SWEDEN \ 




1 J&P 

157337- 

1593.52 

1072.65 

SWITZERLAND 




Swiss Bank ind 

S64.40 

370.70 

302.40 

WORLD. 

Feb 6 

Prev 

Year ago 

Capital inn 

18150 

18430 

15720 

1 GOLD (per ounce) I 


Fib 7 

Prev 

. London' 

536125 

$381.50 

Frankfurt 

$379.75 

$380.75 

Zurich .- - 

' 5360.00 

$38125 

PsrisflWnol 

$379.16 

$381.08 

1 . Luxamboum (fixing) sant&3 

$38100 

1 New York (Feb) 

5381.10 

S38120 




CURRENCIES 



ILS. DOLLAR 

sn 

(London) 

Feb 7 

Previous 

Feb 7 

S 

- 

- 

1.4095 

DM ' 

2.7680 

2.7405 

39050 

Yen 

234.45 

233.05 

330.75 

FFT 

8.4875 

8.4075 

11.96 

SwFr 

2.2375 

22100 

3.1550 

Guilder 

3.1250 

3.0895 

4.4050 

Lira 

170250 

1687 50 

2399 

BFr 

56.71 

56.10 

79 95 

cs 

1247250 

124525 

1.7580 


1.4255 

3.91 


3.1525 

4.4050 

2405 

80.00 

1.7745 


INTEREST RATES 

Euro-currencies 

Feb 7 

Prev 

(3-monlh offered rate) 




£ 


9'/.. 

9V.. 

SwFr 


3% 

37.. 

DM 


5% 

5% 

FFr 

14% 

14% 

FT London Interbank fixing 



(offered rate) 




3-montti U.S.S 


9'Yig 

9' 7.e 

B-month U.S.S 

lOV.e 

10 

ILS. Fed Funds 


9'V.t* 

9' Via 

U^S. 3-month CD* 


9.50- 

925 

ILS. 3-month T-bOte 


9.05* 

9.06 

U.S BONDS 

Treasury p** 7 ’ 

Prev 

Price 

YMd 

Price 

v«w 

10% 1985 99*fe? 

10.66 

100 

10.63 

1114 1091 100'%* 

11.62 100*%i 

11.56 

11.75 1993 100%* 

11.70 100’%* 

11.67 

12 2013 101*%r 

11.81 

101*%? 

11.75 

Corporate Feb 7* 

Prev 

AT & T Price 

Yield 

Price 

Yield 

10% June 1990 94'4 

11.70 

93 fc 

11.80 

3% July 1990 68* 

1080 

68% 

10.75 

8* May 2000 75*. 

Xerox 

1220 

75% 

12.20 

10% March 1993 92% 

Diamond Shamrock 

11.95 

92'A 

1205 

10% May 1993 91% 

Federated Dept Stores 

12.15 

91% 

1220 

10% May 2013 87% 

Abbot Lab 

1220 

87% 

1220 

11.80 Feb 2013 96% 

Alcoa 

1220 

96% 

1225 

12'A Dec 2012 96% 

12.65 

96% 

12.70 

financial futures 

CHICAGO Latest 

H*gn 

Low 

Prev 

U.S. Treasury Bonds (COT) 



0% 32nds of 100% 

March 70-24 

70-29 

70-22 

70-29 

llJS. Treasury Bills (IMM) 



Sim points of 100% 
March 90.93 

90.95 

90.91 

90.95 

Certificates o» Deposit (IMM) 


Sim points of ioo% 
March 90.37 

90.38 

9025 

9029 

LONDON 




Thrso- month Eurodollar 



Sim paints of 100% 
March 90.17 

9020 

90.15 

9020 

20 - year National Gilt 

£50.000 32nds of 100% 




March 107-30 108-07 107-22 106-33 


COMMODITIES 


(London) 

Sdvef (spot tWng) 
Copper (cash) 

Caffes (March) 

Ofl (spot Arabian BghtJ 


NO. 7 
5l0.70p 
£986.50 
£206450 
S28.57 


Prev 

614.3Gp 

£987.50 

£2099.50 

528.50 


which dipped S% to S21% on renewed in- 
vestor doubt over the earnings outlook. 
General Dynamics, the defence group, 
lost SI to S50% as the latest round of 
defence contracts was disclosed. 

On the American Stock Exchange, 
there was hefty trading in Petro-Lewis. 
the oil search partnerships group, which 
lost a further 5% to S5% in response to 
the latest downturn in the company's 
fortunes. Warrants in Petro-Lewis also 
gave ground, slipping SVt to $1%. 

But there was some buying of the 
much-battered high technology leaders. 
Wang Laboratories at S28 showed a gain 
of S% while Tie Communications re- 
bounded Si ‘A to S21'/«. 

Bond prices began to turn uneasy to- 
wards midsession, when the key long 
bond dipped to lOI^:, after touching 
10Q l v&: earlier. 

The latest yield of 11.81 per cent 
showed a gain of 11 basis points since 
the beginning of the month, and bears 
out the market’s belief that the Treasury 
will be obliged to offer high yields at the 
bond auction at the end of this week. 

There was little retail interest in the 
bond market yesterday, and the appear- 
ance of some very modest selling orders 
was enough to depress prices. 

The short end of the market was 
again helped by the Federal Reserve, 
which announced S1.5bn in customer 
rep urease arrangements when the Fed- 
eral funds rate stood at 9"/is per cent 
But rates remained steady at around the 
opening levels. 

LONDON 

One prime 
reason for 
discontent 

EQUITIES took another beating in Lon- 
don, with most memories stretched to 
recall circumstances similiar to those 
experienced over the past two sessions. 
Wall Street was singled out as the pri- 
mary cause for a 15.8 drop in the FT In- 
dustrial Ordinary index to 799.7. 

Leading shares were marked down at 
the opening but blue-chip industrials at- 
tempted a futile rally as BOC, 22p down 
at 278p, encountered persistent profit- 
taking in the wake of the first quarter 
results. 

January’s banking statistics had little 
effect on gilt-edged securities. 

Details, Page 31; Share Information 
Service, Pages 33-33 

HONG KONG 

SHARES ended broadly lower after an 
active session in Hong Kong as inves- 
tors seized the opportunity to take prof- 
its following the market's recent sus- 
tained upturn. 

The Heng seng index shed 48.72 to 
close at 1,085.40, its largest daily decline 
since last September. 

Part of the decline was attributed to 
market speculation that Hongkong Land 
may propose a rights issue in its forth- 
coming annual report Shares of Hong- 
kong iknd fell 35 cents to HKS3.87 
Hongkong Telephone resumed trad- 
ing after Monday's suspension in the 
wake of the bid by Cable and Wireless. 
The utility's shares ended at HKS46, 
compared with the previous quotation of 
HKS41 last Wednesday ahead of the 
long holiday weekend. 

SINGAPORE 

A FURTHER round of profit-taking left 
shares easier on the day in Singapore al- 
though some buying support during the 
afternoon took prices off their lows. The 
Straits Times index shed 6.23 to 1,062.15. 

General Lumber was the most active- 
ly traded issue, closing 24 cents higher 
at SS2.49 following speculative support. 
Bank and blue chip issues were fairly 
steady at overnight levels. 

AUSTRALIA 

LOWER gold and base metal prices 
prompted overseas selling in Sydney 
and domestic investors quickly followed 
suit By the close, the All Ordinaries in- 
dex was down 16.2 to its lowest level of 
the year at 762.1. 

Selling in resource stocks was attrib- 
uted to indications that the Turtle One 
well in the Bonaparte Basin might not 
live up to early expectations. The well's 
operator. Western Mining, which added 
6 cents to AS4.48 on Monday following 
improved results, fell back yesterday to 
AS4J26. 

SOUTH AFRICA 

THE STEADY bullion price buoyed most 
Johannesburg gold shares yesterday 
despite downward pressure from the 
dollar's strong gains. 

Buffels scored a R2.25 rise to R66.25 
while Free State Geduld added Ri to 
R46.50. Gold Fields of South Africa 
moved against the trend with a R2.25 
fall to R26.25 as pre-tax profit for the 
first six months dropped to R68.7m from 
R74.9ra. 

CANADA 

LARGE LOSSES continued to mount in 
Canada yesterday as investors staged a 
repeat performance of the previous ses- 
sion's plunge. Base metal issues were 
weakest as golds and hydrocarbon relat- 
ed stocks suffered large declines. 

Banks in Montreal fell sharply with 
sustained pressure also evident on in- 
dustrials, utilities and papers. 


TOKYO 


Discouraged 
investors 
take cover 


THE STEEP overnight decline on Wall 
Street discouraged investors in Tokyo 
yesterday, prompting sales of non- 
ferrous metals and high-priced issues, 
writes Shigeo Nishiwaki ofJiji Press. 

The Nikkei-Dow average plunged 
60.16 to 10,060.92. Losses sharply out- 
paced gains by 477 to 258, with 145 is- 
sues unchanged. Volume increased from 

276.92m shares the previous day to 
305.14m. 

Despite the general downtrend. KDD 
remained a favourite, shooting up YI80 
to Y20.080 at one stage and closing the 
day at Y20.000, up Y10Q. KDD, with a 
high par value of Y500 compared with 
Y50 for many other issues, is the first 
share Listed on the Tokyo stock ex- 
change to reach Y20.000. 

This popularity was due partly to 
speculation that the Government may 
shortly ease its ban on the acquisition of 
KDD shares by non-residents. Market 
observers said, however, that investors 
apparently thought it easy to take profit 
from KDD stock in view of its violent 
fluctuations. 

Oils and non-ferrous metals, which 
had attracted speculator interest the 
previous day. suffered drops. Both buy- 
ing and selling hit Mitsubishi Oil, with 
investors wondering what Getty would 
do with its stake in the oil company if it 
merged with Texaco. Mitsubishi Oil. 50 
per cent Getty owned, advanced Y14 at 
one stage, but closed the day Y21 down 
at Y579. Many other oils were lower, 
with Showa Oil shedding Yll to Y414. 

Among non-ferrous metals, Dowa 
Mining dropped Y17 to Y628 and Sumi- 
tomo Metal Mining Y30 to Y1.470. 

Blue chips also eased on small-lot sell- 
ing. Matsushita Electric Industrial de- 
clined Y30 to Y1.830 and Fuji Photo Y40 
to Y2.130, but Sony was firmer, adding 
Y30 to Y3.740. 

Trading in power issues increased, 
with Tokyo Electric Power and Kansai 
Electric Power advancing Y10 to Y1.360 
and Y30 to Y1.310, respectively. 

Meanwhile, the Tokyo exchange an- 


nounced that the combined buying bal- 
ance of margin trading on the Tokyo, 
Osaka and Nagoya exchanges as of last 
weekend increased Y60.9bn over a week 
earlier to Y2.360.2bn, registering the 
fourth straight weekly rise and up 
Y195.8bn over the period. 

The buying balance of Matsushita 
Electric Industrial. NEC, TDK, Sony and 
KDD showed marked increases. The 
selling balance stood at Y289.?bn. up 
Y10.4bn. 

On the bond market, the yield on the 
barometer 7.5 per cent government 
bonds maturing in January 1993 
dropped from 7.41 per cent to 7.405 per 
cent as some city and trust banks placed 
buy orders in large lots of YlObn. 



EUROPE 


Gathering 

clouds 

disenchant 


THE CONTINUED overnight decline on 
Wait Street again clouded the atmos- 
phere of the major European bourses 
yesterday. 

Uncertainty over the outlook for U-S. 
interest rates and the dollar also con- 
tributed to the unsettled mood in Frank- 
furt where the Commerzbank index 
shed 16.1 to 1,062.4 in heavy trading. 

The market opened to a renewed 
round of active profit-taking but later in 
the day, there were signs that buyers 
were returning. 

The motor sector, which saw substan- 


tial advances in the recent rally, was 
among the hardest hit. BMW shed DM 

12.90 to close at the day's low of DM 431 
while Volkswagen recovered 50 pfg from 
its low to end at DM 216.50 - down DM 
4.50. Daimler, trading ex rights, shed 
DM 9.50 to end at its DM 603 low. 

Banks were also among the major los- 
ers with Commerzbank down DM 4 to 
DM 180. Dresdner DM 1.70 to DM 17S.30 
and Deutsche DM 6.30 to DM 380. 
though all above worst levels. 

Bond prices continued their in dull 
trading and the Bundesbank bought DM 
28m of paper to support the market after 
its DM 5.2m of purchases on Monday. 

Sharp falls were widespread in Zurich 
although some issues managed a later 
recovery. Amen” the major banks. 

Union Bank Tell SwFr 65 to SwFr 3.555, 
Credit Suisse SwFr 35 to SwFr 2.325 and 
Volksbank SwFr 15 to SwFr 1.530. 

All insurance shares fell and engi- 
neerings were again under pressure. 

Recent losses were again extended in 
Paris. In mostly lower electricals. Als- 
thom-Atlantique gained FFr 7.40 to FFr 

176.90 against the trend in continued net 
profit for 1983 would be around the same 
levels as in the previous year. 

In oils, the staLo-eon trolled Elf-.\qui- 
laine added FFr 1.50 to FFr 208.50 after 
announcing that its West German sub- 
sidiary is to close a refinery’. 

Substantial fluctuations in prices 
were seen in Amsterdam but an at- 
tempted rebound from sharp early de- 
clines faded towards the dose. 

Banks were hardest hit. with ABN 
down FI 13 to FI 409. Among internation- 
als. KLM - which reached FI 230 last 
week - continued its decline, shedding 
Ft 7.80 to FI 184. 

Bonds were unchanged to easier 
ahead of the 8.5 per cent state loan ten- 
der, which closed after bourse trading. 
Later, it was announced that bids totall- 
ing FI 7.5bn had been accepted for the 
loan due 1988-91. pricing it at 100.60 per 
cent to give an effective yield of 8.36 per 
cent. 

Chemicals shares took the brunt of 
the decline in Brussels. 

Market leader Petrofina. which led 
the way up during the recent rally, 
closed down BFr 50 at BFr 6,930 in thin 
volume. Elsewhere. Kredietbank was 
down BFr 140 at BFr 7,150. 

Prices were sharply lower in Milan 
with banks and insurances notably 
weak, while losses were posted in most 
sectors in Stockholm. 

But against. the general trend, Madrid 
closed higher in quiet trading 



People who know luxury 


On Northwest Orient 747 flights from Europe to the 
USA, Regal Imperial service puts extra luxury into 
First Class and Executive Class travel. Extra personal 
attention from advance seat selection at time of 
booking, through separate check-in at departure to 
priority baggage delivery on arrival . . . extra choice 



Northwest Orient Airimes 
49 Albemarle Street. London WiX 3FE 
Tel: (01) 629 5353 Telex: 266458 
Cal ed onian House. 10 Buchanan Street. 

Glasgow Cl 3LB Tel: f04» 226 4175 Telex: 777159 
Manchester Tel: (061) 499 2471 


and extra quality in the cuisine and the selection of 
wines and drinks . . . extra elegance and comfort in the 
style of travel . . . extra v alue for >our money. Our 
unique Regal Imperial service - one of the many good 
reasons why people who know; go Northwest Orient. 
For reservations, see your travel agent or contact as. 


NORTHWEST ORIENT 

The American winner 

To ... Aacfaoraqe • Atlanta • Billings » Bismarck ■ Bonoa ■ Busoni ■ Chnajo 
dented • Delta* • Down • Demit • ErinontH ■ Feutenkc • Fugs • K Lauderdale 
R. Myers • fLWaflh • Grand Mu • Grand Rnpida • god Fell* • Heine* • Haflywond 
HaaaMa • tiiiw City a la* Vega* • Lot Aagelpe a Medina * tim * MihMnfca* 
M iwap al l t a MbsuLa a New Orleans a Maw York a Ntwiri. a Dawks a Mud* 
MtaMpfeia a Ptwanti a Prttxfaurgb a P ar Um d • Rochester a St bwu a St Pant 
StFauateig a Gan Diego a Sm Francisco a Sm Jose a Seattle • Spetene aTnema a taape 
Tram a Wuhftgfrw D C. a W«t Prim Bench a Wkfim a Wmatpc^ . . . sod the *ni Eat 
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Soles Figures are unofficial Yearly highs and lows reflect the 
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dividend are snown tor ihe new stock only. Unless otherwise 
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WORLD STOCK MARKETS 


UK SECURITIES 



the index 
connection 


“IF YOU think the UK Government is 
serious about inflation then the last 
thing to do is buy index-linked stocks." 
That, rather one-sided, comment by a 
London financial analyst reflects the 
irony of the steady build-up of index- 
linked securities in the Government's 
funding programme since they first 
went on sale * n 1981, irrifes Philip Ste- 
phens in London. 

In nominal terms index-linked gilts 
now account for some 9 per cent of the 
more than CSObn (S113bn) of total out- 
standing government stock. 

In the nearly three years they have 
been available, inflation - and, perhaps 
more importantly, expectations about 
inflation - has fallen sharply, much di- 
minishing the apparent appeal of hold- 
ing a store of real value. 

The issues have taken London by 
stealth rather than by storm and, with 
the Chancellor of the Exchequer speak- 
ing of price stability as his ultimate ob- 
jective, inflation-tied funding faces an 
uncertain future. 

The stocks have certainly not brought 
the revolution in financial markets that 
many predicted in the years of con- 
troversy surrounding their introduction. 

Lord Richardson, the former Gover- 
nor of the Bank of England, waged a 
fierce battle against index-linking. Oth- 
er senior figures alleged that it was an 
admission of defeat in the fight against 
inflation, or that a rush of capital into 
the new gilts would wreck the equity' 
market 

The stampede into index-linked, 
which many had forecast, did not hap* 
pen, and pension fund managers who 
thought they might be out of a job con- 
tinued to deal in a wide range of assets.' 

Instead, they have proved what the 
authorities would claim as a modest suc- 
cess , slotting into the ever-expanding 
range of gilts which the central bank 
uses to fund the public sector borrowing 
requirement. 

The key question now is whether the 
UK Government keeps up a steady flow 
of index- linked gilts aimed merely at 


maintaining the stocks’ relative position 
in overall funding, or whether it seeks to 
push for further increases in their share 
of the total. 

It is clear that the reception the mar- 
ket has given so far to the stocks had 
disappointed the Treasury, and it would 
like to see them grabbing a bigger share 
of funding. 

With relatively high nominal yields on 
conventional stocks, and inflation run- 
ning at around 5 per cent it is difficult to 
see a cheaper way of raising cash. 

There seems little doubt that the au- 
thorities would like to increase the pro- 
portion of indexed stocks in the total 
funding operation and generally to 
broaden sales so that a more lively sec- 
ondary market could be established in 
the stock. 

A first glance at the accompanying 
table, prepared by brokers James Capel 
& Co., would suggest that for zero rate 
taxpayers conventional gilts at present 
offer a better return. 

The “break-even” inflation rate for 
this category, which includes most insti- 
tutions, is around 7 per cent, so an inves- 
tor confident that die Government will 
keep inflation down to present levels is 
better off in conventional stock. 

For standard rate taxpayers, however, 
the calculation becomes much finer, 
with an increase in the retail price index 
of 5 per cent of above tilting the balance 
to index-linked stocks. 

Investors in the top-rate bracket have 
to be even more optimistic about infla- 
tion before preferring conventional se- 
curities. 

Mr Roger Bootle, chief economist at 
brokers Capel-Cure Myers, also believes 
the premium on the real value guaran- 


tee offered by index-linked is under- 
rated. 

A guaranteed real return of 3 per cent 
or above is an attractive proposition by 
past standards, and any institution with 
real value liabilities should maintain a 
core of index-linked stock in their port- 
folios, Mr Bootle argues. 

Mr Stephen Lewis, chief monetary 
economist at Phillips and Drew, points 
out that the economy is now in the cycli- 
cal stage least favourable to inflation- 
tied securities, but any upturn in infla- 
tionary expectations could bring a 
significant turnround. 

Mr Robert Balantine. gilt analyst at 
James Capel, says that index-linked 
could also prove attractive to investors 
worried about the risk of failing returns 
from equities. 

Those potential advantages apart, 
however, the short-term prospect for 
any major shift into index-linked stock 
looks weak. 

The building societies, which are in- 
terested in the short end of the market 
and the cash flow generated by high 
coupons, have yet to be tempted into in- 
dex-linked. 

The concentration of stocks at the 
long end of the market also attests to 
their limited appeal, with pension funds 
the major holders and many stocks hav- 
ing only 1,000 or so separate holdings. 

Only the 1988 issue, with holdings to- 
talling more than 25,000, has anything 
like the spread of ownership of conven- 
tional gilts. 

So. although the appeal of index- 
linked can be understated, it does ap- 
pear that the best boost for this particu- 
lar market would come from a govern- 
ment failing in the battle against infla- 
tion. 


BREAK-EVEN INFLATION RA7ES FOR UK INDEX-UNKED STOCKS 


Income tax 

tyvo 


Income tax 

30% 


Income tax 

76% 




Dealt 

Gilti 

Break- 
even § 
inflation 

Giltj: 

Break- 
even § 
inflation 

Break- 
even § 
GiltJ inflation 

Stock 

Price 

Yield 

Yield 

Rate 

Yield 

Bate 

Yield 

Rate 

I-L2 % 1988 

104V 

3J31 

10.70 

7.1 

724 

4.0 

5.42 

3.0 

f-L2 % 1990 

91 

3^7 

1123 

72 

7.47 

42 

427 

22 

1-12 S 1996 

105% 

2JSS 

11.16 

7.7 ’ 

720 

42 

3.98 

2.0 

I-L2V.-S 2001 

97 

3.33 

10.70 

7.5 

723 

4.7 

4.77 

34 

VL2 W* 2003 

96 

3^7 

10.36 

72 

723 

4.7 

4.77 

32 

I-L2 Ha 2006 

99% 

3.16 

1028 

72 

723 

4.7 

4.77 

32 

t-L2yr% 2009 

95% 

3.17 

10.38 

72 

723 

42 

4.77 

32 

l>L2y)% 2011 

100% 

3.10 

9.97 

62 

6.85 

42 

327 

22 

1-L2Vi% 2016 

92 

3.04 

9.97 

7.0 

6.85 

4.6 

3.37 

22 

l-L2%* 2020 

91% 

298 

9.97 

7.1 

625 

4.7 

327 

24 


■ Clean puce t Assuming future inflation rate t s 53 per cent J YteU after appropriate ta» on income of most attractive 
comparable conventional stoc* Note that, broadly, trie higher the tax rate, the loam trie coupon ot the comparable stock, 
ft Inflation rate required to give same total return on t-L stock as on conventional stock. Soiree. James Capet 


AMERICAN STOCK EXCHANGE CLOSING PRICES 
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7,150 

— 140 

Pan Hldgs. .. .. 

9,550 

-60 

Petrofma 

6,930 

-50 1 

Royale Beige 

8.200 

| 

Soc. Gen. Bang 

3,195 

-20 1 

Soc. Oen. Beige... 

1.765 

-5 ( 

Soflna. 

6,340. 

-340 1 

Sohray . . 

3,780 

-120 1 

Tractionel 

3,335 

-65 ! 

UCB 

4.820 

-180 ■ 

Vieille Mont ' 

4,010 

-140 


DENMARK 


Feb. 


Price 
Knr i 


■for 


Aarhus Ol ;e.. 

Ana e! s&an hen. 
Baltic Shard 
CcpHandeisba n k 
D- Sukkeriab 
Danske Bank 
East Asiatic- - 
Foreneae Bryga. 
rorenede Damp. 

GNT Hldg 

.S.S.B. 

Jyske Bank 
Novo Ind . 
Pruatbanken.... 
Provinsbanhen 
Sm.atn F'. 
Sopiius 3erend.. 
Supc rfos 


475 
317 
690 
306 
845 
347 
218 
1.200 
160 
700 
665 ■ 
723 
2,700 
335 
359 
27b 
!.3b0 
574 


-6 
— b 
— 5 

+ 2 


-4 

—25 

.4 


FRANCE 


Price 

Frs. 


Emprunt >373 1,900 
Emprur.t 7t 1373 B.420 


+ or 


CNEZ, 

Air L’quide . 

BIG 

Souyaues _ 

S5N Gervais . 

err Alcatel 
Carrefour.. .. 
Glut Medtter’n . 
CFAO . . . 

Cic Bancairc . . 

Corimeg 

Creusot Loire . .. 
Darty 

DumeaS.A.. 

Eaux <C>e Gen< .. 
Elf Aouitalne. . . 
Gen. Occidentals 

I metal 

Lafarge Coppee. 
L'Oreal... 


3.31b 
513 
407 XC 
740 
2.550 
1.36b 
1,535 
761 
546 . 
459 

2 15.5 
51.1 

649 
B69 
S21 

208.5 

650 
78.7 

317 I 
2,136 


Legrand -2,130 

Maisons Phenlx.. 301 ■ 

Mat rn S. A 1,068 

Michelirt B. 950 

Midi -Ciei. - . 1,307 

Moet-Hennessy... 1,343 
Moulinex .. . . 99.5 

Nord EsL. . 52.5 

Pernod Ricard. . 707 

Perrier ' 524 

Petroles Fra. . ..' 201.5 
Peugeot S. A.... - 241 

Pociam 63.9 

Pr intern ps Au.. - 149 . 

Radiotech 368 

Redoute ! 1,141 

RousseiUclat.. Bll 
Schneider S.A. • 133.1 

Sotimeg ■ 257 

Skis Rossignol. . -1,335 
Telemech Elect.. 1,470 
Thompson <GSF>.‘ 298 
Valeo I 269 . 


—30 
-200 
a- 14 
-8 
-4 
-13 
-30 
-13 
-10 
-14 
-9 

-3.4 
-0.5 
+ 15 
-7 

7 1.5 

—0 

— 1.3 
—4 
-17 
-10 
-19 

4-18 

-23 
-5 
+ 1 
— 0.6 
-13 
+ 7 
-0.5 

— 1 
— 3.J 
— 2 
— 1 1 
-19 
-17 
4-0.9 
-1 
-IS 
-10 
4-4.5 
-10.5 


NETHERLANDS 


Feb. 7 


Price 

FIB 


+ or 


GERMANY 

Feb. 7 


Price 

Dm. 


AEG-Telef.... 


101 


Allianz Vers.. ... ' 816 


BASF 
Bayer — 
BayerHypo — . 


170 
174.8 
291 , 


Bayer-Verein ! 346 


BMW.. 


I 


307.5 
431 . 


378.5 


178.3' 

148 

480 1 

IBS 

125.7! 

463 

194 • 

206.5 
268 < 
2S7 : 
262 . 

66.8 

90 

393 ■ 
161 

139.5 

146.6 
519 ; 


+ or 


- 1.8 
-5 
— 2.8 
— 3.4 
— 4 
-5.5 
—4.5 
— 12.9 
-2.5 
—4 
-3.6 
-9.5 
—5.6 


:h Rueck :1300 

Preussag ' 280 ■ 

Rhein West Elect' 181 

Lhal- ’ 267 I 

ng. : 367.1 

ns._ 396.5 

Ml I 87.5 

• 178.2 

: 176.5 

.■ 124.6 

West. | 310 

ragen-. I 216.5 


-6.3 
-1.7 
+ 1 
-S 
-3.2 
-3.8 

♦ i" ' 

—8.5 

—6 

-1 

—i. 7 
-2 
+ 1 
- 1 
-1.5 
-3.5 
-8.5 
-2.5 
-25 
-4 
—1.7 
-5 
-12.4 
-4 
-2 
-4.8 
-1.7 
-2 
-7 
--4.5 


ITALY 


Fob. 7 


; Price 
Lire 


+ 

or 


158.4 
1 1.649 
4.670 
4.114 
42.4 
i7^IOxc 
3,320 
16,800 
235.6 
4,228 
3,190 
1,818 
1,512 
, 3,710 
0,500 


—3,610 
-7.8 
-11 
-430 
— 186 
- 2.6 
— MM 
-80 
—1,198 
—9.4 
—247 
-95 
—26 
-90 
-420 
-500 


ACF Holding . • 

Aegon 

Ahold 

AKZO 

ABN .. . 

AMEV 

AMRO 

Bredero Cert 
Boa KalisWestm.' 
Bue h rman n -T et_ 
Cal I and Hlogs.. . 
Credit Lyon'iB Bk 
Elscvlcr-NDU ■■ 

Gist. Brooadea . 

Heinokon 

Hoogovcns 
Hunter Douglas.. 
Int Mueller 
KLM 

NaarCen 

Nat Ned Cert 
Ned .Credit Sank 
Ned Mid Bank. 
Nedlioyd 

Oee Grinten. 

Ommeren iVam. 

Pakhoed , 

Philips ■ • 
Run Schelde .. . 

Robeco 

Rod am co 

Rolineo I 

Rorento- • • 
Royal Dutch.. | 

Unilever. ... I 

VMF Stork 

VNU ! 

West utr Bank... 1 


190 

127.5 
215 

108.5 
409 
164 

72 

202 

48 

65 
38 

66 

534 I 

162.5 

142.5 

50.9 

22.9 
36 

184 

42 

236 

38.7 
177 

118.5 

236 

31.9 
69.0 

44.8 
4.6 

335.5 

131.5 

323.5 
204.0 

148.4 

255.5 
102 

148.5 
132 


—5 

—5 

-5.3 

-13 

-4.5 

-2.3 

-6 

— 3 ' ' 


-11 

-2.8 
-6.5 
-1.3 
— 1.1 
- 1.8 
—7.8 
—4.2 
— 1J.S 
-0.2 
-3.5 
-3 
-12 
-0.5 
-1-0.5 
— 1.3 
— 0.1 
-6 
*0.3 
-3.3 
-0.4 
—4.1 
-5 


-2.5 


AUSTRALIA 


NORWAY 



Feb. 7 

Price 



Kroner 


Bergens Bank. 

155 

+2.6 

Borregaard 

230 



152 


Den Norik Credit. 252 

— B 


152 

+ 3 

Norsk Data 

271 

-4 

Norsk Hydro. 



Storebrand .. 

208 

+O.S 

SPAIN 



Feb. 7 

Price 

+ or 


Pta-5 


Bco Bilbao. • .. 

256 

-2 

Bco Central 

314 


Bco Exterior. .. 

200 


Bco Hispano. 



Bco Santander.. 

268 


BcoViaoaya. 

329 

-3 

Drag ados 

132 


HidrOla 


+0,8 

Iberduero 

49 


Potroleos 

106 

+ 1.8 

Telefonica 

77 

+ 3.5 

SWEDEN 



Feb. 7 

Price 

+ or 

■KronOr 


AGA 

393 

-7 

Alla- Laval 

295 ’ 

-10 

ASEA iFree> 

456 

-19 


600 . 

-10 

Atlas Copco 

138 


Boliden i 

411 

—6 


550 

— io 

Selluiosa 

180 ' 

— 4 

Electrolux B. . . 

285 

-6 

Ericsson ' 

584 

-6 


330 


Mo Och Domsjo / 

445 

-5 

Pharmacia 

308 . 

-16 

Saab- Scania. , 

3GB 

-7 

Sandvik 

325 

—20 

Skandia 

430 

.. 

Skan Enskl'da. . 

350 , 

+ 6 

SKF . 1 

190 



5L Kopparbergs. 

695 • 

-26 

Sven Handelabn. 

240 , 

♦ 3 

Swedish Match .. 

290 

-a 

Volvo B iFroe*.... 

477 

—a 

SWITZERLAND 




+ or 

Feb. 7 

Pnoe 



Fr# - , 



875 1 

-37 


Feb. 7 

Price 
Aust $. 

+ «r 

ANZ Group- ■ ■ 

6.4X0 

-0.1 

Acrow Aust 

1.45 

-0.02 

Alliance OH D. 

0.82 

Ampol Pet. . . 

1.85 

-0.D4 


1.7B 


2.88 

— O.OJ 

Aust. Nat. Indt 

2.6a 

-0.05 

Aust. Paper 

2.17 

— 0.W 

Bell Group. ■ 

5.36 

-0.04 

Bond Corp Hldgs 

1.5 

— n.B4 


5.4 

—0.06 

B'viile Copper 

2 .46 

-0.1B 

Brambles Inda 

3.15 


Bridge Oil . . 

3,3 


BHP- 

13.78 

—0.65 

CRA 

5.7 

-0.18 

CSR 

4.03 

-0.01 

Carlton Utd . . 

5,82 


Castle malne Tys. 

*.32 

_o:i 

Coles iG J.i 

3.6S 


5.3 

+ 0.£B 

Consolidated Pet 

0.91 

+ 0.05 


1.36 

—0.05 

CunlopAust.. 

1.62 

* 0.85 

E.Z. Inds. . 

5.6 


Elders IXL 

4,55 

+ 0.05 

Energy Res .. 

1.7 

-0.02 

Gen Prop Trust.. 

2.2 

+ 0.92 

Hardle • J . ■ . . 

3.6 


Hartogen Energy- 

2.95 

—0.01 

HeraidWyTimos 

3.1 

1C1 Aust.. 



jimb'lana'SOcFP 

0.4 


Kiaora Gold.. 

0.17 

—0.05 

Lend Lease ...••■ 

4.8 


3.38 

-0.15 

Mayne Nickless.. 

2.6S 

— D.OS 

Mcekatharra ... - 

0.9 


Myor Emp . . - 

2.02 

—0.08 



+ O.Q8 

News 

11.0 

—0.6 

Nicholas Kiwi.. 

3.2 



North Bkn Hill.... 

3.1 

-0.1 

Oakbrklga 

1.01 

+ 0.D5 


0.65 

Pancont*! 

1.3B 

-0.05 

Pioneer Gone „ 

1.72 

-0.07 

Reckitt ft Coin . 

2.7B 

-0.07 

Repco 

1.28 

-0.01 




Smith iH.i 

4.2 

-G.l 

Sot A Hand Min' g. 

0.3 

-0.01 

Sparges Expl 

0.4 

-oja 

Thos. Natwlde 

F.1B 

—0.07 

Tooth 

5.02 


UMAL Cons.. . . 

3.6 

-0.2 

Vamgu 

3.4 

-0.1 

western Mining.. 

4.26 

—0.12 

Wehtpac ■ 

3.88 

—0.06 

Woodsido Petrol.: 

1.01 

-0.05 

Woolworths^ . .. 

2.53 

-0.05 

Wormald Inti . .. 

3.17 

—0.91 

HONG KONG 

Feb. 7 

Price 

+ or 


H.K.S 


Bank East Asia...! 

23.3 

-O.S 

Cheung Kong.. .. 

9.7 

-0.7 

China Light . . 1 

15.6 

-0.9 

Hang Lung Davel 

2.5 


Hang Seng Bank. 

45.25 

—1.25 

HK Electric 

6.6 

—0.3 

HK Kowloon WhJ 

4.4 

-0.3 

HK Land 

3.87 

— 0.J5 

HK Shanghai Bk. 1 

8.7 

-0.3 

HK Telephone. ■ 

46 


Hutchison Wpa .. 

17.5 

-■6.7 

Jardine Math 

13.2 

—1.1 

New World Dov 

3.7 

-0.2 

Orient O' seas 

2.7 

-0.1 

O'seas Trust Bk.. 

3.6 

-0.12 

BHK Props. .. - 

6.9 

-0.55 

Swire Pac A 

18.5 

-0.3 

Wheel' k Mard A.. 1 

3.82. 

-0.2S 

Wheel 'kM'time..! 

1.85 



World Int. Hldgs.' 

2 

-0.17 

JAPAN 

Feb. 7 1 

Price + or 1 

: 

Yen . 

“ 


Ik Leu ; 4.480, 

Brown Boveri.. . 1 1,405 
Ciba Geigy. . . : 2, 145 

do. iPart CertS'.; 1,795 
Credit Suisse . .. : 2,325 
Elektrowatt. . . 2,691 
Hscher iGeo.i ... 681 

Genevoite.. 3,77! 
Hof f Roche PtCls 90,251 
Hoff -Roche 1. 10. 9,871 
Jacobs Suchard . 6,60i 

Jelmoli 1,761 ' 

Landis & Gyr 1 1.49, 

Nestle 4.75- 

Oer-Buehrte 1 1.345 

Pirelli ; 258 

SandoziBr' .. 7,030 

SandoziPtCt&i- - ‘ 1.100 
Schindler <PtCts> 540 

Swissair 1,030 

Swiss Bank j 341 

Swiss Reinsce 7,975 

Swiss Volksbk—. ' I.33C 

Union Bank 3,551 

Winterthur .... 8,951 

Zurich Ins 7.95C ■ 


—70 
—16 
-45 
-15 
-35 
-20 
-32 
+ 23 
-11.000 
-225 

-40 
-30 
-BO 
-25 
— 2 
-250 
-20 
-10 
-40 
-3 
-50 
-15” 
-6b 
-50 
-150 


Ajinomoto. 

Alps Electric . 

Amada 

Asa hi Cltem . . 
Asa hi Glass-. ■ 
Bridgestone . 

Canon- 

Casio Comp.. 
Chugal Ptinrm 

Citizen 

Doiei 

Dai Nippon Ptg 
Daiwa House . 

Ebara- 

Eisai 

Fanuc 

Fuji Bank - .. 

Fuji Film 

Fujisawa . .. 

Fujitsu 

Green Cross... 
Hasogawa.. . . 
Heiwa Real Est 

Hitachi 

Hitachi Credit 

Honda 

House Food... 

Horn 

Itoh 

lto Yokado . . 

Iwatsu 

JACCS-. .. 

JAL 

Jusco 

Kajima 

Kao Soap . ... 

Kashi yam a 

Kirin 

Kokuyo - 

Komatsu 


1,050 
. 2,660 : 

1.130 • 
: 422 

677 : 
.1 577 ■ 
.1,520 . 
.1.460 I 
! 1.020 
660 , 
680 ' 

- 920 i 
549 . 

.1 340 | 
•1.340 i 
10.700, 
724 

12.130 ; 

- 860 , 
■1.320 ■ 
1.670 

399 . 
608 
B60 
1.600 
.1,060 
■ 817 
,1,540 
, 308 ; 
2,030 i 
2,030 1 
• 369 ' 
'2,850 ; 
I 862 1 
, 301 I 
> 686 ; 
j 680 . 

65B , 
! 1.020 
■! 504 


-50 

-6 

-6 

-12 

-20 

-40 

-11 


Feb. 7 


Konishiroku . . 

Kubota 

Kumagai 

Kyoto Ceramic - 
Maoda Const - 
Makmo Milling ■ 



Marubeni 

Marudai 

Marui . ... 

ME1 

M'ta Elec Works. 
M bishi Bank 
M'tMSRICorp... 

M'biShi Elec 

M'blshi Estate.... 

MHI 

Mitsui CO 
Mitsui Estate ... 
Mltsukoshi . . 
NGK Insulators. 
Nihon Cement. . 
Nippon Denso. 
Nippon Elect . .. 
Nippon Express.. 
Nippon Gakki — 
Nippon Kokan ... 

Nippon Oil 

Nippon Seiko 
Nippon Slumpan. 
Nippon Steel ■ 
Nippon Sulsan. 

NTV. 

Nippon Yusen. 
Nissan Motor- 
Nis&hin Flour 
Nisshln Steel... 

Nomura 

Olympus. ■ 
Omron TateisJ. 


Renown. 

Ricoh 

Sankyo 

Sanyo EJeot.. . 

Sapporo 

Sekisul Prefat 
Seven Eleven. . 

Sharp 

Shi madzu 

Shtonogi. - ■ 

Shisoido 

Sony 

Stanley 

S'tomo Elect- 
S tomo Marine 
S'tomo Metnl.. 
Taihel Dengyo. 
false l Corp .. 
Talsho Ptiarm. 

TakecLa 

TDK 

TfliJ.n 

Toikoku Oil 

Tokyo Marine . 
TBS .. 


i Pnee 
. Yen ■ 

+ «r 

"■68b" : 

-19 

. 325 

-1 

455 


10,360. 

— 190 

501 ' 

-4 

1,430 ■ 

.. 

1,500 

.20 

268 ' 

-e 

’ 665 . 

-5 

1,260 

-20 

■ 1.B30 ' 

-30 

.1 660 


709 : 


1 823 

—7 

1 410 

-1 

• 468 . 

-6 

! 24B 

-2 

. 347 


: 700 . 

+ 5 

' 373 

+ 6 

550 . 

-17 

■ 203 

-8 

>1,540 ' 

-30 

1,440 . 

-10 

294 i 

+ 2 

636 ■ 


141 * 

♦ i'" 

1,080 


■ 600 

.. 

764 

—1 

170 


' 317 


10.760 

-410 

245 

-a 

724 1 

-6 

460 

-4 i 

. 173 > 

—2 

750 

— IS 

1,040 ■ 

— 10 

2.110 

-10 

.3.110 ' 

—40 

3,630 ; 

-70 

679 

-30 

1,020 


680 


540 

-6 

400 

-5 

‘ 672 

-1 

8,000 


1,330 

—20 ' 

956 

—3 

735 | 

-11 

J.OOU 

-10 

3.740 

+ 30 

765 

-13 

669 

— 5 

282 • 

+ 3 

158 

—2 

' 850 

+ 10 

220 

+ a 

. 955 ' 

-7 

, 736 

+ 3 


6.680 

383 

703 

525 

755 


Tokyo Elect Pwr. ' 1.360 ; 


Tokyo Gas 
Tokyo Sanyo. - .. 
Tokyo Stylo..- ■■ 

Tokyu Corp 

Toppan Print.. 

Toray 

Toshiba Elect. 


171 

673 

930 

329 

680 

404 

385 


TOTO • |W1 


Toyo Selkan.. 
Toyota Motor... 

Victor 

Wacoal - 

Yamaha 

Yamanouchi ... . 

Yamazakt 

Yasuda Fire 

Yokogawa Bdge. 


71B 

1,360 

3,230 

726 

60S 

1,590 

7B1 

247 

435 


-160 
+ 2 
+ 9 
-2 
-15 
+ 10 
-3 
—6 

+ 9 

— 6 " 

—7 
— 9 
-8 
—10 
-70 

Vb ' 
-20 
+ 8 
—1 
+ 3 


SINGAPORE 

Feb. 7 


Price 

8 


■for 


Boustaod H|dgs.. 
Cold storage . 

DBS 

Fraser & Neave ■ 

Gentlng ■ 

Haw Par. Bros . 
inchcapa Bhd. ... 
Keppel Shipyard 
Malay Banking . . 

Malay Brew 

Multi Purpose. - 

QCBC 

OUB 

SI me Darby.. . 
Straits Sfmshlp. 
Straits Trdg. .. . 
UOB 


2.95 

4.96 ■ 
10.1 
6.60 
5.5 
2.78 

2.97 
3.72 

9.95 
7 

2.22 ) 

11.4 

4.70 

2.85 

1.83 

6.95 

6.8 


-0.03 


- 0.2 

-0.15 


— 0J4 
+ 0.02 
+ 0.1 

— oloi 
— o.i 
— 0.02 
—Oil I 
+ 0.01 
- 0.1 


SOUTH AfRlCA 


+ 2 


1 


-4 

Feb. 7 

Price- 

+ or 

—4 

- ■ 

Rand ( 


-20 

Aberaom 

2.80 

-o.»b 

-ISO 

AE&CI 

' 8.6 

+ 9 

Anglo Am Coal.. ' 

23.3 


-40 

Anglo Am Corp. • 

21.7 

-0.8 

-4 

Anglo Am Gold 

139.5 

+ t 

-40 

Bar o lays Bonk... 

19.6 

+ 0.1 

+ 20 

Bartow Rand . . 

13.8 

.. 


Buffets 

66.25 

+ 2.25 


SNA Gallo. . .. 

2.9 . 



+ 1 

Currie Finanoc . 

4.6 

. . .. 

-20 

De Beers 

10.75 

+0.1 

-10 

Drlefontein .. 

43 

+ 1 

-B 

FS God u Id. . . 

46.5 

+ 1 

-10 

Gold Fields S.A. • 

36.25 

— 2-25 

—5 

High veld Steel... 

6.2 

.. 

-30 

NedbanK 

15.75 


-40 

OK Bazaars- 

19 

+ 0.35 

-5 

Protea Hldgs 

3.5 


+ 30 

Rembrandt - 

23 


+ 1 

Rennies.. . . 

13 


+ 1 

Rust. Plat 

14 

+ 0.2 

-7 

-6 

Sage Hldgs 

SA Brews 

7 

7.35 

—0.1 

—0.06 

-3 

Smith -C.G) 

24,75 

+0.25 

-10 

Tongaat Huletts. 

11 

+0.5 


Unisec 

s.ee, 



NOTES — Prices on this page are as quoted on the 
Individual exchanges and are last traded price*. * Dealings 
suspended, ad Ex dividend, mo Ex scrip issue, xr Ex rights, 
xa Ex all. 


Indices 


NEW YORK -DOW JONES 



F*b 

7 

Feb 

6 

Feb 

3 

Fsb 

2 

Ftb 

1 

Jan 

31 

1983 84 | 

| Sines CampftaTo 


H«b 

Lorn 

High 

Law 

industrials 

1180.49 

1174.31 

1213.88 

1213.88 

1212-31 

122038 

1286.64 
• H 

117431 

« 

1287 2 
(25711-83} 

4132 

ana 

Transpm 

521.72 

5Z7.6C 

555 42 

555.42 

5503 

554.69 

612.63 

671 

52736 

£8 

81233 

ftlM 

1233 

*778 

Utfctfes 

13197 

131.26 

132.9 

132J 

132.15 

132.76 

134.83 

U-'ll 

130.39 

BUI 

16332 

Bo-t-a 

18.85 

!2B4/«a 

Ttateg vd 
IQDOOit 

10764 

9080 

11158 

11158 

7100 

13SS0 

- 



■ 


U A, yield fa . 


Feb 3 


4.55 


Jan 27 


443 


Jan 20 


433 


|Yeai Ags Apprad 


4 JIB 


STANDA80 ANO niOSS 


Muitnab 

Cmyosite 


Fab 

7 


[17S3B 


P 58.74 


177.45 

15am 


Nb 

3 


IBS.fifl 

16336 


Feb 

2 


183 -BE 


16336 


Fab 

1 


18393 


162.74 


Jm 

31 


783.B 

163.41 


1B83-84 


Siocs Coopin' s 


Mgb 

low 


low 

19034 

177.46 

19322 

332 

16711 

*3 

ra.i-ss 

ii'i/ia 

1SS2B 

158.08 

17839 

4.4 

&n 


wins 

n-s.33 



Fsb 1 

Jan 25 

Jan 18 

VaarAgaiAnnx) 

IrdfcyWhi 

3.85 

3.78 

338 

4.45 

lad. P/E Bmoo .... 

1328 

13.49 

13.70 

11.18 

Long So* Baud Yfeid __ 

11.57 

11.54 

11.51 

10.93 


N-Y3I Ml C8MU0N 


OSES AND FALLS 


F* 

8 


Tab 

3 


1S83-84 


JSft. 


442.52 


79.79 


hit aarisd - 

mm 

Fab* 


Ft* 7 


2009 

681 

943 


996 

302 

391 


1989 

252 

751 


1 1 1 

1 1 ^ Uadwigad 1 385 l 303 ! 386 1 

MONTREAL 

Unto* 

Cm*m 

ftb 

7 

ftb 

ft* 

3 

ftb 

2 

1583.84 ] 

High 

Lon 

*21.41 

«J3 

413.74 

48526 

4Z822 

413.4 

42822 

4114 

451.4(6/11 

4EU7S/I) 

413.7418/ 2| 

4&2M/2I 

Tram Cawoiia 

- 



- 

2565.7I&H 

24IUI38/1I 


US. HkCCS: CIOSWB VALUES. YESTEHOAYS CMUDUfl UBHCESi LATEST AVAILABLE 


Feb. 1 Feb. • Feb. ■ Fab. | 
1 . 6 ; 3 2 | 


1983(84 

High Low 


AUSTRALIA 
AHOrd.il/KBiri ' 

Metals & Minis. (1/l/BOi 

762.1 i 7783 7783 | 787.4 ' 787.9 (9/1(841 
6532 • 561.4 6472 . 530.6 ; 6T4.2 .6/8/ 

4873 (4 '1/85) 
411.8 (4(1/83? 

AUSTRIA 

Credit Aiktien (2/1/87) 

’ 56.SS 55.45 55.48 ' 55.42 E9.8 (6(5) 

48.48 (15(2?B5) 

BELGIUM 

Belgian SE iSI(t2/85i 

i 1 > 

142.79 146.01 14838 147.20 14835 |1(2(64/ 

10030 (4/1(831 

DENMARK 

Copenhagen SE iS(1/S3j 

218.73 22136 222.47 221.48 2263) (SO/KMi 

100.00 (3(1/831 

FRANCE 

CAC General (81(12/821 
Ind Tendance rS0il2(8S) 

183.7 ! 185.2 ' 188.1 189.2 ' 175.1 (25/1.84} 
106.0 • 106.9 = 108.4 . 110.6 j 114.7 1 25/ 1/84/ 

98.1 (3/1/851 
88.4 i3/l'S4i 

GERMANY 

FAZ-AkOen (31/12(58) 
Commerzbank 1 1/12/551 

'il: 

3583 5 3643 8 370.28 370.84 370.84(2/2^4) 
1062.4 10763 ,10943 10963 10963(212/64) 

241.88 (26(1/831 
727.9 (25/1/85) 

HONG KONG i . 

Hang Seng Ban W5 1,7/64) 1085.40 1154.12 /cl 1 (a) ' 1184.12.8/7/34) 

69036 (4/181 

ITALY . 

Barca Comm Ital. (1872)' 219.35 22825, 223.14 22721 22937 (1/2/84) 

160.45 (10(1(83) 

JAPAN** 

Nlkkel Dow OBj 5/48> 
Tokyo SE New (4/1/68) 

.10880.3 10121,1 10184.1 10 158.s‘ 10285.7 (30/K84) 
769.40 773.15; 775^ 775.88; 779.02(1(2/84) 

7005.18 (25/1/83) 
57431 126/1/85) 

NETHERLANDS 

AN P -CBS General '1970) 
AN P- CBS IndUSt (1970) 

IK'S 168.2 | 174.8 ' 1743 ' 1783 (1/2/B4) 

• 133.2 . 138.3 1 144.1 . 144.6 ■ 147.2 (1/2/84) 

180.1 (4/1/83) 

833 (4 -1(831 

NORWAY 

Oslo SE (4/1 88? 

i 1 

237.49 258.17 242.87 24B37 24735 (K2f84i 

8931 (4/1/83) 

SINGAPORE 

Straits Timas (19681 

l 1 J - 

1062.15 lOSB.a (cl ■ (c) ! 1071.01 /31/liM) 

712.28 (5/ 1(85) 

SOUTH AFRICA 

Gold tl958» 

Industrial 1 18581 

,u ‘ ^ 5S- 1 ' W 8 ' 8 ' 884.4 1089.5 (1.2/03/ 
IU« y 870.4 ; 973.0 . 972.1 . 1008.4 (9(1(841 

881.4 (Hill 
704.9 (3/ 1(03) 

SPAIN 

Madrid SE iS0;12/U) 

109.37 <e> 108.53 108.69 108.87 17/2 >94) 

100.08 iBO/ I2.-B3I 

SWEDEN 

Jacobson A P. (1/KS8I 

1673.37 160332' 1684.6 1679.12 169*3 iS/I/Mt 

886.18 <3/1.831 

SWITZERLAND j 

SwiaaBankC pn,i6 1/12/6B), SM.4 . 370.7 ! 376.4 | 375.1 ( 488.7 i$>l.>84i 

294.4 (4/1.-BS) 


WORLD 
Capital Inti. iliV/O) 


- • 18 1.5 , 184.3 , IBS. 6 | 187.2 <20,1-B4i ' 154 J '2(1 lU) 


Saturday February 4: Japan Nlkkei-DOw 10,085.39. TSE 773.12. 

-A. ' , il? 3 + o1 011 ind,cas a, « 100 except Australia All Ordinary and Matoli 

500. NYSE AM Common — 50: Standard and Poors— TO; and Toronto— 1.000- t 
Ust named based on 1975. t Excluding bonds. * 400 industrials. 5 400 induatrii 
plus 40 Utilities. 40 Financials and 20 Transports. C Closed, u Unavailable, 


Apr. 22 


Pound Strung, UA Dollar | Peirtaofiem*k J a pa n easYets FranchFrano BwIa a Franc ri* aii Guild, Italian Lira Pga^tafpian Prana 



4.263 


1284. 


French Franc 10 
■w h s Franc 


Dutch Guilder 
Italian Lira 1,000 


Canadian DuHar 
Belgian Franc 100 


Exchange cross rates 

every day in -the' ^Financial .'Times 



17,70 

83.47 


r 0.81 5 
2.048 


1.907 

a.020 


19a.* 

455.4 


1SJQ4 


1.579 

4J21 


2,848 

5.649 


118V. 

2987. 


1. 

2.514 


39.78 

100 . 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


U.S. influences again to blame for sharp equity setback 

Index down 15.8 more at 799.7 


Account Deal Inc Dates 
Option 

•First Declare- Last Account 
Dealings tions Dealings Day 
Jan 39 Feb 9 Feb 10 Feb 20 
Feb 13 Feb 23 Feb 24 War 5 
Feb 2? Mar 8 Star 9 Mar 19 

* ** Now-llme ’* dealings may take 
place from 9.30 am two business days 
•Briber. 

Account Dealing Dates ' 
Option 

•First Declare- Last Account 
Dealings lions Dealings Day 
Jan 30 Feb 9 Feb 10 Feb 20 
Feb 13 Feb 23 Feb 24 Mar 5 
Feb 27 Mar 8 Mar 9 Mar 19 

* " Now-time " dtaUnns may taka 
place tram 930 am two bueineM day* 

London equities took another 
beating and at one stage the 
setback in the . FT Industrial 
Ordinary share index exceeded 
Monday's - heavy loss. Late tech- 
nical covering finally reduced 
the index fall, 17J3 at 2 pm, to 
one of 1543 at the close of 799.7. 
Memories were stretched to 
recall circumstances similar to 
those experienced over the past 
two sessions. which have 
lowered the Index nearly 4 per 
cent, but over the full Septem- 
ber 14, 1981 Account the measure 
dropped 142 per cent. 

Once again, the weakness ' of 
London and other international 
markets were blamed on Wall 
Street. The loss of - confidence 
there over . Government econo- 
mic and financial policies con- 
tinued early yesterday following 
the Federal Reserve Board 
chairman's warning that current 
account deficits would endanger 
growth and stability. He also 
stressful the need for continued 
credit restraint 

Because of the overnight New 
York weakness, equity dealers 
here were in no mood to take 
chances and lowered leading 
•haras sharply at the opening. 
Some recent market favourites 
still came under selling pressure 
but other areas of the market 
escaped virtually unscathed. By 
late morning blue chip indus- 
trials were attempting to rally 
but the movement faded as 
BOG encountered persistent 
profit-taking sales in the wake of 
the first-quarter results. 

Thereafter the market traded 
nervously to lower levels 
anxiously awaiting the Wall 
Street opening. The trend there 
was slightly easier in the early 
trade but London steadied on 
professional bear covering. Of 
the 30-share constituents, four 
sustained double-figure falls and 
only three were unchanged on 
the day. TI alone resisted the 
trend and managed a gain of 2 
to 206p. 

Royal Bk. of Scotland up 

January's banking statistics 
bad little affect on Gilt-edged 
speculation of a bid from Hong 
cent in sterling M3 being in 
line with expectations. Longer- 


Kong and Shanghai; the latter 
eased a few pence to 77p on 
domestic Influences. The clearers 
remained unsettled by Budget 
tax fears but closed around 5 
above the day's lowest. Barclays, 
which open the dividend season 
on March 5, ended 8 off at 5Q2p, 
after 49Sp. while Lloyds gave up 
13 to 537p, after 535p. and Nat 
West declined 10 to 705p, after 
700p. Midland, however, held 
the overnight level of 395p. 
Elsewhere, fading bid hopes 
brought Minster Assets back to 
126p before a late rally left the 
a close of only 5 down on balance 
Bt 131 p. Hambros, 145p, and 
Kleinwort Benson, 43 Op, lost 8 
and 10 respectively. 

Closing falls among Com- 
posites ranged to 13. General 
Accident lost that much at 440p 
and GRE relinquished 10 to 
535 p, while Royals dipped 8 to 
525p and Phoenix 7 to 4Kp. In 
Lloyds Brokers, Hogg Robinson 
eased a few pence more to 162p 
on profit-taking; the latter’s St 
per cent Unsecured Loan 1995- 
2000 were adjusted from £75 to 
£96 on the proposed early re- 
demption of the stock at par. 
Pearl, 12 lower at 887p, led the 
retreat in Life issues. 

Budget worries continued to 
plague the drinks sector. Bass 
led Breweries lower with a (fall 
Of 6 to 303p and Wolverhampton 
and Dudley sustained a similar 
loss at 236 p. Allied Lyons gave 
up 3 at 149p and Whitbread A 
cheapened 4 to 139p. Elsewhere, 
Distillers eased a couple of pence 
to 253p, Cidermakers EL P. 
B aimer shed 5 at 235p. 

Many leading Buildings with- 
stood early selling, but RMC met 
with rather more persistent offer- 
ings and shed 13 to 416p. Tarmac 
also remained vulnerable and 
slipped 6 for a two-day fall of 16 
to 430p. Recently- buoyant John 
Laing came back 5 to 171p and 
AMEC lost a similar amount at 
21 9p. Barrett Developments were 
additionally burdened by predic- 
tions that housing starts were 
likely to fall this year and eased 
4 to 178p. Profit-taking clipped 
10 from Taylor Woodrow, 650p, 
and 6 from March wiel, 21 Op. 
while poor preliminary profits 
left George Dew 10 down at 96p. 
On the other hand, Howard 
Shattering added 5 at 4Sp follow- 
ing be tt orphan-expected interim 
results. Occasional buying left 
Axncliffe 3 dearer at 74p. 

Marked down to 984p at the 
outset in line with other blue- 
chips, 1CJ picked up to 590p 
before dosing a net 4 off at 58Sp. 
Other Chemicals also gave fresh 
ground and Laporte shed 8 more 
to 370p, While Allied Colloids 
slipped 5 to 305p. Croda Inter- 


FINANCIAL TIMES STOCK INDICES 


Government Secs ... 

Fixed Interest 

Industrial Ord 

Gold Mines 

Ord. Div. yield 

Earnings, Yld.$ ffulli 

PiE Ratio (net) (V 

Total bargains 

Equity turnover £m. 

Equity bargains 

Shares traded imlj... 


Feb. 

7 . 

Feb. 

6 

Feb. 

3 


Feb. 

1 | 

Jan. 

1 31 

year 

ago 

82.56 

82.72 

B3.21 

83.06 

B2.9H 

| 83.02 

78.09 

87.22 

67.29 

87.26 

87.17 

87.11 

87.41 

79.96 

709.7. 

8l5.S 

832.4 

B24.X 

829.2 

831.4 

649.4 

583.7 

579.2 

597.7 

595.5 

570.2 

543.8 

712.0 

4.51 

4.43 

4.35 

4.39. 

4.37 

4.35 

4.74 

0.51 

9.34 

9.16 

9.B6 

9.23 

9.20 

10.15 

12.86 

13.10 

13.35 

13.21 

13.24 

13.2B' 

11.83 


84,007 20,675 28,008 86,8X3 27,002 28,302 26,276 

— 260.10 301.18 363.73 548.70 311.60 207.46 

— - 23,862' 20.993 21.806 32,709 83,669 21,146 

— 153.0 168.1 166.5 167.6 174.2 132.7 


10 am 8D2.B. 


Baals 100 Govt. 
Gold Mines 12/1/58. 


11 am B03-3. Naan 001.7. 1 pm 738 9. 

2 pm 798.2. 3 pm 798.4. 

Sees. 8/1/58. Fixed Ini. 1928. Industrial 1/7/35. 
SE Activity 1974. 

Latest Index 01-246 9028. 

•Nil -12.07. 


HIGHS AND LOWS 


S.E. ACTIVITY 


1983(84 


since Compilatn; 


High 


Low 


Govt. Secs. 
Fixed Int.. 
I nd. Ord.... 
Gold Min 


85,77 

ifliirM) 

87.47 

■(30/1/Wl 

840.5 

[(25/1/84) 

734.7 

(15/9/85.1 


: 77.00 
j««/i/BS) 

> 79.03 
I (1/2(881 

I 598.4 
,{12/1/831 
; 444.6 
*1/11/88/ 


High 


Low 


Fob. 

6 


Fob. 

3 


127.4 I 40.18 

0/1/55, J (5/1,75/ 

| 190.4 1 50.53 

SMMl/*7>:<5 J/l/751 

840.5 40.4 
f(ZS/1,S4l *M/fl.'40i 

734.7 I 45. S 
15/2/851 | (26, 10/7!i 


I— Dally i 
.Gilt Edged 
; Bargains ...I 
'Equities i 
t Bargains . .1 
| Value ...| 
iB. day Average, 
Gilt Edged I 
I Bargains 
Equities 
Bargains 
Value 




171.8; 168.9 


152.7! 136.0 
543.0: 608.8 


160.0 258.0 

I 

146.1' 162.6 
644.5' 673.3 


.?!*£ S 206p and GEC 4 

cosed 2 to 104p. Resisting the Elsewhere, 

trend, Scottish Agricultural 
Industries hardened a couple of 
pence to 312p awaiting tomor- 
row's preliminary results. 


side of Monday’s list, 'levels 
Ming slight 


before closing slightly, easier: on 
balance; applications for the 
new Exchequer 9} per cent 1998 
stock, £25 payable oh tender, 
must be submitted by 10 am this 
morning. Shorter maturities also 
settled fractionally off. 

Providing the only touch of 
colour In a drab banking sector. 
Hey a I Bank of Scotland closed 
13 better at 2l9p on revived 
speculation of bid from Hong 


Stores dull 

Leading Stores succumbed to 
the general malaise. Reflecting 
the liquidation of speculative 
positions. Howe of Fraser fell 
8 to 266p. Gussies A lost the 


same amount to 585p with senti- 
ment adversely affected by a 
television documentary high- 
lighting the so-called “ sweat- 
shops ” of Bangkok which supply 
cheap clothes to the UK market; 
Debenhams, also mentioned In 
the programme, fell 4 to 148p. 
Marks and Spencer cheapened 4 
to 219p and W. H. Smith A dip- 
ped 6 to 130p; the latter's 
interim figures are scheduled for 
next Wednesday. Elsewhere, the 
surrounding dullness took the 
shine off of Vantona Viyelia's 
good profits performance and 
the shares closed 9 down at 200p. 
G. B. Castle, at 86p, gave back 
7 of the previous day's gain of 
15 which followed brokers' 
Vickers Da Costa's recent visit 
to the company. Currys, 2S3p 
and Dixons, 245p, fell 10 apiece, 
while Comet declined 7 to 128p. 
Recently buoyant jewellery con- 
cerns gave some ground on 
profit-taking. Ratners shed a few 
pence to 51 p as did Acs is, to 29p. 

Leading Electricals held up 
relatively well. fluctuating 
narrowly around lower opening 
levels. Plessey ended 6 off at 
cheaper at 
Cable and 
Wireless, 10 down at 305p, 
remained on offer following the 
company's bid for the outstand- 
ing shares In Hong Kong Tele- 
phone. Speculative favourites to 
react sharply included Arlen, 23 
lower at 112p, Bowthorpe, 10 off 
at 250p, and Electro-Protective, 
14 cheaper at 148p. Micro Focus 
dipped 40 to 610p in a restricted 
market. Down to 250p at one 
stage, Unitech rallied smartly 


FT-ACTU ARIES SHARE INDICES 

These takes are the Joint compilation of the FhancU Tunes, the Institute of Actuaries 
'. and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses (bow mntMr of 
stocks per section 


Mcx 

Ho. 


X 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

26 
27 
29 
X 
» 

34 

35 

36 
39 

41 

42 

44 

45 

46 
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CAPITAL BOOBS (2051 . 
BaBcflng atattriah (25) . 
Contracting Canstracoon 02). 
Electric* <15> 


Ettctnxtics CM) 

ML rliirfril rmiTturalm, /Lw\ 
iTivsiNimm UqnnccnHH ur*i 

Mriah wd Mecai Fowrim (9) _ 
Motors <17). 


Other Industrie Materials 0.9) . 

cowsuwtai GMuraw)-— 

Brewers and DtstHVen (23) ___ 
Food Manufacturing (223 

Food Retaiftng 02) . 


Hrabtoand Household Product* . 

Leisure <23).. ! 


Newspapers, Publishing (15) . 

Packaging and Paper 05) — . 

Stores (47) 

Tmtnqs 09) 

Tobaccos CM — — 


Other Conswner<8)~~. 

OTHER SMUPS (83). 

C t i em tc aH I 


46&2M 

731.731 


1620.9& 


190.181 
132.941 
616. 03 


1379-521 

1064.17] 


733 52 
1 627.95 

Woo.** 

|2H28 


Offk» Equipment (5) . 


Stepping and Transport U4) . 

MaceHaneota WfP 


HMUSWIRttWtdm- 


Oa sOb).^ 


423.1*1 

269.9*1 

533.19} 


331.911 


COM 


3009.25 


516451 


Toe Feb 7 1984 


Mon 

Feb 

6 

Fri 

FB> 

3 

Hun 

Feb 

2 

Wed 

Feb 

1 

Year 

(approx) 


Est 

Efentnp 

See 

ttv. 

ESL 

P/E 






Day* 

Yield % 

YWd % 

Ratio 

Index 

Index 

Index 

Index 

ln*x 

Change 

% 

04x0 

(ACT 
a 30%) 

(Net) 

NO 

No. 

■No. 

Ha 

No. 

-ZB 

8X7 

3.72 

14.60 

48X62 

49729 

49133 

1489.92 

43600 

-10 

10 93 

436 

1139 

47298 

477.08 

47832 

47733 

42649 

—1.4 

12-95 

4. 88 

9M 

74241 

74553 

7*235 

73665 

715.41 

-L5 

72b 

401 

1752 

171151 

174351 

174422 

177115 

161631 

-Z2 

830 

228 

15-08 

165632 

170434 

1671-49 

165195 

030 

-U 

1031 

4.97 

UL99 

23428 

23732 

23643 

23664 

26743 

-321 

8.66 

627 

1536 

19640 

19377 

19665 

197.46 

16923 

—2-8 

X.42 

408 

— 

136.77 

ITfc Ul 

13537 

13663 

8670 

-X.9 

5.09 

3.61 

26.70 

62839 

635.61 

62609 

62335 

40732 

-1.9 

1030 

429 

1139 

40056 

40633 

483.98 

48693 

42037 

-M 

12.82 

5-32 

927 

46028 

46922 

46629 

47111 

475.75 

-1-7 

12.66 

5.41 

921 

38621 

39130 

39134 

393.99 

34457 

-2-1 

7JO. 

2.74 

16-49 

108633 

309430 

108657 

109641 

85585 

-M 

6-42 

3.S0 

1830 

747.74 

756.43 

74629 

74605 

72022 

-US 

am 

438 

1432 

63951 

64739 

64352 

64730 

50138 

-1.6 

7X7 

3.99 

15,17 


1217.97 

1217.75 

121729 

71635 

-3.0 

1031 

426 

11.76 



242.38 

241-42 

162.47 

-1.9 

■TTT1 

3.67 

26.73 


| 1 

433-34 

43456 

363.01 

-3LO 


4.45 

6 (>v; i 



28134 

284-70 

19136 

-3-6 

1 >1 

6.00 



55572 

55438 

56671 

51023 

-2.0 

3103 

5.72 



47538 

478-42 

48261 

370.72 

-23 

7.88 

424 

16-05 


438.97 

435.10 

439.93 

31450 

-22 

7.43 

428 

1734 


61357 

612-70 

625.72 

413.94 

-2-5 

6-61 

532 



13431 

13438 

13425 

10034 

-17 

738 

43S 

2732 

1 1 vi 

87034 

87136 


56BJ0 

-23 

8.49 

■TTi 

EEll 


57291 

56634 


44605 

eni 

KOI 

fc&U 

H53I 

LJJ 

dUli 

EHEJI 

tzm 

<1326 


-08 


-LB 




61 

62 

63 

65 

66 

V H-. . ;i, JrMPPMM 

37JX2 

-L7 


CD 


38531 

38754 

385.44 

39120 

299.93 


38952 

-on 

22.05 

658 


39266 

398X1 

399 JB 

41433 

30981 


40628 

-L4 


694 


413-96 

41175 

41031 

41482 

28858 


54413 

-15 

— . 

4.14 


55259 

55744 

544/06 

54536 

37851 





651 


35837 


25829 

260.72 

20152 



-2.4 

1059 

4.45 

13.01 

66241 

ry| 

66134 

664.82 

570-17 

68 

69 

70 


236.90 

-2.6 


4.00 

B 

24335 

24457 

244.15 

3928 

170.12 


*2627 

-19 

5.70 

3.7B 


53632 

54ui 

54113 

543.48 

45L81 


irTTvl 

-sn 

10.48 
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|Ull 

21521 

27786 

27655 

282.12 

22558 

71 

81 

91 


500.00 

-23 




SUM 

S1U4 

58957 


482.40 


30665 

-IS 

its 



m 

32U0 

374/08 

31522 

27639 

aMBTiUM nst — , 

54529 

-23 

7JU 

RTrrJ 

F l -1 
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56323 

56101 

567J3 
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99 

rn^Mrir--iTT^»P»^ 

ES2J 
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— 

451 

- 

49258 

500.48 

496.83 

50051 
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FIXED INTEREST 
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Sjmm. 
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7 
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«tA7 


tort 


-4« 

-AM 

-MB 

4» 


-021 
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6 


uu« 

Ufi.fl 
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aw 


aui 
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xaafl. 


L» 
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sda& 
1W 
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U7 

U3 

014 
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UT 
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OB 


AVERAGE GROSS 
REPCMPT101I YIELDS 


14 


Low 

Cofom 

IMn 

CMpflU 

m 

Cowtns 

In n Vr na Mw. 


■eat 

5 *** 

15 jeers. 

25 yw* 

5 jr»n 

15 jears 

35 years. 

5 j«bv.„. 

15 K«w -| 

25 years — , 


Mu 6 Law 5 yea*..... 

35 inn...., .] 

25 jew- 


Tue 

Feb 

7 


4.75 

1020 

4M 

1102 

10.76 
1024 
1U7 
10.42 
IB .21 

4.76 


nr 


1U6 
1 UH> 
1156 
1145 | 


Mon 

Feb 

6 


9.73 
lfl.19 

9.74 
11.90 
10.75 
1012 
1LX7 
lflW 

ion 

4.n 


1153 

1153 

1153 


1ZH 


V ear 
ago 

(aporax) 


414 

10.70 

10.46 

1154 

1177 

1136 

1175 

1195 

1153 

-0.42 


12-74 

12.78 

HS2 


1311 


tFW WM. hub bn raeorri. base dates, vafatt a«do»nslKi*«a chan®** ** paMribed m Saturday Issues. A new list. of mnakueana 

Bracken House. Cannon Sw*. Lonriaa. EMP 4BY. trw ISp, t» post 28c. 


following the good interim 
results to close only 3 off on 
balance at 288p. Immediate 
Business Systems, however, 
continued to reflect the bigger 
interim loss and fell 3 more to 
80p, after 75p. Against the trend, 
Michael Black hardened a penny 
to 56p late on the counter-bid 
from Em ess Lighting; original 
bidders Highgate and Job came 
back immediately with an 
increased share exchange offer. 

TI resisted the trend and 
settled a couple of pence up on 
the day at 296p. Hawker reacted 
10 to 396p in line with other 
nceat US. favourites, while 
Vickers, still depressed by recent 
adverse comment, eased 5 more 
to 126p. ML Holdings reacted S 
to 310p following the interim 
figures. 

Marked down at the outset, 
leading Foods encountered 
buyers at the lower levels and 
staged a tentative rally before 
drifting off again to close at, or 
near the day's lowest. Cadbury 
Schweppes however, down to 
118p initially, picked up to close 
without alteration at 120p. but 
Rowntree Mackintosh, addition- 
ally depressed by news of 
further lay-offs at its York 
factory, closed 6 lower at 232p. 
Among Retailers, Associated 
Dairies and Tesco shed 6 apiece 
to 146p and 16Sp respectively, 
while Dee Corporation gave up 
10 to 450p. Elsewhere, profit- 
taking clipped 5 from Bio- 
Isolates at HOp and 10 from 
Pyke Holdings at 172p. Bassett 
slipped to 14Sp before rallying 
to close without alterations at 
353p; Bidders Avana has sold 
26,000 of its holding of 110,000 
Bassett shares at 153p per share. 
The interim profits standstill 
left Meat Trade Suppliers 3 
cheaper at 90p. 

Hotels and Caterers contri- 
buted to the overall dullness. 
Grand Metropolitan shed 8 more 
to 322 p and Trnsthouse Forte 
eased 5 to 201p. J-ad broke, how- 
ever, were resilient and hardened 
a penny to 227p. Norfolk Capital, 
in which Kennedy Brookes 
recently acquired a 6.59 percent 
stake, shed 3 to 46p, while 
Stakis, good of late on takeover 
speculation, eased 2 to 106p. 

BOC on offer 

Disappointed by the inclusion 
of an exceptional profit of £5.5m 
in the first-quarter figures, short- 
term holders sold BOC Group 


which closed at the day's lowest 
of 278p, down 22. Other falls 
among Miscellaneous leaders 
were more modest, although 
recent U.S. favourites Glaxo. 
753p. and Bowater, 267p, reacted 
17 and 9 respectively. Metal Box 
were also noteworthy for a fail 
of 15 at 323p. while Reed Inter- 
national lost 16 to 42Qp. Wide- 
spread and sometimes substan- 
tial losses were recorded else- 
where in t he sector. Sustained 
recently by the Southampton 
freeoort decision Associated 
British Ports fell to close 13 
cheaper at 260p. News that the 

company’s supplier of Sirius per- 
sonal computers bad been forced 
into bankruptcy. unsettled 
Applied Computer which 
tumWed to 560p before staging 
a rally to close 40 down on 
balance at 575p. Bespack fell 15 
to 2S3p, while Fohel. the subject 
of recent speculative interest, 
reacted S to 104p. Suggestions 
that the Government may pro- 
vide only half of the £437m deve- 
lopment aid for the A 320 Euro- 
pean Airbus. Drompted fresh 
dullness in British Aerosuace, 
down 6 more at 216p. The liqui- 
dation of recent speculative .posi- 
tions left Chamberlain Phipns 7 
off at 74o. but Evode resisted the 
trend, rising 7 to 131p on pro- 
vincial buving. 

A couple of Leisure issues 
managed to resist the trend. 
Pi neap Die Dance Studios out on 
6 to 123 d on news that British 
Car Auctions bad built up a 7.5 
per cent stake in the company, 
while SelecTV, still resounding 
to BPCC’s increased holding, 
added 4 for a two-day gain of 8 
to 34p. 

Notable casualties in Motors 
included Lucas, 6 down at 205p, 
Dowty, 7 lower at 135p, and Lex 
Service, 12 off at 375p. Dunlop 
lost 3 to 41 p. Dealings in Hanger 
Investments. 34p, were sus- 
pended at the company’s request 
pending an announcement. 

A rising market of late on 
hopes of a bid from Mr Robert 
Holmes h Court, who currently 
owns just over 9 per cent of the 
group’s share capital. Fleet Hold- 
ings succumbed to profit-taking 
yesterday and fell 10 to ISOp. 
Among Paper/Printiogs, Bmtzl 
shed S to 410o and Carlton Com- 
munications dipped 10 to 425p. 

An early mark-down in the 
Property sector failed to deter 
sellers and quotations usually 
closed at the day’s lowest. Land 
Securities gave up 6 at 2B4p and 
MEPC shed 5 at 255o. while 
recent favourite Haslemere 
Estates slipped 10 to 478p. Ham- 
merson “A” lost 20 to 785p. 
Similar conditions prevailed 
among secondary issues. Grey- 
coat Estates finished 8 off at 156p 
and Slockley 4 cheaoer at 86p. 
Profit-taking left C. H. Beazer 10 
down at 3l6p and Peel Holdings 
6 easier at 216p. Movements 
against the trend were few. but 
Rusb and Tompkins attracted 
speculative interest and added 

4 at 214p. 

Courtanlds took its decline 
over the past two trading 
sessions to 10, falling a further 

5 yesterday to 135p. Elsewhere 
in quietly dull Textiles. Coats 
Pa tons lost 5 to 102p. while the 
highly volatile Harold Ingram 
ended the same amount down at 
395 p. 

Awaiting tomorrow's prelimi- 
nary results, Imps eased to 150p 
but recovered to close at the 
overnight level of 153p. Bats lost 
4 afresh to 182p. 

Financial Trusts were featured 
bv weakness in Exco, which fell 
28 to 5S7p and Mills and Allen. 
20 down at 365p. Mercantile 
Boose came on offer at 400p. 
down IS, while Akroyd and 
Smithers lost 15 to 485p. 

Atlantic resources fall 

General market sentiment and 
the absence of drilling news in 
the wake of reports that the 
group was experiencing operat- 
ing difficulties sparked off 
another wavt of selling in Irish 
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exploration issue Atlantic 
Resources which dipped to 495p 
before settling a net 48 down at 
512p, a two-day drop of 71. The 
oil majors held up well given the 
market’s diainctly dull perform 
ance and. apart from Shell, 
which encountered further profit- 
taking and shed 10 to 615p, 
losses were minimal. British 
Petroleum, down to 420p ini- 
tially, rallied on cheap buying to 
close without alteration at 425p. 
Britoil ended a penny dearer on 
balance at 2ISp. after 215d. 
Ultramar finished 7 off at B58p 
while Burmah encountered late 
offerings to close 6 down at the 
day's lowest of 170p. Berkeley 
Exploration erased an early fall 
of a few pence to close un- 
changed on balance at lOSp on 
news that Bristol Oil and 
Minerals had increased Us stake 
in rhe company to 11.12 per cent. 

Renewed selling ahead of 
tomorrow’s annual figures left 
Lonrho 4 down at 124p. 

Golds steadier 

Onening easier on a lower 
bullion price and scrappy Cape 
selling. South African Golds en- 
countered only scant London 
selling pressure. The latter was 
offset by small buying from 
Continental sources and later a 
more sizeable demand from New 
York which left the sharemarket 
a shade firmer for choice. 

Bullion, down to S37925 at the 
morning fix, rallied to close only 
SO 25 lower at S3SL25 per ounce. 

Gains among Heavyweights 
stretched to around a point with 
Southvaal that much dearer at 
£411, and Vaal Reefs { better at 
£Sli. Kloof, £33. Kinross. £161. 
and Western Holdings. £31}. all 
finned 3. Among the more 
marginal counters, Gmotvlef im- 
proved 24 to 973p. while Consoli- 
dated Modderfonteln rose 25 at 
296p. 

The Gold Mines index 
recovered some composure and 
closed 4.5 up at 5S3.7. 

London-domiciled Financials 
continued to reflect tbe shake-out 
in equities, although dealers 
reported scattered support at the 
lower levels. This followed a 
better performance by base- 
metals and left prices above tbe 
worst. RTZ closed 17 off for a 
twrvday fall of 39 at 648o, after 
645p, while Charter died 10 to 
225n, after 223 d. Consolidated 
Gold Fields dipped to 542p 
before settling a net 11 cheaper 
at 545p: the 48 per cent-con- 
tmllpd South African associate 
GFSA hardened a fraction to 
£15} following the interim 
figures. 

Australians succumbed to the 
sharp overnight reaction on Wall 
Street which, with the easier 
trend in bullion, prompted wide- 
spread losses. Western Mining, 
which revealed Impressive in- 
terim figures on Monday, en- 
countered selling and closed 11 
off at 274o. while CRA closed 8 
tower at 370p. MIM. 216p, and 
EZ Industries fell 11 and 12 
respectively. Among leading 
Golds. Gold Mines of Kalgoelie 
shed 10 more to BOOp. Central 
Norseman, which announced 
reduced first-half profits and 
tower dividend on Monday, fell 
20 to 393p. 

Canadian Nickel producer 
Inco declined 36 to 957p follow- 
ing the fourth-quarter deficit. 

Another poor performance by 
London equities boosted demand 
for Traded Options and total 
contracts struck amounted to 
4.073—1,858 calls and 2.117 puts, 
the first time since October 18 of 
last year that the latter has been 
in the ascendancy. Grand 
Metropolitan recorded 51 calls 
and 241 puts with the April 330 
puts 8 better at 22p. Lourbo, 
annual results due tomorrow, 
attracted 281 calls and 117 puts, 
while a lively two-way trade also 
developed in I Cl with 192 calls 
and 137 puts transacted. 
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OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

lngs lugs Lion meat 

Feb 6 Feb 17 May 10 May 21 
Feb 20 Mar 2 May 31 Jane II 
Mar 5 Mar 16 JnneU June 25 

For rate indications see end of 
Share information Service . 

Stocks favoured for the call 
included UKO, Armour Trust, 
Atlantic Resources, Armstrong 
Equipment. Triceutrol, I CL, 
Saxon Oil, W. EL Norton. GRA. 
Chamberlain Phipps, A. Caird, 
James Wilkes, Southern 
Resources, Premier Oil, Bristol 
Oil and Minerals, R am a r 
Textiles. Aran Energy. Hong- 
kong Land, CharterhalL Hogg 
Robinson, Mobeu and Hawley. 
Puts were transacted in Saxon 
Oil. Lueas and Bowater, while 
doubles were taken out in 
Cornell and Amalgamated 
Estates. 


NEW HUGHS AND 
LOWS FOR 1983/84 

NEW HIGHS (18) 

BANKS (1) 

Battle Leasing 

BUILDINGS <1) 

Howard Shuttering 

ELECTRICALS <1) 

Dowding A Mills 

ENGINEERING (3) 

Unread Stotbert A Fite 

S.K.F. AB 

INDUSTRIALS (4) 

AGA AB . Hortons 

Bogod Peleoah A Wade Potteries 
PROPERTY (1) 

Priest Marians 

TOOTLES til 

Faster (John) 

TRUSTS (21 

Camolka Imrs. London Prudential 

OILS (II 

Osmey Petroleum 

Emperor Mines 
Tonokah H. Tin 


MINES O) 

Tara Exploration 


ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Closing Day's 

Slock price change 

A. B. Ports 260 -13 

Atlantic Resources ... 512 —48 

BOC 278 -22 

Bo water 267 — 0 

BP 425 — 

Burmah 170 — 6 

GEC 180 - 4 

Grand Metropolitan ... 322 — 8 

ICI 588 +4 

RMC 418 -13 

Royal Bank of Scot 219 4-13 

Shell Transport SIS -10 


NEW LOWS (16) 

AMERICANS CTJ 

Insilco 

BREWERS HI 

Fersbaws Bvrtonw'd Mnrxton Thompson 
BUILDINGS tlj 
Crouch Group 

STORES (1) 

De Brett (Andrei 

ELECTRICALS (4) 

Arlen Elect Imrec 

Immed. Bus. Svcts. United Scientific 
FOODS (1) 

Park Food 

INDUSTRIALS (4) 

Cain Inds. Johns*, & Jorgensen 

Wo *“ Hldsa. 

PAPER (1> 

Ferry Pickering 

PROPERTY IT) 

Lend. & Manch. Sec 


RISES AND FALLS 
YESTERDAY 



Rises 

Falls 

Same 

British Funds 

7 

54 

42 

Corpns. Dorn, and 




Foreign Bonds ... 

IS 

3 

60 

Industrials 

53 

882 

477 

Financial and Props. 

23 

342 

167 

Oils 

9 

69 

43 

Plantations 

0 

4 

16 

Minas 

44 

75 

62 

Others 

37 

84 

49 

Totals 

189 

1,513 

896 


LONDON TRADED OPTIONS 


PUTS 


Option 


Apr. July 


B.P. 

C423) 


390 

420 

460 


Oct. 


42 

23 

7 


47 

32 

XI 


40 

20 


Apr. 


July 


Oct. 


7 

27 

55 


12 

32 

60 


38 

67 


Cons. Gold 
1*542) 

460 

500 

650 

600 

650 

92 

60 

30 

ID 

3 

102 

70 

40 

20 

82 

47 

35 

3 

16 

35 

67 

117 

10 

22 

45 

80 

2B 

57 

90 


BO 

4B 

BO 

— 

OS* 





1*136) 

100 

38 

40 

— 

He 

a 

— 


110 

29 

32 

— 

l»z 

3 




ISO 

19 

23 

— 

B 

5 

— 


130 

131* 

16 

20 

4 

7 

8 


140 

6 

11 

14 

8 

12 

14 


160 

8 

6 

Bis 

26 

27 

28 

Com. Union 

140 

49 

52 

■ar 

lte 

4 



C184) 

160 

31 

35 


3 

6 

— 


1B0 

13 

IB 

Erl 

13 

16 

21 


200 

3 

8 

1 Jl 

27 

30 

32 

G.E.C. 

160 

26 

34 

— 

3 

4 



ri79» 

1BO 

14 

22 

30 

7 

12 

16 


200 

6 

12 

18 

23 

26 

28 


220 

2 

6 

— 

42 

44 

— 

Grand Met. 

300 

37 

35 



5 

7 

— 

>*333r 

330 

11 

21 

28 

22 

28 

33 


360 

5 

10 

18 

47 

55 

58 


3BO 

2 

— 


77 

— 

KUg 

l-C.I. 

500 

94 





2 




(*588) 

550 

48 

63 

— 

11 

16 



600 

22 

33 

43 

3fi 

42 

so I 


660 

6 

12 

16 

70 

78 

84 


LandSeeur. 

214 

44 

49 


2 

2 



(-2541 

236 

25 

30 

— 

2 

4 

— 


£40 

23 

29 

— 

5 

9 

— 


257 

10 

18 

— 

11 

16 

— 


260 

9 

17 

23 

14 

19 

21 


280 

3 

9 

15 

31 

36 

40 

Marks & Sp. 

1180 

42 

__ 


n 



i*£l9) 

aoo 

25 

29 

— 


6 

— 


£20 

10 

15 

20 

E ta 

14 

16 


240 

4 

5 

e 

1*1 

27 

30 


500 

125 

12B 

... 

2 

6 



l-615| 

550 

85 

90 


6 

17 

_ 

500 

35 

45 

55 

18 

30 

35 


650 

15 

23 

30 

48 

6B 

67 


700 

6 

11 

20 

97 

102 

107 


CALLS 


PUTS 


Option 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

Barclays 

420 

67 

90 


1 

2 


l’502j 

460 

47 

52 

67 

2 

6 

6 


500 

18 

30 

40 

U 

23 

SB 


550 

3 

14 

23 

50 

55 

65 

imperiaiGp. 

110 

43 

43 

— 

Oil 

n 


.*151. 

120 

33 

33 

— 

1 

■fl 



>30 

23 

23 

25 

1 

■s 



140 

13 

14 

17 

3 

■s 



160 

2!-, 

71s 

6'; 

15 

El 



PUTS 


Optio 

n 

Feb. 

May 

Aug. 

Feb. 

May 

Aug. 

LASMO 

240 

80 

95 

97 

Us 



C313; 

260 

60 

75 

80 

3 

a 

16 


280 

42 

60 

65 

a 

ia 

28 


300 

30 

42 

55 

12 

27 

37 


330 

10 

21 

37 

30 

43 

47 


560 

3 

10 

25 

55 

62 

67 


390 

1 

4 

— 

— 



Lonrho 

9D 

35 

37 

3B 

Oia 

1 

1 

1*124) 

100 

26 

27 

28 

01° 

1 

21 2 


110 

16 

17 

19 

1>« 

2 



120 

7 

lOlg 

12 

4 

9 

91; 


130 

2 

6 

7l t 

10 

13 

16 

P. 4 0. 

180 

86 

— 

— 

2 



C864J 

200 

66 

71 

_ 

2 

2 



220 

46 

51 

— 

2 

2 




240 

27 

34 

48 

2 

4 

6 


260 

9 

19 

27 

7 

15 

21 

Recal 

180 

IS 

SB 

38 



■» 

1*190) 

200 

6 

16 

24 

PS 

17 

ITS 


220 

2 

9 

16 

EM 

34 

E fl 

R-TJE. 

mi 

nvv 










i*&44) 

600 

150 

— 

— 

ai» 





533 

117 

— 

— 

□ig 

_ 



5SO 

100 

113 

125 

i 

4 



583 

67 

— 

— 

l 




600 

61 

72 

82 

2 

16 

23 


650 

17 

40 

50 

IB 

35 

40 


700 

G 

22 

27 

82 

70 

77 


BO 

26 

26 1* 

28 

Oi. 

2 

4 


100 

XG 

17i s 

19>e 

1 

5 

91; 



612 

11 

I2'2 

4 

91 ° 

14 


120 

1*2 

5*S 

8 

10 1 S 

15 

Efl 


130 

1 

3 

— 

20 

22 



CALLS 


PUTS 


| Option 


Mar. 

June 

Sep. 

Mar. 


Sep. 


500 

18 

25 




19 


330 

7 

10 




40 

Bass 

300 

15 

21 

28 

12 


18 

«*303i 

330 

5 

10 

15 

32 


40 

De Beers 

700 

155 

175 

— 

3 


_ 

(*■8551 

750 

115 

125 

140 

10 




800 

75 

80 

100 

25 

32 

45 



35 

55 

67 

47 

57 

6B 


Quest Keen 

1-195] 


160 

180 

300 

220 


39 

21 

10 

4 


59 

25 

17 

Bl 2 


31 

21 

13 


Han ton 

135 

45 

£0 



1 

2 


'.*168/ 

147 

31 

36 

— 

1 

2 



160 

14 

20 

25 

5 

6 

e 


173 

7 

14 

19 

13 

15 

18 


180 

5 

11 

16 

17 

19 

22 


ie7 

4 

9 

15 

23 

26 

27 


200 

3 

5 

7 

36 

59 

41 


2 

9 

19 


4 

10 

22 


Tesco 

•168. 


| lbO i 17 j 21 i 24 | 4 | 
I 160 i 5 I 11 I 13 I 14 I 


5 

15 


IB 


Feb. 7. Total Contracts. 4,073 Calls 1.956. Puts. 2.117. 
* Underlying security price. 


■ -v.- .V - 
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Vi 



BRITISH FUNDS 


19KU9 , 
*+ Uw[ 


J* »/ ns* 

I - I tat | Bed. 


iwlliM-i 


* Shorts* (Lives up to Five Years) 


PgBi 


10? 

1% 
102 
103V 
102 . 
102% 

10?A 

107*1 

100A 

53V 

9811 

86 

104% 

159 

101 * 

90* 

Hi 

«% 


•Sf 

f 

100 * 

56 

85* 

& 

iw\ 

10^ 

95% 

80% 

95* 

96 

99* 

89* 

95* 

9511 


Exchtqiw* 19pc. 1W. 

,'Ekch. 3pe 19B4 

jTreaiury 12pC 1984.. 
ift reajury 15oc 1985- 
lEach. 12pc Cdv. *85 _ 
[Treasury 3pe 1985__ 

[Treawry ll*pc 19SS_, 
(Tresis 8%peCnv "85 
E*ch.l2%pc 1985™ 
i§*h. 11V<W86_.„ 
(Trffc lope Cm 1936 
[Treasury 3pc 1486 — 
lEidi. 10*pc Cv *86 - 

preasory 12pC *86 

TrHlinSItfCW-Sia. 

JExcti. tape 1986 

E«bZ*BC 19t36 ..... 
[£mK. 13 Vac 1987.- 
Treas 10VPC Cm "87 
E ECfttaucr 2*pc 1437 J 
■Each. 10*pc 1487— 

. irdlnq 6*pe ’8S-87tt 

Treat lOpc 1987 

Treasury 3oc 1987 ... 

T rr as lzpc 1987 

Trea w *7%pc'8S08tt. 

txeft IQ*pc *88 

(Treat 9* pc Com ’83. 


90% 


» J ii bem no. 

75-V (Transport 3pc 7W8 


ITreas. 9*pq •88 

Five to Fifteen Years 


-it 

1344 


307 

--t 

n ly? 
14.25 


-A 

318 


1124 


883 


1186 


U 44 


4.94 


336 


10.43 


1165 

-%* 

8.67 

1342 


Z.W 

"l* 

12.48 

1034 

2.93 

1007 

-% 

707 


1021 


308 


1102 


8-23 

1000 

-A 

1046 


308 


1041 


106* 95* ft 

103 MV Treas 10*pc 1989 — 

97 A 96* E*eh 10pc 1989 

84* 76 T rtasury 5oc '86-89.. 
114 103 Treatiey 13pc 199Ctt.. 

110* 100* Ex£h. 12*pc 1990.... 
43* 86V IntouryP+cW-mtt., 
n 20 Treas 10 k C« 90 Uawfl 
ICS* 97 TflMSi^n?4pcI991. 
83V 74* Funding 5*j)c ’87-414$ 

103V 95* Each. llpc 1991 

114*102 Treasury 
100* 83* Treasury lOpc 1992- 
111* 98* Each. 12 Vac ’92..—., 
117- 106* Exchequer 13*pc '72 _ 
114 101V Treasury 12i#c '9344- 
79* 71 Funding 6pcl993St . 
120* U0%ftiws*y 13**e 1993# 
126V 112* Treasury los^pc -M44- 
117* 109* Exdieaucr 13*pc 1994 
114* 100* Ench. L2*pc 1994 — 
94* 86* Treamrv9pc‘9tt4... 
118* 98 Treasury 10pc -95--. 

65* 61* Gas 3pc 90/95 

101* 88* Ench. lOVpc 1995 — 
116* 106* Treasury 12*oc "9544.. 

126* U0 Treas. 14oc -96 . 

94* 83* Treasury 9oc92/95ttJ 
133* 121* TrcosurelSVpcTOt. 
Ufi 109* Excaequn 13Vsc *9644- 
70 58 RednupMn 3pc 1966-46 

116*107 Treasiryl3*pe , 9744 

104* 891. Exchewr 10*pc 1W 
92>a 8C* Treasury 8*cc 199744 
132 120* EKh.l5pc 1997._... 

— — £w69*Hr , 9Bf£2SB«0». 

78* 69* TrtaswyM*c9W8tt 
138V 124* Treas. 25*** -98** 

114*101 Each. 12oc 1998 

99 86* Treasury 9*fK 194944- 


97* 

8«>, 

1081; 



1130 


1009 


10.43 


6.06 


12.08 


1184 


9.19 

-% 

1040 

-% 

1147 


701 

-* 

1146 

** 

1184 

•% 

1046 


1165 

-% 

3234 


1105 

-% 

749 


12.05 

-«• 

1202 

-% 

7196 

-% 

11 M 


9.98 


1144 


441 


1072 

-* 

U02 

-* 

1190 

-* 

1041 

-% 

1248 

-* 

1153 


401 


1150 

-* 

M.71 

-* 

mm 

-% 

1190 


1032 

-% 

9.09 


1140 

-* 

mo 

-% 

1024 


9j40 

920 

952 
957 
9.63 
7.73 
9.72 
9.40 

IflLll 
1823 
957 
823 
10J6 
10.43 
9.45 
10.70 
828 
10.73 
1059 
8.01 
10.73 
9.42 
1071 
852 
10 88 

953 
10.76 
1054 

8.08 

10.88 


1154 

10.92 
1150 

898 

1119 

1120 
10.49 
1083 
J12Z 

9.48 

1X09 

1126 

1053 

1130 
11.40 
1123 

9.92 

1131 
1121 

1132 

IS M 

in n 
1120 
837 
10.93 
1109 
1127 
1050 
1125 


1100 
7031 
1100 
10.791 
1051 
1121 1 
1050 


116* 
104* 
101 * 
124* 
128* 
1U%' 
130 

114% 

50* 

122 * 

a 

87* 

1221a 


103* 

921. 

_93 

1106 

113* 

,99V 

lm 

99* 

43* 

105* 

77* 

99 

IS 

51* 


Over Fifteen Years 

JExeh. 12Vpc 1999— 

|T itatrey la*pc 1999— 

/Comers* IQVpc 1999 
ITreas. 13pc2000._ 
fTreas.l4pc -98-01 


71* 

106* 


Treas". I3*pc 200003 
Treatrey ll'jpc'Ql-Od 
Funding 3*pc *99-04 
Treasury 12* joe '03-05 

Treasury 8peTE-a6«- 

Treasury li*9C 03-07 . 
Treas. 15*pc *04-08. 

Treasury 5*ix: -08-1244- 

Treaswj7*sc12-15a. 
Each, lipc '13-'17 .. 


114% 

-% 

1111 

101* 

-% 

1409 

99% 

-% 

1002 

117% 

-% 

1117 

124* 

-* 

11.56 

109% 

-% 

1099 

s 

:S 

1124 

10*7 

48% 

-% 

730 

119% 

-% 

1068 

85% 

-% 

9 63 

111% 

-% 

1060 

130% 

-% 

1079 

% 


9.00 

4.51 

1201; 

-% 

1002 


1021 
112 X 
1057 
10.46 


1055 

1050 
1058 
10.79 
1102 
10.74 

1051 
10.45 

9.07 

10.43 

957 

10.42 

10.48 

9.47 

953 

1052 


Undated 


42 

£»* 

47* 

J3 

26 


35* 

31* 

37* 

28* 

5* 


fcnnsols4pc.. — 

war Loan 3*>pc*4-.- 
Com. 3*pc 'hi Alt. .. 


22% {Treasury 2*pc-.'.'Z" 

Index-Linked 


40 

-H 1042 

36% 

-% 984 

44* 

-% 009 

M% 


i 25% 

-% 9.94 

25% 



106 98% Treas. ZpCl.L -88 — 

91* 90* DO. 2pe I.L. TKjf 

111* 99* Do.2pc I.L. *96- 

100 91* Do. 2*pe li_ Cm. -99 

103* 93* Do.2iapcU.2001. 
104 91* Do. Sijpc I.L. 2003. 

107* 94* Do. 2pcl.L. 2C06..- 
104* 91* Do.21-pcl L.2009. 
109* 100* Do2*pc I.L. 2011. 
100* 88* Do 2*pc I.L. 2016.. 
92* 91% Do 2*pe I.L. 2020. 
Prespeaiw real redempuo.i r; 


W 

105% 

I? 1 ' 

96 
99* 

95* 
lOO'^rt 

.. . «*l 

raw on orejeaed 


(1) 10% and (Z) 7% 


(1) 

3.14 

323 

333 

255 

334 
3.10 
3.01 
352 
2.97 
2.93 

256 
rttauon 


(21 

361 

356 

350 
3.00 
327 
322 
3.11 
322 
3.06 

351 
2-94 

at 


INT. BANK AND O’SEAS 
GOVT. STERLING ISSUES 


Ml* 

31 

101 * 

107* 

IDS* 

706* 

ira* 

102% 

ICO* 

109* 

100»a 


1011 , 

1031, 

105% 

100 * 

82 

89* 

122 

100* 

w* 

98* 

98% 

86* 

83* 

26* 

103 


102* 

25% 

85 

103* 

1% 

104* 

96,'. 

77% 

104* 

91* 

101* 

95 


AuHnlia 13*pc201O, 

OollVic LnSOlS 
Ewo imBk llpc U 2002. 
r-AsKl 14JjpcUil986 
■x-M Dr* BklZijK 2003 
rnt. Bank 1^1^1986 .. 

Do. 14pcLn 1987.— 
U/yska 12*pc Ln'88. 
Mra I6ia« 2008 — 

N.Z. 14*oc 1987 

Do. II Vac 2008 
Sweden 13*ac 1986 
' DO. 13>.pc Ln 2010 


1151,« 

29% 


1173 

100* 

-% 

11.42 

107% 


1300 

104%* 


12-11 

205%* 

*% 

2278 

,UW% 


12.95 

102%* 


11.92 

4&s3 

-* 

17.01 

108%* 


1309 


... . 

U.63 

105% 


12.81 

111* 

♦% 

1208 


CORPORATION LOANS 


97 BoIhllVnc 2985.. . 

101 

-* 

1204 

94* Bimrtiam U»,pc 1985 

102* 


li20 

101* Burnley I3pc 1987 

105* 

-% 

12-12 

9M, Eardili llpc i486 

100% 


10.92 

7(0; ELCtaVpc 1990^*2 .. 

79** 

-* 

8.48 

82% Herts b%pc 19B587 . 

89% 


7.52 

107* Lenh 1 j--oc 2006 .. 

121* 

-* 

U07 

97 LlvencaoJ 4%pc'8D84 

100 


975 

2 T * D. 3l;pc Irred 

30 


1198 

°3>. Lon Cora. ttVrcW-HS. 

98* 


439 

81% LCC 5*gie ■82-84 

98** 

-* 

508 

70* DO0I.-PC ■85-87 

86* 


635 

75 Pa 6*pc ■pB-90 

83** 

-V 

8.14 

23% Do. 3pc ‘20 A/L 

25% 


1172 

[109 SunoctUnd 12*fKl984. 

102 


1241 


COMMONWEALTH AND 
AFRICAN LOANS 


64* 

94* 

131 
86 
57 

J95 1321 


74* 

89* 

159 

74 

44 


01* 

-% 

898 

94% 

•* 

8 01 

180 



84 


423 

57* 


801 

35Z 




100., 

100 ‘.V^ 

l«Tc 

1M-, 

100% 

100%, 

130ft 

yQO'j 

101 
in 

ICO* 

SK 


HDD 

99 

99* 

99% 

99* 

Wi 

99* 

100* 

99', 

99% 

99% 

99ft 


100% tlOOft 


IN Z. 7i«pc 19BS-92 .. 

Do. 7'aiic -83-86 

IS RhM. Z'rtK Non-dtt. 
Do.Jl-pcflMSAMW. 
Do. -Vapc 87-92 AuU 
2iotun«r Ann{£10QM} 


LOANS 

Buiiding Societies 

NVtae ll%pc 13/2/84. 

Do. ii *ac 19J54. 

Do. llVpc 9.454 ... 

Da. 10 <Vpc 30.4 84 
Do. 10%pc295B4. 

Do. 10%ac IB 6 84 . 

Do. 10,1 pc 9 7 84 - 
DO. 10%PC 30.754. 

Do. UVac 20554 . 

Do.llpc3.954 

Do. 10,* pc 8.1054 
Do. IDVpc 5 1154. 

Do 10* pc 3.1254 . 

Da 10>aoc 24/12*84 . 


100 A* 
100% 


155 

u»,i 


jTftlj 

1«U 


1067 

100.1* 

100* 


1043 

1022 

100%* 


rxr 

"S#S 


& 

101* 



100* 


nr, 

100% 


EC 

99 a 


law 

100% 


18.471 


Public Board and Ind. 

771; | 71* JAgre. Mt 5w ’59-89 I 
37* | 31V ftael. Wlr. 3pc 'B'. j 

Financial 


74*4 1 
36 I 


6.781 

829 


93V 

106* 

104 

1041; 

im 

81* 

81 

91* 

W 


92 

96* 

W : 

97* 

91* 

74* 

70* 

80s, 

72,5 


(min lnd6*ocf¥Bl- , 84 
Do. lQi^eUnLn *36 . 


Do. 9% A *91-*94 — 

00.0 VcUl ■92-97 


98 

-% 

6.49 

100 

-% 

10.63 

102 


2043 

104* 


11.35 

108 


12 OA 

80% 

-* 

407 

80 

-% 

9.49 

91 


1027 

84%* 

-* 

2001 


1357 

U.47 

11.47 

1063 

12.06 

18.64 

10.90 

11.42 

17.01 

1154 

1167 

1050 

12.11 


1856 

1053 
1895 
10 6S 
1057 

1054 
1148 

958 

1023 

951 
10 27 
1045 

952 


10.78 

1050 


15.40 

1410 


9.9B 

992 

954 
950 
9.70 
959 
964 

955 
9.04 

10.02 

999 

1013 

10.13 


UJ2 


1150 
1120 
1050 
1090 
II IK 
1100 
1110 
1100 
2105 


FOREIGN BONDS & RAILS 


19B34M 

** Lm 


Chinese 4*pc 1898 
Do. Socl9I2 ... 
Do. 5pcl913. - 
Do. “25 8ore< 
Greek 7pcA«. ... 
Do.6ec?sSttj «;s 
Do 4pc Mixed Ass 
Hung. *24 Ass — .. 
HjOfllrtfsliecuail 

75 l»Ung6i9£'9>38 
94ij Dd. WakLo. 2016 - 
73* waMOW^lrU. 
!75 Japan 4ec 10 Ass 
81* D0.6 p« , B 3«.. 
Peru Ass. 2007 — 
/Turin 9pc 1991... 
iDUSSfTurln 6*pc 1984. 


Price 

+ tr 

On. % 

t 

- 

Sren 

10 


_ 

11 

... . 



9 

.. 



7* 

>IM . 



52 


300 

50 



3 

46 


2 

52 

... . 

2.75 

121* 

-* 

15 

80 


6.5 

105* 

-T 

140 

90 


9.75 

307 




84* 


i 

161 


S02 

592 


9 

DM95 


60 


Rid. 

THd 


(682 

<62 

(456 

<550 

1256 

1220 

1332 

1L96 

U20 

□29 

(978 

13.90 
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HOTELS — Continued 


AMERICANS 


wm» 
Mgh U< 


35* 

34* 

19* 

18% 

32% 

24* 

34* 

47% 

21* 

16* 

a 

& 

44% 

35* 

39* 

29* 

22* 


16% 

40 

20* 

16% 

27 

887p 

22*; 

103p 

40 

32* 

28* 
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Urfeis otherwise mdicwed, prices and net dridrods are in pence and 
denomUiwlcns are 25 p. Estimated price/oamln^ ratios and cover* are 
teased on latest animal reports and accounts amt where possMe, are 
undated no farif-yearty flpns PfEs are orientated on “net" 
tftstrfontfon basis, earnings per store being computed on profit after 
uxaumt and im relleved ACT uAerr appttcaoie; bracketed figwci 
Indicate 10 per cent or mme dW oen c e H calculated on “rfl” 
Attribution. Courts are based on “maxtemr Astributkxn tWs 
compares grass dhsdend casts to profit after taxation, exchrribg 
emcesnuxnf praOtsflosses but mdudlng estimated cetera of o fts c t ia Me 
ACT. Yields are based on mUAe prices, me press, adjusted to ACT of 
30 per con and allow far value ol declared Attribution and rigus 

♦ “Taj/* Stock. 

■ Highs and lows marked Ban lave been attested to nflo* tar rigbK 
issues for cash. 

t Interim voce Increased or maned. 

♦ I merlin since reduced, passed or deferred. 

tt Principal and unerast tar Are to noa-rasldem s oa application. 

♦ Figures or report awaited. 

♦ Not afflcuDy UK Ustetr, deal logs pertnleied under Rule 163(4Ka). 

♦ USM; not listed on Sack Exc h a n ge and company not ssttieaed to 
same degree of regulation as listed securities. 

R Dealt in muter Ri/e 1630). 

IF Price at tune of suspension. 

9 Inrfcated Atndrnd after penAng scrip MUor rights issue; cover 
relates ra previous dtwWvnd or forecast. 


f Cover altows for conversion of stares not now rmifeUig for iMdcads 
or ranking only for le sti iO c d dividend. 

* Cover does not alimr tar tiaras wMdi may also rank lor Avkhnd at 
a future date. No P/E ratio a s uaHy provided. 

B No par value. 

B.Fr. Bclga Franca. Fr. French Fora ft Yield based on 
asuargnion Treasury Bin Rate stays undi m iged unit maturity of stock, 
a Tax free, b Fibres based on prospectus or oUw official estimate, 
c Ceres, d Dividend rate paw a payable on pvt of capital, cover 
based on dwdend on fulf capital, r f N dn ig m o n yieftt f Flat y (ekJ. 
g Aaswrefl dividend and fretd-h Assu me d dhri d a ul and yield after scrip 
issue. J Payment from rapiul tourers, k Kenya, m Interim higher Ban 
previous maJL ■ Rights issue penAng. q EanUagi haded on pretiminary 
ngurrs. s Drwfend and yield rvefade a spedaf p Py m en L t loAcaied 
Awfend: cover relates to pravksos dividend. P/E ratio based on latest 
annual eanw^s. e Forecast AvidMXf: cover based no prevhais ytsarts 
namings, e Sobicct to local tax. x Dividend cover In excess of 1O0 
umes. y Dividend an) yield based on merger tours, a Dividend and 
yield Uitiudr a special payment: Caver does not apply to special 
p ayment- A Net dividend and ytetd. B Preference dhrtdend passed or 
d efer icd. C Caradan. B Issae price. E Minimum sender price. 
F Dividend Md yield taeed on prasoetausor other official estlmaus for 
1983-84. G Assumed dividend and yield after pemftng scrip andfor 
rtctttsiaor. H Dividend and yield betted on prospectus or other official 
estimates for 19B4. K rigwts based on protoraus or other official 
estimates tor 1964. M DMdend anti yield based on prospectus or other 
Official estlmaus for 1963. N Dividend and yield based nn p ms pec h rs 
or otter official estimates for 1982-83. P Figures based on prospectus 
v other official estimates for 1983. • truss. T Flgtaes assumed. 
Z Dhrtdrnd total to date. 

Abbreviations: W ex ttwdend; tr ex scrip Issue; a- ex rights; a ex 
all; d ex capital dWrttxnJon. 


REGIONAL AND IRISH 
STOCKS 

The fol louring Is a selection of regional and Intii stocks, the latter being 
quoted m Irish c ur r e n c y. 


Alhvty inv. 20p — 72 

BdBriMr.Ea.Hp- 330 
Criug&RoseEl — 900 

FMay Pkg. 5o- «6 

MgsonsBmv 88 


Haft (J dxJ 2 Sp- 890 [ | HaU(R.&H.) 

Law. Sun. a_4 U4d{ 1 Hertoe Htdgs- 

Irfsh Ropes __ 
HKSH . Jacob IW. AH 


SftSt£2i| ::: 

Arnett 2L7 ... 

CPI Hldgs. 87 "I 

Carrol fnds 120 

HaUfR.AH.) 65 


Each. 12961985-] 
N«94i968afB9-J 


HKSH , Jacob IW. & fO. 

985-1 £99 I I T.M.G 

(89 — | £86i (I I Umdare 

Fnr Coocrrtr Prods, see C?l 
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pos semce b nailable to every Company dealt in m Stock 
Entengef ttanuglmt the United Kingdom for a tee of £700 
per annum for each security 
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ruidUCiai i lines vvcunesua^ reuruary 8 1984 


AUTHORISED 
UNIT TRUSTS 


BrRannbi Gp of Unit Tracts Ltd ta) tel (ft) 
Mte n ttw . XL Finsbury Clrtm, lam. Eg. 
01-468377. Dealing: U-638 (K7ffiQtt79. 

Britannia Viewpoint 01-473 COO 


.Abbey Unit Tjt. Mngn. (a> 

1-3 St Part ChutfwanJ EC4P 4DX 


w skcwm rut 

Mttb. 


FT UNIT TRUST INFORMATION SERVICE 


Sam A P raa p t r Sun* 

4, On* 5*. Mriem, Leroea EC3P 1W 


TfnM W p n Ud-taXblte) 
U,CuwbM,Uni 02727329*1 

- - u-u yj 


18 


IM Itmt 


01*336 1833 

12«J -03 933 
bZiua -OSl tdU 


77J 


Anwaawtnjwfli. 

Assets SErxgs.TL..; 

Capital Reserve—., 

Commodity & Eoar, p£S 

General. 

J»JH 

UKbmth. 
fis£w+5rcCo's_ 



__ 655 
♦0.S 3.65 
-3J| 4.23 


01-438 6420 
U84-3LQ aW 
3513 -04 bXl 
. isfy-ifl a*a 

lira 007 


M.9l ._. 


(G.) 

Essex 


Earns Pro* 

Altken Hum 

i. wonnui a. Eca 

Amertcm Tech Fd 028.4 

M&GwtfiFd J2A 

PBCdlC Fit 146.0 

3ecun iMHr Fd__ 115.4 

smew SIM—.. 1W5 

Eiwrw Fit. Z32A 

IS SB»«=BH 

jap. TfChnoio* (600 

ARM Galt Trusts United OL> 
Allied Hanthro rise, Hatmo, Brentwood. 
Brentwood (0277J 2U459 4, 22912 
BHuad Trials 

Flnt Tnnt (130.7 130 

Giowdi £ Inane Tn. 

Capital Trust. 

BJlongrdTne 

AOEom Trust . 


Secs of America Trial. (U7 A 

K&SJXSL 

GW Crowd* Trial 

Smaller Col Trust ISA 

Zmf Sir Co-5 Truri 1124 

Bravery Tnrsl ___ 156 
Slei Mln&Cdty mas. 100.1 

Omen Earrings Til.. U12 

Tec bu Bi oq y Trust (832 

Dill Tnoti 
tienaie Exente TnotlBfcA 
Far East Exempt TnsL pi4.2 
Smeller CaEmplTM. RS0.4 
U.SJL Exempt Trust. (21 l.S 

Aaderoon Unit Trart Manag e rs Ltd. 

62. London Wall. EC2H 7DQ (U-63S1200 

Anderson U.T PH.5 12M| J 224 

Afttfeonj Wider Uidt Tst. MgnL Ltd. 

14. Wtdrgate Sb. London El 7WP. 01-377 101* 

nSS^m %% id “ 

Artatboot SeewtttM Ltd. (a)(c) 

13L FrijOury Pamaeet. EC2A 1AV 014089876 

Capital Growth. 143.7 

(AcomruMleiil Us.0 

Comoony 1*5 

- j fir« 

.. __ -wall— Hi 
■ A Interna.- «&J 
(6% Withdrawal) — S3.1 
Fkmnce A Property .. J5.D 

RntaGwthUfarU- W.7 

Gfli&Ftaced Ml 

(4anuiMiM)_- 65.7 
Midi Inco m e — — — — ■ — 4L.& 

SSySrEE: gi 

- _ Liao 

- 48 B 

. >2.7 

. 242 

(AowmAUHt) >3.9 

Smaller ConiB>d« ._ 753 

(Afnem—BOnj 784 

World Peranr Snare ... 1*0 

Archway Unit Tit Mgs. Ltd-fa Xc) 

3X7. Hite Hatton* WC1V 7NL. 01-831 6233 


Growth WitTnot. .. 

B rian r y 1 6 49 

Smaller Cos 198 7 

5pk.Mil SW*. }7i5 

UK Blur Chip (554 

Wpb hcen to* 

MM. High Inc. __ 

ina me. 

lee 8 Growth &19.7 

nut. 


Go« 4 General ».9 

Jew Ta. dans jjl 

Prop. Stared..- 32.4 

Untv. Energy <*J2 

Wafd Te di— - fK2 

American Growth |UJ 

Am. SnAo Cov __ 20.1 

Am. Spec. Sib 55.3 

Austral lar Growth— 73.0 

MOrgKg.'Perimi 'i a-" io2 

IptCCtowdi 48.9 

Jonh* Perl. Tit HD 

■Awn Sntlr CM Ta _.|U.B 
Grind M 
CWd Ace. PIKA 

Cmm. & uix riQ 7 

Domestic -■— ft 71 


121.0 -31 6.73 
4« *3 -tLS 9.14 
U4U-Z8 S 58 
V H -0.1 979 
193 .- . 10.90 


Crown UhH Trust Ser vic e s Ltd. 

Crown LHc Hse, Wotong CUZ1 IXW. 04862 24933 

’ll 31 II 

DmrtktgtoA Uidt Trust MagL Ltd. 
O iMh i u wiL Totnes, Devon TQ96JE. 0603862271 
Total PCri. Unit Tsl_.E»S.O 39.91 -201 2.77 

Dtscnttonry Uidt Fund Ntanagm 
36^8 Mw Broad St. ECZMlflU. 01-638 4«35 

Dtr Inc Jen 27—. — (364.4 3BL61 -...J 378 

Dwtcan Umrte FmL Mgn. (g) 

L Hobart Place, London SWlW OHU. 01-245 9321 

Crmrih gjA -- 

U 


Gnntt (John) Unit Mngt Ud. 
WMtxsterHde. 77, Union Wad, EC2 5685620 
47 Xl -0.71 0,32 
67J -U 1.97 
671 -02 0.22 

273.4 167 

»JJ .... 167 

93 B -1.S L19 

FtD 17. 


Govelt American (J3-7 

Govern GaM 4. Mm __B2.9 

Gown Jepaa 162.1, 

SxodcfioMeri* — —PSOJ 

(Acom Un«sr_ Q412 

Gourit European - 


Gwth (86B 

■Prices on Ftb 3. Men dnaikig 


Legal A General lUnft TsL. Mngrs.) Ltd. 
5 RaytriSh (ta., Brentwood 0277217238 

Equity Oh g7lJ 1^71-43 2< 

Z5Z.9 

63 a 

HI 


EmntyAcc.- 
G4t — 

IIS Hanged 


Midland Bank Croup U.T. ttapn. Ltd. 

Cotetwood House, SBver Street. Head. , 
saoftwd, SI 3RD. TeCofaS 


(129.7 


Criewioo Mgw l Uair hig t on Finds 

59 Gresham Street, EC2P 2DS 

=\ 

llqtr Vteld FeO 2 [ 


LlOidfle AdmMstnllM Ltd. 

20COPUUH Avt, EC2S 7JS. 

ri am 

a 287J 


Leo DolrtoutlcOT _ 


>A4twn.. 


01-6007595 

on 
tun 


z:\ 


Income. 


— _ Omw 


P2.7 


Edfatbnrgb Find Mnosen gtc 

4 MeivW* Crev. Edhriumpt. Q31-226X931 

rdMkWflfa rwmtiHl Bwd.6 

JSSr!S?F«to^!l.n09J U4.4| -5JX JIO 

S3fie F a z 3-~T^ m ,:d n 

smiir JnCe^Fcb3.r — loo.oi \ 0J0 


(Accun. L'nkj)...- .... 

tat Fet»7 — 

lAocum. UnBL 

Smaller Co Feo3 

teWrr”! 

(Acxixn. ITitBl 

North Am Fh03_ . 
fAccuiL UnhiL. P 

European Febl _ 

{Acxixn. Uimi)— 


277.9) :::;j ?io 

ii -dip? 

1494 -ijq 1007 

a&S — 

8204 -5.4 

Si 

247.4 

715 i 

Z57i 


Uoyds Bk. umt Tgt Mitflrt. UtL M 

T- 


m a 

W =a 352 



Brown SMpiey & Co. Ltd. (aKgl 
Karla nett Hs*. Kaywants Hth, Sx. 04 4 4 4 58144. 

1 -0-01 4J7 
-ii 329 

zl\ 158 

-a9 7.00 

-IX 5.02 
—06 1_35 

-02 GJ& 
-0.7 3.70 


Equity & Law Un. Tr. ML (a) (ta) (e) 

099433377 

F 

1246 -26 6. 

111.7 -2.4 

108.9 -1_3 
864 -U 


Amersbon IM, High W) cnmtie. 

UK Gwth. Tit. AcC. [89.5 

UK Gwth. To. Inc. m 
H loner Inc. Tst Ace. . Q5.9 
HlSrier lnc.TsL Ine... 10L9 
GlibWaLIntTsLAcc. 77 J 
Sata/Fxd.lnLTst.ine. 717 
NttkAmerid Tri-Ace. 1013 
Fir Eat TsL Acq. ^ BQJ 

|xro. TsL ACX. W 9 


■ TSL. 


..(147.1 




—301 


FAC Unit Man a ge me nt 
1 lAwence hunt HIU, EC4R OBA. 01-623 4680 

F&CAnvr KBD 5191-14 0.48 

FACn-RI 174 2 WLM -2-d 138 

F&CIncoin FcL.„|49 9 54X4-00 6.07 

Far Eastern Unit Fd -(443 47.9) -0^ 0x6 

Fee FFi A Target Foi Mwpn. lee 31 * Terset Feed 


Guard ten Royal Ex UuR Mgn Ltd (a) 
Royal Exchange, EC3V3LS 01*39 2020 

Mt A need 0 X 6 J 1233 -Oil •« 

1211 JflJi IS 

sa isr=dB is 

H.D-L. URtt Trust Mngn Ltd (a) (c) (g) 
Premier U.T. tarn In, 5 Raylefgb Rtf. Hunoit 
Brentwood, Essex 0277 227300 

SmUr Co's Tit (58 J 6204 -11) 2.73 

Min American }479 SlT " “ 

Japan Far Tst^ 

Scant loovtaoTst 


S -I.E 3 41 
-OB 178 
-a‘ L7B 
-Li 6J4 

164.71 ill 469 
2963 -61 4M 
154.9 -2-B 018 

396 -2t 018 
801a -U 111 
ia.7 -u m 
0 33 
*38 



Dd.fAeewnJ. 

Extm tnavoe. 

Do. (AcamJ . 

liKOme 

DO. (AccumJ 

M. Ttdmkxy- 

tiSSJraqsr 

Do. UcamJ 77.9 

PKtffcBmbL S4J 

Do. (Aocun) 868 

SWU Col i Recy 18*2 

5S^5STiJ*L~S.i 

Do. (Accun.) — JlB9 J 


Lloyd*! LIT* Unit TsL Mngrs. 


2, St Mary Axe, EC3A S8P. 
&ndty Accumu- (83 4 

§?1riirt |*7 

High Inc om e Ac. B5 0 

High Income Dfat Z-PSl 

sSs 


(Acorn, UnUiJ-. 

Commodity & Geo.—-; 

(Aceum Ulittt) 1726 

btmty Eaerem.- 7295 

t keena Itoml 363 

Hr & Fed. M 516 

waafcriSH 

(Aceum Unml 1430 

795 

150.7 

AM Pacific — U93 


(AauB UMb) 

Japan am Pacific — _ 

(ACtum UnlBX 134 4 

North American 7B4 

(Jccmn UMts) 113 

Oversea! Growth - 762 

(Accun Units) J93 

Smaller Cos. 73.0 

(Accsm Units) >44 

Mhtstw Fond Managers Ltd. 

Minster Hie- Arttnr St. EC4N 9BH QU9 1050 
Minster n 


. J Dfat . r .. 

U5._GrOwthAcc 



Fidelity Internabonai Mawgen 
ww^To rnyboe. tern TN9 Idy 


ent Ltd. 


Henderson IMI ni li fctoAUu ii (a) <U (e) 
Premier UT AdeTOi 5 Rayleigh R* Ha 
Essex. 

UK 


American (z). 1738 

Aider- Spec. Slb.(x). K.0 

GH. * Fixed InL 295 

Growth & Income I7B 

jnaan Trust b) 5?-4 

Marogcd in. TsL b) 66 X 

Max. E Eq. Tit. M.7 

Special Stts 768 


2:8^1 “* 

1 1054 

__J -1-1 523 

63.91 -03 — 

— -09 082 

-ni 7 . 0 B 

-16 *31 



Canada Life Unit Trust Mngrs. Ltd. 

2-6 High St. Potters Bar. Herb. P. Bar 51122 

Can. Gen DM. [753 79841 -ZU 359 

Do- Goa. Accun PU7 HIM -53 ISO 

Do. Income DM. -_Zp53 5631 -OS 6» 

Do. Inc. Aeernn.j_-_.g7-4 UE6) -L6| 6JS 

GUI & Fxd. k«L TnoLfe-5 3 «2M —.4 — 

Caiman Fund Managers Ltd. (i) 

2, Olympic Way, WemMey, HA9 OriB. 03-9028876 

Growth 0733 186J * ‘ 

Income __-__-__Hn97 .9 
FOr East h092 





IMS me 

North American., 

Price on Ftb 


Cater Mhu Uidt TsL Mango's 

1 Kkog WIHM St, EC4N 7AU. OX-6236314 
Cater Allen GDtTst -.(1014 107A4 -0L2| 1128 

Cant BdL nf Fin. of Chwch of Bnglwdtt 
77 London Wall, EC2N IDS. 01-588 IBIS 


Janes Fbday Unit Trust MagL Ltd. 

10-14. West Nile Street, Glasgow. 041-204 ua 

# Lhu 

24M -OA 

J.FtiXxy Fd.ln.Tst (74? 80 

Accem/Unlo .Jj0&5 113 

Prices OP JAB la Sen dealing Jae 2& 

Robert Fleming A Co. Ltd. 

8, Crosby Barone. EC3 BAN 0L638 58S8 

Am. El Fd.* (£258.44 2 6fn ,_..l 1.17 

Jro. Ex Fd.* _-Sl97 «0 203/ J ._ 3 139 

(text nriKrxitxxi day Fdb U 1984. 

•Fleming Amrncin Properly Uwt Trace 
Latest bbw price (13m) USS1CL621. 

UnM are be n d on M. 15, Hw lag, No*. 

an Tra 


Fr aud teu ton Unit MgL Lid. (a) 

* LoMan WaB BoUdbigt, EC2M 5NQ 0L6285181 


Amur. A Gin 062X1 

(Annex Unto! Ub5B 

Am. T’aroml^ D643 

lAccvm. UidtsTT—- — U67B 
CxosmTst p».i 


iqa a 014 ^ StS I id lift 

S^&StS¥sd^ ;;d DMFMM-Jri.31-1 10*0 | J 930 

Prices Feb 2. Nen Mb. toy Fro 9. 


& 


My 

Arkwright Management 

Parsonage Grins- Mauhnur 061-8342332. 

ArtmrtflAt Fd Feb 7 _J1456 154.9? -Z2J 334 

Attaata Unit Maiwgen Ltd 

1 Fourier? CL. Lnthbuiy, EC2. 01-6008664 

Jap Far East J49.4 512? >*7) 100 

(Mile. Gifford 6C(kU 

3GlmriMaj SL, Edtrfiurgh. 

Japan Ex Jan 25 1173.6 

InO Ex* Frb 1_, (261-1 

BGPPNt Mar J3T“1S93 . 

fNovt dealing day. -Unamhor 

Barda ye Unlearn LtL(H(c)(|) 

Unworn Ha 25% Romford M, E7. 01-5545544 

Uidcom America 15*2 

Do. Aim Acc. - 567X1 

Do.AuRlac. 

Do, 


CharteM ChariUcs H/R FhmM4 

15, Moorgece, London EC2. 014384121 

=' jiqj * 


Do. 


id 


in in 


Conrertlfale 8. GMt 

(Acoxn. Unttsl. 7*6 

Extra taonw Truri— 0.4 

Income Tit 17 0 

lot Growth Fd. 133.0 

(Accun. Units) 1456 

Japon&Getri Fd — 

(Acoxn Untts) — 

Recovery TsL (796 

(Aocumf 


I -14? — 

-14 — 

1756] -32 *53 

17910 -32 H51 

Ilia —14 3J7 

1292 -16 3JT7 

M sS iB J38 

87.0a -16 634 
716 -12 550 

142a -26 — 
155.6 -3X) — 
50.8 — 

5*1 — 

85Jhd -16 2XB 
8*4 -16 2XB 



Local Anttwrlties' Mutual ItrrosL TsL* 
77, Lambn Wall, EC2N IDS. 01-8881815 

Property Fd Jan 31 _. I U15D I I 636 

Wider Fd Jan 31. 445B0 _J 3 78 

Narrower FdJan31.. 4100 I ... .1 1063 


London & Manchester (Tit Mgmt) Ltd 
7240 Enteae Ra, Ayksbury. 0296 5941 

General T« B7.D 294 — J 366 

MAG Group (yHclte) 

TWae Oowl Tower Hill, EC3R 68* 01 -626*388 

American 8> Gen Q2&0 Z3*2M -1XJ? L42 

(Acorn, Units) 143.9 _ 

American Refinery 1702 
(Acoxn Units) — _ — 180.1 
American Sndlreol. 484 

AxshalBSian.—. 972 

(Acoxn Unto) 104 J 

CmxnotfK* 176.7 

(Accam Units) 7225 

QMVmmd Growth— 2M.7 
Cmershm Growth 2133 

Comers Ion Income— U9B 

DtrideM, (226 


American Smaller —{433 
Amar. hem- Td (MX) 

S!sSt=i 

Enrupein F«6 3 — 1 _ 

Japan Feh3_. bBI3 

ArwlcxnFeb3 DUD 

Gtofeol Tyeti F«h3. D9T.6 

Pacific Ex Tst Feb 3_f 



031-225 2581 

ts 


Charities Official tmest FuntSt 
77 London Wan, EC2N IDS. 01-5881815 

Income J«n 31 1 257 17 I ...I S55 

Accun Jan 31 1 66221 | ... J — 


entertain Trust Mai 
U, New SU EC2M 4TP. 


For Eastern TM. blB 

Mob Income—— MB 

Infl Turn 59.4 

Back Retoucn Tu. . 1*5 

I ncm. Growth Tst. 02 

Prof. & GW Til 195 

Smaller Co’s Tnot S3 



Ltd (a) (g) 
OX-2832632. 
—0.71 1» 
-03 130 

-03 0J6 

^ IX 
« iS 

+OJ 1192 
-06 236 

4^ 


Robert Frasar Trust MgL Ud. 

28b Albemarle SL, W.L 01-4933211 

(ML Frawr UL Ttt. (733 786J L70 

Friends Prow. Trait Managers (DllXcl 

Mu Cm. Ooridng. TeL 0)06 885055 

F.p. EouKy UMts 029.7 13*7] -3.41 221 

Do. Acoxn M4.6 2Z&d -3« SM 

Do 1 Accun M * ,M( " - a^2 j gS| j ~ 

Fronts In Court* 

Public Trustee, (Ongiway, WC2. (0-4054300 

Capital F«h 2 PJ95 2412? ,._.J *49 

Cron Feb 2 ROM lgS 1 4.T9 

HTOfa Yield Jan 19 h«6 145i! 7.95 

■Uflauh. Restricted to amatet mdfr Coat eamroL 

6.T. Untt Managers Ltd. 

16, Hratairy Circus, EC2M7DJ. 



01-6288131 


Baring Brothers ( Co. Ltd. 

* Bbiapsg e i e . EC2N4A& 

BMfcriHa 1% 

Next sab day F ebr u ar y 21 Uy roan}. 
Btehopsgate Pragresshre M g wL Co. 

66 St James's Soeev SWLA INE. 01-493 Bill 
B'gatr Prop Frb 7 — i 

Acc Urib Frb 7 

B'geta let Jan 31 — 

Acoxn Jan 31 



BcdumuFebl Il'I 

Can A For Ftb S 


Bridge Fund Managers (a«c) 

Rests (be.. King WHUam SL. EC4. (H -623 4951 


Amar. Gen. Inc.t BIS 

Capital l*L« 94 9 

&Sh ==: =BH 

I Ml. Recovery inc£_(&U 


Do A<x4 ._: 152 . _ 

Deal mg Tub. IWtri. fThu. Prim Ftb 1019. 


SUd 
555 . 
926 -111 

102.0 

1281 ... 
2UDa .... 
432 .... 
563 


D 77 

(I 

1.92 


Confederation Funds MgL Ltd. (a) 

5* Chancery Lena. WC2A 1HE. 01-2420282 
Growth Pied (1243 1314 -36? 362 

Cauisty Bank U.T. Senkes Lid 

ad NafWest Unit Trusts 

01-7261999 
21181 -561 152 

3S :B 588 
■8.4a -17 3.27 

SO* ..... 247 

1911a -43 
B4J -2 
KL( -1 

91( -14 *69 
U76 -381 387 

TjotI 

CralgflMHait IMt TsL Mgrs. Ltd. 

Electra Hie. Temple PI, Vk Em* WC2. 836 7766 

HlghlMWne KOJ) 431x4 -06j 732 

MrttiAmn-lcaa- 17.9 -li g 27 


•WeeUy dmim day Wedi us dey L 


Crescent Unit TsL Mngrs. Ltd. UKg) 

4, Melanie Ctol, EdUnegh 3. 031-2263492 

Errs- American ?618 M.7J -08? 127 

- - - - 52.0 -lU 168 

85.9M -161 480 
733] -O 684 
1423-071 0 96 
294 -051 2.05 
l«LW-03 035 


U.S. & General __ 
Tech & Grtjwtn 


japan* General 617.0 

F4r East & Gen 1773 

Ip 

58 5 


Lamm Rrarnve (MX) 


576x1 -161 
7* 9 b -22 
59.4 -12 
1243 -L2 
473 -17 
72.1 -*0 
1»J - 


360 


44 

GAM sterling Management Ltd. 

66 Sj. James’s Sl, Ldndon SW1A INE 01-493 Bill 

GAMC&IBL | - _ | ... J — 

C ftL Tract (a) («) 

5 Rayleigh Road. Brentwood 

G.AA. (698 


(0277)227300 
7431-161 480 
Cart ing re Fund Maragers (a) (c) (g) 

25L Mary Aw, EC3AB8P 01-6231212 



DraixuMjrjn-wa 576<^seob 


AmeranTrag. [675 

Australian T rust 22.1 

BrhbA TsL (Araxn)_ (70 7 

Comm odity Sh are 17.7 

Extra (noaroe — ___ 296 

Fbr East Trad (85 

Fixed M Fd 24.4 
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101.5 

101 s 

69 9 
92 5 

103.5 
106.3 

105 G 

106 6 
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— Property ACC 97 6 


103.9 
106 6 
114 2 
1 17.1 
106 8 

106.9 
94.7 
97 4 

109 0 
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111 « 
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GIH Plus 94.5 99.5 — 

Gilt Plus SB 95.5 1 00 6 .... — 

Fixed Int Dep 95.9 1010 — 

Managed 100 5 105.9 — 

inter Man 96 7 101.9 .... — 

Guardian Royal Exchange 
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GJIE Pensions Management Ltd. 

Pen sPr pint 130 5 1 37.3 .... — 

PensPrpACC 142.5 150.0 .... — 
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Hign Inc 
Gill Eased 
Cap Growth 
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Nat Rns'ces 
Spec Siu 
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Property 

Managed 
Prime Ren 
Deposit 
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156.9 
96.6 

■153.9 

167.9 

142.2 

194. 8 

210.2 
212.3 

117.8 
195.2 
1-19 2 
119.1 

93.1 


F.T. CROSSWORD 
PUZZLE No. 5.337 1 1 

ACROSS 

1 An indefinable quality in 
Paris? f2. 2. 4. -1) 

10 Hoe broken in trick. Put 
back m building (7) 

11 Office of ruler to leave 
country without gravity (7; 

12 Being kind. 1 arranged con- 
tribution for the country i5l 

15 Mineral possible isn’t neat 
(S) 

13 Returning put flags down, 
made a speech, faded away 
( 10 ) 

16 At this, one’s in control (4) 

IS Dean — vocalist without 

extremes (4) 

20 Side in stress would be 
puffing (5. 5) 

22 Half of 20 broken in. say. Not 
dirty? (8) 

24 Jock at the races? (51 

26 Cleans a variety of dish (7) 

27 Song mostly appearing in a 
party — "Pear tree?’’ (7) 

28 Batsman's had it when edg- 
ing past slips (6, 2. 4) 

DOWN 

2 Animal went out of sight in 
rough can (7) 

3 Com in English conjunction 
appearing at school (8) 

4 Old element seen in notice 

(■» 

5 Used a s linen for sleeper 
with iron constitution? f 5, 

51 

G Marriage. Non-U one, maybe 
(5) 

7 Fancy headless drink taking 
in wise people t") 



GIDHlmCarc 93.1 
Pension Funds _ 
UK Equity 115 9 
Fixed int 
Spec Sltx 

N America 
Far East 
Managed 
Comm Prop 
Prime Rest 
Dwa-.lt 


111.6 
126 6 
106 6 
145 9 
T19 6 
103.1 
108 4 
103 1 


165.2 

101.7 
162 0 

176.8 

150.3 

205.1 

221 .3 

223.5 

124.1 

205.5 
125 5 

125.4 

98.0 

98.1 

122 1 
117.7 

132.9 
1 12.3 

153.6 

125.9 

100.6 

114.2 


- 0.1 — 

-3.6 — 

-2.3 — 

- 2.3 — 

- 2.2 — 

-3.2 — 

- 1.6 — 

— 3 0 — 


- 2.1 

- 0.1 

- 1 .4 

- 0.7 
-0 9 

- 1.8 


Kinsman Acsuranco Society 

43 Chxriottq So. Edlnburon 0S1-22S6166 

LireAssur 200.9 213.2 .... — 

Savings Nrw 127.2 129.6 — 

Saringi Wd 199.4 203.5 ... — 

Liberty Ufa Assurance Co Ltd 

Station Rd, New Barnet. 01-440 8210 

Fund Managers. Touche Remnant A Co. 

Svl Sec A 24 2 25.3 .... — 

Blue Chio 19.3 20.4 .... — 

Fixed Yield 18.5 19.3 ... — 

G'nteed Mnv 15.1 15 9 — 

Managed 16 1 19.1 .... — 

International 24 0 25.3 .... — 

Property 14.S 15.3 .... — 

PKiftC 18.6 19.6 .... — 

Eoullv 15 0 15.8 — 

Special Sill 23.0 24.3 . — 

IntCurr 12 8 13.5 — 

■ MXLkdSCCS 10 6 11.2 .... — 

American 17.6 la.a .... — 

London LHe Association Lid 

100 Temple St. Bristol 85 1 GEA. 

... , 0272-279I7Q 

Linked Aiuiraae 


Equity 
Fixed Int 
Property 
Deposit 
Mixed 
I nao* Stock 
Intenutipnl 
Managed Fends 
EQUIIVlPl 1 64.0 
Fixed mil Pi 
ProDbftviPi 
DpDOUts/P! 
Mixedipi 
index Slock 
Int Equity 


253.1 

1714 

1 77.1 
144 3 

209.0 
109 O 

124.1 


178.8 
130 4 
125.0 
lOS.S 
1 16.1 
120 J 


S Weapon in the news? Coro- 
monly! (6, 7) 

9 Resolute movement to the 
end U.3) 

14 Several days calling sprins 
to mind (6, 4) 

17 Patrol is out for beating 
15-3) 

19 Rook production (7) 

21 Ancient chief — one in short 
account (71 

23 Animal behind bars? (5) 

25 Turn up heater ring for 
pudding (4i 


Solution to Puzzle No. 5,336 



Monaywlse Friendly Society 
80 Koldennuru ru. Bournemouth. 

, _ 0202 295678 

Monvwlsc In 52 S 35.9 .... — 

Municipal LHe As &u ranee Ltd 
«9 Sa noting Rd Maidstone. 0622 679351 
Eamtv Fd 104.5 110.5 ... — 

Managed Fd 110 5 117 .0 

Premum Ufa Assurance Co Ltd 
EastchMicr Houh. Havwarda Heath. 

0444 456721 

Nat Hes’cM 113.0 119,0 

Property 140.0 145 O . . — 

UK Equity 147 0 1SSO ... 

! nil Equity 130.0 157.0 .... — 

J4rrdtl Fd 91.0 96.0 — 

Prudential Pensionx Ltd 
Halbgrn Bare. EC1 2NH. 01-405 9222 

Pru.Lbik Retirement Plan 

Managed Fd iu o 1C2 s .... _ 

CaHiFd 116.1 121.0 — 

Reliance Mutual 

Reliance Use. Tunbrldoe Wells. Kant. 

0692 22271 


*L Penxtoi Fundi 

Deposit Can ps 
Deposit ACC 96.0 

f auitv Cap 
auitv act 
F ixed Int i 


95. D 
95.0 
95.0 


100 0 
too 0 
100.0 
100.5 
iaa.fi 
100.0 
100.0 


GltlndaUTOAc 95.0 100.0 — 

Managed Cap 95.0 100.0 .... — 

Managed Act 95.0 1 00.0 — 

Si Gaorgo Assurance Co Ltd 

Tne Pnory. Hitchln. Herts. 0462 S7161 

Managed Fd 109.4 115.2 — 

Universal Fd 106 9 112.G .... — 

Scottish Provident Institution 
6 St Andrews 5a. Edinburqn. 031-556 9181 
Mixed ICO. 7 106 1 -0.8 — 

Eauily 103 2 108.7 - 2.1 — 

Inienutronl 106.5 112.2 -0.5 — 

Property 96.3 I01.S ... 

Fl«ed Int 96 4 101.5 -0.2 — 

Index Ltd 94.4 99.5 — 

Cam 96 2 loi.a — 

PenMad Ini 100.5 1 05.9 — 09 — 

DpOrd 101.2 108 6 —0.9 

Pen Eq Int 10J.S 109.1 -2.3 — 

Doom 104 2 1 09 7 - 2.4 — 

Pens Inti 7 06.8 112.5 -0.5 — 

Doom 107 6 113 4 -0.6 — 

Pens Prop Int 96.6 1017 +0.1 — - 

Do Ord 96.8 IO2.0 . _ — 

Pens Fried Int 96.4 101.6 -0.2 — 

Do Ord 96.8 102 0 -0 2 — 

Penlndi>:ln 94 1 99.1 .... — 

Do Ord 94 6 99.7 .... 

Pen Cam Int 96 1 101.3 — 

Do Oral 96.7 101.9 — 

Skandia Life Assurance Co Ltd 
FrotalWier Hie. Southampton. 0703 33441 1 
Managed 159.3 166.6 - 1 .8 — 

Equity 170.9 179.9 - 3.4 — 

Inlernatianl iao.5 190.0 —26 — 

N American iot.4 IQ6.7 -Z.l — 

n European tio.6 116.4 —1.5 — 

Pacific 121 S 127.9 -0.7 — 

Int Recovery 117.4 123.6 -2.9 — 

Gilt Plus 143 9 ISI S -0.1 — 

Property 130.5 137.4 — 

DePdWI 113 B 140.8 ... — - 

Pern Mnpd 191.4 2QI _fi -2.4 — 

Pens Equity 204 5 213.3 -4.6 — 

Pens Inti 223 ; 237.0 —3.1 — 

PensNApier iro.3 lOD-f -2.0 — 

PensNEuro 116.7 122.2 -1.7 — 

Pens Pacific 127 7 134.4 -OB — 

Peru In [Pec 125.8 itli -1.1 — 

PcmGiltPlue 175.0 164.2 - 0.1 — 

Pom Propty 160 4 168.8 ... 

Pens Dep 165. S 1T4.2 +0 1 — 

For prices of Capital Units and Guaranteed 
Banc Rates please phone 0703 334411. 
Swiss Lite Pensions Ud 
99-101 London Rd. Svnoaks 0732 450161 
Equity £116 82 120.43 .... — 

Fixed Int Ct 07.02 107.55 ... — 

Index Ltd £101.25 101.76 . . — 

Praoertv £126.72 IISES .... — . 

C-J-.h £102.97 102.97 .... — 

Mixed £117.98 721.62 ... — 

Next sub day March 1 . 

TS8 Life Ltd 

PO Bov a, Keens Houss. Andover. Hants 
SPIO IPG. 

Managed Fd 109.6 115.5 -04 — 

Property Fo IMS 1 06 7 . . — 

Fixed In' Fd 10X0 >08.5 —0.2 — 

Money Fd »9.4 104 7 . . . — 

F—lr-. Fd 1-X7 1 29 X -1.0 

Windsor Life Assurance Co Lid 

Raval Albert Hie Sheet Sr. Windsor 68144 

Canity Fd 12*. I 130 7 — 

N Amy- Fd 71*11 Q liny ... 

F-jrPitG’h 94.&A) 98 O Pi .... — 

Pet A« Pnn — 56 55 ... 

Far East Fd 140.9 148.3 ... — 

Offshore & Overseas — 
continued 

Act! bonds Investment Fund SA 
37 rue Nqtre Dame. Luxamb'g. Tel 47971 
Actihonds In — 320.57 — 

Alliance Capital Management Inti Inc 

62 63 Queen St. London ECA. 01-248 0881 

Alliance imoruUonal Dollar Reserves 
Distribution Jan 24-30 cD.001.Ml I 

■9.04 %B4) 

HealtftCrFeb 1 — SB.M . . — 

Tech'loevFeb 1 — 317.47 . . — 

Quasar Feb 1 — - 545.4] — 

Arias Fund MonDger* Lid 

Bffisr-itirrm- 

Bamiord Brandt Guernsey Mngt Ltd 
PO Box 71. St Peter Port Guermev. 

TechAComs L7.89 8.57 ^“'*“11 

intGrOwtn 317.32 18 JT — 

PxtBaunFd 321.99 23 51 — 

Brown Shipley T*t Co (Jersey) Ud 
PO BOX 583. St Heller. Jersey. 0534 74777 

Sled Cap £16.78 15.79 — 

Intflonolnc 510.43 10.99x0 — 

In [Bond Ac $1073 11.30 .... — 

Intnurreitcy £1.12 Via ... — 

CAL Investments (toM) Ltd 

16 St Georges St Douglas l«M 0824 2029 1 
CALCAC* 80.9 83.2 . . — 

CAL Mauls* 92 4 97 J — 

CALJ.lv* 224,8 437.7 - 1.8 — 

CAL Gold' * 83.4 87 8 - 0.1 — - 

CAL Copper — — — 

CAL Alum** 87.0 91.6 -0 1 — 

» Dealing oxys every Monday, 

** Dealings daily. 


CAL Investments (Bermuda) Ltd 
PO Bon 1022 Hamilton. Bermuda. 

1809-291 5-5950 
CAJ. CTR Fd 62. 3 65.4 . . — 

Dealing days every Monday. 

Capital Preservation Fund International 
14 rue Aldrlngen. Luxembourg 1118. 

Cap Press Fd — 510.18+0.01 — 

Commodity Advisory Svca (loM) Ud 
48 Athol Si. Doug las. IoM. 0624-20845 
Cam&FFAc 68.09 70.93 ... — 

ComiFFd 68.09 70.93 . . — 

Next dealing date Feb. 8. 

Citibank (Cl) Ltd "Cttifimd*" 

Green SLSl Hefier. OS 34 -7 0334 

U.S. 3 Fd 310.578 +0.002 — 

£ Sterling Fd £5.282 +0 001 — 

SwFrancaFp S«Fr20.2S5 +0.001 — 

Jap Von Fd Y2.Q6B.9O0 +0.276 — 

Deutsch Fd DM20.476 4 0.002 — 

Managed Fd 510.174 -0.018 — 

■ Utlcare” 

CitiCireFdJan31 9.690 — 

Dufiveat Ltd 

PO Son 887. Grand Cayman. BWI. 

NAV 5154.75 . . — 

EBC Trust Company (Jersey) Ltd 
1-3 Seale St. St Heller. Jersey. 0534-36331 
International Income Fend 
USSDoStltA 51.3255 +0 0004 9.36 

Do Cist 50 5980 +0.003 9.36 

Myd Cur Sh't B *1.1 387 - 0.0048 7.6E 

Do put *0.9206 -0.0039 7.66 

Eurobd Lng Tm 321.92 ... 9.5S 

Euro Bonking Traded Currency Fund* 
Income 110.04 10.362 - 0.020 

Cosltll 110.04 10-562 -0.020 

• Offer nrlce Inca 3% prelim charge 
Fidelity International 

9 Bond Si 3t Heller. Jersey. 0634-71606 
□IISvgsTttizi 5109 43 +0.08 8.93 

AmVICmPfSA 108.50 +0 25 3.80 

AmValaCdm 63.51 + 5.84 

Prices at Feb 7. 

Forties Security Management Co 
PO Bax 867. Grand Cayman. BWI. 

Lnnoon Aoema 01-839 3013 

Gold Inc 59.19 9.BBxd 14.12 

Gold Acc 57.03 7.41 ... — 

Dollar Inc 38.75 9-DBxd . . 14.37 

Framlfaigton Overseas Fund Mngt Ltd 
PO Box 71. St Peter Port. Guernsey. 

O'aea&Gtn C8.SS9 O S63 M *.* "^400 

O-sea&Gtn *0 754 0.795 .. . 4.00 

Frobisher Fund WV 
PO Box 1735. Hamilton. Bermuda. 

B09 295 7447 

NAVJanSO 540.47 40.88 . . 

GRE Iritemationai Invest Mngrs Ltd 
PO Bov 194. St Holier jersey. 8534-27441 
Man Cur Fd — £10 S3 — . 

Global Asset Monegement Corp 
PO Bax 1 19 . St Peter Port. Guernsey. 
GAMWorldwde 5112 46 0481-24561 

GAM erica 5105.59 ... 

FuturGAM 398 01 ... — 

GAM T «he S95.11 ... 

GAM USX 596.57 . . 

GAM Park Av 5100.01 _ 

GAM Pacih.: 5105.32 

GAM Anxuage 5101 86 

Griovoson Mngt (Cl) — Barrington Fund 
35 Bath Si St Holier, jrrtev 0534-57151 
IntlnPebZ 107.9 112 8 ...4.81 

Grind! ay Henderson Mngt Ud 
pp Bnx 414.51 Heller Jersey. 0554-74248 
Mod Fd £10 7091 11 2446 +0 037 

Mgd ACC £10.3310 10.8476 +0.0338 

stlq Fd £10 0845 . +0 0026 

St In Acs £10.4*50 +0 0076 

U.S. 5 Fd SZO 1793 . + o.oolfi 

■ . +0.0054 

. +0.000 
+ 0.0056 
. +1 

Guinness Mahon Inti Fund (Guernsey) 

PO Box 188. St Peter Port. Guernsey. 
Currency Deposit Shares 048123506 

Dollar *20 621 +0.004 — 

Sterling £10.278 +0.M2 

V®" YS.0B9.860 + 0.767 — 

peuuchmk DM50 761 + 0.007 

Swi* Franc SwFr*0.2l 1 + 0 02 — 

IGF Managemont Sarvlce* Ine 

IntGoieGd 352.09 54.69 +9.37 

O0tfi5j l M ,ra P ‘ £2* 1044 _Ca»l"*" »« BWI 
Swis Franc 5wFr40,20S , ’ _ 

Jardlne Fleming & Co Ltd 
46tn Floor. Connaught Centre. Hone Kong. 

Curr Bond 512.56 13.36 . . 

< aceum) si a. as 19.65 

Am 51101 11.77 .... 

'Actum I 311.01 11.77 .... _ 

American *7.71 

1 Aceum) 

Man Cur . _ . 

•Aceum) 510.12 — -0.02 sis 

Pen Proa In 96.4 101.8 . . — 


Lozard Brother* ft Co (Joraey) Ltd 
PO Box 108, St Heller. Jenev.CI- 

0534 37361 

CpGBd S1445J23 146.75 10.9 

LazBrFarC 316.36 17.17 1.00 

D'fled Bd J10.3* 10.36 5.8 

Do 'Aceum) 510.51 10.56xd — 

Lewie ft Peat, Clarke (Guernsey) Ltd 
PO Box 147, St Peter Port. Guerescy. 

0481 23488 

Cammed Fd 93.3 97.9 .... — 

Uoyds Bank International, Geneva 
PO Box 438. 1211 Genova 1 1 (Switzerland) 
LI Dollar *199-7 104.0 +0.1 10.00 

LIGrwth SF912.3 972.0 +32.5 1.3 

LI Inc SFZ91.S 303.0 + 1.6 6 .B 

LI PdC SF1 1 7-4 124 J! —1.1 1 2 

Uoyds Inti Money Market Fund Ltd 
PO Box 136. St Peter Port. Guernsey. 

0481 24983 

SterlmoslaM £10.131 .... — 

Dollar elau *20.289 .... — 

Next dealing day Feb 8 . 

Lloyd'* Ufa (Isle of Man) Ltd 

Bridge Hsc, Castletown. IoM. 0624 624151 

SAIF 108.7 112.7 .... — 

Management International Ltd 
Bk of U'rnuda BWgi.B'muda. 809-295-4000 
Bda IBCF S16.89 17.07 +0.15 — 

Boa I BF 511.24 11.36 + 0.10 — 

Bda IECF 510-TS 10. M — 

Bda EEFI 110.05 10.2Gxd. 

Prices at Feb 3. Next deal Ina Feb 10 . 

Manufacturer* Hanover Geofunds 
PO Bov 92. St Peter Port. Guernsey. 

0481 23961 

LA Inc 5102.33 102.54 9-29 

LAAccf *1 29.38 129 65 S.74 

MIT Inc *109.48 110.04 .... 8.94 

MIT Acc* 5129.61 130.27 S.91 

Geofund International Reserves Ltd 
Sterling £5.217 + 0.001 8.04 

U5.1 _ S10.4S7 +0.003 

" 82 + 0 . 


Taiwan (R.O.C.) Fund 
Co Vickers da Costa Ltd. King William S 
NAVNT 5429. (DR value USS10.676.! 
Target Trust Mhgrs (Jersey) Ltd 
PO Box 194. St HeMer, Jersey. 0534 7) 
Man Cur Fd 99.1. _ 104.5 +0.3 
Tynd»J I -Guardian Management Ltd 
PO Box 1256. Hamilton. Bermuda. 


T-G Amor 
T-G Money 
T-G furotjond 

T-G Commodity 
T- G Mor teana 

Tig Smd St 


521 .18 


+ 0 03 
— 0.01 
-0A3 

t o.04 
0.07 

+ 8 o 
- 0.66 
+ 0.33 


S1B.S3 
520.99 
C520.64 
512.59 
Y2.257 
526.28 

United "Fund Manager* Ltd 
16-18 Queen* Rood Central, Hong Kom 

SJMIvT XII 44 1 1 .93 . . f .* 23 

Do Acc | 5129.61 130.27 


Money Market 
Trust Funds 


Mall in hail Ltd 


Non APR Int cr 


tf.a^'.'C.XSPA, 01^_9B 


Mal'IuiiMv'FP ' a.B4" - 9 .Tb 
Ttw Money Market Trust 


Qtr 


— p- Marie 


DM2D.483 


1.003 


J*P Yen Y 2. 056. 3 + 63 4.92 

Managed Fd 510.450 - 0.001 9.23 

Marine Midland (Cl) Ltd 
>40 8 ’ way NY 10015 U5A. 212-440-1000 
Queens HM. Don Rd. St Heller. 0634-71480 

Ifltl Currency 1048 41 BO 

Next sub day Feb 1 6. 

Samuel Montagu London Agents 

114 Old Broad SC. EC 2 . 01-626 34 34 

AdIh24 SF99.S5 103 7 .... 1.5* _ 

m nis HKI45.99 4Q77 ... o.is Altken Hume 

r-nnr* 1 1 n M 15.05 1.30 iworanioit, 


Hftt victoria St EC4N 4T. 01-238 

Call Fimd B 76 8.58 6 mth 

7-day Fuad 8.77 8.09 6 mth 

Oppanhetnier Money Menegement I 
66 Cannon SL EC4P 4ST. 01-238 
Call Fund 8-71 8.89 6 mth 

7 -day £ 8.73 a .90 Bma 

High Int DpAcc 8.71 8.89 6 mth 

Dollar 8. 56 8.74 . 6 mU> 


Money Market 
Bank Accounts 

Nem APR Inter Notlco 


U.S. J ACC SZ0.93Z3 
DM ACC DMil 1178 
SwFrAcc 5wFr50 *8336 
Yen Acc V5.142 


} 2 >i 5:21 : ; : ■ _ 

59.72 — +0.02 9.5 


96 6 101.8 


Nat Westminster Jersey Fd Mngrs Ltd 

JS.'IS Brood St. St Haller. Jvriay 
County Book Correnn Fund ( 3 ) 

□oiler class *21.3777 + 0 0044 — 

Sterling class _ ■< 0.6267 +0.0024 — 

D-mark cl DM 91 .5147 +0.0197 — 

Dutch CWr OFIS1.5397 +0.ni4* — 

JMYtntl Y5.20QA506 + 0.7423 — 

Norcap Fimd Managers (Bermuda) Ltd 

Bank of Bermuda Building. Bermuda. 

809 29 5400 

AmerTrt 58.75 0.13 .. — 

Putnam international Advisors Ltd 
10-1 2 Cork 5t. London Wl. 91-439 1391 
EnrgNlinSel mi — . . . 

Inn Fund *56.33 — .... 

Rothschild Asset Management (Cl) 

St Julian's Ct. St Peter Port. Guermey. 

Bel Francs BFrBB7 49 + njV 

Canadian* C«x«.l9S +onn 6 a.70 

D-Mark DM51 915 +0.005 4 , 6 * 

French rranc F B * 1 T»OV. +0.06 si j* 

Du>ch Gldr DFIR1 4R +0 91 4 <7 

saw waffi +,6D 

Cinaxporo 5 a«B6 >R 

Sterling £14.979 +OOOX 

5**J» Franc SwFr4« 447 +n.nni I .ru 

UlS - * „ .*»-«? + 0.005 8.53 

Per Other RothscbUd otohera Funds see 
OfhiMra and Oieroees sec ti on. 
Schroder Mngt Service* (Joney) Ltd 
PO Boy 19*1. 5t Heller. Jersey. 0534 27EG1 
Mbrodor Money Funds Ltd 
Sterling £14.5554 .... __ 

ii • Oralar Avt 7^09 ~ 

n-M#ri< DM s 7. 771 a 

Swhs Franc SwFrS 1.506 2 .... — 

J. Henry Schroder Wagg & Co Ltd 
120 ChMDSlde. EC2. 01-382 8000 

Naess 6 TU ^3 *45 22 - 0.44? _ 

Standard Chartered Off Money Mkt Fd 

eS.r°i 112 ’ W Sf'i®' 1 Jwfov - T44XJ 

Sterling Em. ^77 + n.(H17X me 

U 5 . l ? 2 llj,r _ '70 7044 + n.nrjxa 5114 

rt-Martt DMta.qxei +nnrutv e.vq 

.ri" t C-F-nn rfisn +n rwi ■» >* 

Japan Yen YS.1 1 5 2492 + 0.7364 5.26 

State St Bank Equity Hfdge NV 
Car Mgt Co. 8 John 8 Gorsiraweg. Curacaa. 
Net aotet value Jan 31 j/.bi. 


TreawnrAoc 8875 B.T75 Qtr Call 

Monthly Acc* 8 80 9.16 Mlii Call 

Bank of Scotland 
30 Thread need i« St. EC2P 2EH. 

_ _ 01-828 8000 

CheaocAcc" 8.80 9.16 Mlh Call 

Bribmnki Gp of investment CompenlM 

29 FlnvOury Circus. EC 2 M SQL. 

°- 2, *5 °m5i BB a 2 u 
Charterhouse Japhet PLC 
1 Paternoster Row, EC4M 7DH. 

Stewing* 9.00 g 38 ?Mrtf B 3 CaH 

U S. Dollar 9.S0 10 06 M«i GUI 

Gorman Mark! S. 6 X S.BS Mtti Call 

•will Francs 2 00 2 OS Mtb Call 

Choulartone 

30 Aahlev Rd. Altrlneham. Cheshire WA14 
j jy f te’. TO 03 1 0.5 °*Mto ■ S cill 

Darlington & Co Ltd 

Darting eon. Totnes. Devon TQ9 8 J£. 

MnyMktArr* 9,0 g.jo OB q& aa 3 cI| , | 
lombard North Central PLC ^ 

JIT Bmtofl st. WIA 3DH. Dl-409 34W 
iJoffOc® 90 9.2 Rate 14dav 

M & G Group 

Lo * KlQn RJ- Chelmsford. 
fMJ OPY. 0245 81651 

viurtBto~HicA* 9,1 9.5 Dairy Gall 

Save h Prosper 

28 Western Road. Romford RM1 3 LB. 

8.62 9-0 Daihf M CaU 

TyndBU & Co 

2903 Pt-Inemi Victoria St Bristol BIB 4BX 

Demand Aee 8.78 9.07 OS S- 732 c5» 

Mim« Ac;* ?OT 9J9 CHr CHQ 7 

J. Henry Sohroder Wtgg S Co Ltd 

120 CheuKide. London EC2V 605. 

Special Ace* k.to o.rut °Mrh * *ciu 
Over £10.800* 8 0 S 9.33 Qtr Cali 
NOTES— 'Cheque book facility available, 
interest Is calculated on tne basts or a 
nominal rate tor a given period, out will not 
be comparable betwe e n hind* of account! If 
tho Intervale between Interest credits dinar. 
Tne annual Mrontage rate (APR) ts com- 
parable although It will only reoroewit the 
amount actually earned in a year If Interest 
rshts are unchanged. Notice period* relate 
to penalty- free ■ minima: In aepra uses 
r* riler availability may be possible et 
an inierust cost 
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UMh Htnc Life An. Co. Ltd. 


71,bmtamst,EC5. 


BBtt HOnr Kan. Fd. 

j§| 

PiOpenyrd... 

S»T?\ F *:": 

5h4» trt A few. Fd 
lid TedmtogyFd... 

NCb.ABH.ftGM.Fd . 

Ewer* - 

PacrtKltzjta fray)„ 



01-6231288 


&T. Mana g em e nt Ltd. 

a Wg *! g>r 1( y*- EC2M 70L01-62BB13I 


CJ Plan Bo«d Fund. tl?6.] 
&TnnR«iVU Fnd.fUhj 
Plan far Eai FodlULs 


tr PlaaM. Am Fa 129.4 

CT Pin UK4G.E Frai 148.2 

CTHj.wjsajeFm.lSa5 

GT Pension Sna Fm_ 138.4 
MgMHIghVMFd,. 
JtJg»£»e»Fd. 1428 
GT PmM. Am. Pd. 1 M n 
GTPenUK&C.E Fd.. ^714 




Hi -tt 

ISfi 

171.4 -2J 
193.7 -61 

MAS -45 

177-3 -35 


INSURANCE & OVERSEAS MANAGED FUNDS 


t inyds Ufa Assurance— ewrt. 
Gvinott 


Funds — Series A 


Mb* Miaul Uf Amman Cm. UK. 

kartuan JU, taynanh Hewh. 0444414U1 

.aw m 


30733 




Prap er <y_, 

as 

Btewt ...... 100.9 

ss Matep« 

sssdv 

cmrin Lift CffiMp 

3-6. M*ti St, Patton Bar. Ham. P. Oar MLK 
F«uityCcnikn31 . 

ftnM.pBd.-Ua.6-u.., 

UMtgtOPMFMf^ 

Property Pen Pota.- 
lneaUMPmfmd 
MWWfrt - r «.,« r . 

BSfefer 

Cowry ..... 

Cash 

MMU4dRk.UnnTM.,_.- 
IWfUad bath tmA. ..tl47J 

Carmen Assurance Ltd. 

I Olympic Way. Wembley NA90NB. 

Cnwry urate ttaanr 
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LoadM AgmKRebZ Fleming A S Tri. 01-638 5858 £ Mj^TOLrfr FdZ 
CariMaed on aQatra* Me MwvFrt ad Hong Kong Lite Fd.. 
Stott Exchange DmUngs page Sat. Pncrt 

Leopold Joseph ft Son {Gnerasey} 

Albert Hse. St Prter Port. Guernsey. 0481-26648. Scitageonr K 


Kong Ute l . _ _ 

Prices Frieicxry 8 Next dealing February 

IhaitaB 



•tody 


L J & 5 Currency Fund . 
TetrdMer Manager lor latest prices. 

LJ.TrternM.Fd (02-90 

LJ. Storting Fund — 1£17.41 
Kkferaert Benson Group 
20. FerehurohSL EC3. 


-Gee M agrafe, Jersey 

0534 73741. 


Guernsey Inc. 1»4 

Do Accum. . — — — . 1481 
K.B. Eurobond lnc_ . 0683 
K.8 Eurobond Fd. Acc. £17.14 


73 


Managed Pension. — 1616 4 

Girt Pens Z7A4 

ProrOTty Pro* . 2645 

Etonty Pews 2263 

Amencan Pens.- 83.6 

Technology Pem_ B8.H 

Japan Pros U4 1 

Ausraiian Pens— 110.2 

Commodity Pens 1061 

Energy Pert 100.7 

Gold Pens — ... 10*5 

Inder-L Plan 1WJ 


6483-1341 
238. w -OL-U 


1203 -Ilf 

116 a -3? 

11171 -ii 

icLil -S 3 

uafl -o3 

109-3 . 
1983 + 04 ] 
102 a *o3 


14521 

N? 

■1733 
15 Jid 
13.943 


CortaCAI Ins. {Suernsey) Ltd. 

PO. Boc 157, SL Peter Port, Guernsey 
Iml Man Fd Jan 25(3485 37940 ~~J 

Cortesa Intcniatiana] 

10a. Eoulevanl Royal. Lowntooiog. 

Cortesa intnl — 5108.43 - 1-1131 _ „ 

Cratgcnount Pured (nfe Mngrs. (Jersey) ^ K n.1 

PO Box 195. St. Heber. Jersey. 0534 27561 [fo Iml. fund foa.91 — 

Grit Fond <J».) 140.9 4101 4 1L*» K.B. Japan Fund-. .-($?E57 — 

Valued weetdy Wnhmay KB. Stert Asset Fd 

DWS Deutsche Ses. F. Wertpapienp 

Gnneburgweg 133, 6000 Frankfurt 

Imestt IDtMOJO 42.75J-0501 — 

Delta Group 

P.0 Bo* 3012. Nassau. Bahamas 

Delia In* Feb 3 1*4.78 

London Agents. tOnmort Benson. 

DeuLscher t ims t i raa t-Tnct 

MaJ rarer Landsraue 11-13. 6000 Frankftnl 


1, Channg Cross SL Heber, Jersey. 

SKG Capita) Fund 12813 289J 

5KG I ncome Fond._ .|66l 681 

Girt Brad 11623 270.4 

Securities Stiectiaa Ltd. 

01-6238000 Bermuda Hsr , Sl. Peter Port, Gu'nsy 048126268 




33 


u,osf3I£$ 

209 
151 


l-u* 


351 

351 

737 

737 

ID 77 
191 
055 


Forexfwrt 


. |S8. 14 


3561 


4 - 


Sentry Assurance International Ltd. 

P.0. Bo> 1776, HaiMtraa 5. Bennuda. 

Managed Fimd |S7.06» 75271J . .4 - 

singer ft Friedbnder Ldu. Agents. 

Z2Ney<SLBis!y)(ngueEC2M4HR 014x233000 

Wffi=ac=r 5 " «U J » 

Strategic Metal Trust Mngrs. Ltd. 

3 HUI Street. Douglas. I.O.M. 0624 23414 

Strategic Metal Tr. _®13!6 0853) | — 

StoOMtald ManagwuNt Limited 

^ 0534-71460 


NAV won 8,466.74. IDA value USS1059269 

The Korea Trast 


Guar. Pen. 

Crarency Pens. 197.1 

Prices mated are tar Ammilallon Brits. 

Tran si nfei na tional Life Ins. Co. Ltd. 
55-57. High Hotooru. WCIV 6 OU 
Senes2Man.Fd.-f ‘ 

s2 Equity Fd. 
v2Prop Ei 
',2Fiieairi. Fft 



&SI 8 ? 

BSSSiV-J 

rAanag-dloir.Fd.lrt. 

rtaugro Im Fd Atc. 

Man. Pro Fd Cap... 

Man Pen Fd. ACC— 

Trident Life Assurance Co. Ltd 

London Road. Gioxcester. 04525W5TO 


KB USS Monty Mkt FftSLOOSO 10081] 

Pxwdxxd) US GathtS753 — 

Signet Bertrirta V 5M6 

Transatlartlc Fd. 55894 — 

Koran international Trust 

_ Fund Man.: Korea Invest. Trast Co Ud. 

SJE9 .,...4 — e/o Vickers da Costa Ltd, Hog Wlnram Suwl p.O. Box 315. SL Helier. Jersey 

TriT 01-623 8000 London. EC4^ __ .... ? Commodity Tni 5 L. .»S57 90 39) ...J - 

Surinrast (Jersey) Ud. 

4. Hll SL Dongiai, Me of Man. 062429441 

copper Tnxa (£32.90 13.601 4 - 

518. Yoadarttong, Yoogdongpo-ICu. Seoul. Korea 

Drezel Bumhaut Lambert NAV (Feb 4) won 11.769 IUSS14 77). 

. 77. Lrixkm Wall. London. EC 2 . 01-6283200 La yard Brothers ft Co. (Jersey) Ltd. 

niJRVTAAl Vlrtnclieitor Divert. ried Ltd NAV Dec 30 S19SL p 0 Box 108, Sl Heller. Jency. CJ. 053437361 

01-8317481 Winchester Oveneas Ltd, NAV Dec 30 S9J9 .^x^MCa Kin) 11901 _J LOO 

Wincbrfier U S. Reserves Ltd Current yield 8.6 
Dreyfus Intercontinental Inv- Fd- 
P 0. Box N3712. Nassau. Briwnxas. 

NAV. l»50 31701 . 4 - 

Duncan Lawrie Inv. Mgfe Ltd. 


fn±BS=WI ^“3 = m s X—lro*_T^C.L a x 


Laz. Bras. IplCul— 1 
Laz. Bros. Ihl Inc. . 
Laz. Bros. InL Acc .._[ 
Laz. Bras. Irl Asset-] 
Laz. Bros. Im. Aset. 
Laz, Bros Ml ton. 
Lac Bros Iol Asset.. 


■■loo I 

1.1 rniio 

■raft moo 

kojml 


S3.7 

2530 

27a5 

192.1 


Mananrd 

Gid Ug* — ; 

Property 

American . . - . . . — 

U K. Equity Fund .. . £222-4 

Hroh Yieto p49J 

Gilt £oged I2DOO 

Money 

Irtertuuanal 

Fiscal . — 

GmlllitU"— •- 

Growth Acc 

Pens. Eqtniy Acc. {265. 7 

PensMitod Act 

Pm Gilt Ettid Acc — 

Pens Dtp Acc 

Pens Ply Arc 

Swiss Bond Fund. - 
Tn Irw. Bond 


1913 

JbOJ 

,214 .1 

fcao.g 

e625 


235.5 

-li 

MSI 


20L1 




23*2 

— 4.J 


—4.7 



2DL5 


168 « 


?»./ 


7527 


776.1 


279/ 

-W 

307 5, 

-24 

23 LX 


7136 
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2D2B 
Z*3 J 

Ti2 

T58 Life Ltd 
See aduceri Page **on-Fn and 
Stott Ezdwnge (fcaiirrgi Page SaL 
Tyndall Assurance/PenstotH 
18 canynge Road. Briool. 

3-Wav - : 

Do. Pere 1 

CquOT 

Bond , 

Property. 1 

Overte® Inv f 

UK Irw 

BSTfigsSi*"-"-, 

Eomtr Pen — J 

Bond Pen,. 

Prop Fen 
Dep. Pen .. 

New Series 

U K Equity.. 0635 

Nth. American Eq. - . [1502 


Yiriorv Hse. Sl Peter Port. Goermey. 0480 28034 

ftKSS&srr“» ta d ^ 

Eihob ft DutSe? Ts*. Kgfe Jnf- L td. 

P.O Bax 73, XL HeirtT. Jersey. 0534 73933 

ED.I.C.T ...B21 89 A . -I - 

The Enghsh dssodation 
4 Foro Street. EC2- 01-9209120 

E A Income Fd.* ...163 « 71 tod .....I 9.42 

E. A Sl trims’ - 88659 87.0M .. J — 

WjxNmr^inr Fd** .|n 852 WJEta -J 259 
■Next deaiwg Friaiary 8 — Nra dealing Jaaxory 3L 
E r tn Ha gg ttuagccoit Ltd. 

GrecmHe Hse.. 5 l Heller. Jersey, C.l 0534 76007. 


nuflff 

i«Lni«i99 

£50J)B36ri 

Jmlf 21 SU - 

Codftued an odimeM raw Uon-Fri and 
Stott Eshoage Dealings page on Sac 
Uc yds Bonk (C.I.) U/T Mgrs. 

P 0. Box 195. Sl Heller. Jersey. 053427561 
LtotaTa-ffM* 11413 15031 ..-.4 0.48 

Lloyds Trou cSt M -. nt pg ^ , lo3 tod ... .4 1192 
Next draBng Febnray & 


TSB Trast Funds (C.l.) 
lOWbari Sl, Sl Metier. Jersey ICI). 
TSB G4t Fund Ltd 
TS8GUtFd.LJsy.ILld 
TSB Jersey Fund.._.. g x2 

1018 



wu 


^4* 1ZU Geneva. Swraeriand 
See adjacent page Mo«-Fn aid 
Stott Exchange Dealings page SaL 


Lloyds Bank International. Guernsey 

P 0 Bax 136. Guernsey. 0*81 24983 (Attum. uarrsl 


TSE Guernsey FuntJ. 

TSB Capital Find _ 

Prices 00 Feb 1 Med ta *y 1 

“ Tokyo Pacific HtdeSngs N.V. 

Ifh Ind iris Management Co. N.V.. Curaoa 
A25 NAV per shme 512863. 

•L25 Tokyo Pacific KWss. (Seaboard) DLtf. 

1 noma Umagernem Co. N V, Cietaio. 

NAV per share S9454. 

TyndaE Bank (Isle of Man) Ltd. 

30, AHicI SL. DoiKta Idrol Man 0b24 29201 

Stg. Money Fund 1 — — I J 9.00 

TyndaN Group 

2 New St,SLHeUxr, Jersey. 053437331/3 

TOFSL 1926 20651 

I Actam Shares) 3484 SQM - ~i 

American 210-0 226. N 

1 Accum. shares) 2**0 2b3 J 

FJr Eastern 2658 2B*2| 

resl 2S84 


E nerval Fund tf > «- SIT 32 — 

C*sn Fax) -A 17 77 — | 

Eurobond Hotkigs N.V. 
Pirtewniar 15. Willeosiad. Curacao 
London Agrees* Intet 1/3 Wordup St . 
Tei 01-638 60 1L Trie* 881 

Euro Htogs.— 1518 00 

S.G. Europe ObSgatknrs S-A- 

9. Auerue de la LxtwrtF. Lu* 


Alexander Fund 01557 — I 

Net anrei vokae- 


4 - 


Louis Dreyfus Commodity Fond 

era Trustee. P.O. Box 1092. Cayman Islands. 

Jm 27. Vakudion USS 5.2h6 8S . 

M ft G Group 
Three axtos. Tower H1H EC3R6BQ 
Atlantic E> Fab7__.K7.74 
Australia E» Feb 1 — jf4 . 25 


•■■■1 - ssastes— 

Jersey Fd._ 

INoreJl AtX. Uls.) r 

cm Fo [1 

I Accun. shares) |2 

Vletray Mu thrad 

High Inc Girt. 

01-6264588 (Accun. Shares) - 




1-003 138 


185 j ;; 
2533 *L6| 


Bk. at 


Bldg. BernxxB- B0«95-4000 

See adtecem page Mot+Fn awl 
stock Exttaage OoiBngs page SaL 


— Far Cm Eg. C07.B 

_ Fixed- R380 

— Cash Dep osit . — . — 

Z SmSalW’ZZr.Z. 

Z irae?l!miedFiindr. 


105.7 

Q005 

[mo 

1614 

1033 


SSfat-irJpi 

w.| 

11563 
199 6 
JlD.7 
(1323 
1397 
UMO 
199 8 
98 6 

to) 

riooa 

10bi 


EC2M 5T 

Eurape-OtatigaUoro . I S4AZ7 
Eurotos Investments Ltd. 

1, Athol Sl. Dougta Isle ol Man. 

Dk Agents F)S. SL Akuns. 072733166 

Eurctax In Fd |125J! 13191+851 - 

Eeecntive Life (C-l-F. afanagers LfeL) 

PO. Box 1063 Grand Cayman B.W.l. 

Trans Ailmc Gwth Fd NU-bO — I I — 

F ft C Mend. Ltd. Inv. Advisers 

1. Laurence Poontoey NtO. EC4. 01-6234680 28-34. Hill Sl, Sl Heitor. Jersey 
FbC Atlantto Feb 1 - .1 M2J6 ‘ ~ “ — " ** 

F&T European Jin31 51001 

FACOriectd Febl... I 52S57 

Weekly dealngs. 

Fidelify Interaztiontf . 




097 

133 

053 


30M —J - 


111 * 

1272 
1704 

mi : ~ 3 io.oz 
29*a 


0.45 

63* 


t Accum. Units) J 

Island 

t Aram lines) 1 


See ai* aceie page P4oo-Fn ant 
Stott Exdnnga Oeriiags page Sd 
IMi (Band Bank Tcfe Corp. (Jersey) ltd. 
28-34. Hill Sl, Sl Heitor. Jersey 0534 36281 

I 1 122 Mid. Bi 0-shore Girt. [1063 lOtfttt -051 1124 

I I 04“ — fa- 10 --Z4 7.0a 


Fd. 


9 Care! Street. _S l Heitor. Jrn^CI^^ 


- Dealers: 3320L P.O. Bts < 


North i 

(Accum Units). ) 

Far Eon ern Equity 
licnm Units' .. - 

Fixed Interea 

(Accum UmlsJ 
CasnDrrawi ... . — 

■ Aram linns).-. 

Property-- 

■Accra” Unas) 

I rxsex- Linked. .. . - 

lAccran Units 1 

Managed H 

■ Accum Unis) 

Vanbrugh Life 

41-43 Maddtre Sl, Ufa. W1R9LA 


w 


American Assets>oJ—L „ 
Aunralia «z' -|SVl-2t 

For East fe) 

Frontier Iz) - 

inernauaraf <z) 

Oneni Fund 111 . 

Pacific tz) 

Special Growth t*>.._ 

World It) - 

Gilt Fundiz) — 

Amen era lx Tsl til - 
mini. tnc. Tsl t) — 

S Fixed tot. Tsl (z) - 


Ofc 

PO Box 194. Sl Helier. Jersey. 0534 27441 

ri rvcMTlNgt Mores FA 2 B3224 12801 ... J 313 

taxi. Bermwta. Samuel Montopa Ldn. Agents 

«56l -1MJ 089 U4. Old Broad SL.EC2 01426M34 

ek ssssar* fl=a « 

mm »• * 




gjjL SoS-Sg — ‘ " 'c^ra^e?ai22ra»«e , Mo»fti and 

14200 19*iq-28hi 023 Stock ExchKqr DeriTn® P 


Sterling American (zl|79 0 

Cirrmard on adiaceri page Mnn-IVI and 
Stott ErdBtur Dorim* page s*. 
Fir mi ng Japan Fund SJL 
37. roe Netre-Oame. Luxmtoourg 
Ftorrong JSB44A _ J .. ,.| 

Frankfurt Trast fnvestnaent — GndtH 


_ Stott Exctuagr Ceding P*9e Sol 

30 Art -05 11 131 Murray, Johnrtone (hiv. Admer) 
25^3 -02 106 163, Hcpe Sl. Glasgow. C2 041-i 

Hope St Jan 31 - — I * 

Morra>FdJ3n31._.l 
sai^+04 112 Pacific Fuad JraSl J 


S505 

Mot- Westminster Jersey Fd. I . Ltd. 

23125 Broad SL.SLHeOer. Jersey. 70041 

Hitoi InL Fd. 1 uni. .1553 57-8 1053 


Eqraly Fd. laHbi p75 

imri. Bond 


Wr 


01-499*923 


Marooed Fd 

BuuvFd .. — 

Irtnl Fd. - —(220.7 

p7 
214 6 
1797 


Fixed Hit. FA 

Mzr:- 


3090-34 — 
555 3 -iLG — 

232.1 -Lrt - 
279.7 -OS - 
ZBS ...J - 

189.2 ...1 - 


1. D*tt»FranMurt 

■— rBW mmm - 


VanBragh Pension Limited 
C-4J. Maddox SL,Ltol. W1R9LA 01-4994923 
Maraged -.£489 

EcfenW -• •— w Slftkb 

Gtotwl EuHty 1010 

Fixed Interest 222 £ 

Prcexerey ... — 1936 

index liked GUt . — 1052 

Guaranteed 8.93 

International Money- 1203 


106 < -09 — 
2343 -05 - 

2038 - 

1102 -0J — 


FronHL Eth*L FA - 
Free World Fund Ltd. 

Bdtterii told Bkfe. Hamilton. Bernrnxta. 

NAV, .. . . _ . I F18579 1 ...J — 

6 . T. Management (OJt) Ltd. 

Pari Hse. lb FmsQray Ctrcuy 

Tel 01-628 8131 7l« BG6100 
London Agents lor: 

Eswy Pac F4 

Berry PacStrlg -- - 
GT topUK Scieace Fd 
G.T Asia Fd- 


Scotttsrt Emdtabie Life Asset Soe- 
31. St Arabrw So-. Editaaqn 0315569101 

Mixed - (1532 16LS -2 0 - 

147 1 153 fi -26 - 

1045 110.9 „ , - 

™ iiri:?* z 

idobi — 

,lifi49< na 47l-ao3 — 


Scottish Mutual Assurance Society^ 

109 SL Vecert St . GUscow 041-N06321 


Scottish Widows' Group 
PO Box 902. Ethnburgh EH16 5BU 031-655 6000 
bw Pw F« 3 _ 


12661 e03j — 

Windsor Lift A$sur. Co. Ltd. 

PO,»J Albert Hse . Sheet SL, Windsor 68144 
InveVCr Units . - 11655 1743 I — 

Accum Pen Urras. 29L7 306 hi ..I — 

flti Utv. Growth ll£25 17111 . .1 — 

Ccwttoxxro m adpeent Page Wws-Fn and 
Sind. Lxctroi^ oesiurts Page Sat. 

OFFSHORE AND 
OVERSEAS 

Adig Inve rt m eu t 

Pretoth 708. 8000 Munich 1, Tele. 534269 

Adeyraa IDMZ132 22 . 2 rt*OM — 

AttrertM ..._.bri77a 8lii-09| - 

Fonatt ~ 

Fanfti iNOiX 3585} -044 — 

Albany Fund Management Lirarted 

p 0 Box 73. Sl Metier Jersey 0534 73933 

Albany S Fd (Ct) [S24LW Stt.M J 159 

It ret dpzonq Fetouxry lb 
FBI Men tone; & Rest !Xt Catar Afien 
a Harare kdentapia] Oriiar ten i o naw 
Afiatwe &prid HraMatt Intartaorol 
Se< jaixen: Pav MovFn and 
S;oa Exdungr dedm?. Fagr Sri. 
Andover Futures Ltd. (hr ter Ttauate) 
r s UIL Bar* rt EeroxiSS 809-295 4000 
NAV Sept 30 _ I S7125 I .. I — 
Arbuthnot Securities (C.l.) Ltd. (aXcKh) 
P0&» *23. Sl Hei-re. Jersey 0S34 763T7 

Dollar Ircorne Tsl izl 

Go.” Set-. Ta . 

Vrei Bond* .... 

Sl riling Fat 

East Wi 6 Enqy* „ 

Nrel aeanag •Fwnary 9 TFebrtary 15 

&.IJL Bond Investments AG 

10. BaareraraMe CH6331, Zug. Smurriand 

Barer Sid Jan 20 PT13.TJ5 lUOOi ..1 - 

Burbank (Overseas) Ltd. 

Bunrriieia House Grand Cayman 

LutatoTj.earrJFA.il 145 11461 I - 


G.T. Axnmlia Fi 
G T. Bone Funs... - 
G.T. Ddlai Fd .. .. 

G.T Wr.tSta3.1Fd 

GT Europe Fund. 

GT Ginoal Tech Fd. 
GT HonyuPahTinder. 
G.T tnresL Fi . . 

G T. Jxoon Small Cos . 
G T. Trcrtnotay FA . 
G.T. Pacriic FA 

GT AejiHKCitta. 

G.T. 5 China Fd HKJ) 


tlfl.45 

C917~ 5 



L99 

9 72JS -J 730 

•Siri. iky every This 

Negit SA- 

10a Boulrvard Royri. LuxenOourg 

NAV- B951 - 1+41061 - 

N.E.l— I litre 1 rational Ltd. 

PO Box 119. SL Peter Port, Guernsey, C. 

Sterling Deposit 1715 75/' 

Steririg Fixed IraereP ,»20 « 

Sterling Managed -UL7 W 

Iral Firrd Irurre-a .taLl 991 

Irani Managed 1951 1D3. 

Newport latevnatiimal Management 

1224 Bk.olBerTTMfciBMg- Bermuda 

‘if Nbl InU. Secxpties-I'IBJ* 

Mpr InU. Inc Fd 1-13.93 

054 u- Par 


Noi-Pacdic — „_:|'13.78 - l Z "1 - 

lSi Stack ExetBDra Dtaugs pagr S»L 

B53 Normandy Trust Managers Ltd. 

92 29. Athol Street. Doogta I o U 062421724 
Metal Treat . |C13577 L4»1J .. .| 200 

2.C0 


UK Equity 

Do. 5?———— 1 

Euro^an Equity 

Internal. Fixed Vra. .. 

Do S — 

StMkj Fixed ira — 

Dollar Deposit -IZ 'j 

Do S. .— — . - 

s *Do! 1 ? 1>pnv * — 

Commottf y 

Do. $ 

UK £?r?zzrz. 

iwereaii. Managed ... 

Do. S 

UK Managed 

Do. 5. , 

Tyitin Fir , 

See Mjacem pape MotvFn awl 
Stott Exchange Dealings page SaL 
M- GL Tyrrell ft Co- Ltd. 

PO Box 415. London W13 9NY 

Ortac _Bia05 10351 ....J - 

Urico Invest Fd Mgt Co SA Lux 

Loraxin 6 Caxinentai Baiweri Ltd. 

2 Throiyuonon Awe., Londso. 01-6386111 

Untoo ln*reL Fund ..-(66.09 70JD|-030| — 

Unioa-lnvestmait-eeseflsclaft mbH 
Posttach 16767. O 6000 Frankfurt 16 

a«! = 

Vanbrugh Fund Mnfpufe IntL Ltd. 

28-34 Mill Si. Sl Helier, Jerjey 0S34362B1 

VCF Income <A&Bi.[128J? 1284+0.4 662 

VCF Growth IC CD) [10*6 10*7| +OJJ — 

s. G. Wartwra ft Co. Ud. and Subsidiaries 
30, Grrsnant Street. ECZ PZEB 01-6004555. 

Select Rid. Jm 17. -P1666 l?jfl j — 

8092954000 3-MlBrowJSLSiltcfeiJreray.CL^, 0S3474n5 
Mere Como Jan 31 — |£2S BO 26.45) ....J 03B 
Merc Far Ear Feb 1 . 



i°* Sormarab Mrtri Trua IQJ577 LJ 

_ Normandy Coxn. Tn_ fa-7496 Lfl 
Ctonb Currency SGfl-|tlXIC99 LO 


051 ttorttaate Unit TsL Mgrw (Jersey) Ltd. 
— P.O. Box 82. Sl Heitor. Jrrsey 053473741 

l£a m PacrftcFdFebl B1423 153U J - 

^ L16 Pacific Basin Fond 

— Ida Boulpvri’d Royal Liraemttxirj. 

Gartmora Fund Mangm Ldn. A?tafe _ H*T_ „ ^SlftH^ L J- Q « - 


Mere Trans Feb 1 — I 

Merab Ta Feb2 

Selected Mkt Feb 2-.. 

Dutch Gcuklrr.. 

Jaa anete Yen — ... 

(Sterling — 

Sivns Franc 

U55-..- 
lnwnas SL Boqtfas, I aH. 
Merc IBM Fund. .. -.155.? 

- ...w. 



■w 


Aouralia Ta . («lH6876 740' 

Japan Fd . Tue. 35 351 37.979(-OBq 

N. AroerCAD T'J Wed 525014 26J 
Iral EondFund. TTxa. 7)850 ID 
HKbPac U Ta Fn WS9XC 9 
Gartznorv Fund Manaaen (I0M) _(»} 
PO 
iml 
Int I 

Asiicuraziani 6 EKCTAI.I S.p.A. 

P 0 Bex 13T. Sl Petrr Pan. Gumnry, CJ. 

z 


06424856 
59.4| -0J| 7J4J 

Mere iml Bond Fd... .|37.1 39.91+03 8.00 

Wartricy Investment Services Ltd, 

4th Fluor. Huurtfsan Horae, Hong King 

55.94 62M-mra 119 

21 29.CT+ttrt3 5-01 

^ 45 8.45 

sw 

WestAvoa Secs (Guernsey) Ltd 

PO Box 304. Sl Peter Port, Gtwiroey 0*0. 

Gilt & Option Fd If US 123df .1 150 

USSOpUOfi _fa05 ...J - 

World Wide Growth Management^ 

10a, Boulevard Royal, Lusetaang 

UtaridwKie Girt Fd 51Z69 1-038 - 

l mi 4fl*_ U a G. Her. M*gL, Ltd, Lnxtan. 
Wren Camnmflty MaBi gei a c nt Ltd. 
ia 5 l Gtvrgr^ SL. Douta >oM 062425015 



Warttey Trust 

_ , wa tff y Wirt jo Al Fd. 

2, 5i Mary Axe. London, EC3. 01-6231212 "» **’ " U lm - ***' L “- LOr * in - Mtordtoy Bond TrvH.. 

nanHS** “wufc. sea srjszsr* %«. «s«». 

G^FuroOrtVyUue W O 910i4 1025 OttttoreGr - 15L196 1273-600 IDO 

Kartusre Fd Gtacgen [Fw East) LtdfeXb) p^njx la tema fatirt 

leOB Hraezuion Hi*. 10 Hritooit Bit, H. Ktoto. po Bm 77, Sl. Peter Port, Gram. 048126741 
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COMMODITIES AND AGRICULTURE 


Sugar futures fall 

to 9-month lows farmland 


Why the commodity market jungle must be tamed 

wwweMSt D re i ?r Pr Mi J S Edwards on the Gower report’s implications for futures traders C0 ^ r r °Sipie ttn 


BY RICHARD MOONEY 

WORLD SUGAR prices on the 
London futures market fell to 
nine-month lows yesterday as 
speculation about fresh Soviet 
buying interest continued to 
fade and F. 0. Licht, the West 

German statistical organisation, 

raised its end-of-season stocks 
estimate. 

’Hie May quotation ended the 
day £3.50 down at £134.75 a 
tonne. 

Recent market talk that the 
Soviet Union was seeking up to 
600,000 tonnes of 1984 delivery 
sugar had tended to buoy up 
prices. But by yesterday most 
traders had decided that the 
sugar was probably linked to a 
proposed barter deal with 
France for natural gas and did 
not represent new business. 

Some said they doubted 
whether the Soviet Union 
needed to secure extra sugar 
this season and thought It 
would only come back to the 
market if it was tempted by 
cheap prices. 

Meanwhile F. O. Licht pro- 
duced its latest estimate of the 
1983*84 sugar balance and, per- 
haps more significantly, a 


bearish supply projection for 
1984-85. 

It put 19S3-84 production at 
95.86m tonnes, up from 95.6Sm 
in its previous estimate, and 
cut the consumption estimate 
to 95.61m tonnes from 95.63m. 

It expected end-of-season 
stocks to reach 37.87m tonnes, 
equivalent to around 40 per 
cent of consumption. 

With crops in many countries 
recovering irom this season's 
weather-reduced levels, a sur- 
plus of supply over demand in 
1984-85 is “a definite possi- 
bility, although not inevitable" 
in 1984-85, Licht says in a com- 
mentary accompanying the 
report 

• Flooding in Natal Province 
caused by cyclone Domolna des- 
troyed about 700,000 tonnes of 
sugar cane, die equivalent of 
some 70,000 tonnes of sugar, 
the South African Sugar Asso- 
ciation said in Durban yester- 
day. Reuter reports. 

The association was expecting 
a crop of about 2m tonnes in 
the coming 1984-85 season 
against a 1983-S4 crop of 1.39m 
tonnes and a record 2.10m 
tonnes in 1982-83. 


Index for precious metals 


FRANKFURT — Degussa, the 
W'^*. German precious metals 
and chemicals company, has 
launched what it believes to be 
the world's first precious metals 
index. 

The monthly index is derived 
from London average gold and 
silver firings and official Lon- 
don open market quotes for 
platinum and palladium. 
January 1977 has been chosen 
as the base year (1977=100) 
for all four metals as well as 
the composite precious metals 

For December 1983, the latest 
indexed month, the Degussa 
precious metals index was 
given as 276.3S. Individual 


indices were 293.44 for gold, 
208.50 for silver, 255.48 for 
platinum and 299.94 for pal- 
ladium. 

Degussa said: “There is to 
our knowledge no other index 
based solely on precious metals 
notations. Its introduction seems 
appropriate because we keep 
getting questions on how the , 
four metals are related to eacfa | 
other in price.” 

The company said 1977 was : 
chosen as base year because it 
was the first full year in which 
official London open market 
quotations for platinum and 
palladium were published. 

AP 


ENGLISH farmland prices fell 
in the final quarter of 1993 
after moving upwards for most 
of the year, provisional figures 
published yesterday by the 
Ministry of Agriculture show. 

For vacant possession land 
the weighted price, which 
allows for area and size group 
variations In the sample, was 
calculated at £4,711 a hectare 
for the three months ended 
December, down from a record 
£4,768 for the three months 
ended November. 

O SOVIET Government's failure 
to report the sunflower crop 
estimate in its 1983 economic 
report Is probably a sign that 
the 1983 sunflower seed crop 
was below expectations, Oil 
World, the Hamburg-based 
newsletter, said. 

• ARGENTINA'S 1984 oilseed 
production may reach a record 
8.7m tonnes, an increase of 20 
per cent on last year’s 7.2m 
tonnes, Oil World said. It esti- 
mated Argentina’s soyabean 
crop at 4.8m tonnes but noted 
that other sources put it as high 
as 5m tonnes. 

• INDIA’S podgrains stocks on 
government account totalled 
15.39m tonnes on January 1, up 
from 12.67m on the same date 
last year, the Food and Civil 
Supplies Minister. Mr Bhagwat 
Jba Azad, said in New Delhi. 

• GHANA Cocoa Marketing 
Board bought 11,392 tonnes of 
cocoa in the 10th week of the 
1983-84 main crop season ended 
January 27. This took cumula- 
tive purchases for the season to 
123,846 tonnes against 135.714 
tonnes at the same time last 
year. 

• BOLIVIAN Mining Corpora- 
tion (Comibp/1 said it planned 
to increase its tin output to 
19,000 tonnes this year from 
16,020 in 1983 and 15.484 the 
previous year. Production of 
silver is expected to remain 
unchanged this year at 147 
tonnes compared with 131 
tonnes in 1982. 


A SMALL footnote in Prof Jim 
Gower’s recent report on in- 
vestor protection had a nasty 
sting in the tail for the London 
commodity markets. It noted 
that at the time the report was 
being compiled over 50 com- 
modity firms were under 
official investigations c>f one 
kind or another, thus apparently 
confirming the general impres- 
sion that the commodity mar- 
kets are a hotbed of swindlers. 

Certainly a series of scandals 
in recent years has helped give 
commodity trading a poor repu- 
tation with investors. Prof 
Gower quoted the judge at the 
Old Bailey last year who dis- 
cribed the world of commodity 
deal i ng as " a jungle suitable 
for hunting for large and ex- 
perienced animals but one in 
which the small animal is at 
very serious risk." 

Even so, 50 firms under in- 
vestigation in Britain alone 
seems absurdly large, for the 
London Commodity Exchange’s 
total membership is only some 
150 firms and most are 
eminently respectable. 

In fact the figure of 50 firms, 
while correct, is also misleading. 
Virtually all the firms under 
investigation are understood to 
be small " bucket Shop " foreign 
organisations, mainly from 
West Germany, who have set up 
in London to take advantage of 
the expansion in commodity 
speculation by private indi- 
viduals and companies over the 


past decade. 

The commodity markets, be- 
cause of their international 
nature, are specially favoured 
by investors wishing to dispose 
of ‘'hot'’ money. West Germany 
also provides tax incentives on 
overseas investments. 

At the same time many con- 
tinental companies apparently 
feel they gain prestige and 
authority by being able to claim 
they are close to the London 
markets, which set the inter- 
national prices for many com- 
modities. 

In other words many small 
"bucket shop” operations, run 
by one or two unscrupulous 
individuals and often disguised 
under a respectable “English’’ 
name, use London firms to gull 
primarily continental investors 
who are eager to get into com- 
modity futures trading. They 
are not members of the com- 
modity exchanges and are not 
subject to any rules or regula- 
tions. 

Prof Gower’s main worry 
about the futures markets is 
that anyone can set up a 
brokerage business with no 
qualifications or check on their 
credentials. In other words it 

The obvious answer is to have 
some form of registration to 
prevent undesirable individuals 
or companies setting up as 
futures traders. 

That was the basic purpose of 


legislation pushed through 
parliament last April, which 
exempts futures traders from 
those provisions of the Banking 
Act which regulate deposit- 
taking provided they are 
members of recognised futures 
exchanges. Otherwise they face 
prosecution under the Banking 
Act. 

However this mechanism 
is not as effective as it sounds. 
Prosecutions against illegal 
deposit-taking contravening the 
Banking Act still need the back- 
ing of the courts, and there are 
apparently many loopholes. 

After the first Gower report, 
and stimulated by unfavour- 
able press comments about the 
activities of various futures 
traders, a joint exchange com- 
mittee consisting of representa- 
tives from all the London 
futures markets was formed. 
After a long debate, this com- 
mittee recommended the forma- 
tion of an umbrella association 
aimed at establishing a code of 
conduct, and a compensation 
fund, specifically to protect the 
small investor. 

The idea is that anyone who 
is not a member of the new 
association will not be 
permitted to set up as a recog- 
nised futures trader. Jt is 
hoped that new legislation will 
provide the necessary powers 
to make membership of the 
association compulsory. 


U.S. grain surplus till 1990 predicted 


CHICAGO — U.S. grains will be 
in surplus until the end of the 
decade, assuming no major 
world crop failures, according 
to a U.S. Department of Agri- 
culture economist 
Ur John Lee, administrator 
of the USDA's economic re- 
search service, told the Chicago 
Farmers Club that prospects for 
the 1980s for the U.S. farm 
sector did not look good. 

“ With large world grain 
stocks, a slack world economy 
and a strong dollar, the world 
market-place for grain can best 


be described as fiercely competi- 
tive," Mr Lee said. 

U.S. grain price supports 
were too high to allow .U.S. 
grain to compete. " Current 
U.S. farm policy taxes grain 
exports in times of shortage and 
sudsidises them during periods 
of over-production," he said. 

Ever-increasing target prices 
were a signal to U.S. farmers to 
produce more even when slack 
export demand was telling them 
to produce less. 

Mr Lee thought it would be 
very difficult politically to cut 


price supports either in the U.S. 
or in Europe. 

Farm interests had a dis- 
proportionate amount of repre- 
sentation in the agriculture 
committees in Congress, where 
agriculture policy was formu- 
lated. 

A majority in Congress 
generally approved farm Bills 
as prepared by the agriculture 
committees, since there was 
little political pressure from 
consumers to control agricul- 
ture spending, Mr Lee said. 
Reuter 


But there are problems. For 
example, there are disagree- 
ments amongst the member 
exchanges of the association’s 
formation committee. The 
London Metal Exdiange has 
already expressed is dissatis- 
faction by deciding to go it 
alone on forming its own com- 
pensation fund. This is not 
proving particularly easy, or 

popular with its members, many 
of whom are also members of 
other exchanges and do not 
relish the prospect of having to 
finance two separate schemes 
with a common purpose. 

At the same time there is 
considerable difficulty in recon- 
ciling the differences between 
the various exchanges over a 
range of subjects, includ- 
ing their requirements for 
membership. 

It therefore looks as though 
It may be a long time before 
the proposed association 
becomes operational even 

though full-time staff have now 
been appointed to push t hin gs 
ahead. 

The more progress made, the 
greater the difficulties 

encountered, according to 
market sources. Each exchange 
has its own particular estab- 
lished methods and traditions 
of dealings, so a common prac- 
tice to cover everything is 
extremely complicated and 

often requires an unsatisfactory 


compromise. 

For example the maximum 
compensation amount has been 
proposed at the laughably small 
figure of £7,500 on the grounds 
that the association is only de- 
signed to protect . small 
investors. 

It will be surprising too If 
the association can find a suit- 
able code of conduct to deal 
with the perils facing investors 
in even so-called respectable 
companies, such as aggressive 
selling, over-trading, excessive 
commissions and misporting of 
actual trades. 

Prof. Gower in his latest 
report referred to the “remark- 
able progress" being made in 
establishing the proposed 
association and endorsed the 
general principle that self- 
regulation was the best method 
of improving the protection for 
investors. 

This was greatly welcomed 
by the commodity exchanges, 
which are strongly opposed to 
interference In. the markets by 
any state organisation, such as 
the U.S. Commodity Futures 
Trading Commission. 

It seems likely that the Gov- 
ernment will support the idea 
of self-regulation in principle. 
But the futures markets will 
have to work hard to prove they 
can put their own house in 
order if they arc to redeem 
their reputation and keep 
London as one of the interna- 
tional trading centres. 


Creamery expansion plan 

BY ROBIN REEVES, WELSH CORRESPONDENT 


THE Milk Marketing Board's 
Dairy Crest subsidiary is to 
make a multi million pound in- 
vestment in its Maelor 
creamery. near Wrexham, 
making and specialised spray- 
Clwyd, to instai new butter- 
drying facilities. ■ 

The project, which is due to 
be completed by the middle of 
next year, will enable Dairy 
Crest to offer food processors 
and the catering trade a range 
of specialist milk powder mixes. 

Powder equipment has not 


until now had the flexibility to 
meet small orders for milk 
powder mixes of varying speci- 
fication. 

The value of the investment 
and size of the new capacity 
are being kept secret for com- 
mercial reasons. But the pro- 
ject is being backed by a 
£250,000 selective grant from 
the Welsh Office's industry 
department as well as regional 
development assistance. It is 
expected to create 50 jobs over 
five years. 


PRICE CHANGES 


BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


| Month 

In tonnes ! Fab. 7 + or ago 

unless stated 1 1984 — 

otherwise 


Fflb. 7 j + or i Month 
1984 — < ago 


BASE METALS 


Metals 

Aluminium.... 

Free Mkt 

Conner 
Cash h Grade 
Smtfts . . 
Cash Cathode 
3 mthB ... 
Cold troy OZ. . 

Lead Cash 

3 rathe 

Nickel 

Free Mkt 


.lei too I lei ioo 

■># 1540.570 [# 1570:900 

.‘£986.6 — 1 l£979.5 

>£1008.5 —J. 76 £1004.25 
|£975 . + 1 >£965 

■>£995.25 —1.25 £988.5 
.,*381.25 ,—0.85 5370.S7& 
.£277.26 + 1 £288.76 

-MB7.1B8 + 1.575 £398.25 

. C4945 . •. £48] S 

. 205)2230 msiSSe 


palladium «... #166.50 -1.5 8148.25 
Platinum OZ.. . [£373.25 .+0.96 £262.30 

Quick Silvan. . 13286,805 ' SMS 316 

Sliver troy OZ.. 6l0.70p — 3.ED676.80p 
3 rnths. 624.2 6p -4. IS B89.80p 

Tin cash IC8620 j+47.B;£B662.S 

3 months >£8766.5 +66 '£8637.6 

Tungsten 1877.00 ! 1873.45 

Wol1ram22,WlbjS74(7S I >572/76 

Zinc >£708.5 1 + 10 [£872 

*mths. '*'.705.25 i+9 ,£672.76 

Producers ..'*1,050 ! '&980 


LONDON OIL 

□as oil attracted moderate Internet 
durmo (ho mormng. Prices were weaker 
initially but rallied towards midday. 
Weakness m New York and soiling in 
both mjrkotc caused prices to (all 
au'cUy and in active conditions, re- 
flcctmn renowed vitality In the physical 
markBL tho market closod with the 
nejibys under pressure, reports Premier 
Man. 


SPOT PRICES 


i Latest If or — 

CRUDE OIL-FOB .S per barrel) 

Arabian Light I28.50-3e.661-0.03 

Iranian Light i27.70-27.85 - 

Arab Heavy • • £6.36-26.451—0,07 

North Sea iFortles).>29.70.a9.75| -0,018 
North Sea <Brcnti- (29-65.30.00;— 0.06 
A frican: BonnyLrhti.29.7B-30.30i *0.32 

PRODUCTS— North West Europe 

<8 per tonne) 

Premium gaaoUne..! 268-271 1 — 

Gae Oil 254-260 -0.5 

heavy fuel oil I 176-179 j 


GOLD MARKETS 

Gold fell Si to S3SI-3S1* on 
the London bullion market, but 
finished only slightly below the 
highest level of the day. It 
opened at $379-379*, and fell to 
a low of S37S 1-379. The metal 
was fixed at 8379$ in the morning 
and 8370} in the afternoon, and 
touched a peak of S3S14-3S2. 

In Paris the 12} kilo gold bar 
was fixed at FFr 103,600 per kilo 
($379.16 per ounce) in the after- 
noon, compared with FFr 
103.300 ($379.15) in the morning, 
and FFr 103,500 ($381.08) Mon- 
day afternoon. 

In Frankfurt the 12$ kilo bar 
was fixed at DM 33,790 per kilo 
(S3S0.02 per ounce), against 
DM 33.745 (S381.9S). and closed 
at $3794-380, compared with 
S3S0J-381. 


Oils I 

Coconut (Phil) 1 61176 v -5 111 070 

Groundnut. ..8 l(MOv i ; 

Linseed Crude£428 : 

Palm Malayan 'SSlOx ,6830 

Seeds / | 

Copra Phil- >S806v +26 6715 

Soy abeam U.S. >13296.4 i— 3.1 £311 

Grains I • 

Barley Fut-Moy £1 19.88 | + O.SSIE 128.00 

Maize £147.50 > £148.00 

Wheat Fut.May £121.98 +0.30£120.B6 

No 2 Hard Wlntl : ' ! 1 

Other j | 

commodities ' I t 
Cocoa ship't* £1900 — 5 t£i927 

Futures May £1826.6 l-H £1865.5 
Coffee Ft May £1022.6 i-B.5 tl966 
Rotton A Index 87.80c +0.2 66.76c 

Gas Oil Mar - . 6244.25 [—3 [6246.5 
Rubber t kilo) ... 87.5p |-0.5 ;8S.S D 

Sugar (raw! £124.5y i— 4 £123 


Coffee Ft. May £1922.6 ,-8.5 £1966 
Rotton A Index 87£Oc +0.2 66.76c 

Gas Oil Mar „ . 6244.25 [— 3 [6246.5 
Rubber t kilo) ... 87.5p |-O.S ;8S.5 D 

Sugar (raw! £124.5v i— 4 £123 

Woolf ps 64s...;472p kilo. +2 |442pkJla 

* Unquoted, u April, z March. X May. 
v Fob-March, y Jan-Fab. t Per 75 lb 
flask. * Ghana cocoa. n Nominal, 
c Cent per pound. 


CRUDE OIL FUTURES 

Month Iveofdoy'ai+or Business 
close i — Done 


Feb i — — — 

Mar - 29.67 i — O.is! — 

Apr 29.46 [—0.02 ffl.S6-20.40 

May- 39.25 [— 0.18 29.S&-28.25 

June ! 29.16 1-0.06 — 

July , 39.12 l— O.IQl — 

Aug ...- I 29,10 1-0.12; — 

Turnover: 20 (128) lots of 1,000 
barrels. 


GAS OIL FUTURES 

1 Vest' day' ml + or i Bu 
Month } close | — | l 


+ or i Business 
— I Done 


Feb 

Mar. 

April 

May 

June 

July 

Aug 

Sept 

Oct. 


Turnover: 

tonnes. 


9 U.S. ! 

per tonne! [ 

248.25 — 445261.00.248.2 
244 J23 1—3.00 246.50-2444 

239.60 .—2,00240,75-258.0 
235.50 I— 1.76 256.76.256.0 

236.26 1—1 £5255.75-234.5 

236.60 ;-1.50 236 JO-255.5 

237.00 (-2.00237.00 

240.00 | — 1.001 — 

242.60 j — 0,75) - 

2.810 (1,125) lots of 100 


BASE- METAL PRICES rose on the 
London Metal Exchange, mainly reflect- 
ing currency influences. Zinc reacted 
to rumoured stop-loss selling and 
dipped to £693. but bounced in leter 
trading to close at £707.5. Copper, 
dawn to £1.002 at one stage, recovered 
to finish et £1,012.6. with Aluminium 
at £1.10 2. Tin gained ground end rose 
to £8.770 before a close of £8.765. 
while Nickel advanced to £3,386. Lead 
filmed to £289. early stop-loss selling 
being easily absorbed by trade sources. 


Nickel — Morning: Three months 
£3.370. 80, 55. 50. 45. Kerb: Three 
months £3.360. 50. Afternoon: Three 
months £3.350. 60, 65. Kerb: Three 
months £3.390. 86. 90. Turnover: 3.930 
tonnes. 


WEEKLY 

METALS 


COPPER 


In Luxembourg the 12> kilo 
bar was fixed at the equivalent 
of $379.25 per ounce, against 
9381- 

In Zurich gold finished at 
$53791-3801, compared with S3S1- 
381}. 

LONDON FUTURES 

Yest'doys + or Business 
montn close — Done 

S per trey 
ounce 

Feb 380.M-8l.00j- -1,05' — 

April 386JB-8SA0 1 — 0*1 586 .50-83 .80 

June 392.20 82. BD[ — 1.00- — 

Aug 398.70- 88-84 — 1 . 55 . — 

Oct 4O5A0-06.8&— l.ioj — 

Dec I412.50-I9.00l— 14Q< — 


Turnover: 387 (354) lets of 100 troy 
ounces. 


Close 1 8381-38 

Opening. ! 6379-37 

Morning fixing .; 8378.26 
Afternoon fixing! 8*79.76 


GoM Bullion iflne ounce) 

838 1-38 Ua i£270.270Ib) 1 830114-3011* i£S67-267ig) 

6379-3791a (£26784. 268m 1 >381 -3611* (£267-2671*1 

3378.26 (£268.116i , >380.40 i£266.704l 

6*79.76 (£268.469) ' 6*80.80 (£267.604 1 

Gold and Platinum Coins Feb. 7 


Kragrnd S393V393ij (£2785r-27fir King Sov 891-98ig f£84l s £5U) 

Is Krug. S2O21--20SI* (£143fj. 14441 Victoria sov 691-921* (£641,6614) 

U Krug. [31031* 104 (£73 la- 73*41 French 20a 3743,-761* (£53-541*1 

1 IB Krug. 16421, 43 (£30 301-1 SO Pesos 518X6460471 <£3323, -5341,) 

Mapleleaf 153921s 3934 (£27812 279) j 100 Car-Aust #370.374 i £3881* -2 66 4) 

New SOV 8891*904 (£634-641 >320 Eagles 6540-080 i£8B3-390Li) 

:;NewSov.[*S3:a S4i 0 i£384-3B4i i Noble t Plat) 8396 3994 (£280 2834 


EUROPEAN MARKETS 


ROTTERDAM. Feb 7 
Wheat— (U.S. 5 per tonne}: U.S. 
Two fled Winter March 153. April 

163.50, May 154, Juno 15- July 15 147; 
U.S Two Northern Spring 14 per cent 
prc'.om Feb 190. March 191, Aprii-Moy 

174.50. May 175, June 175, July 174, 
Aus 170. Sopt 186; U.S. Three Amber 
Durum Feb 205, March 2QS, April-May 


190, June 190, July 189. Aug 188. 
Sept 181, Oct 183, Nov 185; Canadian 
Western Spring Apnl-May 206. June 
204, Nov 200. 

PARIS. Feb 7 
Cocos — (FFr per 100 kg): March 
2212-2225, May 2240-2250. July 2230 
bid. Sept 2230-2260. Dec 2180-2200. 
March 2170-2210. May 2170-2210. 


I a-m. i+ or- p.m. <+ or 

COPPER | Official j - Unofficial; — t 

High Grdaj £ j £ . £ ' £ 

Cash '984.6-6. 6 j * .25 : 986-7 |-1 

3 months! 1005.6-6^2 , 1008-B -1.75 

Settle m't I 985.5 4.5 j - — 

Cathodes ' j 

Cash- 971-8 | 974-6 1+ 1 

* months, 902 .3 |~E_2& 9B5-.B 1-1.25 

Settl e m't. i 972 i ...... — ...... 

Amalgamated Metal Trading reported 
diet in the morning cash Higher Grade 
traded at £984.50. 85. three months 
D.OCW. 4.50. 5. 5.50. B. S. Cathodes: 
Three months £991. 92. Kerb: Higher 
Grade: Three months £1.006. 6.60. 7. 
Afternoon: Higher Grade: Three months 
£1.010, 9.50. 9. Kerb: Higher Grade: 
Three months £1.010. 10.50. 11. 12. 
12.50. 13. Turnover 27.500 tonnes. 
U.S. Producers: 67-71 cents a pound. 


a-m. 1+ on p.m. •+ or 
Official ( — 'Unofficial' — t 


HighGrde; £ i £ ; £ | £ 

Cash- j 8670-5 -5 ; 8690-780 +47 A 

3 months 8785-6 >+23 ! 8806-10 '->-69 

Settle m't.1 8676 i— 5 • — i 

Standard J > 

Cash I 8605-16+55 ' 8616-25 +47.6 

3 months.] 6750-1 '-ZD. 5, 876S-6 +65 

Settle m't. ' 8616 '+55 ■ — 

Stra its E..| 32 9.1 5 1— 1 — I 

Tin — Morning: Standard: Three 
months £8.750, 60. 55. SO. 51. High 
Grade: Cash £8.680. three months 
£8.800. 8.793, 86. 85. Kerb: Standard: 
Three months £8.750. 45. Afternoon: 
Standard: Three months £8.745. 50. 55, 
60. 65. 70. 66. High Grade: Three 
months £8,790. 95. 8.800. 8.805. Kerb: 
Standard; Three months £8.765, 60. 
Turnover. 1,950 tonnes. 

LEAD 

i a-m. + on p.m. i+ o 
LEAD | Official — (UnolflclaJj — t 

! £ £ £ | £ 

Cash 277-8 ,-.25 377 .5 +1 

3 monthS’286.5 . 75--. J3 J SB 7 .25 +1.57 
| Settlem't' 27B i : I 

L ea d — Morning: Thro a months £286. 
86.50, 87. 86.50. Kerb: Three months 
£286.50. Afternoon: Cash £277. SO, three 
months £28 6.50. 87. Kerb: Throe 
months £287. 88. 88.50. 89. Turnover: 
24,225 tonnes. U.S. Spot: 24-28 cents 
s pound. 

ZINC 


ZINC [ 

a.m. 1+ or 
Orncial j — 

p.m. 1+ or 
Unolficlali — T 


£ ■ e 

£ 

t c 

Cash 

702-3 SS.76 

708-9 

1+10 

5 months! 

6se.3-a'-.37 

70S-.5 

:+» 

settlemti 

70S j— AS 


1- 


Zinc — Morning: Three months £696. 
97. 98. 97.50. 93. 93.50. 99, 98.50. 99. 
Kerb: Throe mon ths £699. 99.50, 700. 
Afternoon: Cash £707. 8. three months 
£701. 2. 3. 4, 5. 9. 8. B. 5. 7. S. 6. 5. 
Kerb: Three months £700, 7.50. Turn- 
over; 26.275 tonnes. U.S. Prime 
Western: 49.50-51.75 cents a pound. 


ALUMINIUM 


l i + or 

Aluminimi o.m. *■ ori p.m. — t 

I Official — (Unofficial 

1 £ £ I £ | £ 

Spot | 1069-.S ;-1.S6 107** +6 A 

! 3 months. 109* .5 -i | iioo-.b ;+a 

I i I i 

Aluminium — Morning: Cash £1,070, 
69. three months £1.098. 98.50, 98, 
97.50. 97. 97.50. 97. 96.50. 95. Kerb: 

Three months £1,097, Ahomoon: Three 
months £1.097. 98. 98.50. 99, 98.50. 
1.100. 1.101. 1.101.60. 1.101. 1.100. 
1,100 50- Kerb: Three months £1.101. 
2. 1. 1.50. 2. 1.50. 2. Turnover: 33.360 
tonnes. 


NICKEL 


it. !+ or! 


a.m. 1+ ori p.m. + or 
Official i - | Unofficial -t 


Spot ! 3266-70-8.5 j 5287-88 + 16 

3 months; 3345-8 j-15 j 3365-70 +25 

• Cents per pound. 1 MS per kilo, 
t On tha previous unofficial close. 


All prices ss supplied by Metal 
Bulletin. 

ANTIMONY: European - free market. 
99.6 per cent. S per tonne, in ware- 
house 2.525-2-595. 

BISMUTH: European free market, 
mm 99.99 per cent. S par pound, tonne 
lots in warehouse 1.67-1.77. 

CADMIUM: European free market 
min 99.95 par cent S per pound, m 
warehouse, ingots 0.91-8.95. sticks 
0.92-0.96. 

COBALT: European tree market, 99.5 
per cent S per pound, in warehouse 
6.90-7.00. 

MERCURY: European free market 
min 99.99 per cent. $ per flask, in 
warehouse 294-305. 

MOLYBDENUM: European free mar- 
ket drummed mofybdic oxide. S par 
pound Mo. in warehouse 3.65-3.72. 

SELENIUM: European free market 
min 99.5 per cent S per pound. In 
warehou se 4 .10-4.90. 

TUNGSTEN ORE: European free mar- 
ket standard mm 65 per cent. S per 
tonne unit WOj. cit 74-78. 

VANADIUM: European free market 
min 98 per cent ViO;. other sources 
S per pound V:Os. cif 2.20-2.30. 

Producer list price for selected metals 
as recorded m Metal Bulletin. 

ALUMINIUM: World: virgin ingots 
Alcan, mm 89.5 per cant 3 per tonne, 
cif Hong Kong and Rotterdam 1.750. 

BISMUTH; UK: MCP-Peko. 95.99 per 
cent. S per pound, tonne lots, ex- 
warehouse 2.30. 

COBALT: World. Zaire: Sazecam. $ 
per pound 12.50. 

NICKEL: World. Inca, melting grade, 
S per pound, cif Fer East end America, 
dsllvorod rest of world 3. 20- 

URANIUM: Nuexco exchange value, 
$ per pound UiOi 22.00. 

VANADIUM: Highveld fused min 98 
per cent VjO», $ per pound ViO*. 
cif 2 30. 

ZINC: GOB producer basis. $ per 
tonne 10.50. 


SILVER 

Silver was fixed 3.6p an ounce lower 
for spot delivery in the London bullion 
market yesterdoy at 610.7p. U.S. cent 
equivalents of the fixing levels were: 
spot 863.5c, down 9.9c: three-month 
883.9c, down 10.4c; six-month 906.4c. 
down 10.3c: and 12-month 952.3c. 
down 10c. The metal opened at 614- 
51 6o (889 -872c) and Closed st 66Q-622p 
(B75-878C). 

SILVER ! Bullion !+ ori L.m.E. + or 
per fixing — ■ p.m. + 
troy oz. j price I jUnofne'l 

Spot - ..... '610.70p M 6I£.5p -3 
3 months.l684.25p ;-4.15;626.35p —3.9 

6 month*. ;639.20p M.M — 

12rnonth» MBjOc — *JW> — 

LME — Silver 2-000 oz contract): 
Throe months 612.6p (8l5.6p). Turn- 
over; nil (2). 

Turnover: 182 (122) lota of lO.OOOozs. 
Morning: large three months 627.5. 
27 0. 28.2. Kerb: large three months 
826.5. Afternoon: large three months 
635.0, 37.0. 35.5. 38.0. Kerb: large three 
months 636.0. 36.5. 37.0. 37.5. 38.0. 

COCOA 

In relatively quiet trading conditions 
futures drifted within a 35 range finally 
closing art levels unaltered from those 
ol the previous evening, reports Gill 
and Duflua. 

lYestertJay'B 

COCOA I Close + or Business 

— Done 

S per tonne 

March- 1B50--KJ -4.5 1860-96 

May., 1888-27 -8.0] 1846-12 

July. 1812-13 I + 3.S 1824-85 

Sept. 179193 +5.5 1797-77 

D«e._ 1771.78 |-1.0 1780-62 

March 1762-65 1 — | 1770-66 

May-- 1760-83 1+4.8 , - 

Sales: 4.973 (5,746) lots of 10 tonnes. 
ICCO Indicator prices (U.S. cents 
per pound). Daily prices lor Feb 7; 
114.20 (115.%): five-day average (or 
Feta 8: 1 18.25 (116.07). 

COFFEE 

During early desflng* London traded 
higher In light volume, reports Drew! 
Burnham Lambert. Continued trade 
buying In nearby positions extended 
gains slightly before commission house 
selling prompted a sharp decline. Trade 
and dealer support encouraged a brief 
rally but further pleasure towards the 
dose influenced a second retreat. 


co' FF « [Vost* day's, + or ; Business 
Close . — i Done 


March ,8064-65 [-35.0 2119 61 

May 1981-24 Ub.5 1950-20 

July -1847-48 —7.5 |l87G4l 

Sept ;1817.18 -7.0 11837-15 

Nov (1792-95 -9.0 1811 96 

January — 1760-66 1-8.0 -1781-66 
March 

Sales: 5.828 (2.813) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 
pound) for Feb 6: Comp, dally 1979 
140.32 (140.52): 15-day average 139.93 
(139.77). 

GRAINS 

Old crops were up to 50p steadier 
on profit-taking and higher physical 
market levels. Trade was thin, with 
shipper to shipper trade in barely. 
New crops were higher on profit-taking, 
reports Muirpace. 

WHEAT j BARLEY 

{Yaslerd'ys' + or,Yast'rd'ys +or 
Mrrth j close \ — . close ■ — 

j • i I 

Mar... 130.33 ; + 0.25, 118.35 >+O.!0 
May- 121.96 ’+OJO; 119.85 '+0.J5 
July... I 123.00 | + 0.45 — ; — 

Sept.. I 10B.80 i+Q.55 106.35 +0.50 

NOV... 111.50 I+0.4D, 109.20 >+0.15 

Jan„J 114.60 j + 0.55] 112.00 _ — 

Business done — Wheal: March 120.40- 
20.20. Msy 12Z.15-1.80. July 123.00-2.75. 
Sept 108.65-8.40. Nov 111.40-1.25. Jjn 
untraded. Sales; 163 lots of 100 tonnes. 
Barley: March 118.40-8.20, May 119.90- 
9 75. Sept 106.10 only. Nov 108.10 only. 
Jin 112.1)0. Sales: 163 lore or 100 
tonnes- 

HGCA — Loytional ax-farm ' spot 
pnees. Feed barley: S. East 117.30. 
N. West 117.10. The UK monetary co- 
efficient for the week beginning Mon- 
day, February 13 (baaed on HGCA 
calculations using five days' exchange 
rates) is ax pa eta d to remain un- 
changed. 

LONDON GRAINS— Wheat U S. Dark 
Northern Spring No. 1 14 per cent, 
Feb 144.75. March 146 50. April/May 
134.75 transhipment East Coast seders. 
English fsed fob. April/June 125 East 
Coast seller. Maize: French. 2nd halt 
Feb 1*7.50. Is* half March 148.15. 2nd 
half March 148 80 East Coast sellera. 
Barley: English feed fob. Feb 122 Esst 
Coast sailers. Rest unquoted. 

POTATOES 

Prices declined further to close near 
Hie lows, with Dutch futures following 
the downward trend on the day, 
reports Coley and Harper. 


for Fem-March shipment. White sugar 
SI 96.50, down S7.00. 

New contract lows were registered. 
The market lost as much as S6.00 on 
disappointed long liquidation against 
the arranger dollar, reports C. 
Czamikow. 


No. 4 

[Yestdey* s 

Previous 

Business 

Con- 

tract 

close 

' 

close 

done 


£ per tonne 


Mar .... ilffl.7S-23.9tHIS2.B5-55.wil5B.W-28.25 
May — ,154.75 j 158.26 ;i5B.58 

No. 6 Contract 8 par tonne 
Mar 184.00-64 WflSMinSCBi 190.004534]) 

May 191.08-81. 20)197.28-87.801 197.8040.20 

Aug 199.80 S0B.HWlG.4O.2Daj7M9.ail 

Oct 207.20 j2l3.8O-14.40 212JXWI7.2D , 

Dec. ... 218.80-14.00 219.80-21.40 214.08 
Mar..... 229.00-50.00 2S6.00-57.0S 256 .0 0-53.00 
May | i37 .00-58,00 248.00-46 JI0| — 

Sales No. « 2.492 (1.346): No. 6 1.245 
(675) lots of 50 tonnes. 

Tote and Lyle delivery price for 
granulated basis sugar was £231.26 
(£235.50) a tonne for export. 

International Sugar Agreement — (U.S. 
cents per pound fob and stowed Carib- 
bean ports). Prices tor Feb 6: Daily 
price 6.98 (7.14); 15-day overage 7.03 
(seme). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business)- New Zealand cents per kg. 
March 433. 438. 438-437; Msy 454. 
457, 455; Aug 481. 484. 479: Oct 480. 
485, nil: Dec 482. 488. nil: Jan 483. 
487. 484-479; March 480, 436, ml: 

May 453. 500. 494-491; Aug 500. 508. 
503-499. Sales: 19. 

SYDNEY GREASY WOOL— Close (in 
order buyer, aelier. business). Austra- 
lian cants par kg. March 575.0. 576.0, 
579.0-576.0; May SB9.0, 592.0. untraded: 
July 603.0. S03.0. 606.0-602.0; Oct. 

583.0. 583.5. 583.0: Dec. 591.0, 592.0. 
592.5-582.0: March 604.0, 808.0. 60B.0: 
May 610.0. 620.0 untraded: July 628.0, 

633.0, 630.0. Sales: 82. 

HIDES 

HIDES — Birmingham (Manchester). 
Second dears. Ox: 31-35.Skg, 103.7 
pakg (101.9); 26-30.5fcg. nSJ3pakg 

(112.9p); 22-25. 5kg. 126.0pakg (12S.0p). 
Cows: 2.5kg, 125.1 pakg (IZ'.Op). 


NEY YORK. February 7 
Hasting oil prices traded sharply 
lower In anticipation of e boorish 
Industry stock report, reports Hoinold 
Commodities. The market appeared 
co have found support at the low 
levels On fora casts of continued below 
normal temperatures In tho North-east. 
Copper pnees sold oft sharply on 
arbitrage Belling and on a lagging 
demand. Aluminium prices were 
sharply higher in a dull trade mostly 
on a lack of asHing. Sugar prices 

NEW YORK 

ALUMINIUM 40,000 lb, cente/lb . 

" Out Tfigli " Tow' Prev ’ 
March 73.45 7335 ■ 73.10 -73-45 

April • 73.90 — • — 73 JO 

May 74.35 74J0 '74JJ5 7435^ 

July 75.45 75.50 76.50 76.46 

Sept 76.66 76.60 76.60 76.58 

Dec 78.20 — — 78.20 

Jen 78.75 — — 78.75 

March 79.85 — — 1945 

May 80.95 — — WLS5 

July 82.05 — — 82.05 

COCOA 10 town ee . S/tonnos 


sold Off sharply as the market felled 
to respond to Soviet purchases, the 
subsequent liquidation was intensified 
by active arbitraging. Cocoa prices 
were lower on raporrx of rains in tile 
Bahia area as wall as on limited 
arbitrage. Rumours of an impending 
increase in the export quotas put 
enormous downside pressure on tha 
coflea market. Cotton prices were 
steady on persistant rumour* af 
further Soviet buying. 

SILVEH 6.000 troy oz, centg/troy or 

Close" High tow - Flee 



La lost 

ffigh 

Low 

Prev 

Mancb 

2485 

2514 

2482 

2S27 

May 

2436 

2460 

2435 

2068 

July 

2410 

2428 

24Q2 

2438 

Sept 

2390 

2381 

2375 

2406 

Dec 

2360 

2370 

2360 

237B 

March 

2366 

— 

_ 

2360 

May 

2370 

— 

— 

2361 


COFFEE " C " 37,000 fb, cants/tt 

Close High Low Prev niiinArA 

March 139.91 43.00 3940 42.77 tifllLM&O 

May 133.85 86.20 33.98 364)8 | |Vf flATTI F in (tin lhw mnt» n. 

July 130.79 32JO 3060 32^7 egono lbs, ceme/lb 

Sept 128.89 30-36 28.78 30.08 _ w Close High Low Prev 

Dec 1 26.25 28.25 Z7.00 28-25 Feb 68.32 68.55 97.95 88.00 

March 124.70 28-01 24.70 26.25 A P ra 07.60 67.70 68.77 68.70 

May 122.70 24.01 22.70 24.06 Jun « 66.85 67.00 66.40 66.17 

July 121.00 222S 21 AO 2228 August 65.22 65.25 84 82 84 80 

cOppbT5s mo th SEE 064 63/12 03 25 62 80 82.65 

TOPPER g.000 lb. oents/fb Dec 64-20 64JM 63.85 63.70 

Close High Low Prev 

Feb 63.05 63.00 63-00 £3.65 LIVE HOGS 30.000 lb. cents /lb 

March M 63*0 63.30 U ^ • H> g h Low Prev 

May 64.76 K , 6 «« Fob 48.80 49 _2S 48.6S 49-25 

July 66.06 66.50 65.93 66.65 ^ prW JJ* f?- 77 46.26 46-35 

Sept 67-46 67.85 67-30 no « J*** 52-37 62.70 52.25 52 40 

Jan 70.20 — - 7036 ^ ust SS H’S 


Feb 

8794 

8904 

8764 

8184 

-March 

.8844 

888.0 

871.0 

8814 

April 

891.0 

— 

— 

8884 

May 

.899.0 

903.0 

8854 

,836.3 

July. 

814.1 

9184. _ 

. — 

—9104 

Sept 

9294 

934.0 

916.0 

9264 

Dec 

953.2 

956.0 

942.0 

9494 

Jan 

961.4 

— 

- — 

958.1 

March 

8774 

980.0 

9674 

9744 

May 

995.1 

— 

”** 

9914 

SUGAR WORLD 

.. 17 « 



112400 lb, cents/lb 




Close 

High 

Low 


March 

746 

7.23 

7.04 

746 

May 

7-34 

7JSO 

743 

744 

July 

7-64 

7.80 

7.63 

7.97 

Sept 

7.90 

844 

741 

8.22 

Oct 

8.10 

842 

8.09 

849 

Jen 

8.65 

8.85 

8.72 

847 

March 

9.0S 

9.17 

944 

9.29 

Mey 

9.33 

8.40 

8.40 

9.57 

July 

9-51 

— 

— 

9.76 


INDICES 


~ jYesterdys, Previous | Business J Feb. 6 Feb. 3 |M'th agoiY’ar ego 
Month I close l close I Done I — 


£ per tonne 

Feb | 151.00 153.80 

April.... 206.00 1212.90 

May 280.80 ,228.00 

Nov. I 77.00 77.50 

Feb I 88.00 87.50 


;1S5.00- 150.0 
2 >0.fi 0-2 OS. 4 
324j»-aaj* 

88.00 


Salas: 1.116 (881) lota of 40 tonnos. 

RUBBER 

The London physical market opened 
slightly easier, attracted little interest 
throughout the day and closed uncer- 
tain. reports Lewis and Peat. The Kuala 
Lumpur February lob price for RSS 
No. 1 was 261 £ (266 0) a kg and 
5 MR 20 232.0 (230.5). 


No. 1 'Yeeterdy-i 
R.S.S. close 


Previous ! Business 
close | Done 


£ per tonne 

Mah 875-890 1885-890 ■ — 

Apr. 880-8 HO {890-914 I — 

Ap l-Jne. '888-889 ,888-890 889-883 
Jly Sapt|903-9O5 1902-904 904-888 

Oet-DeCi615-917 914-916 BIS 

JanMch 9B7.&35 IB26 930 — 

Apl-Jne. G3B-947 ;938-S44 — 

JI»-SepL9BO-9eO 9BO.«56 — 

Oct -Oe 01968-978 ,969-989 — 

Seles: 143 (189) lots of 15 tonne*, 
nil (4j lots of 5 tonnes. 

Physicat closing prices (buyers) spot 
87.50p (88.000). MBrch 88.75p (89.COp). 
April 59.250 (89.5001. 

SOYABEAN MEAL 

The market opened unchanged as 
scale-down buyers held back, reports 
T. G. Roddick. A steady afternoon 
market found support on the lows ,o 
close on a firmer noie. 


FINANCIAL TIMES 
Feb. 6 Feb. 5 iM'th agojY'ar ago 
296. 30 ; 398.09 1 294,60 j 265 34 
~ (Base: July 1 1952-100) 
REUTERS 

Feb. 7 ' Feb. 6 iM'th ago Y'ar ago 

1966.3 ) 199 1.6 I 1970.5 j 1675.8 
(Bos a: September 18 1331—100) 

MOODY'S 

Fep. 6 ; Feb. 5 - Wth ago JYoarago 

1056.6 llQ61 .6t HWL7~ l 1071.2 
(Base: December 31 1331-100) 

DOW JONES 

Dow'| Feb. | Feb. i Month. Year 
Jones 6 ) 3 j ego J ago 

Spot : 137.63! 1 57.66; 136.29il48.66 
Furs 1 140.03| 141.28: 139.591 160.56 
(Bass: September IS 1831— 100) 


MEAT/FISH 



Ymtday'S' + or > Business 
close 1 — j Done 


* i i 

pertgnne> 



June 

August. 

October-.. 
Dec 

168.00-6620 — 148 168.60.67.80 
1S8.20-69.M -0.75 169.aW8.S0 
i69.sa-so.nD -us igs.oo 

Feb 

162.0086.00 -US -- 


Sales: 236 (52) leu of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE — Raw sugar 
£124.60 ($176.00), down £4.00 a tonne 


MEAT COMMISSION — Average let- 
stock prices or representative markets. 
GB— Carto 94.59; per kg Iw (-0.06); 
GB 7^* he8p 191 -*1P P*r kg est dew 
f + '>8Jj 4 ) : GB — Pigs 77.92p per kg Iw 
( +0.90) . 

SMITHFIBD — Penes per pound. Beef 
— Scotch killed sides 78.0 to &4.$- 
Ulster forequarters 63.0 to 66.5. Lamb 
—English smell 78.0 to 82.0. medium 
76.0 to 78.0. heavy 73.0 to 78.0; 
Imported: New Zealand PL 584 to 58.5. 
PX 56.8 to 57.3. Poric — English oyer 
100 lbs 48.0 to 55 0. 100-120 lbs 500 
» 54.0, 120-160 lbs 42.0 10 52.0. 

GRIMSBY FISH — 1 Supply good, 
demand fair. Pnees at ahip'o aids 
(unprocessed) per stena: Shelf cod 
£4-CO-£4.5a codlings £3. 20- £3.40; large , 
haddock £4.6CL£4.80. medium C3.70- ■ 
£4.40. small £3 20 £3.50: largo plaice 1 
£4.20-£4 80. medium £4,20-C4.50. best 
email £3jM-l4 00: skinned dogfish 
(medium) £12.00: lemon solos (large] 
£13.00. (small) £8 00: rockfish £2.80- 
£3.40; sa I the £2. 00- £2. 70. 

COVENT GARDEN— Prices lor tha 
bulk of pioduce, m sterling per package 
unless otherwise stated. English 
Apples— Per Pound, Cox'S 
0.16-0.30. Ids Red 0.14-0.1 6. Golden 
Delicious 0.10-0.12, Brsmlcy 0.16-0.21 
Spartan 0.1443.18, Laxton 0.1 2-0. IS 


July 121.00 22.2S 21 

TOPPgf 25.000 lb, oents/fb 
Clou Hinti L 


Close High Low Prev 

*8-80 49.25 48.85 49JS 

48.47 48.77 48JB 46.35 


52J77 62.70 52.28 52 40 
53.95 54.32 53.80 54.06 


March 7156 71.90 71.45 72.20 

Msy 73JS 7320 7320 73J50 

COTTON 50,000 lb. cowts/lb 

Clou High Low Prev 


61.02 5147 51.00 51-20 

52-37 52.B2 52.25 52J0 

52-05 52.06 51.95 51.97 

50.75 50.76 50.76 50-90 


March 75.82 78.75 75.98 78.47 MAIZE 6.000 bu min, centS/56-tt> bushel 

May 78-52 76.85 76JOO 78.56 Clue High Low Prev 

July 76.50 76.50 76.01 78.25 March 329.2 330A 328* 329A 

Oct 73.55 — — 73.46 May 332.6 3343 332-2 333^4 

333.8 334J 333.2 334.6 

5X1?’ 25™ 73 - 10 73110 2-22 Bmpx 306.4 305.6 300.4 

May 74.00 — — 73.80 Dec 290.4 291.0 289.0 . 289.6 

CRUDE OIL (LIGHT) 42.000 U.S. “ ,rch 300-2 300.6 298.4 299.8 

gallons. 5/barrels May 306.0 306.4 306.6 306.4 

Latest High Low Prev onotr EETieS — 


March ^ ^ ^ PORK BELLIES 384)00 lb. cents/lb 

April 29.80 29.95 29.73 23.94 _ Close H, a h low ppw 

May 29.58 29.84 29.58 29.83 ^ 03.00 64.45 83.47 64.06 

29.55 29.72 29.54 29.7S March 64.35 G5.10 64.12 84.62 

29.52 29.70 29.52 29.70 May 66.17 66.70 66.8S 86.15 


August 29.50 29.70 29.50 29.70 J^Y 


67.17 67.70. 68.80 67-32 


29.60 29.60 29.60 29.70 August SB JO 55.70 65.07 65.27 

29.80 29.60 29.60 29.88 

29.65 29.55 29.E6 29.88 SOYABEANS 5,000 bu min, 

29.35 29.55 29.56 29.73 centa/60-lb bushel 


GOLD TOO troy OZ, S/troy oz 

Close High Low Prev 
Feb 381.1 383JI 379 J) 381.8 

March 383.0 — — 383.8 

Apnl 388-2 388* 384.0 387.0 

June 392.4 3942 389.7 393.3 

Aug 398.8 400.4 396.3 389.7 


5—7 March 718.0 728.2 718.0 728.2 

M*y 736.0 743A 736.0 742 Jl 

SSI! Ju, Y 750.4 756.4 750.0 7S6.4 

5S-5 Aug 748-4 7S4.0 7*7 A 754 JJ 

Sept 724.0 728 J) 723.4 730.0 

Si Wear 712.4 716.0 712.0 718.2 

725.4 728.0 72S.O 729.0 


405.4 406.8 403S 406-4 

ci «i.o ana 4s* a March 739.0 741 J) 738.4 7424 


419.2 420.0 416.7 420.3 
4ZB.4 427.5 424.8 427JI 


746.0 748.0 748.0 750.0 


June 434.0 434^5 434^5 435.1 SOYABEAN MEAL 100 tane, 5/ ton 

Ml-* . — “ 442.9 Close High L^S Prev 

“ — 451 Merch 1884 1894 188.1 190.1 

Dec 458.1 — — 459.2 May 182.3 193.0 192.0 1834 

HUTM^OIL HMD “... ..IU, ™ 

— — Sept 1834 1944 1834 194.7 

r n ll “^3 H 's h L °v» Pjw 00 1904 182.0 180.0 1924 

82.75 — — 74.75 Dec 182.6 183,0 181,5 133.7 

SS* 1 M g “ Ja ” ’“■ s W4 1S4 iati 

April 77.70 7840 77.55 7848 March 1974 188.5 

May 35.80 75.80 754 0 75.51 

JuTy reilO M 78 30 SWABEAN OIL Baooo lb. cenWIb 

August 7645 76.60 7846 76.00 Close Hfah Lew Prev 


palls 

Latest 

82.75 


182.3 193.0 192.0 1834 

1964 197.0 196.1 1974 

196.4 1974 1984 198.0 

1834 1944 1834 194.7 

1904 182.0 190.0 1924 

132.6 183.0 191.5 193.7 

1834 184.0 1934 196.0 

1974 — — 198.5 


75.60 76.10 7540 78 30 


August 7645 76.60 7846 76.00 , 

Sept 77.00 - - 76.70 “ Breh 

Oct 77.50 — — 77.46 May 

NW 78.15 78.15 78.15 77.70 

ORANGE JUICE 15,000 lb. eame/lb Sept 

Close High Low Prev 

March 153.25 60.75 58.10 62.00 Dae 


Close Hieh Lew Prw 

27.07 2745 28.98 2748 

2742 27,80 2746 Z7.73 

27.77 28,00 27-68 2748 

27.65 27.90 27.80 2745 

27.05 Z74S 27.02 2740 

26,45 26.70 SEAS 26.75 

2642 26.40 26.20 26.39 

26.32 2SA0 2842 2646 


160.60 61.30 58.60 63.60 j8n 26.32 2840 2842 2646 

160.45 61.00 58.60 63.00 , , 

15945 60.75 59.10 62.90 WHEAT 5,000 bu min, e#nte/60lb- 

15940 5940 58.25 82.00 bushel 


Jan 154.50 544 0 53.50 5845 

March 154.60 54.60 54.00 5840 

May 184.60 — — S8.0P 


Close High Low Prev 
Mav 184 GO — - — » m HOTh 334 0 3314 331.4 

^ - ~ 58 00 May 3334 335.4 333.2 334.0 

PLATINUM 60 trojrl oz, S/tray oz July 330.2 332.0 330.0 331.4 

necs—' u*. — "Sn=: Sept 3384 337.4 3354 337.0 

Feb 385 0 ~ wS D«C 348.0 360.4 3484 361.0 

April 3894 3924 388.0 3904 M * rch 356 -° 386,0 387,2 

i u ' >r 3JW-3 399.0 395.0 397.0 SPOT. PRICES — Chicago loose lord 

Oct 403.1 405.5 404.0 4034 27.00 (seme) cants por pound. New 

i m ., «0-2 *22-5 4104 York tin 568.0-72.0 (6S9.0-74.0) cent# 

April 417.6 420.5 418.0 417.8 per pound. 


rates 







pfct 
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CURRENCIES MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar firm on deficit fears 


The dollar improved quite 
sharply in' currency markets yes- 
terday hi nervous trading. Re- 
newed demand for the U.S. unit 
was prompted by comments 
made by Mr Paul Volcker, chair- 
man of the Federal Reserve 
Board. He warned that the U.S. 
could face major problems 
unless there was a reduction in 

die current budget and trade 

deficits. This was seen by the 
market as a sign that the 
Federal authorities may be keen 
to pursue tighter monetary 
policies resulting in higher U.S. 
interest rates. Such policies 
could raise political problems- in 
view of the Presidential elections 
later this year but the dollar 
was dearly in demand in case 
there should be a rise in interest 
rates. - 

For the time being the market 
seems content to ignore 
economic data released over the 
past few weeks, pointing to a 
slowdown in the pace of U.S. 
economic growth. The dollar 
rose to DM 2.7680 from DU 2.7405 
against the D-mark and 
SwFr 2.2375 from SwFr £2100 
against the Swiss franc. It was 
also higher .against the yen at 
Y234.45 from 7233.05 and rose 
to FFr 8.4875 compared with 
FFr 8.4075. On Bank of England 
figures the dollar’s trade 
weighted Index rose from 130.0 
to 130.7. 

STERLING — Trading range 


against the dollar is 1983-81 Is 
1.6245 to L3955, January average 
i;*® 80 - , Trade weighted index 
8L7 against 8L« at noon and 81.7 
«* the morning and compared 
with 82.1 on Monday and 84.3 
six months ago. 

The pound was weaker against 
the dollar in line with other 
currencies and also lost a little 
ground against most European 
currencies. Yesterday’s money 
supply figures attracted a neutral 
response. Sterling closed at 
81.4090-1.4100. a faU of 1.6c. 
Against the D-mark it eased to 
DU 3.9050 from DM 3-91 and 
Y330.75 from Y332.5. It was a 
little higher in terms of the 
Swiss France at SwFr 3.1550 
from SwFr 3.1525 but fell against 
the French franc to FFr 11.96 
from FFr 11.9850. 

D-MARK — Trading range 

against the dollar is 1983-84 is 


2A42S to 23320. January aver- 
age 23109. Trade-weighted index 
1243 against 1253 six months 
ago. 

The D-mark was firm against 
most currencies at the Frankfurt 
fixing, but weakened against the 
dollar. The U.S. currency began 
trading at DM 2.7610. and in dull 
trading drifted around the DM 
2.7630 level lor most of the 
morning, before rising to DM 
2.77 just before the fixing. The 
Bundesbank intervened to sell 
$17.5m pushing the dollar back 
to DM 2.7682 at the fix, although 
this was still firmer than Mon- 
day's level of DM 2.7500- Demand 
for the UB. currency occurred 
shortly before Mr Paul Volcker 
began his speech to Congress- 
Sterling fell to DM 3.90S0 from 
DM 3.9120 at the fixing, and 
EMS currencies also tended to 

weaken against the D-mark. The 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

control 

Currency 
amounts 
against ECU 

% Chang* 
from 
central 

”tm chaag* 
adjusted for 



ratas 

Fobruiry 7 

rata 

divergence 

limit *A 

Bolg Ian Franc ... 

44.9008 

46.0181 

+2.49 

+ 1.98 

-*-1 .6447 

Danish Krona ... 

8.14104 

8.16957 

+0.3S 

-0.16 

+-1.6426 

German D-Mark 

2-24194 

2-24841 

+0.29 

-0.22 

-•-1.0642 

French Franc ... 

6-87456 

6.90200 

+0.40 

-0.11 

2:1.4052 

Dutch Gulldor ... 

a 52595 

2.53718 

+0.44 

-0.07 

;t 14964 

Irish Punt 

0.72599 

0-727530 

+OJS 

-0.26 

±1.6699 

Icailan Ura 

1403.49 

1381.50 

-1.57 

-1.57 

±4.1605 


Changes are for ECU, therefore positive change denotes a 
wreak currency. Adjustment calculated by Financial Tunes. 


French franc fell to DM 32370 
per 100 francs from DM 32.600, 
and the Belgian franc to DM 
4.8850 per 100 francs from DM 
4.89. 

ITALIAN LIRA — Trading 
range against the dollar in 1983- 
81 Is 1,720.75 to 1343. January 
average 3,70639. Trade-weighted 
Index 482 against 502 six mouths 
ago. 

The lira lost ground to most 
of its EMS partners at the Milan 
fixing, but was slightly firmer ( 
against the French franc and i 
Belgian franc. Outside the system 
lira improved against the Swiss 
franc, but declined against the 
dollar and sterling. The dollar 
rose to L1.7Q0 from LI .689.50. 
and sterling to L2.4 03.50 from 
L2.400.50. The D-mark advanced 
to L614.26 from L613.88, but the 
Bank of Italy did not intervene 
against the German currency, 
despite selling dollars at the fix- , 
ing. The Dutch guilder rose to 
L544.44 from L54425; the Danish 
krone to L169.06 from LI 69.02: 
and the Irish punt to LI, 89720 
from Ll.897.10. The French franc 
eased marginally to L200.15 from 
L200.16, and the Belgian franc 
to L30.002 from L3 0.004. 

£ In New York (latest) 

■ Feb. 7 ; Prev. close 

Spot IF1.41BO-4130.S1.416S-4175 
l month 0.05-0.08 die 0.06-0.07 dia 
3 month*, 0.IB-0.22dis 0.17-0.20 dia 

E forward rales ere quoted in U.S. 
rents discount. 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


U.S. 1.4076-1.421 
Canada 1.7666-1 .78 
Nethlnd. 4JM4 I 
Belgium 79.80-80-25 
Danmark 14.1fr-14.23 
Ireland 1-2S15-1-2B 
W. Get*. 3.89V3-92 


1.4076-1 .4200 1.4090-1-4100 O.M-O-OSc dia 
1.7605-1.7875 1.7675-1.7585 0.05-0. 15c dis 
4.39 V 4.43 4.40-4.41 IVfe pm 

79^0-80-25 79.90-90.00 8-18c dts 

34.T9V14-20*, Z-2\oredis 
1-2816-1 -ZG96 1-2625-1.2635 0.2&-O-32p dis 
3.90441 IVVpf pm 


Portugal 192.76-198.50 19450-195.00 220-420c <fts 


221.00-222-26 221.1642148 T70-190c dis — 9.78 B56-580dis - 

2498-2X06 2488-2400 14-18 Ora dis -730 46V48*idls 

n.OIVII.OZS dis -338 10-104 dis 

11354-1136*, ar4Ve<fis -3.76 14-15 dis 

Vt-IVeredfo -157 3V4>*dV* 

S»WI1I« 0.86-0.73y pm 230 243-239 pm 

2737-2752 7V6Hflro pm 3.11 22V-1^> pm 

2T4V-3. W* 3.15-3.18 IVIfe pm 6.18 4V4*. pm 

Belgian rats is tor convertible francs. Financial franc 80.30-80.40. 
Six-month forward dollar 0.38-0.43C dis, 12-month 035-0.95c dis. 


Norway 11.00-1138 
France 1136-1232 
Sweden 1136-11.62 
Japan 329+332 
Austria 2732-27.62 
Swift. 3-T4V3.16 5 * 


% Three 
p.a. months 

—036 0.18-0 -23d ta • 
-0.88 0.2l-031dis • 
3.08 3>«-3U pm 
—135 45-65 dis 
-2.01 6-6 T a dis 
-2.71 a81-033db ■ 
3.07 3+3 pm 
-19.72 66O-l230drs - 
-9.76 B55-S90dis - 
-730 46+48+Us - 
-338 10-10% dis - 
-3.76 14-15 die 
-157 3V4*zdte ■ 
230 2.43-239 pm 
3.11 22%-l9% pm 
6.18 4%-4% pm 


UKt 

hvfondt 

Canada 


13076-13200 1.4090-13100 0.044.09c dis 
1.1140-1.1175 1.1165-1.1175 031 -0.18c pm 


% Three % 

p.a. months p.a. 

-0.55 0.13-033dUs -036 
2-09 0.62334 pm 2.08 


13465-1.2476 13470-13475 0.01c pm-O.OI dis — 031pm-0.01 dis — 


Nethlnd. 3.1170-3.1260 3.12404.1260 0.99-0.89c pm 
Belgium 68.65-56.72 56.70-56.72 6-7c dis 

Denmark 1034-10.08 1037V10.0B C.30ore pm-0.21 

W. Gar. 2.75804.7710 2.7675-2.7686 O30-037pt pm 
Portugal 136.75-14030 138.00-13830 150- 290c dis 
Spain 156.70-157.10 157.00-167.10 115-130C dis 
Italy 1,696V 1,703 1,702-1.703 9»„-10*, lire dis 


0.99-O.SSc pm 3.61 2.97-2.97 pm 3.74 
6-7c dis -137 24-23 dis -1.B4 

C.30ore pm-0.20dis 0.0S 0. 16pm-036d -0.04 
0-90-0 .87 pt pm 334 2.74-2.69 pm 3.93 
150-290C dis -19.13 450-BSOdia -18.84 
11 5- 130c da -937 370405 die -9.88 
9%-10*i lire dis -7.15 30+31*? dis -7.29 


73000-73225 73175-73225 1.80-2.30ore dis -3.15 5.BO3.30d is -3.10 
8-450033025 8385033900 2 30-2- 60c dis -3.47 9.00-9. EBd is -436 
9.13003.1476 8.14253.1476 0.55-1 .O&ore dis -1.18 2.05-2-BSdis -1.13 


233.15-234.85 234.40-234.50 0 683. 64y pm 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


AeentUm Peso... S7 38-67.96 \ 
Australia Dollar.1 1,6878-1.6995 
Brazil Cruzslro..^L648-D-l,S00.9 
Finland M«rka-4 8.80003.6930 
Greek Drachma. 145.00.145.40 
Norm Kong Dollar 11.00-11.01 

Iran Rial. 126.75* 

KuwaMHnanKm 0.4150-0.4156 
Luxembourg Fr-i ' 79.9O-80.00 
Malaysia DoUarJ 8.H 980-5. 5040 
Now Zealand O I r. 1 2.16964.1645 


Saudi Arab. myall 4.9696-4.9646 ( 
Singapore Dollar 3.0045-3.0105 t 


5.0046.3,0106 I 


Sth African Rand; 1.7740-1.7760 1 
UAX. Dirham.,.. 1 B.188S4.1B4Q: 

"Selling raws. 


26.84-26.87 

1.0840-1.0850 

1.095-1,098 

6.8825-6^876 

102.45-102.75 

7.7660-7.7080 

88.25“ 

039384)3939 

66.70-66.72 

2.3375-8-3390 

1.6395-1.5350 

3^1003.5110 

2.12964.1310 

1.2585-13600 

3.6720-3.6730 


{Austria 

[Belgium .. 

Danmark. 

[France 

{Germany 

i*wy- - 

(Japan 

{Netherlands. 
.Norway ........ 

‘Portugal 

Spain 

Sweden. 

Switzerland. 
United States 
.Yugoslavia... 


.. 97.40-27.70 
. 81.3042.10 
14.25-14.29 
. 11.96-18.08 
. 8A9-3.95 

8375-2410 
328-333 
4.39-4.43 
.. 10.99-11.10 
190-203 
,. 3214,-232 
. 11.43-11.55 
3.14-3.17 
J 1.40>s-1.42it 
,.i 197410 


Bank of Morgan 
England {Guaranty 
Index [Changes^, 

ai.7 -a.i 

130.7 + 18.6 

92.2 -1-0.5 

114.4 +3.2 

89.1 —12.1 

78.0 —6.0 

124.6 +7.3 

149.2 +12.B 

112.8 +3.B 

65.8 —15.5 

48.2 —12.9 

156.6 I +12.5 


Starting 81.7 —9.1 

U-S-dOllar....- 130.7 + 18.6 

Canadian dollar.... 92.2 +0.5 

Austrian schilling.. 114.4 +3.2 

Belgian franc 89.1 —12.1 

Danish kroner 78.0 —6.0 

Deutsche mark...- 124.6 +7.3 

Swiss franc- 149.2 +12.8 

Guiidor. - 112.8 +2.B 

French franc 65.8 —15.5 

Lira - J 48.2 —12.9 

Ye n .' 156.6 I +12.5 

Morgan Guaranty changes: average 
1380-1982— 100. Bank of England index 
(baas average 1975*100). 


Bank < Special < European 
Feb. 7 | rata ; Drawing i Currency 
I % j Rights ‘ Unit 

Sterling-..-, — 0.733040 0.574948 

U4. S ! 81; ' 1.0SB92 0.812287 

Canadians. .’ 9.98 i * ‘1.01333 

Austria Seh J 34, 20.2589 115.8396 
Belgian Fr... 1 10 '5B.86D0 ;46.01Bi 

Danish Kr-..' 7 10.4411 8.16957 

D'marK i 4 2.87594 , 2.24841 

Guilder- j 5 i3.2«551 .2.55718 

French Fr... Si, 8.92952 6.90200 


Lira 17 1766.16 

Yen - ! 5 ,242.744 


8.92952 6.90200 

1766.16 1381.05 

242.744 1B9.B31 

8.11500 i 6.35127 


Norwgn Kr 8 8.11500 6.35127 

Spanish Pta. — 163.089 ; 127.529 

Swedish Kr_ 81; 8.46 161 [6.61039 

SwssFr : 4 '.2.31991 1 1.81359 

Greek Dr cti 20tt 108.715 83.4218 

•CS/SDR rate for Feb 3: 1.29625. 


EXCHANGE CROSS RATES 

Feb. 7 found BtYtlng; UA Dollar | Petachn m*k ; japan**eY*n FrcnchFranc Ewm Franc {Dutch Guild Italian Ura Canada Dollar Belgian Franc 


I *1?° 


Deutaohsmark 
Japanese Yen 1,000 

Frenoh Prana 10 
Swiss Frano 

Dutch Guilder 

Italian Lira 1 000 

Canadian Dollar 
lefgian Frano 100 



Weaker tone 


Eurodollar deposits weakened 
on the London International Fin- 
ancial Futures Exchange yester- 
day. This was in line with higher 
yields in the cash market follow- 
ing publication of the minutes of 
the December U.S. Federal Open 
Market Committee meeting. 
Although there was no change 
in monetary policy there was 
some indication that the Federal 
authorities were prepared to in- 
crease interest rates if targets 
on inflation are not met later 
this year. 

Testimony to Congress by Mr 
Paul Volcker, chairman of the 
Federal Reserve Board, under- 
lined the market's fear that in- 
terest rates may be forced up at 
some time. Mr Volcker spoke of 
his concern about Inflation, the 
size of current wage settlements, 
and the very large budget and 
trade deficits, which he warned 
could make the U.S. a major 
international debtor. 

Market sources suggested that 

LONDON 


MONTH 
of 1007. 

EURODOLLAR 

Sim 

Close 

Hfon 

Low 

Prev 

90.17 

90-20 

90.15 

90-20 

89.78 

89.80 

89.75 

99.81 

89.49 

89 JO 

89.45 

89.51 

89 JO 

89.20 

89.17 

89.22 

88 93 



88.95 

3.052 (4.510) 
a day's open 

Int 

11.735 


the Fed's apparent determined 
stance against inflation may have 
a good impact on the current 
programme of U-S. Treasury auc- 
tions, and that confidence would 
be influenced by tbe result of 
the three-year note auction held 
yesterday. 

Eurodollar’s for March 
delivery opened at 90.15. the 
lowest level of the day, and 
touched a peak of 90.20 before 
closing at 90.17, compared with 
90.20 previously. 

Gilts also began on a weak 
note in response to the decline 
of U.S. bonds overnight, the fall 
of the pound against the dollar 
on the foreign exchanges, and 
he reports of the collapse of 
the Lebanese Army after fierce 
fighting with tbe Moslem militia. 
UK money supply figures were 
generally considered encourag- 
ing. but after a brief rally there 
was no follow through and March 
delivery gilts closed at 107-30. 
compared with 108-03 on Mon- 
day. 

CHICAGO 

U.S. TREASURY BONDS (CBT) 8% 
9100.000 32nd* of 100% 


MONTH 

0 points 

STERLING DEPOSIT 
of 100% 

Close 

Hiph 

tew 

Prev 

90.71 

90.72 

90. S3 

90.68 

90.43 

S0.43 

90.39 

90 42 

90.22 

90.24 

90.16 

9a 19 

90.10 

90.12 

90.06 

90.10 

90.00 

90.00 

90.00 

89.96 


2.39 2.02-1.97 pm 341 
iria 10-44-19.51 19.4A+19.45S 6.20-5.60grb pm 3.63 18 .50-1 6. 50pm 3.59 

tz. 2-2190-2.2410 2.2370-2-2380 1.23-1 .19c pm 6.50 3.49-345 pm 622 

t UK and Ireland are auotsd in U.S. currency. Forward premiums and 
discounta apply to the U.S. dollar and not to the individual currency. 
Belgian rale is for convertible francs. Financial franc 57.00-57.05. 


0.399 , 18.15 
0.733 < 53.33 


EURO-CURRENCY INTEREST RATES (Market closing rates) 

i l U.8. ■ Canadian ■ Dutch I Swiaa j ; 

Feb. 7 |, .ttartlnp j Dollar j Dollar j Guilder | Franc D-mark ‘ 


Shortterm 

7 day*' notice 

Month ; 1 

Tnroe months ! 

Sbc months. ..!• 

One year — i 


9i*-9(i 9i2-95« 

9*-9rt BIe-944 

Wio 94a -97a 

9ia 101* 912-10* 

10 * 4 - 10*1 ! io-io u 


I Si*-? 2 
I 54* -5ia 

; 6 l ».6 

; fis-6* 
I 6 i£- 6,-£ 
64«-6la 


I French I 
D-mark 1 Franc l 

654-6* 1 12U 121- r 

S5a 54* 1214-1812 

5ii 6i* !27a-13i B 

5u-67p 14-14*4 

6i<-6ia 14*14S* 

6A-644 16-1514 I 


Italian j Belgian Franc 
Ura , Conv. Fin. 


16-17 
161 4 -1744 
167p 17*a 
17i|-17sg 
171(1744 
17T8-1BS* 


9 91: 

10- 10t! 

11- lHz 
1H2-12 
1I44-12U 

I Ilia- 12 


9 9> Z 
10i*-10i 2 
10ii-ll 
ZH4-1H: 
1H: 114. 
1H--1IJ* 


Previous 

(11.032) 


Mar eh 90.71 90.72 90.83 90.68 

June 90.43 90.43 90.39 90 42 

Sept 90.22 90.24 90.16 90.19 

Dec 90.10 90.12 90.06 90.10 

March* 90.00 90.00 90.00 89.96 

Volume 977 (633) 

Previous day's open "mt 6.275 (6,087) 
- £500,000 points of 100% 

20-YEAR 12% NOTIONAL GILT £60.000 

32nd» Of 100% 

Close Hlph Low Prev 

March 107-30 108-07 107-22 108-03 

June 107-04 107-11 107-04 107-0B 

i Sept 1G6-23 — — 106-26 

Dec 106-09 — — 106-12 

March 105-27 — — 10500 

Volume 4101 (4.S51) 

Previous day's open kit 3.424 (3.674) 
13*4% Treasury 2003 less equivalent 
price of near futures contract) 24 to 

34 (32nds) 

STERLING £25.000 5 per £ 

Close High Low Prev 

March 1.4127 1.4174 1.4125 1.4276 

June 1.4147 1.4190 1.4147 1.4291 

Sapt 1.4187 — — 1.4311 

Volume 166 (173) 

Previous day's open Int 2.455 (2.463) 

DEUTSCHE MARKS DM 125,000 6 per 
DM 

Close High Low Prev 

March 0.3626 0.3637 0.3624 0.3866 

June 0.3B63 — — 0 3703 

Sept 0 3697 — — 0.3737 

Volume 275 (144) 

Previous day's open kit S45 (5BS) 
SWISS FRANCS SwFr 125.000 5 per 

1 SwFr 

Close High Low Prev 

March 0.4499 0.4510 0.4489 0.4563 

June 0.4566 0.4685 0.4666 0.4633 

Volume 3 (183) 

Previous day's open int 151 (102) 
JAPANESE YEN Y12-5m S per Y100 
Close High tow Prev 

March 0.4233 0.4293 0.4283 0-4301 

June 0.4320 — — 0.4338 

Sent — — — — 

Volume 14 (155) 

Previous day’s open int 310 (234) 


Latest 

High 

Low 

Prev 

70-26 

70-29 

70-22 

70-29 

70-06 

70-09 

70-02 

70-09 

69-18 

68-22 

89-17 

69-23 

69-01 

69-06 

68-31 

89-06 

68-16 

68-20 

68-16 

68-22 

68-01 

68-01 

68-01 

68-07 



— 

67-28 

67-06 

67-06 

67-06 

67-14 


U.S. TREASURY BILLS (IMM) Sim 
points of 100% 

Latest High Low Prev 
March 90.94 90.96 90-91 90.95 

June 90.63 90.65 90.60 90.65 

Sept 90.38 90.37 80.35 90JS8 

Dec 90.14 90.14 90.13 90.16 


Match 89.92 89.93 

June B9.7S — 

Sept 83.58 — 

Dec 8938 89.40 


S3 89.82 89 96 

— 89.78 89.78 

— 89.58 89.61 

40 89.39 89.44 


CERT DEPOSIT (IMM) Sim posits of 
100 % 

Latest High Low Prev 
March 90.37 90.38 9a 35 90.38 

June 89.93 89.95 89.91 8936 

Sept 89.59 89.62 88.59 89.61 

THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100% 



Latest 

High 

Low 

Prev 

March 

BS.91 

89-92 

89.89 

89.ee 

Jiate 

89.52 

89.52 

88.60 

89.53 

Sept 

89.20 

89.22 

89.19 

89.22 

Dec 

88.92 

88.93 

88.31 

88 94 

March 

88.66 

«BJ7 

88.66 

88.69 

June 

88.44 


88.44 

88.45 

STERLING (IMM) Ss per £ 


Latest 

High 

Low 

Prev 

March 

1.4130 

1.4170 

1.4085 

1.4195 

June 

1-4155 

1.4185 

1.4100 

1.4210 

Sept 

1.4185 

1.4220 

1.4140 

1.4230 

Dec 

1.4205 

1.4240 

1.4160 

1.4250 

March 

1.4225 

1.4250 

1.41B0 

1.4270 


NOTICE TO HOLDERS OF 

Banco Central de Costa Rica 
U.S. $50,000,000 
Floating Rate Notes 1985 

Notice is hereby given of payments of the following amounts of 
interest outstanding on the U.S. *50.000,000 Floating Rate Notes 
1085 (the "Notes") of Banco Central de Costa Rica (the "Bank"). 

In accordance with previously advertised arrangements for the 
payment of periodic Instalments of Interest due on the Notes. fund3 
have now been received by the Fiscal Agent from the Bank which 
enable Uie amount owing in respect of Coupon No. G attaching ip 
the Notes, due In June, 1983, to be paid to the holders thereof and 
which enable the amount owing to be paid in respect of each Coupon 
No. 7 due in December, 1983. These Coupons should, unless 
previously lodged wtth Paying Agents together with payment 
instructions, be presented to the Paying Agents for payment 
purposes. 

It is not intended to publish notices in relation to future payments of 
Interest in respect of this issue. However, details of payments, 
when received, can be obtained from Paying Agents, with whom 
Coupons may be lodged together wfth payment instructions In 
respect of amounts payable on such Coupon. 

European American Bank & Trust Company 

as Agent lor Banco Central de Costa Rica 

Fiscal and Paying Agent 
European American Bank & Trust Company 

10 Hanover Square, New York, N.Y. 10005 

Paying Agents 

European Banking Company Limited 

ISO Leadenhall Street, London EC3V 4PP 

Internationale Genossensehattsbank A.G. 

Aeschengraben 12. 4051 Basel 

SoclOtO Generate 

29 Boulevard Haussmann, 75009 Paris 

SociOte Generate Alsaclenne de Banque 

15 Avenue Emile Reuter, Luxembourg 


Society G6n6rale de Banque S.A. 
Montagne du Parc 3, 1000 Brussels 


February, 1984 


GNMA (CBT) 8% $100,000 22nds of 
100 Y. 


Latest 

High 

Low 

Prev 

69-25 

B9-2S 

69-22 

69-26 

68-28 

66-27 

68-23 

68-27 

67-31 

e7-31 

87-29 

68-00 

67-07 

67-08 

67-06 

67-08 



_ 

_ 

66-01 

— 

_ 

— 

65-17 

66-07 

— 

■ — 

65-03 


CLASSIFIED 

ADVERTISEMENT 

RATES 

Single 
Per column 
line cm 

{min. I min. 
3 lines) 3 cme) 
£ £ 

Commercial & Industrial 
Property 9-50 33.00 

Residential Property 7.50 25.00 

Appointments 10.08 34.90 

Business. Investment 
Opportunities 9.50 33.00 

Business for Sale/ 

Wanted 9.50 33.00 

Personal 7.50 25.00 

Motor Cara 7.50 25.00 

Hotels & Travel 7.50 25.00 

Contracts & Tenders 9.50 33.00 

Book Publishers — net 16.00 

Premium positions available 
(Minimum size 30 column cme) 
EE-00 per single column cm extra 

For lurcher details write to: 
Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4JP 4BY 


KEEP CALM 
CALL CAL 


| Take a look at| 
B with CAL. B 

0 Find out why commodity A 
and currency investors trade V 

0 with CAL. a 

See our pages CALL & CALM H 
on Reuters for our ® 



London clearing banks’ balances 


Danish 

Kroner 

XOVlUi 
lOJj-lll- 
10-1 1 A- 
11-lUs 

lon-ii* 
n-i ns 


as at January 18 1984 


THE TABLES below provide the first monthly Indication of the trends of bank lending and deposits, ahead of the more comprehensive 
banking and money supply figures published later by the Bank of England. They are prepared by the London clearing banks and 
cover the business of their offices and their subsidiaries (excluding Scottish and Northern Ireland banks) in England and Wales, 
the Channel islands and the Isle of Man which are listed by the Bank of England as falling within the monetary sector. 


Aslan % (closing ratas In Singapore): Shon-iarm 9W« par c#n; seven days 9V9N per cent: one month 9V9>4 per cent; three months 9V9*, oer cent: 
■ix months WmlO per cent: one yeer Tffa-10** par cent. Long-term Eurodollars two years 10V11 1 * per cent; three yoar* 11V11% per cent; four years 11^-12 per 
cant; five years 12-1Ri per cant nominal dosing rates. Short-term ratoa are call for U.S. dollars and Japanese yen: two days’ nonce. 


MONEY MARKETS 


UK rates show little change 


Interest rates were hardly 
changed in London yesterday. 
Some quotations may have 
moved fractionally firmer on 
sterling’s weakness and fears of 
higher U.S. interest rates but 
there were few indications of any 
real pressure. Three-month 
inter-bank money was quoted at 
9| per -cent unc h a n ged from 
Monday as were three-month 
eligible bank bills, bid at 8} per 

UK dearie banks’ base 
lending rate 9 per cent 
(since October 4 and 5) 

cent Overnight interbank money 
opened at 91-9* per cent and 
touched a low of Si per cent 
before finishing at 10 per cent. 

The Bank of England forecast . 
a shortage of around. flOOm with 
factors affecting tbe market 
Including maturing assistance 
and a take up of Treasury bills 
together draining £180m and the 
unwinding of previous sale and 
repurchase agreements a further 
£25Sm. These were partly offset 
by Exchequer transactions add- 
ing £240m and a fall in the note 
circulation of £48m. In addition 
banks brought forward balances 
£33m above target 
The forecast was later revised 
to a shortage of around £300m 
and the Bank gave assistance in 
the morning of £137 m. This com- 
prised purchases of £23m of 
and £56m of eligible bank bills in 

FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING . 

(11,00 B.R1. Fooroary 7) 

S man ore U.S. dagm 


bid aunt 


eifartnin 


8 month* u.S. .doflaiv 


bftlff IS.’it 


Offer JO 1JM 


eligible bank bills in band 2 (15- 
33 days) at 9 per cent and in 
band 4 (64-91 days) £2m of local 
authority bills and £112m of 
eligible bank bills all at St per 
cent. The shortage was again 
revised upwards to £350m before 
taking into account the Bank's 
morning operations. 

Assistance in the afternoon 
comprised purchases of £lm of 
local authority bills ja band 1 
(up to 14 days) at 9dr per cent 

MONEY RATES 


band 2 at 9 per cent- In band 3 
(34-63 days) it bought £16zn of 
eligible bank bills at 8*5 per cent 
and in band 4 £27m of eligible 
bank bills at Si per cent Tbe 
Bank also provided a late round 
of assistance of approximately 
£45m. 

In Frankfort call money was 
quoted at 5. 5-5. 6 per cent 
unchanged from Monday in 
generally quiet and featureless 
trading. Borrowings through the 


Lombard facility fell to DM 5.6im 
on Monday from DM 6.1bn on 
Friday with commercial banks 
well placed in their bid to meet 
reserve requirements. Yester- 
day's relative quiet contrasted 
with Monday's greater activity as 
banks adjusted for a maturing 
sale and repurchase agreement 
on DM 7.9bn of securities coun- 
tered by an inflow of DM 7.5bn 
through a new sale and repur- 
chase facility. 


Ovamlgnt 

Ona month 

TWO month* 

Thro* month* 

Six months 

Lombard 

intarvMtlon 


|5.5-5.6 

l5.5S-5.65 

5.85-6.00 

'5.90 6.05 

’6.05-6.80 

[5.8 


12 ig 

12U-1298 
ISU-1S* 
18l+-12Ja 
isig-i Sie 


6.15625 

6.15625 


1758-16 4.90 

17St-18 10*«-U 

iTVieif u^- it s; 
- 11 : 2 - 11*1 


1Z---12 , 
12 -12 -- 
12-+-12r- 
1 J-r -12 r 

12 • 3 -12 Jfl 


LONDON MONEY RATES 


1 starting ) Local I 

Fab. ? Certificate 1 Interbank Authority 1 Company Market 
1984 1 of daposlt : deposits DePoaKs ; Deposit! 


1984 j of deposit j 

Overnight ■ — ! B5*-10 

3 dan notice.. ; — j — 

7 day not foe ...! - . BA-® 1 * | 

One month .. — . 9£ 9^ , i 

Two month}.,' Bjj-Bfo ! 

Three months ! 9s, -9* G-v-Bre i 

tfx month* | 9»k9* 9 ie-9»b j 

tune months Ojj 9 t* 9(f 

One year. < 9s* 9^ Bl.?-** i 


deposits j PeposHa 

9-9, t ; 9-9*1 


Deposits 

994 


Treasury 

(Buyi 


Treasury 

iSoll - 


Local Auttu Local ' Finance : 8 Cert ) SDR ECU 

-'negotiants i Authority \ House I of j Linked Linked 

. bonds : Deposits ; Deposits Deposits; Deposits 1 Deposits 


MONEY RATES 


One month .! 9*n 9** ! — 9,L 9.S9.6' 8»a 8*» , Bis B-' ? 

Two month*.—' VN-B** — 1 9,0 19.55 9.65; B"a-9i, j 95, 9-g 

Six months . ...< b* 4 9 ■ - | 94 ! 9| »‘ s * ! 9tt 9,8 

SL*:I5 = , ^ : SiSf: »*“«. 

Two years- 1 — 10 s* | *- ; — “ | ~ 

Three years.. ... — 107* , — 1 — j — 1 

Fouryaars ! — — ! ~ 1 — ; — 

Free year*. — 11 . — , — 1 — 

ECGD Freed Rsls Export FinJnCO Scheme IV Average Rjio lor m:erest 
period January 4 to Fnbruaiy 7 1B84 (.nelusivs): 9 453 per cent. Local 
authorities and finance houses seven days' not,cc. others so von days fixed 
Finance Houses 8 sm Raws foublishd Oy the Finance Houses Ssoocncnj: 
94 cor cent from February 1 1384. London and Seotfih Cion ring Bank Rites for 
landing 9 per cent. London Deposit Raw for sums at savsn d;ys none* h*, pet 
cent. Treasury Bills: Average tender rotes of Uiieount B.BS1 » pur cent. Cct?iti»-c 
m Tax Deposit (Seris* 6). DeposiU of C1TO.0W and Over hold undsr ore month 
g>a par cent; one-threo months 9'a eor com; three-s.« months 3\ p+r cent: s.v- 
12 month* WV per cent. Undur £1«MX» 9*, por cent from February 6 Dl-dos.w 
M eld under Senes 4-5 10 : * par etftl. The rets for all daposns withdrawn tor cair. 
t pet cent. 


lira fixing rates sra Use arUhmMlo 
msam. rounded to the nearest ono- 
etsieanth gf the btd end oBsrad ntsa 

for ( 10 a : quoted by foe weike t 10 
flue reference benfce « « e.m. each 
work teg Bay, The banks are National 
WtatansitK Bank, Sank «4 Tetjo. 
Dewscha Bank, Benth* Nalfonato da 
Pans and -Morgen Guaranty Trust. 


NEW YORK (Uinchtimc) 

Prime rate ... ..11 

Broker low rsre lOVIOS 

Fed funds . yc 

Fed fundi et ■•'tc-.c-itiOi .. S—:* 

Treasury Billi 

One mo**!> 8.7S 

Two month . . 9 00 

Tr.ree month . 9.06 

Six montn 9.10 

Or.o . . 9 10 

Treasury Bonds 

T M3 y e;-r . . 93~u 

Tnret yeer . IDO 1 * 

Pciif yea: lOO 1 * 

F've yt:' . 99^:1 

Sr.rri ye... IOOtj 


TABLE L 

AGGREGATE BALANCES 

LIABILITIES 
Sterling deposits: 

UK monetary sector 

UK private sector 

UK public sector 

Overseas residents 

Certificates of deposit ... 


Total 

outstanding 

£m £m 

Change on 
month 

£m £m 

Bills: 

outstanding 

£m £m 

154 



Other hills 

1.457 

17.335 

+ 154 

1.6U 


Change on 
month 


of which: Sight 

Time (inc. CD’s) 
Foreign currency deposits: 

UK monetary sector 

Other UK residents 

Overseas residents 

Certificates of deposit 


+344 

-732 

+1,876 


—261 
-162 
+ 1,155 
-645 


Special deposits with Bank of 

England 

Investments: 

British Government stocks ... 

Other 

Advances: 

UK private sector 

UK public sector 

Overseas residents 


Total deposits .... 
Other liabilities* 


153.272 

19,046 


Other sterling assets* 
Foreign currencies 
Market loans: 


TOTAL LIABILITIES ... 


ASSETS 

Sterling 

Cash and balances with Bank of 

England 

Market loans: 


Discount Houses Deposit and Bill Rates 


Discount houses 

2*99 

-726 

Other UK monetary sector ... 

13,687 

-130 

UK monetary sector CD’s 

2,133 

+ 66 

Local authorities 

1.053 

+ 55 

Other 

1,060 

+ 13 


UK monetary sector 

Certificates of deposit ......... 

Other - 

16.594 
570 

27.595 


-298 
- 96 
+ 194 

Bills 

Advances: 

UK private sector 

UK public sector 

Overseas residents 

4.740 

725 

154173 

114 

-144 
+ 16 
+155 

Ollier foreign currency assets* 


3A49 


TOTAL ASSETS ... 


1724U8 



I Acceptances 

Eligible liabilities .... 

•Includes items in suspense and is transit 


TABLE 2. INDIVIDUAL GROUPS 
OF BANKS’ BALANCES 

LIABILITIES 

Total deposits 

ASSETS 

Cas h and balances with Bank of 

England 

Market loans: 

UK monetary sector 

Other 

Bills 

British Government stoeks 

Advances 


TABLE 3. 

INDIVIDUAL GROUPS OF BANKS' 
ELIGIBLE LIABILITIES 65,772 


TOTAL 


BARCLAYS 


LLOYDS 


NATIONAL WILLIAMS & 
MIDLAND WESTMINSTER GLYISTS 


Out- 

standing 

Chang* 

an 

month 

Out- 

standing 

Change 

on 

month 

Out- 

standing 

Change 

on 

month 

Out- 

standing 

Change 

on 

month 

Out- 

standing 

Change 

on 

month 

Out- 

standing 

Change 

on 

month 

£m 

fm 

£m 

£m 

£m 

£m 

£m 

£m 

£m 

£m 

fm 

fm 

153572 

+431 

41,962 

+385 

28,309 

-338 

29,713 

—666 

49,120 

+1,095 

4467 

-103 

14544 

-159 

409 

- 37 

249 

- IS 

261 

+ 17 

377 

- 95 

48 

- 28 

33,181 

-1,154 

9,465 

-188 

4,324 

-555 

3,612 

—862 

15482 

+544 

597 

- 93 

32,410 

+232 

8,657 

+366 

6.797 

-188 

7,255 

-161 

8,645 

+203 

L055 

+ 11 

1.725 

+ 9 

622 

- 16 

519 

+128 

316 

- 60 

205 

- 38 

62 

- 5 

2,783 

-103 

802 

- 31 

667 

+ 1 

6S4 

- 25 

553 

- 48 

78 

_ 

$3,912 

+95$ 

23,427 

+ 71 

16,653 

+191 

16,495 

+363 

2<L860 

+316 

2,478 

+ 1? 


■ • 'A ; . , 




* 





SB 


1st MARCH 1984 REDEMPTION 

G.U.S. INTERNATIONAL N.V. 
US.$25,000,000 Loan 1986 

REDEMPTION OF BONDS 

G.U.S. International N.V. announces that for the redemption period ending on 1st March 1984, it has 
purchased and cancelled bonds of the above Loan for US.S1.3S9.000 nominal capital and tendered them 
to the Trustee. 

The nominal amount of bonds to be drawn for redemption at par on 1st March 1984 to satisfy the 
Company's current redemption obligation is accordingly US.Sl.211,000. 

DRAWING OF BONDS 

Notice is hereby {given that a drawing of bonds of the above Loan took place on 12th January 1984 

before a Notary Public, when iaii bonds for a total of US. $1,21 1,000 nominal capital were drawn for 
redemption at par on 1st March 1984 from which date all interest thereon will cease. The numbers of the 
bonds drawn are 3460 to 11895 inclusive apart from the bonds already redeemed or previously drawn for 
redemption. 

The said bonds may be presented for payment of the proceeds of redemption at par on or after 
1st March 1984 at the offices of the paying agents in the manner specified in Condition 5 of the Terms 
and Conditions of the Loan. Bends should be presented for payment together with all unmatured coupons, 
otherwise the amount of the missing coupons will be deducted from the principal to be repaid. 

Notice is also hereby given that the following numbers of bonds which were drawn for redemption on 
or after 1st March 1983 have not been presented Tor payment: 


Financial Times Wednesday February 8 1884 


4453 

4606 

4607 

4608 

4609 

4610 


4611 

4612 

4613 

4633 

4634 

4635 


4636 

4637 

4638 

4639 
4743 
4966 


5683 

5684 

5685 

5686 

5687 
5980 


5981 

5982 

5983 
5964 

5985 

5986 


5987 

6029 

6030 

6031 

6074 

6075 


6076 

6077 

6078 

6079 

6080 
6081 


6082 

6083 

6084 

6085 

6086 
6087 


6088 

6238 

6239 

6240 

6241 

6242 


6243 

6244 

6245 

6246 

6247 

6248 


6249 

6250 

6251 

6252 

6253 

6254 


6255 

6256 


8th February 1984 


The Trustee: Rothschild Trust Company Limited 


INTERNATIONAL CAPITAL MARKETS 


World Bank raising 
$250m with first 
floating rate note 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 

IN LONDON 


BANKERS Trust has pipped major 
issuing houses at the post to win 
the mandate for the World Bank's 
first ever floating rate note. 

The World Bank is raising S250m 
through a 10-year issue carrying an 
interest margin of 0.35 per cent over 
the equivalent money market yield 
on three-month U.S. Treasury bills. 
Although the notes carry' a domes- 
tic US. reference interest rate they 
are being launched in the Euro- 
market 

A floating rate note for the World 
Bank has been imminent since the 
bank's board last month approved 
the issue of up to S400m In floating 
rate notes. But the launch was ex- 
pected to come in the U.S. domestic 
market through a major issuing 
house such as Salomon Brothers, 
First Boston or Lehman Brothers. 



5,000,000 Shares 

Manufacturers Hanover Corporation 

Common Stock 


($7.50 Par Value) 


Upon reqimf, a copy of the Prospectus Supplement and the related Prospectus describ- 
ing these securities and the business ol the Company may ba obtained within any State 
from any Underwriter who may legally distribute it within such State. The securi- 
ties are o tiered only by means ol the Prospectus Supplement and the related Prospectus, 
and this announcement is neither an oBer to sell nor a solicitation ol any otter to buy. 


Goldman, Sachs & Co. 


Lehman Brothers Kuhn Loeb 

Incorporated 

Merrill Lynch Capital Markets 

Salomon Brothers Inc 


February 3. 1984 


ail of which have led World Bank 

Yankee issues in the past 

Mr Gene Rotberg, the bank's 
treasurer, explained yesterday that 
Bankers Trust had proposed an is- 
sue which was “both fair to inves- 
tors and appropriate for the bank." 
Issuing the notes in the Euromar- 
ket brought in a broader investor 
base and made a longer maturity 
possible than in the US. domestic 
market Investors may redeem the 
notes after five years, but such an 
option after only three years is com- 
mon in the U.S. domestic market 

From the outset the World Bank 
has indicated its preference for a 
floating rate note priced over U.S. 
Treasury bills, which it regards as 
less volatile than the Eurodollar de- 
posit rate normally used in the 
floating rate note market The Trea- 
sury bill rate is also usually lower, 
although recently the two rates 
have moved closer together. 

The notes met a positive initial 
reception in the market yesterday, 
trading at a discount of around % 
per cent which is well within their 
total commissions of 0.45 per cent 
Other issuing houses were clearly 
taken aback at seeing such a prized 
deal snatched from under their 
noses. Bankers Trust has not been 
a prominent new issue manager, 
but is a well-established secondary 
market dealer and has also develop- 
ed a close relationship with the 
World Bank through its debt swap 
business. 

But the market was not short of 
other new issues. Dresdner Bank is 
raising S3 00m through a five-year 
floating rate note carrying interest 
at three-month Libor and led by it- 
self. Amro International launched a 
5150m, seven-year 11% per cent is- 
sue at par for DSM, the Dutch state 
chemicals and fertiliser company. 
Co-lead managers are Morgan 
Guaranty, Salomon Brothers and 
Swiss Bank Corporation Interna- 
tional. 

The World Bank is active in other 
markets with the imminent launch 
of a CSlOOm, five-year domestic 
bond through Wood Gundy, which 
is expected to be priced at about 30 
basis points over equivalent Cana- 
dian Treasury bonds. It is also due 
to launch a FI 300m issue through 
Algemene Bank Nederland. 

Major bond markets weakened 
slightly yesterday, on renewed 
fears of a conflict between UJS. 
monetary and fiscal policy. In Ger- 
many, Mitsubishi Heavy Industries 
launched a DM 300m, five-year 
bond through Deutsche Bank. The 
issue bears an indicated coupon of 
3% per cent and the bonds will bear 
warrants to purchase the compa- 
ny’s equity. Eurafima is raising DM 
100m through a 10-year, 7% per cent 
bond priced at par and led by 
Deutsche Bank. 


January 27, 1984 


Southland Financial Corporation 

has sold its wholly-owned subsidiary 

Southland Life insurance Company 

to a wholly-owned subsidiary of 

American Brands, Inc. 


The undersigned assisted m the negotiations and acted as a financial advisor 
to Southland Financial Corporation in this transaction. 


Salomon Brothers Inc 


One New York Plaza. New York. New York 10004 
Atiani a. Boston. Cnicago, Dallas London (aihhate) 

Los Angeies, San Francisco, Tokyo (affiliate) 
Member of Maior Securities and Commodities Exchanges. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for February 7. 


R5.B0UAR 

SIIUUCMTS 

Asstraba Cocra lift 30 

AaurataConin 11*4 35 

Australia Conan 11** 36 

Bank ol Tokyo 1 1 ft 90 

Brin* Fin lift SO 

Canada 1<Jft 88 

CC.CE 12% 95 

Chimp 0/S IIM HI 

Dump 0/S 1 1% 80 ..... 

Dm NosfcCred lift 93 

D. N.C. lift 91 WW 

O.N.C. 11% 91 XW 

Dtmuik Kingdom 12*4 93.— 
E-G.SX. 11% BO 

E. D.F. MS* 93 

LED 11 87 

EEC 12 93 

LI a Iff* 93 

LI B. lift 90 — 

EfeporiRnam lift 90 

Ekarahii 10'* 90 

SMAC Q'S fin MX* 90 

1C Musi Fin 117* 98 

Indent Bk Japan 11% 91 

ITT Finance 11'* 89 WW 

Japan Aa Lines 10** 98 

Japan Bk Linas II 93 

JCTpWineyllft 90 

J. P. Mogul II 3 * 90 WW 

Lb* Strauss M 11 90 

LT.C.B. UP* 90 

LT.C8. 12'* 90 

Merrill Lynch IDA* SO 

Htubtebi Fm 113* 90 

Kppgn Credit II HI _ 

Nirih Credit lift SO 

Mppoa Tate lift 90 

Onting Hydra 10V* 90 250 

200 
75 
75 





Gnagcaa 

baaed Stf 

OH ir 

dm 

week 

100 

110ft 160ft 

-DVa 

0 

300 

97V* 

97ft 

-0ft 

-Oft 

100 

97ft 

98ft 

0 

40ft 

10 a 

98ft 

99ft 

B 

4 Bft 

125 

9Bft IDBft 

1 

-i- 0ft 

500 

Sflft 

99 

-Oft 

4 8ft 

75 

199ft 101 

D 

-Oft 

too 

91ft 

92ft 

-6ft 

-Bft 

100 

■8ft 

98ft 

B 

8 

» 

92ft 

93ft 

-6ft 

+6V, 

50 

96 

96ft 

-Bft 

-8ft 

50 

95 Vi 

96ft 

-Oft 

-8ft 

100 

98ft 

99ft 

-9ft 

-Bft 

75 

99ft 

99ft 

-6ft 

-Bft 

100 

93ft 

94ft 

-Oft 

-Bft 

350 

98ft 

98ft 

-Bft 

-BVe 

50 

99ft 190ft 

-Oft 

-Oft 

200 

92ft 

92ft 

-Bft 

-Oft 

200 

97ft 

97ft 

-0ft 

8 

100 

97ft 

17ft 

-Bft 

4.9ft 

so 

92ft 

93ft 

8 

40ft 

100 

99ft IN 

-Oft 

8 

75 

96ft 

98ft 

9 

48ft 

1D0 

99ft in ■ 

-0ft 

40ft 

125 

99ft 

99ft 

-Bft 

-8ft 

42 

92ft 

B3ft 

-Oft 

48ft 

75 

eft 

95ft 

0 

4flft 

100 

looft tasft 

-Oft 

8 


150 

75 

too 

85 

200 

100 

too 

100 

mo 


BHF Bank bond avaraga 

Fob 7 

Piwrioos 

98.674 

98.759 

High 

1983-84 Low 

102.017 

97899 


(bum Hydra 11% 90 

Pacific Gas S Bee 12 SI 

PXBacfcea I2 90WW 

Predraiwl 10ft S3 WW 150T 

Prudential 1 0ft 93 KW 150 

Hydra 1 1 ft 32 

Prone* 12ft 84 

Roy* Bk of Can. MV* 69 

Bond I h*. Bk 12 91 

Sen 0/S fin lift 86 

Scars 0/S Fm 11 Vs 9\ 

Sears fl/S Fki lift 93 

S.EX M ft 59 

SureMnm Fin 10ft 90 

Texaco Capital 10'* 93 

T<*ai Asia ltd 12ft 91 

U.B.S. 10 88 

Watt Bask lift 88 

Rhrtd Bn* lift 90 

Werid Bo* II 1 * 90 

Wold Bank 12 93 

la. price dongai: ta day -ft. 


DEUTSCHE MARX 
STRAIGHTS 

As a Jnf'J 8ft 91 — 

ANAS. 8ft 91 

Arab Banking Coap B 88 

Ana Dev Bk Bft 93 

AMria. Rap 7ft 89 

Awn M fin 7ft 93 

Bodeyi 0/5 8ft 98 

Bcatfca Foods 7% 93 

LtS.C.8 90 

E.I.Bi 8 83 _ 

Eurafima 7ft 90 

E wp are Bft 93 - — - 

Ftnttnd Rap 8 90 

LAO.B.Sft 93.— 

lot Standard Be 7ft 90 


98ft 99ft 
97 97ft 
93ft 94ft 
182ft 102ft 
95 9Sft 
98ft 96ft 
94ft 95ft 
IBft 98ft 
98ft 190 
S3ft 94ft 
190ft 199ft 

101ft 181ft 
87ft 98ft 
9Gft 98ft 
90V* 91 


-8ft 8 
-Oft +8ft 
40ft 48ft 
-Oft 40ft 
-Oft -Bft 
-Oft 4 Bft 
8 48ft 
-Oft +Bft 
-Oft -Bft 

0 48ft 

-oft a i 

-Bft -Bft 
0 48ft 
40ft 40ft 
8 48ft 


toot 

98 

98ft 

-Bft 

0 

150 

88ft 

98% 

-Oft 

-8ft 

100 

07% 

98% 

-8ft 

-Oft 

50 

98 

98ft 

a 

8 

125 

181% 181% 

-Oft 

48ft 

ISO 

98ft 

99ft 

0 

4flft 

150 

98ft 

■9ft 

-Oft 40ft 

100 

97% 

98% 

0 

8 

100 

94ft 

94% 

40ft 

40% 

200 

94ft 

•S 

-Oft 

-0ft 

ISO 

98% 180ft 

-Oft 

40% 

100 

98ft 

99 

0 

+Bft 

100 

99 

99ft 

-8ft 

-Oft 

2DD 

98% 

97 ft 

-Oft 

40ft 

150 

lift 

98ft 

-8ft 

9 

200 

IHft 100ft 

-Bft 

-Bft 


on weak 4 ft 


hdand Bft 91 

Japan Oev Bk 7 V* B0 

LT.CJ. 8 90 

Hagai Bn Bft 94 

S* Afina Hap Bft 91 __ 

S.N.Cf.BftSJ 

VEBA lm Fin 4 93 WW __ 
VEBAtoFtn4S3XW_ 

Wald 8a* 7ft 89 

Wprid Bank 8 93. 


150 

100 

100 

150 

200 

100 

300 

300 

300 

300 


Kd Oflar 
98ft 98ft 
99ft 99ft 
97ft 98ft 
109ft 191 
100ft 181 
108ft 181ft 
181ft 191ft 
102ft 1B3ft 
188ft 181ft 
88ft 89ft 
108ft 181ft 
99ft 180ft 
1 00ft Itlft 
99ft 188 
101ft 191ft 
101ft 182ft 
100ft 188ft 
101ft 181ft 
101 181ft 

97ft 98ft 
191 101ft 

99ft 100ft 
129ft 130ft 
77ft 78ft 
HWft 181ft 
99ft 110 


hr. price changes; an day -ft, on mack 


day weak 

-Bft 40ft 

I *1 

8 4l 

0 -t-OVi 

-Bft +0% 

8 a 

-8ft 4lft 

a -8ft 
a s 

• 48ft 

8 49ft 

-Oft -Oft 
4lft 48ft 
48ft 4lft 

9 48ft 
40ft 48ft 
-8ft 0 

48ft 40ft 
0 0 
40ft 40ft 
-8ft 4lft 

8 -8ft 
-2ft -1ft 
48ft ■ 
49ft 401* 
48ft 48ft 
4ft 


SWISS FRANC 
STRAIGHTS 

Bank ef Tokyo 8 HI _____ 

Ouwaffc Bft 91 

LLC.B93 

Bk hnwr Do*5ft S3 

iuraparat 6ft 83 

Ini Fund Fin Bft 81 
Im-Am Dev 8k E S3. 

Ireland Bft 93 

Jtyan Da* 8k 5ft 93 

Jap Highway Pud 5ft B1 

tana Be Power 6 91 

Mamuka Pro* 5ft S3 ...... — 

Mom Blanc Tod Bft S3 

Mount Isa Finance E 93 

MtgBk Danmark Bft B1 

Haw Brummie* 5ft 93 

Nlppm Tal t Til 5ft 93 

Mubin SUM Bft 91 

Ostarr Post 6ft 91 

(ferine Province 5ft 93 

SMuku Bee Pwrer 9 91 

Soc Lib CM 5ft S3 

Snntano Heavr lad 6 91 ... 
Tokyo Bac Power Sft 51 .„ 

Trine Carp Bft 93 

ft. prion 


bad H Offer 
100 102 1B2ft 

100 IDZft 103 
108 190ft 181 
100 108ft 180ft 
100 198ft 181 

40 181 181ft 

__ 100 108 188ft 

_ 80 102ft IBZft 

__ 100 101ft 182 
100 101 111ft 
100 102 182ft 

1D0 102 102ft 

35 193 183ft 

I DOT 1B3ft 183ft 
80 102ft 182ft 
100 182 IBZft 
in IBZft 103 
in ioivi iBift 
in 1B3 103ft 

in ioi iBift 
in IDZft IBZft 
99ft 99ft 

in iBift iBift 
in 183 183ft 
100 108ft 181ft 

on day -ft, n waak 


_ in 


fa STRAIGHTS 

Anatrafe 8ft 92 . 


d»» 

-Oft -8ft 
40ft -Bft 
-Bft -Oft 
-Bft 40ft 
4fft -Oft 
-Bft -Oft 
-Bft -Oft 
-Bft 48ft 
-8ft -Bft 
-9ft -Oft 
-9ft -8ft 
-Oft 40ft 
-1 0 
8 48ft 
-Bft 40ft 
-Oft -Bft 
-8ft -Oft 
-Oft -Bft 
-Oft -Bft 
-Bft -Bft 
-Oft -Oft 
-Oft -Bft 

4 Bft 40ft 
-Oft -Bft 
-Bft -Oft 
-ft 

on 


15 


Bd 

187 


Offer Ay 
107ft -Oft 4 Bft 


rigid 

11.99 

11.88 

11.92 

12.11 

1102 

1US 

12.47 
1208 
I2JK 
1237 
12.59 

12.76 

12.42 
11.85 
12X2 
11.45 
11-3S 
12.12 
12.07 

1204 
12.09 
11.40 
1237 
11.90 
1107 
11.88 

11.77 
11.70 
1104 
1100 
12.13 
11.87 
11.72 

12.13 
12.18 
12.19 

1103 
1102 
11.58 

1104 

1205 

10.77 
11.75 
1101 
1202 
1201 
1208 
1102 
1107 
1131 
1202 

12.14 

11.48 
1205 
1805 

11.43 
1109 
1104 
1100 


Tieid 

8.49 

5.62 

802 

807 
7.44 
706 
7.96 

703 
7.76 
8,85 

704 

804 
7.84 

808 
7,68 
7.46 
809 
7.18 
7.73 
607 
807 
B.1Q 
002 
7 .17 
706 

805 


«W« 

G04 

908 

S.I7 

902 

800 

805 

508 
6.13 
501 
5.44 
503 

501 

502 
501 

505 

5.46 

506 
901 

509 

5.47 

501 

502 
5.73 
506 
508 


VMd 

7.46 


E 1 8. Bft 82 - 15 IBJftlWft 0-8 708 

M- An Dev 8k 7ft 93 - 15 182V* 183 -Oft 0 708 

SwZ«^7ft89 15 184 184ft I -8ft 808 

Wnld Bank 7ft S3 20 182ft W3ft -0% 8 2.1* 

hr. price chmon: on day -ft. w weak 8 


OTHER STRAIGHTS 
Drmih CotHyd 1293 CS....— 

Bra Col Tri 12ft 93 CS 

LI.8 1 2 Vi 91 CS 

Uridaw 12ft 90 CS — 

Montreal tor of 12 98 CS 

Royal Trew 1 2ft MCS — 

World Bank 12V. SO CS 

CDS Baacatre 11 90 ECU 

SDH Franca lift 85 ECU 

Ngemene Bank 8ft 88 H .... 

Am Bank Bft 88 FI 

Bonk Maas C Hope 9 88 R 

Nad MuMsosawM 9 88 R .... 

Rabobank 9 88 H 

World Sank 9 8AR 

O.K.B. 14 B8 FF 

Sntvay I Qe 144'* 66 FF 

8.F.C.E lift 68 E 

Bnttsfa Oxyg 1 1*4 91 £ 

CEPME lift 95 f 

□BA-Gngr lm Bft 93 £ 

Camnerriuok lift 90 £ 

LLC. lift 93 E 

Fin Fa lad 10ft 80 £ — — 

Finland Rap lift 68 £ 

Gan Eke Co 12ft 89 £ 

1.1.1. 10ft S3 £ - 

1.1.1. lift 81 WWf 

M Stand Ha lift 89 £ 

Norsk Hydra 12 90 £ 

Sweden lift S3 £ — 

Swad Expend lift 88 £ — 
Wtarid Sank 1 1 ft 88 £ 

Eorofaia 10 91 LnxFt 

E ai o po ra t lDft93LmFr 

FLOATING RATE 
NOTES 

AIMIriati(Hr5ft 95 

Banco di Rama 5ft 90 . — ... 

Belgian 5 2004 — 

Bk of New Yk 5ft 96 1 

C.C.F. 5ft 95 

Credir Fonder 5ft S3 

Credit Lyamas 5ft 38 — — 

Denmark 5ft 90 

Die Ern* Ost 5ft 92 
Onurinar Fin 5ft 93XWS — . 

EABFia5B35 

E-LC. 5 SO 

Eat bn 5ft BSt 

Fst iMorsmc 5ft 95 S 

Ft* loti 5ft 961 

Gwitfranca 5 94 

GZBSft 96 

Hbpano 5 1 '* 95 

Kansas* Osaka 5ft 92 

Mar Bk Canada 5 V* Blit — 

Quebec Hydra 5ft 94 

Satan tat 5ft S3 

Sec Generate bft 90 XW 

Sweden 5ft 20031 — 

Ae. pika 


I2S 

70 

sot 

35T 

501 


Bid OHw 
87ft Wb 
99% 99ft 
87ft 98ft 
98 98ft 
98ft 88ft 


50t 101ft 181ft 

75T 180ft 181ft 

37 SB Mft 

181ft 182ft 
102ft 103 
182ft 183 
1 82ft 183ft 
102ft 182ft 
102ft 183ft; 
102ft 183ft 
101ft 182ft 
IBZft 103ft 
91ft 100ft 
100ft 101ft 
103ft 1B4ft 
101ft 102ft 
SSft 81ft 

ioi iaift 

35 eft 
181ft 102 ft 
sot 180 ft 181 ft 

25 SSft 


29 

ISO 

100 

75 

100 

too 

100 

400 

200 

SO 

so 

35 

25 

25 

50 

2D 

50 


Tab 

8 48ft 1202 
-flft 8 1204 

-Bft *8ft 12.41 
■ BVe 8 1208 

0 *0ft 1229 
8 ♦BVU 12.19 
8 9 1108 

-Oft *0% 11.11 

-Oft +lft 1104 
0 +Dft 7.08 
0 -Bft 808 
+OVl 0 1.20 

-Oft +0% 80S 

8 + Oft 801 

8 +BVe 8.13 
-8ft *8% 1202 
-Bft *8ft 12.91 
-Bft 0ft 11.42 
8 i-Oft 11.49 
-Oft -1ft 1003 
-Oft Oft 6.44 

8 i-Oft 11.61 
8 0 11.63 

8 -Bft 11.58 

8 40ft 1102 

0 -Bft 12.18 
0 8 11.48 


5Qt 

89% 188% 

8 

8 

11.43 

50 

save 88% 

40ft 46% 

1107 

30 

182% 163ft 

8 

-Bft 

1105 

50 

88ft 98% 

-tft 

40ft 

IMS 

38 

S9ft •■% 

-8ft 

e 

1101 

100 

99ft 169% 

40ft 

♦ 6ft 

11.12 

an 

98% 99% 

48ft 

-Oft 

16.16 

800 

99% 108% 

8% 

48ft 

1607 

Speed 

1 Bid Offer Criafe 

Caw 

tytri 

Oft 

89% n 

S/E 18J1 

10.44 

0V* 

in iioft 

7/8 

18ft 

10.41 

Oft 

99ft 99% 

8/7 1BJ1 

1805 

Oft 

19% 188 

12/4 1B06 

10.96 

Oft 

180 Wft 

7/4 

9.84 

903 

Oft 

190 100ft 

6/4 

18 

901 

OVa 

99ft 99% 

18/7 10.19 

1603 

a/ia 

99% lOOVa 

13/4 

18 

10.08 

0ft 

99ft IHft 

27/7 

1BV* 

10-25 

Oft 

100ft 180% 

19/4 

S. 94 

101 

Oft 

108ft 108% 

20/8 1909 

1808 

Oft 

180ft 100% 

5/7 

10% 

1D.3S 

Oft 

98% 98% 

21/6 10.01 

10-95 

Oft 

89ft 99% 

6/3 

904 

138 

Oft 

99>* m 

12/7 

10ft 

1006 

Oft 

n% in 

16/7 

10ft 

16.14 

Oft 

99% 100 

29/5 16.19 

10.28 

Oft 

98ft 98% 

28/4 

10 

16.14 

Oft 

99% 91% 

1/1 

10ft 

10.15 

Dftt 

99 9SV* 

S/7 18.44 

1603 

Oft 

99% 188 

19/7 

10ft 

18.14 

Oft 

188 IHft 

5/6 18.19 

10.11 

Oft 

100 IDBft 

9/S 1801 

1801 

Oft 

88% 99% 

17/5 16.19 

1001 


on day 8. on weak 8 


COWBITIBIE 
BOROS 

BBC Brawn Bowi 4ft SS. 

BndgcsuM Tn 5ft 98 3/82 

Cam 7 97 7/82 

DannSKCoSV*98 10/831 

Fame 3ft 98 1/84 

HitKfai CaUe 5ft 99 2/82 

Honda Mow 5ft 98 G/83 

Honda Mfdnr 5ft 97 3/83 

Kariririraiai Phnn 4 88 10/83 

KywnHakha 6ft 97 2/83 

Minctaa Co Ud. 5ft 98 .. — 5/83 
MrinilMii Etedric SVe 98 — 6/83 
MHsabisbi Haney 4ft 99 .._ 1/84 

Hmata 3ft 98 2/84 

Naipon 09 Co 5ft 98 4/83 

Niraan Mm Wa 98 4/83 

{Aysftn Optical 6ft 97 12/82 

Oriaot Leasing 5ft 88 6/83 

Sana 598 11/83 

Ynnidri be Co 5 88 8/83 

VUmnawhi Pferm’cal 4 90 10/83 

Bridge 0i| 4ft 93 SF 3/84 

TnXta 1/84 

Am 5 92 DM 12/83 

Sum Raahy 8ft 92 DM 2/83 


Cam. Cm*. 

data prim BM Offar 
2/84 T 188 100 181 

478 123ft 125ft 
6880 235ft 237ft 
4810 183 184ft 

9142 129 138 

515 t!9ft 128ft 
884 120ft 121ft 
7590 139ft 140ft 
673 187 188 

762 116ft 117ft 


Oft 

day Plow 
Bft -702 
2ft -804 
4ft -102 
1ft -109 
4ft 706 
1ft . -102 
3ft -005 
2ft -1.68 
3ft 207 
2ft 601 


667 

110 


2ft 

-209 

396 

107 

168 

1ft 

1.71 

253 

100 

181 

1% 

8.76 


2939 117ft 118ft 
884 112 113 

788 184ft 105ft 
1157 168ft 118ft 
2688 118ft 111ft 
2928 170ft 17f ft 
4410 181ft 182ft 
1888 180ft 101ft 
3.43 116ft 112ft 
354 169ft IIBft 
311 110ft 112ft 
520 115 111 

365 132V* 133ft 


2.16 

1J3 


1ft -802 
2ft -709 
2ft -841 
3ft -1.18 
1 -006 
2 2403 

Bft 1 90S 
1ft -2.53 
3ft 3.48 
Oft 17.73 
Bft -6.10 


* Mo Mom a ikm mra h Mc-prewiino day’* prim. 

T Only am inarkfi awfiar upphed a prion. 

Straight Bondi: Tta yMd u rwhnnpmn of tm mid-prim: Iho amount baaed is 
n rattan of mncncy units rxcbj* tar Ten bonds wbora it b m bdfiaic. 
Chongo on weak - Qiangc own m* a waak earitw. 

Rooting Run Rmi Oenommated in doflare unl ess Mharvwsa ndioriid. Ch- 
pon shorn b nanbniMi. C. dan - Dale neb cregon becomes efhcM. Spread 

- Margin above six -north ottered ran {It threw month: § don naan mo) 
tar U S. driare. Lcpn. - oorreis eo apa n. Co. yU - conwn ywid. 

C ouwi o U b bonds: Dono ndn— d in doSare nolm Mbmrim in di catad. Dig. day 

- Chongo m day. Cm. dm - Firm da* lor conver s ion krio sbans. Dm. prim 
■- Nominal a»oum ol bond per share expressed hi oncncy of share at con- 
version rmi bed ■ wxue. Pnm - Poremtago prenrium of tiw canon affac- 
triw price of acquiring xfetax m the bond ova the Rmi noon prim at bo 


O Urn fimndai Urnea tld_ 1684- Itap rodb ubn b wbuborm port b any fan 
on pomttad widwot nriBwi mawL Dm sqppM by DAJASTREAM knar- 


Notice of Redemption 

International Standard Electric Corporation 

6% Sinking Fund Debentures Due 1986 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
March 1, 1966, under which the above described Debentures were issued, £480,000 principal 
.amount of the said Debentures of the following distinctive numbers has been drawn by lot fqr 
redemption on March 1, 1984 1 the "sinking fund redemption date”) through the operation of the 
Mandatory Sinking Fund provisions at 100% of the princinal amount thereof fine ‘redemption 
price"), together with accrued interest to the redemption date: 


S50d COUPON UEBKNTTSRft H PARIN'; THE PREFIX LETTER O 


4 

9fi 

ana 

252 

285 

37tl 

4fi7 

-487 

!519 

551 

G2I 

iW4 

TM1 

8 

H7 

209 

254 

2Hli 

42:1 

473 

488 

520 

IWI 

022 

035 

907 

HI 

ion 

232 

25fi 

29:1 

424 

474 

4Wt 

521 

59(1 

•ESI 

1144 

993 

35 

iriij 

234 

■Jfrfl 

294 

438 

475 

401 

522 

592 

IKS 

04H 

1U11 

3U 

1'JT 

2 :tr, 

2 m 

295 

441 

477 

4*2 

532 

095 

QS8 

050 

1U 12 

3 H 

1il6 

238 

202 

299 

443 

■I7M 

49H 

540 

5M8 

H27 

H5I 

]H14 

41 

115 

244 

E7U 

3112 

44C 

481. 

4K7 

545 

•nil 

1129 . 

•a» 

11*14 

44 

233 

24fi 

2TH 

304 

409 

4H4 

502 

555 

«EI 

|W1 

737 

1IMG 

80 

158 

2511 

28:1 

till 

4A5 

4K’. 

514 

55ii 

r.iH 

032 

759 

1074 

85 

-W 

251 


351 

41 ^; 

4M> 

515 

557 

620 

fttf 

77» 

1076 


I«78 

1M23 

law 

U:t6 

Uwi 

2506 

ism 

1529 

1530 


1534 

1559 

1574 

15H5 

iunt> 

lClu 

16V»S 

lTtiy 

1999 

20U 


2047 

2IUH 

UOfiL 

31W 

Mitvi 

anna 

20»if 

2UT1 

‘H/TS 

SON* 


*1.000 COI PON UEBENTVRES BEARING THE PREFIX LETTER 


9821 1 1007 U9(W i"o«7 
S«» 11U 111 11928 V22M8 

HOIS 11837 liM9 
HIRES 1193H l-JRM 
llftl 1 11953 12325 
HIM 12009 1232ri 

9Hh!» 11196 121121 12=m 

WW lKUtl 12026 12310 
11364 lSlrJW 12*74 
1H003 11421 12000 12375 
11506 12070 12376 



12663 


The Debentures specified above will become due and payable and, upon Presentation and 
Surrender thereof (with all coupons appertaining thereto, maturing after March 1, 19S4 ), will be 
paid on said redemption dace at the Brokers Services Department an die 2nd Floor of Citibank, 
N.A., 111 Wall Street, New York, N.Y. 10043, at the offices of Citibank. N. A, in London (City 
Office) and Pans, or at the principal offices of Societe Generale de Banque S.A. in Brussels, 
Dresdner Bank Aktiengesdlschafi in Frankfurt and Banque Generale du Luxembourg in Luxem- 
bourg, as the Company's Paying Agents. On and after said redemption date, interest on said 
Debentures will cease to accrue. 

Coupons due March 1,1984 should be detached and presented for payment in the usual manner. 

International Standard Electric Corporation 
By: CITIBANK, N.A. 

January 31 ,1934 M 



• 3 * 






1 .. 












